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INITIONS

multiple sections of this document are defined below and other words are defined in Sections
20 and 21. Certain rules regarding the usage of words used in this document are also provided

ument" means this document, which is dated JULY 1, 2014 , together

“Borrowér" RY R. NELSON AND HEIKE L. NELSCN

(B)

Botrower ig the trus
{(C) "Lender"is’

Lenderisa DELAWARE LIML ER LIABILITY COMPANY organized

ice, Corp Of WA
Poulsbo, Washington 358370

(D) '"Trustee"is Quality L&
19735 10th Awve. NE SU.:'I.;

(E) "MERS"is Mortgage Electronic R ation Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Leridér' s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organizedatid existing, fider the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, Ml 48501,2026;, tel. (888) 679-MERS.

(F)  "Note" means the promissory note signed by ated JULY 1, 2014

The Note states that Borrower owes Lender THRE TWENTY -ONE TEOUSAND AND
00/100 Dollars . 00.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Pa; ‘pay the debt in full not later than
AUGUST 1, 2034
(G) "Property" means the property that is described below
Property.” '
(H) "Loan" means the debt evidenced by the Note, plus interest, any ¥ pdyme ¢harges and late charges

ing "Transfer of Rights in the

1
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“"Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
are,lo be executed by Borrower [check box as applicable]:

[] Planned Unit Development Rider
[T} Biweekly Payment Rider

] Second Home Rider

[] Other(s) [specify]

"Applicable Ly

@

r the Property by a condominium association, homeowners

association or similar organi
(L) “Electronic Funds Trai
check, draft, or similar paper ir
instrument, computer, or magnetic
or credit an account. Such term inclu
machine transactions, transfers initiated”
(M) "Escrow Items" means those items
(N) "Miscellancous Proceeds’ means any
by any third party (other than insurance proc
damage to, or destruction of, the Property; (ii) cond
Property; (iii) conveyance in lien of condemnation; )
value and/or condition of the Property.

{O) "Mortgage Insurance" means insurance protectis
the Loan.

(P)  "Periodic Payment” means the regularly scheduled am

s transfer of funds, other than a transaction originated by
lch is initiated through an electronic terminal, telephonic
1 instruct, or authorize a financial institution to debit

ipensation, settlement, award of damages, or proceeds paid
s paid underthe coverages described in Section 5) for: (i)
r other taking of all or any part of the
resentations of, or omissions as to, the

(Q) "RESPA" means the Real Estate Settlement Procedures

implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might-Se am ed from time to time, or

any additional or successor legislation or regulation that governs the same ' As used in this Security

Instrument, "RESPA" refers to all requirements and restrictions that are iny g a "federally related
mortgage loan” even if the Loan does not qualify as a "federally related mortgage I reari " ander RESPA.

(R) "Successor in Interest of Borrower' means any party that has taken tit =e Property, whether or

not that party has assumed Berrower's obligations under the Note and/or this -

o [y 1
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NSFER OF RIGHTS IN THE PROPERTY

ary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
nd the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
oan, and all renewals, extensions and modifications of the Note; and (ii) the performance
gnants and agreements under this Security Instrument and the Note. For this purpose,
grants and conveys to Trustee, in trust, with power of sale, the following described

of Skagit
(Name of Recording Jurisdiction]

403 East Morris Street
{Street]

which currently has the address of

98257 {"Property Address"):
[Zip Code]

La Conner
[City}

TOGETHER WITH all the improvements now or
appurtenances, and fixtures now or hereafier a part of the prope;
be covered by this Security Fnstrument. All of the foregoing
"Property " Borrowar understands and agrees that MERS holds

ecied.on the property, and all easements,
’tsp cements and additions shall also

for Lender and Lender's successors and assngns) has the right: to e‘ efc all of those interests,
including, but not limited to, the right to foreclose and sell the Proper! » any action required of

the right to grant and convey the Property and that the Property is unencumbe
of record. Borrower warrants and will defend generally the title to the Pr
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa
covenants with limited variations by jurisdiction to constitute a uniform security ingt

property.

