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DEFINITIONS ..
Words used in multiple sections of this document : findd.below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding : ords used in this document are

also provided in Section 16.

(A) "Security Instrument™ means this document, which is d
together with all Riders to this document.

(B) "Borrower" is Earl James Demers seman, marrled mag

marital/homestead rights only.

Borrower is the trustor under this Security Instrument.
{C) "Lender" is Freedom Mortgage Corporatiocn
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Leénderis a Corporation
d and existing under the laws of The State of New Jersey
, Inc.

ge Electronic Registration Systems, Inc. MERS is a separate corporaﬁon that is
inee for Lender and Lender's SuCCessors and assigns. MERS is the baneﬁcmry

2014
es Lender Four Hundred Two Thousand Six Hundred
Ninety Nine and Dollars
(U.S. $402,699.C plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the dé later than August 1, 2044

(G) "Property" means t.is described below under the heading "Transfer of Rights in the
Property."

ecurity Instrument, plus interest.
Instrument that are executed by Borrower. The following

[] Adjustable Rate Rider [] Condc;m: ¥ [_1 Second Home Rider
[__] Balloon Rider L] Planned U evelopment Rider [ 1-4 Family Rider
VA Rider [ Biweekly Paym [ Otherfs) [specify)

(J) "Applicable Law" means all controlling appti
ordinances and administrative rules and orders (that
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments”
charges that are imposed on Borrower or the Property
association or similar organization.

(L) "Electronic Funds ’l‘ransfer" means any transfer of funds,

al, state and local statutes, regulations,
ect-of 1aw) as well as all applicable final,

mstrumem computer or magnetic tape so as to order, instruct, or authorize
or credit an account. Such term includes, but is not limited to, point-af:
machine transactions, transfers initiated by telephone, wire transfers
transfers.

(M) "Escrow Items" means those items that are described in Section 3. :
(N) "Miscellaneous Proceeds" means any compensation, seitlemeni, award of dama'
by any third party (other than insurance proceeds paid under the coverages described i S
damage to, or destruction of, the Property; (ii} condemnation or other taking of ail .or
Property; (jii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or onii
value and/or condition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment o
the Loan.

(P) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest ml'
Note, plus (ii} any amounts under Section 3 of this Security Instrument. e
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TRANSFER OF S IN THE PROPERTY
The beneficiary” s Security Instrument is MERS (solely as nominee for Lender and Lender’s

successors and assignsj-and
Lender: (i) the repayment
the performance of Berr
this purpose, Borrower j
following described prope:
of Skagit

successors and assigns of MERS. This Security Instrument secures to
oan, and all renewals, extensions and modifications of the Note; and fii)
ovefiants and agreements under this Security Instrument and the Note. For
ocably grants and conveys to Trustee, in trust, with power of sale, the
0 the County {Type of Recording Jurisdiction]
[Name of Recording jurisdiction} :

SEE LEGAL DESCRIPTION ETO AND MACE A PART HEREQOF

Parcel ID Number: 3805-113-011-0000 arrently has the address of

3620 W Tth St ‘ [Street]
Anacortes [City] , Wa [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erect e-“property, and all

easements, appurtenances, and fixtures now or hereafter a part of the pro"' r
additions shall also be cavered by this Security Instrument. All of the foregoin
Security Instrument as the "Properly " Borrower understands and agrees that MERS’

Instrument.
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed .
the right to grant and convey the Property and that the Property is unencumbered, except for encumbran
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ord. Borrower warrants and will defend generally the fitle to the Property against all claims and
§, subject to any encumbrances of record.

HIS-SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
h limited variations by jurisdiction to constitute a uniform security instrument covering real

VENANTS. Borrower and Lender covenant and agree as follows:

f Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

en due the principal of, and interest on, the debt evidenced by the Note and any
1

ments due under the Note and this Security Instrument shall be made in U.S.
theck or other instrument received by Lender as payment under the Note or this
turtzéd to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note anid thi§ Security Instrument be made in one or more of the following forms, as
selected by Lender: (_ (b), money order; (c) certified check, bank check, treasurer's check or

chcheck is drawn upon an institution whose deposits are insured by a
federal agency, mstrum . or entity; or (d) Electronic Funds Transfer.

