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Abbreviated Legal Descriptio DIGBY HEIGHTS PH. 1

[Include lot, bloek and plai or section, township and range]

Full legai description located on page
Trustee: Chicage Title Insurance Co

LOAN #: 8501196170

CHICAGO TITLE
(o200210779

DEFINITIONS
Words used in multiple sections of this document are definet
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding t
are also provided in Section 186,

(A) “Security Instrument” means this document, which is da
together with all Riders to this document. i
(B) “Borrower” is BRADLEY R NICHOLS, A SINGLE MAN AND FATRICI
SINGLE WOMAN.

| MIN 1000458-1000056973-8 |
ERS PHONE #: 1-888-679-6377

ﬁ other words are defined in
ords used in this document

THOMPSON, A

Borrower is the trustor under this Security Instrument,
(C) “Lender” is Umpgua Bank.

Lender is a State Chartered Bank,
laws of Oregon.
6021 244th Street SW, Mountlake Terrace, WA 98043.
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LOAN #: 8501196170
rustee" is Chicago Title Insurance Co.

Fis Mortgage Electronic Registration Systems, Inc. MERS is a separate carporation
&ly as a nominee for Lender and Lender's successors and assigns. MERS is the
this Security Instrument. MERS is organized and existing under the laws of
bn address and telephone number of P.C. Box 2026, Flint, M1 48501-2026, tel.

(F) “Note :
The Note states that
HUNDRED SEV

romissory note signed by Borrower and dated July 10, 2014.
Berower owes Lender TWO HUNDRED FIFTY EIGHT THOUSAND EIGHT

£

) plus interest. Borrower has promised tc pay this debt in regular
the debt in full not later than August 1, 2044,
(G) “Property” mea wOperty that is described below under the heading “Transfer of Rights in
the Property.”
(H) “Loan” mean
tate charges due
interest.
{I) "Riders” means all |
Riders are to be executed,
[JJ Adjustable Rate Rides ["] Second Home Rider
I:I Balloon Rider | Flanned Unit Development Rider [ Other(s) [specify]
(] 1-4 Family Rider ] Biwaexiy RPayment Rider
(] V.A. Rider

ced by the Note, plus interest, any prepayment charges and
#, and all sums due under this Security Instrument, plus

(J) “Applicable Law” means alf coni
ordinances and administrative rules a
final, non-appealable judicial opinions.
(K) "Community Association Dues, Fee
and other charges that are imposed on Borrow
association or similar organization.
(L) “Electronic Funds Transfer” means any transf
check, draft, or similar paper instrument, which is_
instrument, computer, or magnetictape soasto ord
or credit an account. Such term includes, but is not fim
machine transactions, transfers initiated by telepho
transfers,
(M) “Escrow ltems"” means those items that are described inSectio
(N) “Miscellaneous Proceeds” means any compensation, 3eitlement /award of damages, or proceeds
paid by any third party (other than insurance proceeds paid yriger th verages described in Section
5) for: (i) damage to, or destruction of, the Property; (i} cond sther taking of all or any part
of the Property: (ili) conveyance in lieu of condemnation; or {iv) iens of, or omissions as
to, the value and/or conditicn of the Property.
(O) “Mortgage Insurance™ means insurance protecting Lender ag
on, the Loan.
(P} “Periodic Payment” means the regularly scheduled amount due incighl #nd interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrumefit.
{Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.5y
implementing regulation, Regulation X (24 C.F.R. Part 1024}, as they migh
time, or any additional or successor legislation or regulation that governs '
used in this Security Instrument, "RESPA” refers tc all requirements and res
in regard to a "federally related mortgage loan” even if the Loan does not qualify
mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower" means any party that has taken tité
whether or not that party has assumed Borrower's obiigations under the Note angl/of
Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender'dn
successors and assigns) and the successors and assigns of MERS. This Security Instrumeg
to Lender: (i) the repayment of the Loan, and all renewals, extensicns and medifications
and (i} the performance of Borrower's covenants and agreements under this Security Ingt
Initiald
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LOAN #: 8501196170
or this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
llowing described property located in the County
fing Jurlsdiction) of Skagit [Name of Recording Jurisdiction]:
Yy HEIGHTS PH 1, according to the plat thereof, recorded April 15, 2009, under
No. 200904150063, records of Skagit County, Washington.

€ Note, F

agit's ounty, Washington
GBY HEIGHTS PH. 1
84-000-074-0000

which currently has the a f 408 Barry Loop, Mount Vernon,
[Street] [City]

‘Property Address”):

ents now or hereafter erected on the property, and all easements,
eafter a part of the praperty. All replacements and additions shall
3 All of the foregoing is referred to in this Security Instrument
d agrees that MERS holds only iegal title to the interests
but, if necessary to comply with law or custom, MERS
$grs and assigns) has the right: to exercise any or all of

action required of Lender includinga-k:f
BORROWER COVENANTS that &
has the right to grant and cenvey the

er is lawfully seised of the estate hereby conveyed and
serty sndithat the Property is unencumbered, except for
encumbrances of record. Barrower warj, iil defend generally the titie to the Property against
all claims and demands, subject to any eéncuinbrances of record.

