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285, Burlington, WA 98233 (referred to below sorietimes "Lender” and sometimes as
"Beneficiary”); and Land Title Company of Skagit Courity, whase mailing address is P O Box
445, Burlington, WA 98233 {referred to below as "Tr a")
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(Continued) Page 2

EY.ANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
ssession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
scribed real property, together with all existing or subsequently erected or affixed buildings,
d fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
g without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

cop

ddress is commonly known as 2715 Geer Lane, Anacortes, WA
x identification number is 4941-000-015-0000 (P126722).

ddition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
er, or any one or more of them, as well as all claims by Lender against Grantor
pw existing or hereafter arising, whether related or unrelated to the purpose of
s, whether due or not due, direct or indirect, determined or undetermined,
huidated, whether Grantor may be liable individually or jointly with athers,
accommodation party or otherwise, and whether recovery upon such amounts
¥ any statute of limitations, and whether the obligation to repay such amounts
otherwise wivanforceable.

" all of Grantor's right, title, and interest in and to all leases, Rents, and
is recorded in accordance with RCW 65.08.070; the Yien created by this
md choate upon the recording of this Deed of Trust, Lender grants to
which license may be revoked at Lender's option and shall be
rt of the Indebtedness. In addition, Grantor grants to Lender a
rsonal Property and Rents,

NMENT £F RENTS AND THE SECURITY INTEREST IN THE RENTS AND
A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF

absolute or contingent,
whether obligated as guaran
may be or hereafter may bec
may be or hereafter may bec

Grantor hereby assigns as sec L
profits of the Property. This assignpie
assignment is intended to be specifi,

Grantor a license to collact the Rémis a
automatically revoked upon accelerati
Uniform Commercial Code security intass

THIS DEED OF TRUST, INCLUDING THE A
PERSONAL PROPERTY, IS GIVEN TO SECU

amounts securad by this Deed of Trust as the came due, and shall strictly and in a timely mannear perform all of
Grantor’s obligations under the Note, this Deed o

Property shall be governed by the following provisions:

. Grantor may {1} remain in possession and
and (3) collect the Rents from the Property
avoked upon default). The following provisions
The Real Property is not used principally

Possession and Use. Until the occurrence of an E;
control of the Property; (2} use, operate or manag
{this privilege is a license from Lender to Grantor a
relate to the use of the Property or to other limitations®
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenan on and promptly perform all repairs,

Nuisance, Waste. Grantor shall not cause, conduct or perrmit fsafice nor commit, permit, or suffer any
stripping of or waste on or to the Praperty or any portion of the Propersy, ithout limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party thi.cigh ny timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Len tten consent.

Removal of Improvements, Grantor shall not demalish or remove éng egnts from the Real Property
without Lender's prior written consent. As a condition to the removal ¢f any Impravements, Lender may reguire
Grantor to make arrangements satisfactory to Lender to replace such Iy & wiith, Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may
reasonable times to attend to Lender's interests and to inspect the Real
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly co
compliance by all agents, tenants or other persons or entities of every nature
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regw!
in effect, of all governmental authorities applicable to the use or occupancy of th Fr
limitation, the Americans With Disabilities Act. Grantor may contest in good faith ap¥
regulation and withhold compliance during any proceeding, including appropriate appea
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, ‘Lep
Property are not jeopardized. Lender may require Grantor to post adequate security or a8'su
satisfactory to Lender, to protect Lender's interest.

vho rent, lease or
ow or hereafter
fing without

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor,
acts, in addition to those acts set forth above in this section, which from the character and usepf
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, [(A) declare immediately d
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or ot
svidancing the Indebtedness and impose such other conditions as Lender deemns appropriate, upon the sale gf
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Froparty
*sale ot transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whith
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale co

land contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract, Ay
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or ny
other method of conveyance of an interest in the Real Property. !f any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voti
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DEED OF TRUST
(Continued) Page 3

ership interests or limited liability company interests, as the case may be, of such Grantor. However, this
ot be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

ntor shall pay when due {and in all events prior to delinquencyl all taxes, special taxes, assessmeants,
ing water and sewer), fines and impositions levied against or on account of the Property, and shall
gifclaims for work done on or for services rendared or material furnished to the Property. Grantor
Property free of all liens having priority over or equal to the interest of Lender under this Deed of
E lien of taxes and assessments not due and except as otherwise provided in this Deed of