Paymenis are deemed cewed,b" Lender when received at the location designated in the Note or at
such other location as may-be-designated by Lender in accordance with the notice provisions i in Section 15.
Lender may return any paynries '
bring the Loan current. Lend
current, without waiver of any ghtg A emiéier or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender-is
accepted. If each Periodic Payment is pp “6f its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may, hold such-inapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do,s6 within a reasonable perlod of time, Lender shall either apply
such funds or return them to Borrower, If riot:applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately ‘prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall reliéve Borrower from making payments due under
the Note and this Security Instrument or performing the ;

Instrument,

2. Application of Payments or Proceeds. Excep
payments accepted and applied by Lender shall be applied- j
due under the Note; (b) principal due under the Note: (¢) amsints
shall be applied to each Periodic Payment in the order in which it b
shall be applied first to late charges, second to any other amoutits. di
then to reduce the principal balance of the Note. :

If Lender receives a payment from Borrower for a delinque ayment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender.may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the-exient that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied
more Periodic Payments, such excess may be applied to any late charges due
be applied first to any prepayment charges and then as described in the Note.

described in this Section 2, all
ng order of priority: {a) interest
under Section 3. Such payments
e due. Any remaining amounts
er this Security Instrument, and

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Penodéc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payiuei
for: (a) taxes and assessments and other items which can attain priority over this Security
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Propezty,-
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Inman
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment ¢
Insurance premiums in accordance with the provisions of Section 10. These items are calle
ltems." At origination or at any time during the term of the Loan, Lender may require that Commiuni:
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iation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
ents shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

y 1o Lender Funds for any or all Escrow Items at any time Any such waiver may only be
nt of such waiver, Borrower shall pay directly, when and where payable, the amounts
tems for which payment of Funds has been waived by Lender and, if Lender requires,
-ender-receipts evidencing such payment within such time period as Lender may require.
Barrower's obligation, 40" make such payments and to provide receipts shail for all purposes be deemed to
be a covenant and
is used in Sectib
Borrower fails
and pay such amount and
amount. Lender mayf

r as to any or all Escrow Items at any time by a notice given in
such revocation, Borrower shall pay to Lender all Funds, and in

reasonable estimates of expendituf

Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an whose deposits are insured by a federal agency,
instrumentality, or entity (inciuding Len nder is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shali-apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not chzrge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Ije ess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make s ¢. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and gree in writing, however, that interest

shall be paid on the Funds. Lender shall give to Borrower
Funds as required by RESPA.

Borrower for the excess funds in accordance with RESPA. Ifﬁiar
as defined under RESPA, Lender shall notify Borrower as required

monthly payments. If there is a deficiency of Funds held in escrow, as.
notify Borrower as required by RESPA and Borruwer shall pay to Len =

to Borrower any Funds held by Lender.
4 Charges; Liens, Borrower shal] pay all taxes, assessments charges

the extent that these items are Escrow Items, Borrower shall pay them in the manner pro 1
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Jsozrower shall promptly discharge any lien which has priority over this Security Instrument unless
er: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
der. but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
efends. against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
cement of the lien while those proceedings are pending, but only until such proceedings
»g,) secures from the holder of the lien an agreement satisfactory to Lender subordinating

lien. Within lOfii?iay 0
more of the actio

date on which that netice is given Borrower shall satisfy the lien or take one or
ithi-above in this Section 4.

in connection with this Loan.
q}ver shall keep the lmpmvements now existing or hereafter erected on

reporting service used
5. Proparty Insur

the Loan. The insuram:e cametrpf
right to disapprove Borrower's.<Hoig
require Borrower to pay, in connecti
determination, certification and trackin;
and certification services and subsequ

righl shall not be exercised unreasonably. Lender may
this Loan, either: (a) a one-time charge for flood zone
(b) a one-time charge for flood zone determination
ch time remappings or similar changes occur which
1 certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting:from an objection by Borrower.

If Borrower fails to mamtam any of the coverages ‘described above, Lender may obtain insurance

particular type or amount of coverage. Therefore, suéh
not protect Borrower, Borrower § equity in the Prope
previausly in effect. Borrower
significantly exceed the cost of
Lender under this Section 5 shall

acknowledges that the cost of the insurance coverage so ob
insurance that Borrower could have obtained. Any amounts disbursed
become additional debt of Borrower secured by this Security Ttistrum
at the Note rate from the date of disbursement and shall be payabl
Lender to Borrower requesting payment.