n-uniform
ritng real

m,e s b |
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
ayment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
iall pay when due the principal of, and interest on, the debt evidenced by the Note and any
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
¢Wwewer, if any check or other instrument received by Lender as payment under the Note or this
triymeht Is returned to Lender unpaid, Lender may require that any or all subsequent payments
4his Security Instrument be made in one or more of the following forms, as selected
foney order; (c) certified check, bank check, treasurer's check or cashiet's check,
drawn upon an institution whose deposits are insured by a federal agency,
Electronic Funds Transfer.
Payments are ved by Lender when received at the location designated in the Note or at
such ather location ag designated by Lender in accordance with the notice provisions in Section 15
Lender may return ‘any yn}sa’*ﬁ‘f’"elflﬁgartial payment if the payment or partial payments are insufficient to
bring the Loan current cept any payment or partial payment insufficient to bring the Loan
current, without waiver under or prejudice to its rights to refuse such payment or partial
orobligated to apply such payments at the time such payments are
accepted. If each Periodic Pay pplied as of its scheduled due date, then Lender need not pay interest
on unapplied funds, Lender may.}old suelriinapplied funds until Borrower makes payment to bring the Loan
i sonable period of time, Lender shall either apply such funds
i ch funds will be applied to the outstanding principal

by Lender: (a)c
provided any su
instrumentalit;

or return them to Borrower. If not app:
balance under the Note immediately pt.
now or in the future against Lender shait Borrower from making payments due under the Note and
this Security Instrument or performing the:cavenants and agreements secured by this Security Instrument.
eds. Except as otherwise described in this Section 2, all

nder Section 3. Such payments shall be
due. Any remaining amounts shall be
applied first to late charges, second to any other ame er this Security Instrument, and then to
reduce the principal balance of the Note. .

If Lender receives a payment from Borrower for a deléngden Peripdic Payment which includes a
sufficient amount to pay any late charge due, the payment may  the delinquent payment and the
tate charge. If more than one Periodic Payment is outstanding, L. rapply any payment received from
Borrower to the repayment of the Periodic Payments if, and to
full. To the extent that any excess exists after the payment is appli
Periodic Payments, such excess may be applied to any late charges
applied first to any prepayment charges and then as described in the v

Any application of payments, insurance proceeds, or Miscellane
the Note shall not extend or postpone the due date, or change the amouat, of

3. Funds for Escrow Items. Borrower shall pay to Lender on the d
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for
for: (a) taxes and assessments and other items which can attain priority over this Securif
or encumbrance on the Property; (b) leasehold payments or ground rents on the!,
premiums for any and all insurance required by Lender under Section 5; and (d) M

I [ Tt
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Aiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
mitins.in accordance with the provisions of Section 10. These items are called "Escrow Items.” At
ar at any time during the term of the Loan, Lender may require that Comnunity Association
nd Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
‘ow Item. Borrower shall promptly furnish to Lender ail notices of amounts to be paid under this
swet.shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation
ny or all Escrow Items, Lender may waive Borrower's obligation to pay to Lender
scrow Items at any time, Any such waiver may only be in writing, In the event of
Il pay directly, when and where payable, the amounts due for any Escrow ltems
has been waived by Lender and, if Lender requires, shall furnish to Lender
ent within such time period as Lender may require. Borrower's obligation to
vide receipts shall for all purposes be deemed to be a covenant and agreement
strument, as the phrase "covenant and agreement” is used in Section 9. If
 Items directly, pursuant to a waiver, and Borrower fails to pay the
em, Lénder may exercise its rights under Section 9 and pay such amount and
fder Section 9 to repay to Lender any such amount. Lender may revoke
gt any time by a notice given in accordance with Section 15 and,

ay to Lender all Funds, and in such amounts, that are then required

such wéwer Ba
for which payme

amount due for an Escrg
Borrower shall then be o
the waiver as to any or a
upon such revocation, Borro
under this Section 3.

reasonable estimates of expenditures of fiatlre $w [tems or otherwise in accordance with Applicable Law.

The Funds shall be held in an flution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender:sf“Lender is an institution whose deposits are so insured} or in
any Federal Home Loan Bank. Lender shall app -pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Bor lding and applying the Funds, annualiy
i s Lender pays Borrower interest on the
Unless an agreement is made in writing

be paid on the Funds. Lender shall give to Borrower, witho
as required by RESPA.