_Grantgr may withhold payment of any tax, assessment, or claim in connection with a good faith
i ta to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
ment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
- Grantor has notice of the filing, secure the discharge of the lien, of if requested by
sh or a sufficient corporate surety bond or other security satisfactory to Lender in an
argeshe lien plus any costs and attorneys' fees, or other charges that could accrue as a
fe finder the lien. In any contest, Grantor shall defend itself and Lender and shall
satisty any adverse judgméntbefore enforcement against the Property. Grantor shall name Lender as an additional
obligee under any suregy boid furmished in the contest proceedings.

Lender, deposit wi
amount sufficiant to

Evidence of Payment; . i upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Lender at least fifteen (15) days before any work is commenced, any
‘supplied to the Property, if any mechanic's lien, materialmen's lien, or
the work, services, or materials, Grantor will upon request of Lender

rgture apd maintain policies of fire insurance with standard extended
Jull insurable value covering all Improvements on the Real

clause in favor of Lender. Grantor shall a%
coverage amounts as Lender may reques
liability insurance policies, Additionally, Gr

cute and maintain comprehensive general liability insurance in such
ithi Trustee and Lender being named as additional insureds in such
tor shalt maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insuf ige, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonakily:acceptable 1g, Lender and issued by a company or companies
reasonably acceptable to Lender, Grantor, upoii request nger, will deliver to Lender from time to time the
palicies or certificates of insurance in form satisfactory t ncluding stipulations that coverages will not be
cancelled or diminished without at least thirty {30} day, ' notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage énder will not be impaired in any way by any act,
omission or default of Grantor or any other person. Shoyld the Redl Property be located in an area designated by
the Administrator of the Federal Emergency Manageme iy #5 a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if availabl i 4584y, after notice is given by Lender that the
Property is lacated in a special flood hazard area, for the full"inpait balance of the {oan and any prior liens
on the property securing the loan, up to the maximum policy limjts undarthe National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the teem of the loan.

amage to the Property. Lender may
ualty. Whether or not Lender's
rocéeds of any insurance and apply
fie Property, or the restoration
epair, Grantor shall repair or
ender. Lender shall, upon

Application of Proceeds. Grantor shall promptly notify Lender
make proof of loss if Grantor fails to do so within fifteen {1
security is impaired, Lender may, at Lender’s election, receive ant
the proceeds to the reduction of the Indebtedness, payment of an )
and repair of the Property. If Lender elects to apply the proceeds to regt
replace the damaged or destroyed Improvements in a manner satistéctory t
satisfactory proof of such expenditure, pay or reimburse Grantor frony the proc
repair or restaratian if Grantor is not in default under this Deed of Tréist.. Any ]
disbursed within 180 days after their receipt and which Lender has not ¢ #ted-{o tHie repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Dedd # Trust, then to pay acerued
interest, and the remainder, if any, shall be applied to the principal balance of ; debtedrigss. |f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall b withgy terest to Grantor as
Grantor's interests may appsar.

Grantor's Report on Insurance. Upon request of Lender, howaver not more than
to Lender a report on each existing policy of insurance showing: (1) the name t th
insured; (3) the amount of the policy; {4) the property insured, the then current
property, and the manner of determining that value; and (5] the expiration date of th
request of Lender, have an independent appraiser satisfactory to Lender determine the cas
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affe
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related:
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required’ to gi
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be: .
any action that Lender deems appropriate, including but not limited to discharging or paying all taxgs,lien
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all cests fo
maintaining and preserving the Praperty. All such expenditures incurred or paid by Lender for such purpot
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repay
Grantar. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be piyal
demand: (B) be added to the balance of the Note and be apportionsd among and be payable with any install
payments to become due during either {1) the term of any applicable insurance policy; or {2} the remaining teg
the Note: or (C) be trested as a balloon payment which will be due and payable at the Note's maturity. The Deged
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and reme
which Lender may be entitled upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part of this Dee

U
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DEED OF TRUST
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~@rantor warrants that: (a} Grantor holds gocd and marketable title of record to the Property in fee simple,
and élear of all liens and encumbrances other than those set forth in the Real Property description or in any
insuiarce policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this l';?e?;‘ad of Trust, and {b) Grantor has the full right, power, and autharity to execute and deliver this Deed of

Subject to the axception in the paragraph above, Grantor warranms and will forever defend the
against the lawful claims of all persons. [n the event any action or proceeding is commenced
or's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
pense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
eeding and to be represented in the proceeding by counsel of Lender's own choice, and
ause to be delivered, to Lender such instruments as Lender may request from time to time

inances, and regulations of governmental autharities.