All insurance policies reqmred by Lender and renewals of su

e subject to Lender's
shall name Lender as
ies and renewal

certificates. If Lender requires, Borrower sha]l promptly give to Lender all eceip
renewal notices. If Borrower obtains any form of insurance coverage, not oifier

be apphed (o restoration or repair of the Property, if the restoration or repair is economicali
Lender's security is not lessened. During such repair and restoration period, Lender shall ha
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gld siigh insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
been completed to Lender's satisfaction, provided that such inspection shall be undertaken
T:ender may disburse proceeds for the repairs and restoration in a single payment or in a series
ess p "jgments as the work is completed. Unless an agreement is made in writing or Applicable Law

e paid out of the insurance pmceeds and shall be the sole obhgahon of Borrower, If
is not economically feasible or Lender's security would be lessened, the insurance
to the sums secured by this Security Instrument, whether or not then due, with

Property, Lender may file, negotiate and settle any available insurance
wer does not respond within 30 days to a notice from Lender that the
le.a claim, then Lender may negotiate and settle the claim. The 30-day
given. In either event, or if Lender acquires the Property under
by assigns to Lender (a) Borrower's rights to any insurance

10 pay amounis unpaid under the Note o
6. Occupancy. Borrower shall gtc

residence within 60 days after the execu

Pruperty as Bormwer s princtpal resuienc

this Security Instrument and shall continue to occupy the
least one year after the date of occupancy, unless Lender

circumstances exist which are beyond Borrower's contr

7. Preservation, Maintenance and Protecti
destroy, damage or impair the Property, allow the".Prop
Property. Whether or not Borrower is residing in th
order to prevent the Property from deteriorating or decreas
determined pursuant to Section 5 that repair or restoration
promptly repair the Property if damaged to avoid furth
condemnation proceeds are paid in connection with damage td;.
shall be responsible for repairing or restoring the Property only if
purposes. Lender may disburse proceeds for the repairs and restora
progress payments as the work is completed. If the insurance or co
to repair or restore the Property, Borrower is not relieved of Borrower's
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspection Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the*Pr f
Borrower notice at the time of or prior to such an interior inspection specifying such.1

8, Borrower's Loan Application. Borrower shall be in default if, during
process, Borrower or any persons or entities acling at the direction of Borrower
knowledge or consent gave materially false, misleading, or inaccurate information or stat¢
(or failed to provide Lender with material information) in connection with the ] ;
representations include, but are not Jimited to, representations concerning Borrower's occupancy., af th
Property as Borrower's principal residence.

erty; Inspections. Borrower shall not
deteriorate or commit waste on the
rrower shall maintain the Property in
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Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
ower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
egal-proceeding that might significantly affect Lender's interest in the Property and/or rights under
s/ Seeurity Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
fofcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regudations); or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasofiablé of appropriate to protect Lender's interest in the Property and rights under this Security
Instruitietit, fncluding, protecting and/or assessing the value of the Property, and securing and/or repairing
der.s-actions can include, but are not limited to: (a) paying any sums secured by a lien
this Security Instrument; (b) appearing in court; and (c) paying reasonable
interest in the Property and/or rights under this Security Instrument, including
aikruptcy proceeding. Securing the Property includes, but is not limited to,
pairs, change locks, replace or board up doors and windows, drain water
r other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender'may-take action under this Section 8, Lender does not have to do so and is not
under any duty or obfigation” te-do-s6, It is agreed that Lender incurs no liability for not taking any or all
actions authorized under thig‘Section 9
Any amounts disbursed by Lénder.under this Section 9 shali become additional debt of Borrower
secured by this Security Ins These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable; with such interest, upon notice from Lender to Borrower requesiing
payment. ‘
¥ this Security Instrument 1
lease. If Borrower acquires fee title
Lender agrees to the merger in writing.
10. Mortgage Insurance. If Lendér se
Borrower shall pay the premiums required 40

attorneys' f£es to
its secured positi
entering the Property
from pipes, eliminate buildii

d, Borrower shall comply with all the provisions of the
perty, the leasehold and the fee title shall not merge unless