THIS SECURITY INSTRUMENT comihirés uniform covenants for national use and non-uniform
covenants with limited variations by jurisdi o constitute a uniform security instrument covering real
property. ‘

UNIFORM COVENANTS. Borrower and Léfder cove

1. Payment of Principal, interest, Escrow ltems{ Pr
Borrower shall pay when due the principal of, and intgfegton,
prepayment charges and late charges due under the tote. B
Items pursuant to Section 3. Payments due under the
LJ.S. currency. However, if any check or other instrume
or this Security Instrument is refurned to Lender unpaid,
payments due under the Note and this Security Instrument be
as selected by Lender: (a) cash; (b) money order, (c) certified
cashier's check, provided any such check is drawn upon an ingfitution-wt
a federal agency, instrumentality, or entity; or (d) Electronic Fu nsfe

Payments are deemed received by Lender when received at-ifE |géa esignated in the Note
or at such other location as may be designated by Lender in accordayics Awith the notice provisions in
Section 15. Lender may return any payment or partial payment if the 3 yment g partial payments are
insufficient to bring the Loan current. Lender may accept any payme yment insufficient to
bring the Loan current, without waiver of any rights hereunder or prej “4p its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to applysug
such payments are accepted. If each Periodic Payment Is applied as of its g¢
Lender need not pay interest on unapplied funds. Lender may hold such una led fund
makes payment ta bring the Loan current. If Borrower does not do so withi & reaggonsble period of
time, Lender shall either apply such funds or retum them to Borrower. If not a egfliersuéh funds
will be applied tc the outstanding principal balance under the Note immediately PITOT {0 f
offset or claim which Borrower might have now or in the future against Lender shal f
from making payments due under the Note and this Security tnstrument or perforjin
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in th s
payments accepted and applied by Lender shall be applied in the following order of priority:
due under the Note; {b) principal due under the Note; {c) amounts due under Section 3, Sug
shall be applied to each Periodic Payment in the order in which it became due. Any remaining
shall be applied first to late charges, second to any other amounts due under this Security In
and then to reduce the principal balance of the Note.

nd agree as follows:

yment Charges, and Late Charges.
debt evidenced by the Note and any
er shall also pay funds for Escrow
Security Instrument shall be made in
“ender as payment under the Note
ire that any or all subsequent
r mare of the following forms,
‘check, treasurer's check or

Initial
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LOAN #: 8541196170
“Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
wificient-amount to pay any late charge due, the payment may be applied to the delinguent payment
Iate'charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
%, Borrower to the repayment of the Periodic Payments if, and to the extent that, each
e paid in full. To the extent that any excess exists after the payment is applied to the full
& or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
) ai,be applied first to any prepayment charges and then as described in the Note.
igation of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
éxtend or postpone the due date, or change the amount, of the Periodic Payments.
3 - “row Items. Borrower shail pay to Lender on the day Periodic Payments are due
under the Note, il the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and aggesemients and other items which can attain priority over this Security Instrument as
a lien or encumkyran Property; (b) teasehold payments or ground rents on the Property, if any;
(c) premiums f5r 2 altifsurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or ary able by Borrower to Lender in lieu of the payment of Mortgage Insur-
ance premiums in accordas h the provisions of Section 10. These items are called "Escrow tems.”
At origination or at any tiedu he term of the Loan, Lender may require that Community Association
Dues, Fees, and Assgssrie: be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow Itgm, B .shall promptly furnish to Lender all notices of amounts to be paid
Lender the Funds for Escrow liems uniess Lender waives Bor-
ny or all Escrow Items. Lender may waive Borrower’s obligation
ltems at any time. Any such waiver may only be in writing.
In the event of such waiver, B vl pay directly, when and where payable, the amounts due for
any Escrow ltems for which payment st Funds has been waived by Lender and, if Lender requires, shall
painent within such time period as Lender may require. Bar-
{d {o provide receipts shail for all purposes be deemed to
ecurity Instrument, as the phrase “covenant and agree-
ted to pay Escrow ltems directly, pursuant to a waiver, and
‘ fermn, Lender may exercise its rights under Section
k& obligated under Section 9 to repay to Lender any
any or all Escrow ttems at any time by a notice given
avocation, Borrower shall pay to Lender all Funds, and

be a covenant and agreement conta
ment” is used in Section 9. If Borrower
Borrower fails to pay the amount due fo
9 and pay such amount and Borrower 5h;
such amount. Lender may revoke the waive:
in accordance with Section 15 and, upon sucf
in such amounts, that are then required und

Lender may, at any time, collect and hold int (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not sed the maximum amount a lender can

“inds due on the basis of current data and
erwise in accordance with Applicable
Law.

The Funds shall be held in an institution whé:
instrumentality, or entity (including Lender, if Lender is
in any Federal Home Loan Bank. Lender shall apply th
the time specified under RESPA. Lender shall not charge Bo
annually analyzing the escrow account, or verifying the Es
interest on the Funds and Applicable Law permits Lender to mal
made in writing or Applicable Law requires interest to be paid o
to pay Borrower any interest or earnings on the Funds. Borrow
nowever, that interest shall be paid on the Funds. Lender shall giv
annual accounting of the Funds as reguired by RESPA.