1 Warranties. All representations, warranties, and agreements made by Grantar in
ivd the execution and delivery of this Deed of Trust, shall be continuing in nature, and

shall remain in full fo effect until such time as Grantor's Indebtadness shall be paid in full.

CONDEMNATION. The f

ndemnation is filed, Grantor shall promptly notify Lender in writing, and
as may be necessary to defend the action and obtain the award. Grantor
eding, but Lender shall be entitled to participate in the proceeding and to be
&% of its own choice all at Grantor's expense, and Grantor will deliver or

time to permit such particip:

Application of Net Proceads. |f f the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in st of cordempatjon, Lender may at its election require that all or any portion of the
net proceeds of the award be aggi debtedness or the repair or restoration of the Property. The net
proceeds of the award shall meanth fter payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connetti th the.condemnation.

IMPOSITION OF TAXES, FEES AND CHAR S Y GOV {NMENTAL AUTHORITIES. The follawing provisions relating
to governmental taxes, fees and charges are.apart.4f this Deed of Trust:

Current Taxes, Fees and Charges. Upon pdg
this Deed of Trust and take whatever othes
the Real Property. Grantor shall reimburs
incurrad in recording, perfacting or continuingthis Deed o
documentary stamps, and other charges for recgtdi i

~tion is requested by Lander to perfect and continue Lender's lien on
der for all taxes, as described below, together with all expenses
rust, including without limitation all taxes, fees,

Taxes. The foliowing shall constitute taxes to which this & applies: (1) a specific tax upon this type of
Deed of Trust or upen all or any part of the Indebtgﬁi‘i 55 5ECU by this Deed of Trust; (2) a specific tax an
Grantar which Grantor is authorized or required to dédug¥ from payinents on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of & chargeabile against the Lender or the holder of the Note;
and (4} a specific tax on all or any portien of the Indibtedsdss or on_payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applie sequent to the date of this Deed of
Trust, this event shall have the same effect as an Event ofiDgfault, ard Lender may exercise any or all of its
available remedies for an Event of Default as provided belovy anless G 'm r either (1) pays the tax before it
hecomes delinquent, or (2) contests the tax as provided aboye Fawes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other secu g nder.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions, reiat to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

2 extent any of the Property
nifarm Commercial Code

Sacurity Agreement. This instrument shall constitute a Security Ageeement 1o
constitutes fixtures, and Lender shall have all of the rights of a secure
as amended from time to time.

dition to gacording this Deed of
in from Grantor, file

Grantor shall
efault, Grantor

and continue Lender’'s security interest in the Rents and Personal Property. In
Trust in the real property records, Lender may, at any time and without furthey authoriz
exgcuted counterparts, copies or reproductions of this Deed of Trust as a financin
reimburse Lender for all expenses incurred in perfecting or continuing this secu ik
shall not remove, sever or detach the Personal Property from the Property. Upoi.def
any Personal Property not affixed to the Property in a manner and at a place reasonably conygnie
Lender and make it available to Lendar within three (3) days after receipt of written de fro
gxtent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) sfro
concerning the security interest granted by this Deed of Trust may be obtained {each asired
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furt
attorney-in-fact are a part of this Deed of Trust:

t to Grantor and
nder to the

nfprmation
theYniform

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will malk
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and whe

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times andin
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security d :
agreements, financing statements, continuation statements, instruments of further assurance, certifidates
ather documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate:gompi
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Rela
Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior liens &n
Property, whether now owned or heraafter acquired by Grantor. Unless prohibited by law or Lender agrees

contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

matters referred to in this paragraph.
T
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DEED OF TRUST
(Continued) Page 5

Attogney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for’and_in the name of Grantar and at Grantor's expense. For such purposes, Grantor hereby irrevocably appeints
antor's attornay-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
s may bi; necessary or desirable, in Lender’s scle opinion, to accomplish the matters referred to in
paragraph.