}‘Mortgage Insurance as a condition of making the Loan,
raintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by-Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borsower was required to make separately designated payments
toward the premiums for Mortgage Insuranceé, Borrower skall pay the premiums required to obiain
cover:lge substantially equivalent to the Mortgage Insur; reviously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially. equit Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the-amoun eparately designated payments that
were due when the insurance coverage ceased to be in effec ‘will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insyrance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is uliimatel d in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss-r . can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and ziod that Lender requires)
provided by an insurer selected by Lender again becomes availabi ned, and Lender requires
separately designated payments toward the premiums for Morigage Ins . IisLender required Mortgage
Insurance as a condition of making the Loan and Borrower was reqaired to make-separately designated
payments toward the prentums for Mortgage Insurance, Borrower shall p premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable/ ldss reserve: until Lender's
requirement for Morigage Insurance ends in accordance with any writien agreement between Borrower and
Lender providing for such termination or until termination is required by Appiicablé La thing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Not

Mortgage Insurance reimburses Lender {or any entity that purchases the Néte
may incur if Borrower does not repay the Loan as agreed. Borrower is not a p.
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tim
enter into agreements with other parties that share or modify their risk, or reduce losses. The
are on terms and conditions that are satisfactory to the mortgage insurer and the other party
these agreements. These agreements may require the mortgage insurer to make payments using dny so
of funds that the mortgage insurer may have available (which may include funds obtained from*Morigage
Insurance premiums). T
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s.a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsarer,
hér entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
fmm,(_qr might be characterized as) a portion of Borrower's payments for Morigage Insurance, in

affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
& to the insurer, the arrangement is ofien termed "captive reinsurance.” Further:

termination. )

1l tisous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned {o and shall be péid to Lender

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration-o it is economically feasible and Lender's security is not lessened.
During such repair and restoratiga petiod, Lender shall have the right 1o hold such Miscellanecus Proceeds
until Lender has had an opportiiil sect such Property to ensure the work has been completed to
on shall be undertaken promptly. Lender may pay for the
sement-6r in a series of progress payments as the work is
i r Applicable Law requires interest to be paid on such
quired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration 6¢ repair is not economically feasible or Lender's security would
be lessened, the Miscellaneaus Proceeds shall. be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid t er. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction,
Proceeds shall be applied to the sums secured by t
the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in
value of the Property immediately before the partial takin
greater than the amount of the sums secured by this Secy
taking, destruction, or loss in value, unless Borrower and Le
secured by this Security Instrument shall be reduced by the amoup
multiplied by the following fraction: (a) the total amount of the immediately before the
partial taking, destruction, or loss in value divided by (b) the “fair.. Jue of the Property
immediately before the partial taking, destruction, or loss in value. Any‘hs}sﬂ i be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Progerty in which the fair market
value of the Property immediately before the partial taking, destruction, or i
amount of the sums secured immediately before the partial taking, destructig
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds st
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender
Opposing Party (as defined in the next sentence) offers to make an award to settle & of datiages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lejider is ort
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Pro
sums secured by this Security Instrument, whether or not then due. "Opposing Party” mean
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a righ
regard to Miscellaneous Proceeds.

e of the Property, the Miscellaneous
ent, whether or not then due, with

¢ of t]‘ieﬁ‘Property in which the fair market
o, or loss in value is equal to or
t immediately before the partial
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
5 judgment, could result in forfeiture of the Property or other material impairment of Lender's
in-the Property or rights under this Security Instrument. Borrawer can cure such a default and, if
ration fias occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
$m ssed with: a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impe of '‘Lender's interest in the Property or rights under this Security Instrument. The proceeds of
r damages that are attributable to the impairment of Lender's interest in the Property
] nd shall be paid to Lender.
stelianecus Proceeds that are not applied to restoration or repair of the Property shall be
e order pnmded fori in Section 2.

{ ortizanon of the sums secured by this Security Instrument granted by Lender
Interest of Borrower shall not operate to release the liability of Borrower
f Borrower. Lender shall not be required to commence proceedings against
Boreower or to refuse to extend time for payment or otherwise modify

of Borrower. Any forbearance by Lender in exercising any right or
nder's acceptance of payments from third persons, entities or
i mounts less than the amount then due, shall not be a waiver of or

preclude the exercise of any right

13. Joint and Several Lizhi
and agrees that Borrower's obligatit
co-signs this Security Instrument but
Security Instrument only to mortgage, g
terms of this Security Instrument; (b) is
Instrument; and (c) agrees that Lender arid
make any accommodations with regard to f
co-signer’s consent.