If there is a surplus of Funds held in escrow, as defined under RE
Borrower for the excess funds in accordance with RESPA. If there is a shortage of
as defined under RESPA, Lender shall notify Borrower as required by RESPA" ap
Lender the amount necessary to make up the shortage in accordance with R , but in mo more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under KESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Len :
to make up the deficiency in accordance with RESPA, butin no more than 12

Upon payment in full of all sums secured by this Security Instrument, Lender&hall g
to Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fin
attributable to the Property which can attain priority over this Security Instrument, leagshd
or ground rents on the Property, if any, and Community Association Dues, Fees, and
any. To the extent that these items are Escrow Items, Borrower shall pay them in the ma
in Section 3.

Borrower shall promptly discharge any lien which has priority overthis Security instrumy
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) con

Initials 535
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LOAN #: 8501196170
‘good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
merate to prevent the enforcement of the lien while those proceedings are pending, but only
oceedings are concluded; or (c) secures from the holder of the lien an agreement
ender subordinating the lien to this Security Instrument. If Lender determines that any
erty is subject to a lien which can attain priority over this Security Instrument, Lender
bwer a notice identifying the lien. Within 10 days of the date on which that notice is given,
’ tisfy the lien or take one or more of the actions set forth above in this Section 4.

dy reqiire Borrower to pay a one-time charge for a real estate tax verification and/or
reporting 5&rvice used by Lender in connection with this Loan.
i Ingystance, Borrower shall keep the improvements now existing or hereafter erected
on the Pridperty indured-@gainst loss by fire, hazards included within the term "extended coverage,” and
any other hazards jiicleding, but not limited to, earthquakes and floods, far which Lender requires
insurance. This ipsu hall be maintained in the amounts (inciuding deductible levels) and for the
periods that Lefidef iréasWhat Lender requires pursuant to the preceding sentences can change
during the term'éf the insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's rig prove Borrower's choice, which right shall not be exercised unreason-
ably. Lender may requik to pay, in connection with this Loan, either: (a) a one-time charge
for flood zone determiii on and tracking services; or (b) a one-time charge for flood zone
determination and ceti as and subseguent charges each time remappings or similar
changes cccur which rea; affect such determination or cerification. Borrower shall also
be responsible for the pay s imposed by the Federal Emergency Management Agency
in connection with the reviiy

If Borrower fails to maintais. We coverages descrined above, Lender may obtain insurance
coverage, at Lender’s option an ‘ower's expense. Lender I8 under no obligation o purchase any
particular type or amount of covérage. Thereftife, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's eguity'in the: Bperty, or the contents of the Praperty, against any risk,
hazard or liability and might provide, gre: sser coverage than was previously in effect. Borrower
acknawledges that the cost of the insurg e so obtained might significantly exceed the cost
of insurance that Borrower could have o mounts disbursed by Lender under this Section
5 shall become additional debt of Borrower seelired by this Security Instrument. These amounts shali
bear interest af the Note rate from the date; aisbursement and shall be payable, with such interest,
upon notice from Lender to Borrower regu ing payment.

All Insurance policies required by Lender.and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall inclu andard moggage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall havethe rightto hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give ta [ fder all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insul coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such pi
shall name Lender as mortgagee and/or as an additid

In the event of loss, Borrower shall give prempt notig ice carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. &nd Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underiying insu e was required by Lender,
shall be applied to restoration or repair of the Property, if the restaration
and Lender’s security is not lessened. During such repair and torat
right to hold such insurance proceeds untit Lender has had an
ensure the work has been completed to Lender's satisfaction, provided th
undertaken promptly. Lender may disburse proceeds for the repairs ang r
orin a series of pregress payments as the work is completed. Unless
Applicable Law requires interest to be paid on such insurance proceeds
pay Borrower any interest or earnings on such proceeds. Fees for public
retained by Borrower shall not be paid out of the insurance proceeds an Sl by
Borrower, |f the restoration or repair is not economically feasible or Lender’s s {
the insurance proceeds shall be applied to the sums secured by this Securily
not then due, with the excess, if any, paid to Borrower. Such insurance proce
order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiale and settle an
claim and related matters. |f Borrower does not respond within 30 days to a notice:
the insurance carrier has offered to settle a claim, then Lender may negotiate and seti
30-day period will begin when the natice is given. In either event, or if Lender acquir,
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights t
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
and (b) any other of Borrower's rights (other than the right to any refund of unearmed pre :
by Borrower) under all insurance policies covering the Property, insofar as such rights are appli :
to the coverage of the Property. Lender may use the insurance proceeds either to repair or r
Property or to pay amounts unpaid under the Note or this Security [nstrument, whether or nol
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LOAN #: 8501196170
Occupancy. Bormower shall occupy, establish, and use the Property as Borrower’s principal
~sidence.within 80 days after the execution of this Security Instrument and shall continue to occupy
s Borrower's principal residence for at least one year after the date of occupancy, unless
vise agrees in writing, which consent shall not be unreascnably withheld, or unless
rcumstances exist which are beyond Borrower’s control.
grvation, Maintenance and Protection of the Property; Inspections. Borrower shall
miage or impair the Property, allow the Property to deteriorate or commit waste on the
] 5t not Borrower is residing in the Property, Borrower shail maintain the Property in
Rroperty from deteriorating or decreasing in value due to its congition. Unless it
u&rt to Section 5 that repair or restoration is not economically feasible, Borrower
operty if damaged to avoid further deterioration or damage. if insurance or
paid in connection with damage to, or the {aking of, the Property, Borrower
ring or restoring the Property only if Lender has released proceeds for
isburse proceeds for the repairs and restoration in a single payment or
% as the work is completed. If the insurance or condemnation proceeds
store the Property, Borrower is not relieved of Borrower’s obligation for
toration.
sonable entries upon and inspections of the Propery. If it has rea-
interior of the improvements on the Property. Lender shall give
such an interior inspection specifying such reasonable cause.
rrower shallbe in defaultif, during the Loan application process,