If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
gxecute and deliver ta Grantor suitable statements of termination of any financing statement on
5 ggcurity interest in the Rents and the Persanat Property. Any reconveyance fee shall be paid by
licable law. The grantee in any reconveyance may be described as the "person or persons
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
rs or facts.

Grantor, if per
legally entit)st
truthfulnassiy

EVENTS OF DEFAULT.
of Trust:
or ’Fmis to make any payment when due under the Indebtedness.

¥ comply with or to perform any other term, obligatian, covenant or condition
rugt or in any of the Related Documents or to comply with or to perform any term,
i ontained in any other agreemeant between Lender and Grantor.

for taxes or insurance, ©

False Statements. Any

Defective Collateralization. Thig, [eed
effect (including failure of any collateial d
time and for any reason.

Insolvency. The dissolution or terminati
the appointmaent of a receiver for any p
type of creditor workout, or the comme
against Grantor.

ent of foreclosure or forfeiture proceedings, whether by judicial
ethod, by any creditor of Grantor or by any governmental agency
a garnishment of any of Grantor's accounts,
f Default shall not apply if there is a good faith
¥n which is the basis of the creditor or forfeiture

ior or forfeiture proceeding and deposits with
iedjng, in an amount determined by Lender, in its

Creditor or Forfeiture Proceedings.
proceeding, self-help, repossession or any oth
against any property securing the Indebtednass This inclu
including deposit accounts, with Lender. Howgyer, this Ew .
dispute by Grantor as to the validity or seasonableness of th cla
proceeding and if Grantor gives Lender written notice 1
Lender manies or a surety bond for the creditor or fo
sole discretion, as being an adequate reserve or bond

Breach of Other Agreement. Any breach by Grantor ung
Lender that is not remedied within any grace period proyi
concerning any indebtedness or other obligation of Grantor t6'Le

with rp ect to any Guarantor of any of the

Events Affecting Guarantor. Any of the preceding events o s
disputes the validity of, or liability

Indebtedness or any Guarantor dies or becomes incompeten
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Gra zor
prospect of payment or performance of the Indebtedness is impaire

Insecurity. Lender in good faith believes itself insecure.
RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs unde

Election of Remadies. Election by Lender to pursue any remedy shall not &
an election to make expenditures or to take action to perform an obligation of
after Grantor's failure to perform, shall nat affect Lender's right to declare a defa

Accelerate Indebtedness. Lender shall have the right at its option to declare

Fantar under this Deed of Trust,
d exercige its remadies.

due and payable, including any prepayment penalty which Grantor would be required, t

Foreclosure. With respect to all or any part of the Real Property, the Trustee shiall.have thé bght to exercise its
power of sale and to foreclose by notice and sale, and Lender shali have the righ
foreclosure, in either case in accordance with and to the full extent provided by applicakie

remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shali have the right, without notice to Grantor to take possession
Property and collect the Rents, including amounts past due and unpaid, and apply the ne} pf
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requice erang, or
other user of the Property W make payments of rent or use fees directly 10 Lender. 'f the Rents ab cgi‘%gcté
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to aendorse instrum recei
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Pay
or other users to Lender in response to Lender's demand shall satisfy the obligations for which th
made, whather or not any proper grounds for the demand existed. Lender may exercisa its rig
subparagraph gither in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a recaiver appointed to take possession of all or :
the Property, with the pawer to protect and preserve the Property, 1o operate the Property preceding or pehg:
foreclosure or sale, and to collect the Rents from the Praperty and apply the proceeds, over and above the gos o
the receivership, against the Indebtedness. The receiver may serve without bond if permitied by law, Leaddr's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as

WA
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DEED OF TRUST
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Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided
nder otherwise bacomes entitled to possession of the Property upon default of Grantor, Grantor shall
anant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}

Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or in equity.

er shall give Grantor reasonable notice of the time and place af any public sale of the Personal
e after which any private sale or ather intended disposition of the Personal Property is to be
le Hotice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of thiPerseiiat,Property may be made in conjunction with any sale of the Real Property.