Subject to the provisions of Section 18 any
Borrower's obligations under this Security Instrumes
all of Borrower's rights and benefits under this Sectrity Instri
Borrower's obligations and liability under this Securiti Instr
writing. The covenants and agreements of this Securi
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fe
Borrower's default, for the purpose of protecting Lender's iri
Security Instrument, including, but not limited to, attorneys’ fees,
In regard to any other fees, the absence of express authority in this 5S¢
fee to Borrower shall not be construed as a prohibition on the charging
fees that are express!y prohibited by this Security Insirument or by App!i

If the Loan is subject to a law which sets maximum loan charges, and that
that the interest or other loan charges collected or to be collected in conneg
permitted limits, then: (a) any such loan charge shall be reduced by the amoint.
charge to the permitted limit; and (b) any sums already collected from Borrower which.
limits will be refunded to Borrower. Lender may choose to make this refund by.+
owed under the Note or by making a direct payment to Borrower. If a refund
reduction will be treated as a partial prepayment without any prepayment charge (whothe not a
prepayment charge is provided for under the Note). Borrower's acceptance of any suck
direct payment to Borrower will constitute a waiver of any right of action Borrower migh
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security I
must be in writing. Any notice to Borrower in connection with this Security Instrument shall b
have been given to Borrower when mailed by first class mail or when actually delivered to Bog

s; Successors and Assigns Bound. Borrower covenants
ity shall be joint and several. However, any Borrower who
ot exscute the Note (a "co-signer”): (a) is co-signing this
piivey the co-signer's interest in the Property under the
ersonally obligated to pay the sums secured by this Security
1y other Borrower can agree to extend, modify, forbear or
rms of this Security Instrument or the Note without the

n Interest of Borrower who assumes
and is approved by Lender, shall obtain
t. Borrower shall not be released from
‘uidess Lender agrees to such release in
shall bind (except as provided in
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ddress if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
Applicable Law expressly requires otherwise. The notice address shall be the Property Address
Borrqwer has designated a substitute notice address by notice to Lender. Borrower shall promptly
etidet.of Berrower's change of address. If Lender specifies a procedure for reporting Borrower's

change of address, then Borrower shall only report a change of address through that specified procedure.
et ‘only one designated notice address under this Security Instrument at any one time. Any
shall be given by delivering it or by mailing it by first class mail to Lender's address
+Lender has designated another address by notice to Borrower. Any notice in
urity Instrument shall not be deemed to have been given to Lender until actually
notice required by this Security Instrument is also required under Applicable
quirement will satisfy the corresponding requirement under this Security

Law, the Applic

Instrument.
erability; Rules of Construction. This Security Instrument shall be
he law of the jurisdiction in which the Property is located. All rights and
ecurity Instrument are subject to any requirements and limitations of
ht explicitly or implicitly allow the parties to agree by contract or it
ot be construed as a prohibition against agreement by contract. In
this Security Instrument or the Note conflicts with Applicable

obligations contained
Applicable Law. Appli
might be silent, but such |

As used in this Security +
corresponding neuter words or werds
include the plural and vice versa;
take any action.

17. Borrower's Copy. Borrower shzil be-givén one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a.Bemeficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, gontract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of titl orrower at a future date to a purchaser.

If all or any part of the Property or any Interest it erty is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borfower is-s¢ld or transferred) without Lender's prior
written consent, Lender may require immediate paymien ' all sums secured by this Security
Instrument. However, this option shall not be exercised i
Applicable Law.

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security-
these sums prior to the expiration of this period, Lender may in
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration, [ OwWe:
Borrower shall have the right to have enforcement of this Security Itistrusae
prior to the earliest of: (a) five days before sale of the Property pursuant to
this Security Instrument; (b} such other period as Applicable Law might
Borrower's right to reinstate; or (c) entry of a judgment enforcing this:
conditions are that Borrower: (a) pays Lender all sums which then would be-due
Instrument and the Note as if no acceleration had occurred; (b) cures any default of-a
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, ini
to, reasonable attorneys' fees, property inspection and valuation fees, and other I
purpose of protecting Lender's interest in the Property and rights under this Security Instrusiien;
takes such action as Lender may reasonably require to assure that Lender's interest i :
rights under this Security Instrument, and Borrower's obligation to pay the sums secured
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaterite
expenses in one or more of the fgollowing forms, as selected by Lender: (a} cash; {b) money «

3. words of the masculine gender shail mean and include
minine gender; (b) words in the singular shall mean and
word "may" gives sole discretion without any obligation to

118764745 0088838651
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,check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
ion whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic
r. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
lly effective as if no acceleration had occurred. However, this right to reinstate shall not
of acceleration under Section 18.