Lender of its ages
sonable cause, Lendés
Borrower notice at the ti

8. Borrower'slo
Borrower or any persens

principal residence. ;

9, Protection of Lender's Intars; ¢ Property and Rights Under this Security nstrument.
If (a) Borrower fails to perform the cov nd agreements contained in this Security Instrument, (b)
there is a legal proceeding that might significantly'affect Lender's interest in the Property and/or rights
under this Security Instrument (such @s & preteeding in bankruptey, probate, for condemnation or
forfeiture, for enforcement of a lien whick’may attain priority over this Security Instrument or to
enforce laws or regulations), or (c) Borrow abandoned the Property, then Lender may do and pay
for whatever |s reasonable or appropriate to:prptect Lender’s interest in the Property and rights under
this Security Instrument, including protectin d/or assessing the value of the Property, and securing
and/or repairing the Property. Lender's actions tan inciud re not limited to: (a) paying any sums
secured by a lien which has priority over this Security | b} appearing in court; and {c) paying
reascnable attorneys’ fees to protect its interestin th wfor rights under this Security Insiru-
ment, including its secured position in a bankrup Securing the Property includes, but
is not limited to, entering the Property to make repaif replace or board up doors and
windows, drain water from pipes, eliminate building o jons or dangerous conditions,
and have utilities turned on or off. Although Lender may
not have to do so and is hot under any duty or obligation 1o ;
liability for not taking any or all actions authorized under this 5

Any amounts disbursed by Lenderunderthis Section § shall beépme 2
by this Security Instrument. These amounts shall bear interest a
ment and shall be payable, with such interest, upon notice from Le| ;

If this Security Instrument is on a leasshold, Borower shall combl
lease. Borrower shall not surrender the leasehold estate and intere
or cancel the ground lease. Borrower shall not, without the express Wi
amend the ground lease. If Borrower acquires fee title to the Propert
shall not merge unless Lender agrees to the merger in writing.

10, Mortgage Insurance. if Lender required Morigage Insurance as a co litiwn of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage [nsurance in gffect. |ft
the Mortgage Insurance coverage required by Lender ceases to be available from th
that previously provided such insurance and Borrower was required to make sefa
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premi
coverage substantially equivalent to the Mortgage Insurance previously in effect, at
eguivalent to the cost to Borrower of the Mortgage insurance previously in effec
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance,
available, Borrower shall continue to pay to Lender the amount of the separately desigh
that were due when the insurance coverage ceased to be in effect. Lender will accept, ugi
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss’
be non-refundable, notwithstanding the fact that the Loan is uitimately paid in full, and Lendersh
be required to pay Borrower any interest or earnings on such loss reserve. Lender can no long
loss reserve payments if Morigage Insurance coverage (in the amount and for the period tha
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LOAN #: 8501196170
s) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
ssaparately designated payments toward the premiums for Mortgage Insurance. If Lenderrequired
rance as a condition of making the Loan and Borrower was required to make separately
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
ntain Mortgage Insurance in effect, of to provide a non-refundable loss reserve, undil
irement for Mortgage Insurance ends in accordance with any written agreement between
Leritier providing for such termination ar until termination is required by Applicable Law.
10 affects Berrower's obligation to pay interest at the rate provided in the Note.
be reimburses Lender (or any entity that purchases the Note) for certain losses it may
t repay the Loan as agreed. Borrower Is not a party to the Morigage Insurance.
aluate their total risk on all such insurance in force from time to time, and
ts with other parties that share or modify their risk, or reduce losses. These
agreements are ind conditions that are satisfactory to the mortgage insurer and the other
party (or partieg) to agreements. These agreements may require the mortgage insurer to make
payments using-any saupce offynds that the mortgage insurer may have available (which may include
funds obtained from Mortgsigednsurance premiums).

As a result of these s#grps Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affli of the foregoing, may recelve (directly or indirectly) amounts that
derive from (or might v 4 as) a portion of Borrower's payments for Mortgage Insurance,
mortgage insurer's risk, or reducing losses. If such agreement
kes a share of the insurer's risk in exchange for a share of the
pent is often termed ‘captive reinsurance.” Further:

(a) Any such agresmen ffect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any otherterns ofthe Loan. Suchagreements will notincrease the amount
Borrower will owe for Mortga <and they will not entitle Berrower to any refund.

(b} Any such agreements ctithe rights Borrower has - If any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to rec tain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Mortg
receive a refund of any Mortgage Ins ¢
cancellation or termination.