#Tp the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marst exercising its rights and remedies, the Trustee or Lender shall be free to se!l all or any
part of the Fropart Y separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on+all or partigh, of the Property,

{f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be.éntitied ta.recover such sum as the court may adjudge reasonable as attarneys’ fees at trial
and upon any appesl. .not any court action is involved, and to the extent not prohibited by law, all
reasonable expensds<Lender4ACuis that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcem is rights shall become a part of the indebtedness payable on demand and shall bear
interest at the Note rate frém the dite of the expenditure until repaid. Expenses covered by this paragraph include,
withaut limitation, how subject'td apy limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or nog thasg is 2 #winit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to madifyar y#cate’any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of s& ng records, obtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, tif}é i l fees for the Trustee, to the extent permitted try applicable faw.
Grantor also will pay any court ‘ggsts, ipfiito all other sums provided by law.

POWERS AND OBLIGATIONS OF TRUSTEE:
{pursuant to Lender’s instructions} are part

Powaers of Trustee. In addition to all p
take the following actions with respect ¥
preparing and filing 2 map or plat of th
public; (b)Y join in granting any easement
subordination or other agreement affecting

Prbperty upon the written request of Lender and Grantor: (a} join in
{ Property, including the dedication of streets or ather rights to the
reating any restriction on the Real Property; and {c} join in any
aed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obY ny other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in whid or, Lender, or Trustee shall be a party, unless
required by applicable taw, or unless the action or pro 3 ght by Trustee.

Trustee. Trustee shall meet alt qualifications requi 7 Trustge junder applicable law, In additien to the rights
and remedies set farth above, with raspect to all ar’ part ot the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have thg
accordance with and to the full extent provided by appliéa

appointed under this Deed of Trust by an instrument execut
office of the recorder of Skagit County, State of Washington
matters required by state law, the names of the original Lends
Auditor's File Number where this Deed of Trust is recorded, ang
and the instrument shall be executed and acknowledged by Lenidpr g
trustee, without convayance of the Praperty, shafl succeed to all the t
Trustee in this Deed of Trust and by applicable law. This procedure f
axclusion of all other provisions for substitution,

nd Grantor, the book and page or the
address of the successor trustee,
ccedsors in interest. The successor
nd dutias conferred upon the

tice of default and any
when actually received by
rnight courier, or, if
repaid, directed to
sore from the holder of
n ngafithe beginning of

any notice required to be given under this Deed of Trust, including withou
notice of sale shall be given in writing, and shall be effective when actually
telefacsimile (unless otherwise required by law), when deposited with a nationally
mailed, when deposited in the United States mail, as first class, certified or registeréd,
the addresses shown near the beginning of this Deed of Trust. All copies of notice
any lisn which has priority gver this Deed of Trust shall be sent to Lender's addres
this Deed of Trust. Any party may change its address for notices under this Deed &f T
notice to the other parties, specifying that the purpose of the notice is to change the party
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addresgs" S
and except for notice required or allowed by law to be given in another manner, if there i
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed.

Amendments. This Deed of Trust, together with any Related Documents, constitutes the eng
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of )
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought

bound by the alteration or amendment.

ess. For notice
plicable law,
ntor, any

Annual Reperts. If the Property is used for purposes other than Grantor's residence, Grantor®:shy
Lender, upon request, a certified statement of net operating income received from the Property ring Grahtos
previous fiscal year in such form and detail as Lender shall require. "Net operating income”™ shall
receipts from the Property lass all cash expenditures made in connection with the operation of the Propest

used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other int or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written cofisent

I
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grning Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
] by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.

: Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
en in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
udige or constitute a waiver of Lender’s right otherwise to demand strict compliance with that
ision gt apy other pravision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
betwesrt Lenter4nd, Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
actions. Whenever the consent of Lender is required under this Deed of Trust, the granting
der in any instance shall not constitute continuing consent to subsequent instances where
and in all cases such consent may be granted or withheld in the sole discretion of Lender.

