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ASSIGNMENT OF RENTS

T

Ny i?

Reference # (if appli
Grantor{s):

Additional on page

Grantee(s)

1. Skagit Bank . AND TITLE OF SKAGIT COUNTY

Additional on page 2

STRANDBERG CONSTRUCTION. INC, a Washingt
ST. ANACORTES, WA 98221-4108 {referred t
mailing address is 301 E. Fairhaven Ave, P (
below as "Lender").

Corporation, whose address is 902 8TH
% 2s "Grantor") and Skagit Bank, whose
urlington, WA 98233 (referred to



ASSIGNMENT OF RENTS
{Continued) Page 2

. n addition to the Note, this Assignment secures all obligations, debts and liabilities,
Lender, or any one or more of them, as well as all claims by Lender against Grantor

r now existing or hereafter arising, whether related or unrelated to the purpose of
therwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, ligyit or unliquidated, whether Grantor may be liable individually or jointly with others,
whether abligated as gusfantér, & s accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter ma tome hafe by any statute of fimitations, and whether the abligation to repay such amounts
may be or hereafter may bec

THIS ASSIGNMENT IS GIVE
AND ALL OBLIGATIONS OF
THIS ASSIGNMENT IS GIVEN

PAYMENT AND PERFORMANCE efit g4 otherwise provided in this Assignment ar any Related Documents, Grantor
shall pay to Lender all amounts s by this Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assigpiment, .4l nd until Lender axarcises its right to collect the Rents as provided
below and so long as there is no defa

or any one or more of th
the Note, whether voluntary

: ssignment, Grantor may remain in possession and control of and
he’Réints, prowded that the granting of the right to collect the Rents shall

Ownership. Grantor is entitled to rece

claims except as disclosed to and accep der in writing.

Right to Assign. Grantor has the full rig war and authority to enter into this Assighment and to assign and

convey the Rents to Lender.

No Prior Assignmant. Grantor has not previ i conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, en rwise dispose of any of Grantor's rights in the

Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lg 14 ve the right at any time, and even though na
default shall have occurred under this Assignment, to collec y ents. For this purpose, Lender is hareby
given and granted the following rights, powers and authority

Notice to Tenants. Lender may send notices to any and
Assignment and directing all Rents to be paid directly to Lendee‘

the tenants or from any other persans liable therefor, all of th
necessary for the protection of the Property, including sud
er persons from the Property.

and keep the same in repair;
t, and of all continuing costs
and expenses of maintaining the Property in proper repait and condition, It taxes, assessments and

water utilities, and the premiums on fire and other insurance effected by

Compliance with Laws, Lender may do any and all things to execute and co
Washington and also all other laws, rules, orders, ordinances and requiremen
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Pro
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem apprgp
name or in Grantor's name, to rent and manage the Property, including the collection agd gp ic

Other Acts. Lender may do all such other things and acts with respect to the Prof
apprapriate and may act exclusively and solely in the place and stead of Grantor and to .
Grantor far the purposes stated above.

No Reguirement to Act. Lender shall not be required to do any of the foregoing acts or thi
Lender shall have performed one or more of the foregoing acts or things shall not require Lenda
specific act or thing.

Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sol
determihe the application of any and all Rents received by it; however, any such Rents received by L nde; whi
not applied to such costs and expenses shall be appfied to the Indebtedness. All expenditures made by
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secu
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until pai

FULL PERFORMANCE. If Grantor pays all of the indebtedness when due and otherwise performs all the obligitio
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and de
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statem an
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be
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ntor, if permitted by applicable law.

PER' 8-EXKPENDITURES. If any action or praceeding is commenced that would materially affect Lender's interest in
Grantor fails to comply with any provision of this Assignment or any Related Dacuments, including but
: tor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
ignment ar any Related Documents, Lender an Grantor's behalf may (but shall not be obligated to} take any
: deems approptiate, including but not limited to discharging or paying all taxes, liens, sacurity
s and other claims, at any time levied or placed on the Rents or the Property and paying all costs
Ainta@ining and preserving the Property. All such expenditures incurred or paid by Lender for such
Jnterest at the rate charged under the Note from the date incurred or paid by Lender to the date
All such expenses will become a part of the Indebtedness and, at Lender's option, wilt (A}
be added to the balance of tha Note and be apportioned among and be payable with any
ome due during either (1) the term of any applicable insurance policy; or {2) the
{C] be treated as a balloon payment which will be due and payable &t the Note's
ill gecure payment of these amounts. Such right shall be in addition to all other rights
y be entitled upon Default.

installment paymer
remaining term of
maturity. The Assignméntdis
and remadies to whigh |ehder

DEFAULT. Each kb § ing;"at Lender's option, shall constitute an Event of Default under this Assignment:
Payment Default. Grarn

Other Defaults. Grani comply with or to perform any other term, obligation, covenant or condition
contained in this Asgigniien ..any of the Related Dacuments or to comply with or to perform any term,
i en wined in any other agreement between Lender and Grantor.

make any payment when due under the Indebtedness.