11, Assignment of Miscellaneous P ds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

if the Property is damaged, such Miscellaneg
of the Property, if the restoration or repair is ecorfornically feas
During such repair and restoration period, Lender sha¥
Proceeds until Lender has had an opportunity to inspéctSuch

may enter into agreg!

"égus Proceeds, shall be applied to restoration or repair
and Lender's security is not lessened.
the right to hold such Miscellaneous
aperty t¢ ensure the work has been
ghall be undertaken promptly. Lender

may pay for the repairs and restoration in a single dis;
as the work is completed. Unless an agreement is made
to be paid on such Miscellaneous Proceeds, Lender sha
or earnings on such Miscellaneous Proceeds. If the restorati
Lender's security would be lessened, the Miscellaneous Proceeds shall
by this Security Instrument, whether or not then due, with thi excess
Miscellaneous Proceeds shall be applied in the order provided fprit ot

In the event of a total taking, destruction, or loss in value of the Propert

Hing-orApplicable Law requires interest
gdireciio pay Borrower any interest

gcellaneous Proceeds
due, with the excess,
if any, paid to Borrower. ;

In the event of a partial taking, destruction, or loss in value of the Prg erty irtyvhi
value of the Property immediately before the partial taking, destructiors, z
greater than the amount of the sums secured by this Security instrument trowriedi
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree’in writing,
secured by this Security Instrument shall be reduced by the amount of the: Miscellangbus
muttiptied by the following fraction: (a) the total amount of the sums secured I
partial taking, destruction, or loss in value divided by (b) the fair market value oft
before the partial taking, destruction, or loss in value. Any baiance shall be paid ‘Borrg

In the event of a partial taking, destruction, or loss in value of the Property in whi '
value of the Property immediately before the partial taking, destruction, or loss in vaiyg
amount of the sums secured immediately before the partial taking, destruction, or los
Barrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be,ap
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that theé Opgbsidg
Party (as defined in the next sentence) offers to make an award to settle a claim for damages,, oprtwe
fails to respond to Lender within 30 days after the date the notice is given, Lenderis authorized
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or tg |
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LOAN #: B501196170C
gEupdd by this Security Instrument, whether or not then due. “Opposing Party" means the third party
§ . Borrawer Miscellaneous Proceeds or the party against whom Borrower has a right of action
yMiscellaneous Proceeds.
*shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
ent, could result in forfeiture of the Property or other material impairment of Lender's
roperty or rights under this Security Instrument. Borrower can cure such a default and,
ot

g.occurred, reinstate as provided in Section 19, by causing the action or proceeding

a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other

&f Lender’s interest in the Property or rights under this Security Instrument. The
“ary awardor claim for damages that are attributable to the impairment of Lender’s interest

in the Prosperty are herably assigned and shall be paid to Lender.

Sceeds that are not applied to restoration or repair of the Property shall be

sed; Forbearance By Lender Not a Waiver, Extension of the time for
prtization of the sums secured by this Security Instrument granted by
tessor in Interest of Borrower shall not operate to release the liability
4 in Interest of Borrower. Lender shall not be required to commence
proceedings against any-Susdessorin Interest of Borrower or to refuse to extend time for payment or
otherwise modify amost ums secured by this Security Instrument by reason of any demand
made by the original Bo uccessors in Interest of Borrower. Any forbearance by Lender
edy ingluding, without limitation, Lender's acceptance of payments from
third persons, entities or Ssu ESSOr terest of Barrower or in amounts less than the amount then
due, shall not be a waiver ¢ . e exercise of any right or remedy.
-signers; Successors and Assigns Bound. Borrowercovenants
wibility shall be joint and several. However, any Borrower
] 'néit execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgag convey the co-signer's interest in the Property under
the terms of this Security Instrument; (b ot personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lefder arid,any other Borrower can agree to extend, modify,
forbear or make any accommodations ‘ 9 the terms of this Security Instrument or the Note
without the co-signer’s consent.
Subject to the provisions of Section
Borrower's obligations under this Security In
all of Barrower’s rights and tenefits under th
Borrower's obligations and liability under this S
in writing. The covenants and agreements of this Security
Section 20) and benefit the successors and assigns af Lefider.
14, Loan Charges. Lender may charge Borrow
Borrower's defauit, for the purpose of protecting Lend
Security Instrument, including, but not limited to, attomeis’ fe
In regard to any other fees, the absence of express au
specific fee to Borrower shail not be construed as a prohibitio
not charge fees that are expressly prohibited by this Securit
If the Loan is subject to a law which sets maximum loan ¢
so that the interest or other loan charges collected orto be colle
the permitted iimits, then: {a) any such ioan charge shail be reducéotyy the
the charge to the permitted limit; and (b) any sums already collecte f
permitted limits will be refunded to Borrower. Lender may choose to
principal owed under the Note or by making a direct payment to Borrower. If are
the reduction will be treated as a partial prepayment without any prepaynfert char
prepayment charge is provided for under the Note). Borrowet's acceptance of :
by direct payment to Borrower will constitute a waiver of any right of action Borfowér might.have arising
out of such overcharge. i
15. Notices. All notices given by Borrower or Lenderin connection with thi
be in writing. Any notice to Borrower in connection with this Security Instrument
been given to Borrower when mailed by first class mail or when actually deliveredto Bosf
address if sent by other means, Notice fo any ane Borrower shall constitute notice to all
Applicable Law expressly requires otherwise. The notice address shall be the Proper
Borrower has designated a substitute notice address by notice to Lender. Borrower shal
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Botrew
of address, then Borrower shall only report a change of address through that specified procgdy,
may be only one designated notice address under this Security Instrument at any one time,
1o Lender shall be given by defivering it or by mailing it by first class mail to Lender's address ;
herein unless Lender has designated another address by notice to Borrower. Any notice in ¢
with this Security Instrument shall not be deemed to have been given to Lender until actuali