If a

Seaverability. ficompetent jurisdiction finds any provision of this Deed of Trust to be iflegal, invalid, or
unenforceable a fany cumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable @s ta: sr circumstance. If feasible, the offending provision shall be considered modified so

g d enforceable. If the offending provision cannot be so modified, it shall be
considered defeted friwd this” Beed of Trust. Unless otherwise required by law, the illegality, invalidity, or

Successors and As
this Deed of Trust s
ownership of the Propert
deal with Grantor's succ
extension without releasi

ny limitations stated in this Deed of Trust on transfer of Grantor's interest,
apan and inure to the benefit of the parties, their successors and assigns. If

gted in a person other than Grantor, Lender, without notice to Grantor, may
reference to this Deed of Trust and the Indebtedness by way of forbearance or

Waiver of Homestead Exemption,” Gréntor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of ¢ _ps"(6, all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalizeg

#ergis used in the singular shall include the plural, and the plural shall
include the singular, as the context may require ¢ ind terms not otherwise defined in this Deed of Trust shall

Borrower. The word "Borrower” means §THANDBERG CONSTRUCTION, INC and includes all co-signers and
co-makers signing the Note and alt their succeskors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Dee
includes without limitation all assignment and Security intes
Rents.

Trust among Grantor, Lender, and Trustee, and
rovisions relating to the Personal Property and

Default. The word "Default” means the Default set fgsi

Event of Default. The words "Event of Default” mean
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means STRANDBERG CONSTR

Guarantor. The word “Guarantor™ means any guarantor, su
Indebtedness. :

modation party of any or all of the

Guaranty. The word "Guaranty" means the guaranty from ( nder, including without limitation a

guaranty of all or part of the Note.

Improvements. The word "lmprovements” means all existing a Jaadel ments, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacegnegis an her construction on the Real
Property.

Indebtedness. The word "indebtedness” means all principal, interest;
payable under the Note or Related Documents, togsther with all rene
consolidations of and substitutions for the Note or Related Documents antk:
Lender to discharge Grantor's obligations or expenses incurred by Trustee .r
obligations under this Deed of Trust, together with interest on such amounts ;
Specifically, without limitation, Indebtedness includes all amounts that may be
Cross-Collateralization provision of this Deed of Trust. k

af, exterisigns of, modifications of,
amodinte‘expended or advanced by
enforce Grantor's
. this Deed of Trust.
y secured by the

Lender. The word "Lender” means Skagit Bank, its successors and assigns.

Note. The word "Note® means the promissory note dated July 14, 2014, in the origk
of $341,000.00 from Grantor to Lender, together with all renewals of, extegs
refinancings of, consolidations of, and substitutions for the promissory note or agreemis
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and ottie
property now or hareafter owned by Grantor, and now or hereafier attached or affixed
together with all accessions, parts, and additions to, all replacements of, and all substituti
property; and together with all issues and profits thereon and proceeds {including without limits
proceeds and refunds of premiums) from any sale or other disposition of the Property. :

fi mogdifications of,
TISE TN GRANTOR:

Property. The word "Praperty” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further d
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreermssl
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and al
instruments, agreements and documents, whether now or hereafter existing, executed in connectian wi
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Document
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, an

\mlh!mli!‘O?‘I?OObO .
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ir benefits derived from the Property.

Trustse., The word "Trustee" means Land Title Company of Skagit County, whose mailing address is P O Box
’ 5, Burlington, WA 98233 and any substitute or successor trusteas.

OR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

=

Sy SSIONE N
¥ *"gp
4 r° NOTaRy €

ORPORATE ACKNOWLEDGMENT { -

CONSTRUCTIGN

STATE OF é{j

COUNTY OF ,ﬂ"’i

onthis __ /3 dsy
Notary Public, personally appedrs
CONSTRUCTION, INC, and personally VAL

authorized agent of the corporation th :ecytedl the Deed of Trust and acknowledged the Deed of Trust to be the free
and voluntary act and deed of the corpora by authority of its Bylaws or by resolution of its board of directors, for
the uses and purposes therein mentioned, a pat sed that he or she is authorized to execute this Deed of Trust

and in fact executed the Deed of Trust on of e pdrporation, .
/

B%%LJA—« ‘-%D-%Z"O Residing at M‘&AL

My commission expires 0:?"'/7'_/5

Notary Public in and for the State of M’"

) 88

, 20 / % , before me, the undersigned
President/VP/Sec/Treasurer of STRANDBERG

To:

The undersigned is the legal owner and holder of all indebtedness ¢ V “by. this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey y, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date:
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