Grantar within the time required by this Assignment to make any payment

Default on Other Paymen
: ment necessary to prevent filing of or to effect discharge of any lien.

for taxes or insurance,

Environmental Default. F
condition contained in any

10 comply with or perform when due any term, obligation, covenant or
reement executed in connection with the Property.

False Statements. Any warran Presentation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this As#ign ) alatad Documents is false or misleading in any material respect,

!or:. any of the Related Documents ceases to be in full force and effect

Defective Collateralization. This A !
r# to'create a valid and perfectad security interest or lien} at any time and

{including failure of any collateral dacurt
for any reason.

tor's existence as a going business, the insolvency of Grantor,
tor's property, any assignment for the benefit of creditors, any
of any proceeding under any bankruptcy or insolvency laws by or

the appointment of a receiver for any pas
type of creditor workout, ar the commence
against Grantor.

Creditor or Forfeiture Proceedings. Commentg
proceeding, self-help, repossession or any othet
against the Rents or any property securing th
accounts, including deposit accounts, with Lender.
good faith dispute by Grantor as to the validity or re
forfeiture proceeding and if Grantor gives Lender wri
with Lender monies or a surety bond for the creditor

re or forfeiture proceedings, whether by judicial
reditor of Grantor or by any governmental agency

his Event of Default shall not apply if there is a
% the claim which is the basis of the creditor or
creditor or forfeiture proceeding and deposits

Events Affecting Guarantor. Any of the praceding events o ect to any Guarantor of any of the
disputes the validity of, or liability

under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Gra tol
prospect of payment or performance of the Indebtedness is impairgi:

andition, or Lender believes the

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event
may exarcise any one or more of the following rights and remedies, in additit
by law:

y tirne thereafter, Lender
ts or remedies provided

Accelarate Indebtedness. Lender shall have the right at its option without notigeg
Indebtedness immediately due and payable, including any prepayment penalty
pay.

rantor to declare the entire
ould be required to

collect the Rents, including amounts past due and unpaid, end apply the net pr
costs, against the Indebtedness. In furtherance of this right, Lender shall have ali"the righ
Lender’s Right to Receive and Collect Rents Section, above. If the Rents are collected
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments re

the name of Granter and to negotiate the same and collect the proceeds. Payments by tén
Lender in response to Lender's demand shall satisfy the obligations for which the paymerits ar
not any proper grounds for the demand existed. Lender may exercise its rights under thig‘sup
person, by agent, or through a receiver.

nd;above Lender's
rovided for in the
then Grantor

the receivership, against the indebtedness, The receiver may serve without bond it permitted
right 1o the appointmant of a receiver shall exist whether ar not the apparent value ot the Prop
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fro
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the
law.

Election of Remedies. Election by Lender 1o pursue any remedy shall not exclude pursuit of any other remedy, ,
an election 1o make expenditures or to take action to perfarm an obligation of Grantor under this Assignment,
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.
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itneys' Fees: Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Assignment,
l&nder shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
A upeii ahﬂf appeal. Whether or not any court action is involved, and to the extent not prohibited by taw, all
xpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
rest o he enforcement of its nghts shafl become a part of the lndebtedness payable on demand and sha!l bear

whexher or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedlngs
1 s'10 modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
i he cost of searching records, obtaining title reports {inciuding foreclosure reparts), surveyors'’
fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
ny court costs, in addition to all other sums providad by law.

ment, together with any Related Documents, constitutes the entire understanding and
to the matters set forth in thIS Agsignment. No alteratlon of or amendment to this

admgs in this Assignment are for convenience purposes only and are not to be used
s of this Assignment.

Governing Law. vill be governed by federal law applicable to Lender and, to tha extent not
preempted by fede the State of Washington without regard to Its conflicts of law provisions.
This Assignment has begn Accepted ¥ Lender in the State of Washington.

interest or estate created by this assignment with any other interest ar
or for the benefit of Lender in any capacity, without the written consent

Merger. There shall be
astate in the Property at
of Lender.

Interpretation. (1) In all case
A35|gnment in the singular sh
require, (2)
and several. This means that if

ssignment as "Grantor,” the obligations of each Grantor are joint
ngs a lawsuit, Lender may sue any one or more of the Grantors. If
Borrower and Grantor are not the ' Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. {3) The name raphs or sections in this Assignment are for convenience
purposes only. They are not to be used apdefine the provisions of this Assignment.