who ¢o-signs this Security Instrus

ny Successor in Interest of Borrower who assumes
ment in writing, and is approved by Lender, shall obtain

unless Lender agrees to such refease
faent shall bind (except as provided in

rvices performed in connection with
in the Property and rights under this
inspection and valuation fees.
Gurity Instrument to charge a
ing of such fee. Lender may

shd'that law is finally interpreted

Angstion with the Loan exceed
# necessary to reduce
ser which exceeded
und by reducing the
duces principal,
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‘ LOAN #: 8501196170
¥ Lender. If any notice required by this Security instrument is also required under Applicable Law, the
ste.Law requirement will satisfy the corresponding requirement under this Security Instrument.
rning Law; Severabllity; Rules of Construction. This Security Instrument ghall be
deral law and the law of the jurisdiction in which the Property is located. All rights and
ntained in this Security Instrument are subject to any requirements and limitations of
w. Applicable Law might explicitly ar implicitly allow the parties to agree by contract or it
uch silence shall not be construed as a prohibition against agreement by contract.
provision or clause of this Security Instrument or the Note conflicts with Applicable
all not affect other provisions of this Security Instrument or the Note which can be
tivé confiicting provision.
fy Instrument: (a) words of the masculine gender shall mean and include carre-
rds of the feminine gender; (b) words in the singular shall mean and include the
e word “may” gives sole discretion without any obligation to take any action.
wer's G opy. Rorrower shall be given one copy of the Note and of this Security Instrument.
18. Transfér of the'Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” rséaps any legal or beneficial interest in the Property, inciuding, but not limited
transferred in a bond for deed, contract for deed, installment sales contract
‘th of which is the transfer of title by Borrower at a future date to a purchaser.
If all or any part of the Interest in the Property is sold or transferred (or If Borrower is not
a natural person and a beh : in Borrower is sold or transferred) without Lender’s prior written
congent, Lender may requirg immec‘i’-i%{‘e ayment in full of alt sums secured by this Security Instrument.
However, this option shall hotbe.exercisédiby Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this bptid gér shall give Borrower notice of acceleration. The notice shall
provide a period of not less than:80 gays from the date the notice is given in accordance with Section
15 within which Borrower must.pay scured by this Security Instrument. If Borrower fails to
pay these sums prior {o the expiratisn'of this’period, Lender may invoke any remedies permitted by this
Security Instrument without further.retice of démand on Borrower.

19, Borrower’s Right to Reinstzﬁh ar Acseleration. if Borrower meets certain conditions,
Borrower shall have the right to have enforg ' his Security instrument discontinued at any time
prior to the earliest of: (a) five days befo t¥ie Property pursuant to any power of sale contained
in this Security instrument; (b) such of rigd as Applicabie Law might specify for the termination
of Borrower's right to reinstate; or (c) entiy 9f a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lenéer:all sums which then would be due under this Security
instrument and the Note as if no acceleration ccurred; (brcures any default of any other covenants
or agreements; {c) pays all expenses incurredin enforcing Security Instrument, including, but not
limited o, reasonable attorneys’ fees, property inspecti tion fees, and other fees incurred for
the purpose of protecting Lender's interest in the Propg s under this Security Instrument; and
(d) takes such action as Lender may reasonably req
and rights under this Security Instrument, and Borro
Security [nstrument, shalt continue unchanged. Lenderm;
ment sums and expenses in one or more of the following
money order; (c) certified check, bank check, treasurer’s ch
check i drawn upon an institution whose deposits are insur
entity; or (d) Electronic Funds Transfer. Upon reinstatement b
obligations secured hereby shall remain fully effective as if nis, acteleatiorehad occurred. However,
this right to reinstate shall nat apply in the case of acceleration ufider Seclion 18,

20, Sale of Note: Change of Loan Servicer; Notice of Grievan; The Note or a partial interest
in the Note {fogether with this Security Instrument) can be sold one ¢ '
to Borrower. A sale might result in a change in the entity (known as the
Periodic Payments due under the Note and this Security Instrument arig
servicing obligations under the Note, this Security Instrument, and Applic
one or more changes of the Loan Servicer unrelated to a sale of the Note.
Loan Servicer, Borrower will be given written notice of the change which will staté the na
of the new Loan Servicer, the address to which payments should be made an
RESPA requires it connection with a notice of transfer of servicing. Ifthe Note |
Loan is serviced by a Loan Servicer other than the purchaser of the Nate, the m
obligations to Borrower will remain with the Loan Servicer or be transferred to a succe,
and are not assumed by the Note purchaser unless ptherwise provided by the Note:g