If there is a surplus of Funds held in escrow, as defined
Borrower for the excess funds in accordance with RESPA. If there is 4 shortag

Lender the amount necessary to make up the shortage in accordance W
monthly payments. If there is a deficiency of Funds held in escrow, as defined der RESPA Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the nt necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly p.

Upon payment in full of all sums secured by this Security Instrument,
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,
attributable to the Property which can attain priority over this Security Instrument, le ;

_ R
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fid rents on the Property, if any, and Community Association Dues, Fees, and Assessments, ifany. To
exenitfhat these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
i er shall promptly discharge any lien which has priority over this Security Instrument unless
) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
ly so long as Borrower is performing such agreement; (b) contests the lien in good faith
4inst enforcement of the lien in, legal proceedings which in Lender's opinion operate to
risent of the lien while those proceedings are pending, but only until such proceedings are
5 from the holder of the lien an agreement satisfactory to Lender subordinating the
ent. If Lender determines that any part of the Property is subject to a lien which
ecurity Instrument, Lender may give Borrower a notice identifying the kien.
which that notice is given, Borrower shall satisfy the lien or take one or more

of the actions set forth
Lender may reg

onnection with this Loan.
sower shall keep the improvements now existing or hereafter erected

¢, hazards included within the term "extended coverage," and any
o, limitéd, 1, earthquakes and floods, for which Lender requires insurance.
the amounts (including deductible levels) and for the periods that
1dnt to the preceding sentences can change during the term of
insurance shall be chosen by Borrower subject to Lender's
1l not be exercised unreasonably. Lender may require
* (a) a one-time charge for flood zone determination,

This insurance shall be mai
Lender requires. What Lend
the Loan. The insurance carrier

certification and tracking services; or (bj a off
services and subsequent charges each tim2 rémappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency ip-connection with the review of any flood zone
determination resulting from an objection by Borrower

If Borrower fails to maintain any of the covef:
coverage, at Lender's option and Borrower's exp
particular type or amount of coverage. Therefore, such
protect Borrower, Borrower's equity in the Property, or the co Property, against any risk, hazard
or liability and might provide greater or lesser coverag than wa viously in effect. Borrower
acknowledges that the cost of the insurance coverage so obta fhirsignificantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dist :
become additional debt of Borrower secured by this Security Instrume
at the Note rate from the date of disbursement and shall be payable, §
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pokiet b& subject to Lender's
right to disapprove such policies, shall include a standard mortgage clau shall miame Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold th :
certificates. If Lender requires, Borrower shall promptly give to Lender all rece
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requi
damage to, or destruction of, the Property, such policy shall include a standard morigai
name Lender as mortgagee and/or as an additional less payee.

_ v e
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
i roof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
&ny insurance proceeds, whether or not the underlying insurance was required by Lender, shall
storation or repair of the Property, if the restoration or repair is economically feasible and
ity is not lessened. During such repair and restoration period, Lender shall have the right to
hidd suchinsufance proceeds untit Lender has had an opportunity to inspect such Property to ensure the work
Lender's satisfaction, provided that such inspection shall be undertaken promptly.
ceeds for the repairs and restoration in a single payment or in a series of progress
completed. Unless an agreement is made in writing or Applicable Law requires
urance proceeds, Lender shall not be required to pay Borrower any interest or
garnings on ges for public adjusters, or other third parties, retained by Borrower shall not
be paid out of proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economigaily feagible or Lender's security would be lessened, the insurance proceeds shall be
urity Instrument, whether or not then due, with the excess, if any,
eeds shall be applied in the order provided for in Section 2.
Lender may file, negotiate and settle any available insurance claim
ot-tespond within 30 days to a notice from Lender that the insurance
n Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is givet: ither"&Vént, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assi 1) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid undershe’ ig Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refid’ d premiums paid by Borrower) under all insurance
policies covering the Property, insofar awsuckiTiglhits are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether of.riot

6. Occupancy. Botrower shall occupsy, establish
residence within 60 days after the execution of this Seg wsieument and shall continue to occupy the
Property as Borrower's principal residence for at leasi r the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not he unréagonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's contt:

7. Preservation, Maintenance and Protection of the#ro erty:
destroy, damage or impair the Property, allow the Property t
Whether or not Borrower is residing in the Property, Borrow
prevent the Property from deteriorating or decreasing in value diss 1o
pursuant to Section 5 that repair or restoration is not economically feas
the Property if damaged to avoid further deterioration or damage.
are paid in connection with damage to, or the taking of, the Property
repairing or restoring the Property only if Lender has released procee forsucli'purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a sefies’
the work is completed. If the insurance or candemnation proceeds are not suffici
Property, Borrower is not relieved of Borrower's obligation for the completion 6f

Lender or its agent may make reasonable entries upon and inspections of the
reasonable cause, Lender may inspect the interior of the improvements on the Propet v
Borrower notice at the time of or prior to such an interior inspection specifying such

A el |

interest to be

and related matters. 1f Boig
carrier has offered to settle

rid use the Property as Borrower's principal

spections. Borrower shall not
commit waste on the Property.
#intain the Property in order to

n, Uniess it is determined
r shall promptly repair
surance gr condemnation procecds
Borrowet shatt, be responsible for

If it has
sl give
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Borrower's Loan Application. Borrower shall be in default if, during the Loan application
Orrower Or any persons or entities acting at the direction of Borrower or with Borrower's
fedge 'or consent gave materially false, misleading, or inaccurate information or statements to Lender
failed t provide Lender with material information) in connection with the Loan. Material representations
ot limited to, representations concerning Borrower's occupancy of the Property as
al residence.
ion of Lender's Interest in the Property and Rights Under this Security Instrument.
‘ form the covenants and agreements contained in this Security Instrument, (b) there
mg fh might significantly affect Lender' s interest in the Property and/or rights under this
a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
h may attain priority over this Security Instrument or to enforce laws or
has abandoned the Property, then Lender may do and pay for whatever is
rotect Lender's interest in the Property and rights under this Security

is a legal proceéd
Security Inst
enforcementio! s
regulations), ot (c) Bd
reasonable or appro

the Property Lender'
which has priority over this Secur
fees to protect its interest in GiEProperty nd/or rights under this Security Instrument, including its secured
position in a bankruptcy pr Securing the Property includes, but is not limited to, entering the
Properiy to make repairs, chari & or board up doors and windows, drain water from pipes,
eliminate building or other code: dangerous conditions, and have utilities turned on or off.
Although Lender may take action undér this/Section 3, Lender does not have to do so and is not under any
duty or obligation to do so. It is agrg
authorized under this Section 9.
Any amounts disbursed by Lender‘nder this Section 9 shall become additional debt of Borrower
secured by this Security Instrurent. Thesé-atgounts shall bear mterest at the Note rate from the date of
disbursement and shall be pavable, with suck.#
payment.
If this Security Instrument is on a leasehold, Bort

ground lease, Borrower shall not, without the express w
lease. If Borrower acquires fee title to the Property, the leasetiol an& t
Lender agrees to the merger in writing,

fee title shall not merge unless

acondition of making the Loan,
Borrower shall pay the premmms required to maintain the Mortgage lnstiranc@Tiveffect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be availd ble oIt ? mortgage insurer that
previously provided such insurance and Borrower was required to n
toward the premiums for Mortgage Insurance, Borrower shall pay the p
substantially equivalent to the Mortgage Insurance previously in cffect, &
the cost to Borrower of the Mortgage Insurance previously in effect, from a

I LR |
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ngs on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
~oyerage-4in the amount and for the period that Lender requires) provided by an insurer selected by Lender
ines available, is obtained, and Lender requires separately designated payments toward the
¢ Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
was required to make separately designated payments toward the premiums for Mortgage
r shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
eserve, until Lender's requirement for Morigage Insurance ends in accordance with
tween Borrower and Lender providing for such termination or until termination is
w. Nothing in this Section 10 affects Borrower's obligation to pay interest at the

mburses Lender (or any entity that purchases the Note) for certain losses it may
piy the Loan as agreed. Borrower is not a party to the Morigage Insurance.
uate. their total risk on all such insurance in force from time to time, and may
that share or modify their risk, or reduce losses. These agreements
isfactory to the mortgage insurer and the other party (or parties) to
¥ require the mortgage insurer to make payments using any source

incur if Borrower does

Mortgage insurers ew
enter into agreemer
are on terms and condi
these agreements. The
of tunds that the mortgag
Insurance premiums).