épte; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
_K\th this Security Instrument) can be sold one or more times without prior notice to
t result in a change in the entity (known as the "Loan Servicer") that collects
“tnder the Note and this Security Instrument and performs other mortgage loan
Note, this Security Instrument, and Applicable Law. There also might be
an Servicer unrelated to a sale of the Note. If there is a change of the Loan
written notice of the change which will state the name and address of the
 which payments shou{d be made and any other information RESPA
requires in connectio netice ‘of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servi the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain rvicer or be transferred to a successor Loan Servicer and are not
thérwise provided by the Note purchaser,
commence, join, or be joined to any judicial action (as either an

individual litigant or the membe
Security Instrument or that alleges®
reason of, this Security Instrument, unti
notice given in compliance with the re

Borrower pursuant to Section 18 shall be deemed
action provisions of this Section 20.

21. Hazardous Substances. As used in this
substances defined as toxic or hazardous substances, pu]lu
following substances: gasoline, kerosene, other flammable
and herblcides volatile solvents materials containing asbest )

troleurn products, toxic pesticides
dehyde, and radioactive materials;

‘ the Property is located that
relate to health, safety or environmental protection; (c) "Environm af Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law, rd {d) an "Envircnmental
Condition” means a condition that can cause, contribute to, or eth igger an Environmental
Cleanup.

Substances, or threaten to release any Hazardous Substances on or in the Pra erty

nor allow anyone else to do, anything affecting the Property (a) that is in viotatio
Law, (b) which creates an Environmental Condition, or {c) which, due to the presen

Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or t%xrea

118764745 0088838651
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“of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
ous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
rnmental or regulatory authority, or any private party, that any removal or other remediation
ous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
in accordance with Environmental Law. Nothing herein shall create any obligation on
vigpnmental Cleanup

eovenant or agreement in this Security Instrument (but not prior to
unless Applicable Law provides otherwise). The natice shall specify: (a)
uired to cure the default; (c) a date, not less than 30 days from the date
¢r, by which the default must be cured; and (d) that failure to cure the

eclﬁad in the notice may result in acceleration of the sums secured by
of the Property at public auction at a date not less than 120 days in
inform Borrower of the right to reinstate after acceleration, the

¢ the date specified in the notice, Lender at its option,
«all sums secured by this Security Instrument without
of sale and/or any other remedies permitted by
coliect all expenses incurred in pursuing the remedies
Jimited to, reasonable attorneys' fees and costs of title

Applicable Law. Lender shall be en
provided in this Section 22, includin
evidence.

If Lender invokes the power of Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lmder 8 election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice d shall give such notices to Borrower
and to other persons as Applicable Law may requiré, After ‘the time required by Applicable Law and
after publication of the notice of sale, Trustee, withiout deraand on Borrower, shall sell the Property
at public auction to the highest bidder at the time® d-under the terms designated in the
notice of sale in one or more parcels and in any order mines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its ds #y purchase the Property at any
sale.

& Property without any
ghall be prima facie
itnceeds of the sale in

Trustee shall deliver to the purchaser Trustee's deed conveyin
covenant or warranty, expressed or implied. The recitals in th
evidence of the truth of the statements made therein. Trustee shall appl
the following order: (a) to all expenses of the sale, including, but nof fiih;
and attorneys' fees; (b) to all sums secured by this Security Instrumer
person or persons legally entitled to it or to the clerk of the superior

sale took place. #
23. Reconveyance. Upon payment of all sums secured by this Security der shall
request Trustee to reconvey the Property and shall surrender this Security Ins al notes

evidencing debt secured by this Security Instrument to Trustee. Trustee shall recpmve
without warranty to the person or persons legally entitled to it. Such person or persois-
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time tb,
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without convey;
Property, the successor trustee shall succeed to all the title, power and duties conferred upo

herein and by Applicable Law.