Nelther Borrower ror Lender may commence, join, or be joined to any judicial action’
individual litigant or the member of a class) that arises from the other party's actions put
Security Instrument or that alleges that the other party has breached any provision of, or ary gity
by reason of, this Security Instrument, until such Borrower or Lender has notified the othérparty’ (wi
such notice given in compliance with the requirements of Section 15) of such alleged breach an, “
the other party hereto a reasonable period after the giving of such notice to take correctiveiaat
Applicable Law provides a time pertod which must elapse before certain action can be taken, i
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LOAN #: 8501196170
be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
to cure given to Borrower pursuant to Section 22 and the notice af acceleration given to
uant {o Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
s of this Section 20.
ous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
cfined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
‘substénces: gasoline, kerosene, other flammable or toxic petroleum products, toxlc pesticides
iafile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
w" means federal laws and laws of the jurisdiction where the Property is located that
“br environmental protection; (c} “Environmental Cleanup” includes any response
_ emaval action, as defined in Environmental Law; and {(d) an “Environmental
neitién that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
r permit the presence, use, disposal, storage, or release of any Hazardous
se any Hazardous Substances, on or in the Property. Borrower shall not
ything affecting the Property (a) that is in viotation of any Environmental
mental Condition, or (€) which, due 1o the presence, use, or release of &
dition that adversely affects the value of the Property. The preceding
the. presence, use, or storage on the Property of small quantities of
ally recognized to be appropriate to normal residential uses and to
ut nat limited to, hazardous subsiances in consumer products).
ritten notice of (a) any investigation, claim, demand, lawsuit
saulatory agency or private party involving the Property and
séntal Law of which Barrower has actual knowledge, (b) any
i not timited to, any spilling, leaking, discharge, release or threat
y any condition caused by the presence, use or release
fidcts the value of the Property. If Borrower learns, or is
uthority, or any private party, that any remaoval or other
cting the Property is necessary, Borrower shall promptly

Envirenmental Law. Nothing herein shall create
#NUp.
2 Lender further covenant and agree as follows.
all give notice to Borrower prior io acceleration
t or agreement in this Security Instrument (but not
v provides otherwise). The notice shall
ault; {c) a date, not less than 3G days
it mustbe cured; and (d) thatfailure
may result in acceleration of the
rty at public auction at a date not
Borrower of the right to reinstate
on-existence of a defauit or any
1tters required to be inciuded

will

notified by any governmental or regu
remediation of any Hazardous Substar
take all necessary remedial actions in a
any obligation on Lender for an Envirorinen
NON-UNIFORM COVENANTS, Borrow

following Borrower's breach of any cove
prior to acceleration under Section 18 untess Applicable L
specify: (a) the defauit; (b) the action required to cure t
from the date the notice is given to Borrower, by whic
to cure the default on or before the date specifie
sums secured by this Security Instrument and
less than 120 days in the future. The notice shall f
after acceleration, the right to bring a court action tG-asse
other defense of Borrower to acceleration and sale, and an
in the notice by Applicable Law. If the default is not cure
notice, Lender at its option, may require immediate pay § all sums secured by this
Security [nstrument without further demand and may inve
remedies permlitted by Applicable Law. Lender shall be eniit
in pursuing the remedies provided In this Section 22, includimng,
attorneys’ fees and costs of title evidence. _
If Lender invokes the power of sale, Lender shall give written n o Trugtee of the occumrence
of an avent of default and of Lender’s election to cause the Property to be so
shall take such action regarding notice of sale and shall give such nifites.to B
persons as Applicable Law may require. After the time required by Apptieab)
cation of the notice of sale, Trustee, withaut demand on Borrower, shall s 1
auction to the highest bidder at the time and place and under the terms desl;
sale in one or more parcels and in any order Trustee determines. Trustee taay po
Property for a period or periods permitted by Applicable Law by public anng
and place fixed in the notice of sale. Lender or its designee may purchage the Frope!
Trustee shall deliver to the purchaser Trustee's deed conveying the Propérty
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shai
evidence of the truth of the statements made therein. Trustee shail apply the procs
in the following order: {a) to all expenses of the sale, including, but not limited
Trustee’s and attorngys' fees; (b) to all sums secured by this Security Instrument
excess to the person or persons legally entitled to it or to the clerk of the superiorzd
county in which the sale tock place. ‘
23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Le
request Trustee to reconvey the Property and shall surrender this Security instrument and &
Initials s
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LOAN #; 8501196170
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
ranty to the person orf persons legally entitied {0 it. Such person or persons shall pay any
Gosts and the Trustee's fee for preparing the reconveyance.

ute Trustes. In accordance with Applicable Law, Lender may from time to time appoint
stee to any Trustee appointed hereunder who has ceased to act. Without conveyance
nerty, the successor trustee shall succeed to 2l the titie, power and duties conferred upon
gin gnc.by Applicable Law.
rty. The Property is not used principally for agricultural purposes,
es. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any acti edipg to construe of enforce any term of this Security instrument. The term “attorneys’
fees,” whéneverugsied infhis Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any bapKrupty proceeding or on appeal.
ORAL AGREEMENTS QIR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBE ROM EXFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.
OW Hordwer accepts and agrees to the terms and covenants contained in this
ider executed by Borrower and recorded with it.