No Waiver by Lender. Lander shall no dsdmsd to have waived any rights under this Assignment unless such
waiver is given in wrmng and signed by La dari’ No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or*any other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waive s Lender’s right otherwise to demand strict compliance with that
provision or any other pravision of this Assigriment. No prior waiver by Lender, nor any course of dealing between
Lendar and Grantor, shall constitute a waiver [a rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lender i ad under this Assngnment the granting of such
consent by Lender in any instance shall not constitu
consent is required and in all cases such consent ma

Notices. Subject to applicable law, and except for
manner, ary hotice required to be given under this Ag
when actually delivered, when actually received by g
deposited with a nationally recognized overnight courier, or, if

He (urﬂass otherwise required by law), when
deposited in the United States mail, as

@nment by giving formal written notice
gnge the party's address. For notice
' current address. Subject to applicable

ntheF¥inanner, if there is more than one
Grantors.

Assignment. Any party may change its address for notices
to the other parties, specifying that the purpose of the n
purposes, Grantor agrees to keep Lender informed at all time
law, and except for notice required or allowed by law to be giv
Grantor, any notice given by Lender to any Grantor is deemed to be

Powers of Attorney. The various agencies and powers of attornay conyey:s: er under this Assignment are
granted for purposes of security and may not be revoked by Grantor u i #s the same are renounced by
Lender.

to be illegal, invalid, or
rovision illegal, invalid, or
sidered modified so
sodified, it shaill be
ilfegality, invalidity, or

Severability. If a court of competent jurisdiction finds any provision ot
unenforceable as to any circumstance, that finding shall not make the ™G eng
unenforceable as to any other circumstance. If feasible, the offending provisign ghall be
that it becomes legal, valid and enforceable. If the offending provision ;
considered deleted from this Assignment. Unless otherwise required b
unenforceability of any provision of this Assignment shall not affect the legali
other pravision of this Assignment,

Sucecessors and Assigns. Subject to any limitations stated in this Assignment on transf ptor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their ¢ ssigns. i
ownership of the Property becomes vested in a persen other than Grantor, Lender, witHout net antor, may
deal with Grantor's successors with reference ta this Assignment and the Indebtedness by |

extension without releasing Grantor from the obligations of this Assignment or liability undsa

Time is of the Essenca. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings w
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean a
maney of the United States of America. Words and terms used in the singuler shall include the plural,
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assugnme
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS 13
be amended or modified from time to tima, together with ali exhibits and schedules attached to this ASSIGNME
OF RENTS from time to time.

Borrower. The word "Borrower" means STRANDBERG CONSTRUCTION, INC.

TN NAT AN
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f=lilt. The word "Default” means the Default set forth in this Assignment in the section titled "Default”.

ction of this Assignment,
word "Grantor” means STRANDBERG CONSTRUCTION, INC,

he word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the

rd "Indebtedness"” means all principal, interest, and other amounts, costs and expenses
or Related Documents, together with all renewals of, extensions of, modifications of,
Jgtitutions for the Note or Related Documents and any amounts expended or advanced by
ntty's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignmel gthek, viith interest on such amounts as provided in this Assignment. Speacifically, without
limitation, Indgbtadnesy inchydes all amounts that may be indirectly secured by the Cross-Collateralization provision
of this Assignragnt,

Lender, The word "Lend means Skagit Bank, its successors and assigns.

Note. The word "No o, promissory note dated July 14, 2014, in the original principal amount
T “tp Lender, together with all renewals of, extensions of, modifications of,

refinancings of, con substitutions for the promissory note or agreement.

Property. The ward

‘ all of Grantor's right, title and interest in and to all the Property as
dascribed in the "Assignm

this Assignment.

Related Documents.
agreements, environmental &gree
deeds, collateral mortgages, an %I!

guaranties, security agreements, mortgages, deeds of trust, sequrity
her instruments, agreements and documents, whether now or hereafter

present and future rights, title and interest in, to and under any
: ithout limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or
and other payments and benefits derived
now or later, including without limitation,
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVINS READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON JULY 14, 2014,

GRANTOR:

STATE OF [()Wﬂﬁm

COUNTY OF M

)5

On this day of 20 JHT | bets
Notary Public, personally appeared NELS J/G STRANDBERG, President/VP/%e/Tragéur
CONSTRUCTION, INC, and personally known to me or proved to me an the basis &f Yylisfatto
authorized agent of the corparation that executed the ASSIGNMENT OF RENTS and acknewl
be the free and voluntary act and deed of the corporation, by authority aof its Bylaws or b
directors, for the uses and purposes therein mentioned, and on vath stated that he or she 5" ay
Assignment and in fact executed the Assignment on behatf of the corporation,

By 4;,(_4_,&4; @P J[g,/j . Residing at &ﬂ

7
Notary Public in and for the State of /d A My commission expire

e, the undersigned
¢f STRANDBERG
dence to be an
" Assignment to
n of its board of
d to-gxecute this
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