118764745 0088838651
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25, Use of Property. The Property is not used principally for agricultural purposes.
Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
_?_Eproceeding to construe or enforce any term of this Security Instrument. The term "attorneys’

Witnesses:
g - . % )’3 (Seal)
Ear# James Demersseman -Borrower
Rl DM
W“' % / W\(ﬁal)
Rebecca Juné LCeMersseman -Borrower
118764745 0088838651
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'TATE.OF WASHINGTON

fitioned.,

LOUREA LYN
STATE OF WA

}e

Demersseman, married man, sole & separats, and Rebecca June
, nontitled spouse joining as to marital/homestead rights

he/they signed the same as his/her/their free and voluntary act and deed, for the

&’12__{ ctilp Fopun (PG 2he

Notary Public in and for the State of Washington, residing at

NOTARY --s-- PUBL QrlineTo
My Commission Expires 10-27-2014 My Appointment Expires on
(0]22/20 19

Loan originatlon organizatiun Freedom Mortgage Corpa tion
NMLS ID 2787

Loan originator Kiley Connors Maertz
NMLSID 1046811
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1-4 FAMILY RIDER
(Assignment of Rents)

IDER is made this 2nd day of July, 2014 :
‘inta-and shall be deemed to amend and supplement the Mortgage, Deed
ey ¢ (the "Security Instrument") of the same date given by the
undersigned (the "BorrOwer") to secure Borrower's Note to  Freedom Mortgage

Corporaticn

{the
"Lender™) of the sam te arid/covering the Property described in the Security Instrument
and located at: "3620 W 7th St

"Anacortes, WA 98221

‘roperty Address]

1-4 FAMILY COVENANTS:~in"adc ion to the covenants and agreements made in the
Security Instrument, Borrower and i.ender furtiher covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT-TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security“Instrument, the following items now or hereafter
attached to the Property to the extent'they are fixtures are added to the Property description,
and shall also constitute the Property covered by the-Security Instrument: building materials,
appliances and goods of every nature whatsoever mwow or hereafter located in, on, or used, or
intended to be used in connection with the Prop zluding, but not limited to, those for
the purposes of supplying or distributing heatin lectricity, gas, water, air and light,
fire prevention and extinguishing apparatus, s ess control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks;.rang sves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows; sttrm deors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets paneling and attached floor coverings,
all of which, including replacements and additions thereto, shalf’be deemed to be and remain
a part of the Property covered by the Security Instrunie he, foregoing together with
the Property described in the Security Instrument (o state if the Security
Instrument is on a leasehold) are referred to in this 1- er and the Security
Instrument as the "Property.”

i seek, agree to or

make a change in the use of the Property or its zoning cla . , unlgss Lender has

agreed in writing to the change. Borrower shall comply with all 1a

and requirements of any governmental body applicable to the Prope
C. SUBORDINATE LIENS. Except as permitted by federal law, Borro

any lien inferior to the Security Instrument to be perfected against t

Lender's prior written permission. ‘

D. RENT LOSS INSURANCE Borrower shall maintain insurance again
addition to the other hazards for which insurance is required by Section 5.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMER
Form 3170 1/01
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R'S RIGHT TO REBNSTATE' DELETED. Section 19 is deleted.

F. B W’WE‘%‘S QOCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section B conceining Borrower's occupancy of the Property is deleted.

G. ASSIGNM OF LEASES. Upon Lender's reguest after default, Borrower shall assign
to Lender all J& thé Property and all security deposits made in connection with leases
of the ProEer‘*ty. Upcn the. assignment, Lender shall have the right to modify, extend or
terminate the existing }¢ases and to execute new leases, in Lender's sole discretion. As used
:’n thiﬁ pl'gragraph G erd-iease” shall mean "sublease” if the Security Instrument is on a
easehold.

H. ASSIGNMENT /
Borrower absolutely a
revenues ("Rents") of %

F RENTS; APPOINTMENT OF RECEVER; LENDER IN POSSESSION.
unconditienally assigns and transfers to Lender all the rents and
op,m“ty"re?-ardless of to whom the Rents of the Property are
payable. Borrower authoriz nger or Lender's agents to collect the Rents, and agrees that
each tenant of the Property shall pay“the Rents to Lender or Lender's agents. However,
Borrower shall receive the Rents” until.- (i) Lender has given Borrower notice of default
pursuant to Section 22 of the.-Security Instrument, and (i) Lender has given notice to the
tenant(s) that the Rents are to be o Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment. net ar assignment for additional security only.

If Lender gives notice of default to“Barrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the bengfit of Lender only, to be applied to the sums secured
b¥ the Security Instrument; (i) Lender:shall be entitled to collect and receive all of the Rents
of the Property; (iii) Borrower agrees thai sach tenant. of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon LeAder's written demand to the tenant; (iv)
unless applicable law provides otherwise, all Ré coliected by Lender or Lender's agents
shall be applied first to the costs of taking .control' of and managing the Property and
collecting the Rents, including, but not limited. to, at y's fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance costs, insuranice premiums, taxes, assessments
and other charges on the Property, and then to th eured by the Security Instrument;
{v) Lender, Lender's agents or any judicially appoint. ceiver shall be liable to account for
only those Rents actually received: and (vi) Lend e entitled to have a receiver
appointed to take possession of and manage the Propert) ct the Rents and profits
derived from the Property without any showing as te.the“im tiacy of the Property as
security.