FECE WA (sean

DATE

videi ‘ing

7] 1(l\d {Seal)

DATE

COUNTY OF SKAGIT S3:

On this day personally appeared befor$ me BRADLEY R NICHOLS AND PATRICIA L
THOMPSON to me known to be the indivigual party/parties described in and who executed the
within and foregoing instrument, and ackngwledged that he/sheithey signed the same as his/
herftheir free and voluntary act and deed, foz.the uses and purposes t arein mentionad.

GIVEN under my hand and official seal this [ e /Y
LA 0o
efState of
AGIT

My Appointment Expires on l "_( C{ - S

Lender: Umpqua Bank
NWLS ID: 401867
Loan Originator: Suzanne L DeVries

NMLS ID: 487442

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddle Mac UNIFORM INSTRUMENT Form 3048 1/01
WAEDEED 1

Elfie Mae, ing, Fage 11 of 11
WAED
0711012014 11:00 AM PST

un

201 $85.00

: dit
Skagit County Auditor 13 11:36AM

7/14/2014 Page 11 of



LOAN #: 8501196170
MIN: 1000458-1000056973-8

PLANNED UNIT DEVELOPMENT RIDER

NED UNIT DEVELOPMENT RIDER is made this 10th day of
' ~and is incorporated into and shall be deemed to amend and
ge, Deed of Trust or Security Deed {the “Security Instrument”)
n'by the undersigned (the “Borrower”) to secure Borrower's Note

(the “Lender”)
he Property described in the Security Instrument and
ernon, WA 98274,

of the same date an:
located at: 408 Barty L

ited to, a parcel of land improved with a dwelling,
arid certain common areas and facilities, as described
D RESTRICTIONS

The Property includes
together with other such
in COVENANTS, CONDITIONS
(the “Declaration”).
TrlesF’rc:perty js apartofa velopment known as DIGBY HEIGHTS
PHASE
(the “PUD"). The Property also:
association or equivalent entity oy
of the PUD (the “Owners Assog
Borrower's interest,

PUD COVENANTS. In addition to'the covenants and agreements made in the
Security instrument, Borrower and Lender further cavenant and agree as follows:

A, PUD Obligations. Borrower shalfperform zil of Borrower’s obligations under the
PUD's Constituent Documents. The "Canstitug ments" are the (i) Declaration,
(i) articies of incorporation, trust instrument o ariy equivalent document which creates
the Owners Association; and (i) any by-laws &r other’rules or regulations of the Own-
ers Association. Borrower shall promptly pay, wh all dues and assessments
imposed pursuant to the Constituent Document

B. Property [nsurance. Sglong as the Owner maintains, with a gen-
erally accepted insurance carrier, a “master” or “blanket’ policy insuring the Property
which is satisfactory to Lender and which provides ingurance’cbverage in the amounts
(including deductible levels), for the periods, and aga 3y fire, hazards inciuded
within the term "extended coverage,” and any other Ha siuding, but not limited
to, earthquakes and floods, for which Lender requires in: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lends early premium
instaliments for property insurance on the Property; and (ii) B¢ r's obligation under
Section 5 to maintain property insurance coverage on the Froperty | “depmed satisfied
to the extent that the required coverage is provided by the Qwrars A iation policy.

What Lender reciuires as a condition of this waiver can change Guting-theterm of the loan.

Borrower shall give Lender prompt notice of any lapse i :
insurance coverage provided by the master or blanket polic

In the event of a distribution of property insurance proceeds irs s
repair following a ioss to the Property, or to common areas and facilities oft
proceeds payable to Borrower are hereby assigned and shall be paidit
shall apply the proceeds to the sums secured by the Security Instru
not then due, with the excess, if any, paid to Borrower. ;

C. Public Liability Insurance. Borrower shall take such aclions as may
able to ensure that the Owners Association maintains a public liability inst
acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or c¢laim for damages; QI
consequential, payable to Borrower in connection with any condemnation g
taking of all or any part of the Property or the common areas and facilities of the
or for any conveyance in fieu of condemnation, are hereby assigned and shall
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LOAN #: 8501196170

Swih proceeds shall be applied by Lender to the sums secured by the
ment as provided in Section 11,
ior Gonsent. Borrower shall not, except after notice to Lender and
itten consent, either partition or subdivide the Property or consent
mt or termination of the PUD, except for abandonment or termination
ase of substantial destruction by fire or other casualty or in the case
mration or eminent domain, (iiy any amendment o any provision of the

“Constituent P ents”if the provision is for the express benefit of Lender,; (iif) termination

of professional mariagemen
tion; or (iv) any actior o
coverage maintainedby-the O

F. Remedies; If 8o
then Lender may pay thet
F shall become additi
Borrower and Lende
interest from the date

tained in this PUD Rider.

AV

t and assumption of self-management of the Owners Associa-
k' would have the effect of rendering the public liability insurance
wners Association unacceptable to Lender.

i.does not pay PUD dues and assessments when due,
y amounts disbursed by Lender under this paragraph
f Borrower secured by the Security Instrument. Unless
other terms of payment, these amounts shall bear

aent at the Note rate and shall be payable, with inter-

a débﬂ

BRADLEY R NICHOLS

7‘~ \D- \L(Seal}

DATE

110 \th___(Seal)
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