If the Rents of the Prczf)ert)tr are not sufficient to cover the costs:of taking control of and
managing the Property and of collecting the Rents any funds.expe! by Lender for such

urposes shall become indebtedness of Borrower to Len ecur by the Security
nstrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not exe
of the Rents and has not performed, and will not perform, any act
from exercising its rights under this paragraph. .

Lender, or Lender’'s agents or a judicially appointed receiver, shall not
upen, take control of or maintain the Property before or after giving«f
Borrower. However, Lender, or Lender's agents or a judicially appointed Tege
at any time when a default occurs. Any application of Rents shall not &ur
default or invalidate any other right or remedy of Lender. This assignment of
Property shall terminate when all the sums secured by the Security Instrument

. CROSS-DEFAULT PROVISION. Borrower's default or breach under
agreement in which Lender has an interest shall be a breach under the Security"|r
and Lender may invoke any of the remedies permitted by the Security Instrument,

r assignment
vent Lender

118764746 0088838651
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GN Nﬁ BELOW, Borrower accepts and agrees to the terms and covenants contained

{Seal)
-Borrower

(Seal)
Rebecca Jung/ DeMersseman -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

{Seal)
-Borrower

{Seal)
-Borrower
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ARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE HIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OQF THE DEPARTMENT
OF VETERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED I D) ASSUMPTION POLICY RIDER is made this2nd day
of July, 2014 ‘ » and is incorporated into and shall be deemed to amend
and supplement the Mortg Deed o [rast or Deed to Secure Debt (herein "Security Instrument”) dated
of even date herewith, given undersigned (herein "Borrower") to secure Borrower's Note to
Freedom Mcrtgage Corp

déscribed in the Security Instrument and located at
0 W 7th St
tes, WA 98221

(herein "Lender") and covering the ;

itte 38, United States Code, such Title
ereof shall govern the rights, duties and
nstrument or other instruments
aid Title or Regulations,
with prepayment of the
 the secured indebtedness

"t the extent necessary

If the indebtedness secured hereby be guaranteed or ins
and Regulations issued thereunder and in effect on the d
liabilities of Borrower and Lender. Any provisions of the
executed in connection with said indebtedness which are inconsist
including, but net limited to, the provision for payment of any surm
secured indebtedness and the provision that the Lender may acceleratg ayment
pursuant to Covenant 18 of the Security Instrument, are hereby amendec
to conform such instruments to said Title or Regulations.

118764747 3651
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Lender s option, Borrower will pay a "late charge" not exceeding four per centum

1-handling delinquent payments, but such "late charge" shall not be payable out of
‘made to satisfy the indebtedness secured hereby, unless such proceeds are

agreements as set forth below

{a) ASSUMPTION FU '
of the balance of this loan as of (he dat
to the loan holder or its authorized age |
fée shall constitute an additional debt to that a]ready secured
by this instrument, shall bear interest at the rate herein provided, and, at the option of the payee of the
indebtedness hereby secured or any transferee, thereof shall-be unmedlately due and payable This fee is

this loan, a processing fee may be charged by the lo
creditworthiness of the assumer and subsequently re
approved transfer is completed. The amount of this charge 5
the Department of Veterans Affairs for a ioan to which Secti
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligati
agrees (o assume all of the obligations of the veteran under the &

instrument,

118764747

@2 539R (0310) Page 2 of 3

————

WA

052

Skagit County Auditor
7/18/2014 Page 21 of

$05.00
23 11:58AM



OF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy

Deleces fore D Migep—

Earl James iﬁeme : -Borrower Rebecca J u% DeMersseman -Borrower

Rider.

J

-Borrower
-Borrower
-Borrower
118764747 ‘0088838651
@ -539R (0310) Page 3 of 3
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Order No.: 18392045
Loan No.: 0088838651

Exhibit A

Pacific Addition to An
Skagit County, Wash

Also known as Lot 5 of tFna
200406290201.

Situate in the City of Anacortes, of Skagit, State of Washington.

Assessar’s Parcel No: 3809-113-0
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