As a result of these agrég [en y purchaser of the Note, another insurer, any reinsurer,
' oregoing, may receive (directly or indirectly) amounts that
; ion. of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying th mortg__ isfsurer' s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes:a'shafe ofthe insurer’s risk in exchange for a share of the premiums
paid to the insurer, the arrangement is oftén térmed "captive reinsurance." Further:

{a) Any such agreements will not-affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Sudt agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and thex entitle Borrower to any refund.

(b) Any such agreements will not affect the'rights Bojrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protect;i n Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to req ftain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automati iy, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at th

11. Assignment of Miscellaneous Proceeds; Forfeitt
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall
the Property, if the restoration or repair is economically feasible ans
During such repair and restoration period, Lender shall have the right
until Lender has had an opportunity to inspect such Property to ensure" the
Lender's satistaction, provided that such inspection shall be undertaken pront
repairs and restoration in a single disbursement or in a series of progress paym
Unless an agreement is made in writing or Applicable Law requires interest to be

I |[Tapiig it |
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due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
f wided for in Section 2.

“In the'event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ed to the sums secured by this Security Instrument, whether or not then due, with the excess,

of a partial taking, destruction, or loss in value of the Property in which the fair market
immediately before the partial taking, destruction, or loss in value is equal to or greater
ums secured by this Security Instrument immediately before the partial taking,
e, unless Borrower and Lender otherwise agree in writing, the sums secured by
all be reduced by the amount of the Miscellaneous Proceeds multiplied by the
tntal amount of the sums secured immediately before the partial taking,
vided by (b) the fair market value of the Property immediately before the
Jese.in value. Any balance shall be paid to Borrower.
estruction, or loss in value of the Property in which the fair market
re the partial taking, destruction, or loss in value is less than the
before the partial taking, destruction, or loss in value, unless

this Security Ius
following fragiion
destruction, or loss in
partial taking, destruet

not the sums are then due.

. or if, after notice by Lender to Borrower that the Opposing
‘make an award to settle a claim for damages, Borrower fails
e notice is given, Lender is authorized to collect and
n or repair of the Property ot to the sumns secured by
"Opposing Party” means the third party that owes
against whom Borrower has a right of action in regard to

to respond to Lender within 30 days after t
apply the Miscellaneous Proceeds eithes t@ rester:
this Security Instrument, whether or net (ke

Miscellaneous Proceeds.

Borrower shall be in default if any acti ¢
Lender's judgment, could result in forfeiture of the Brope
interest in the Propetty or rights under this Security instiument; Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 1! ausing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preclude of the Property or other material
impairtent of Lender's interest in the Property or rights und Instrument. The proceeds of
any award or claim for damages that are attributable to the i
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoratt
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not =
payment or modification of amortization of the sums secured by this S
to Borrower or any Successor in Interest of Borrower shall not operate tor
or any Successors in Interest of Borrower. Lender shall not be required to
any Successor in Interest of Borrower or to refuse to extend time for payment
amortization of the sums secured by this Security Instrument by reason of any de
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in ex
remedy including, without limitation, Lender's acceptance of payments from thi

ension of the time for
gitt, granted by Lender
iability of Borrower

“medings against

DA G
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cessors in Interest of Borrower or in amounts tess than the amount then due, shall not be a waiver of or
exercise of any right or remedy.
jgint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
t Borrower' s obligations and liability shall be joint and several. However, any Borrower who
arity Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this Security
‘mortgage, grant and convey the co-signer's interest in the Property under the terms of this
) is not personally obligated to pay the surns secured by this Security Instrument; and
and any other Borrower can agree to extend, modify, forbear or make any
acconumodation
consent.
Subjecttethe proyisiong of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obhgauons under this” Sgeiirity Instrument in wntmg, and is approved by Lender, shall obtain all of
Borrower shall not be released from

Borrower's obligaticns
writing. The covenants :

14. Loan Charges. der may-Charge Borrower fees for services performed in connection with
h of protectmg Lender's interest in the Property and rights under this

, attorneys' fees, property inspection and valuation fees.
:Kpress authority in this Security Instrument to charge a specific
fee to Barrower shall not be constru ohibitian on the charging of such fee. Lender may not charge
fees that are expressly prohibited by thjs S€curity Ipstrument or by Applicable Law.

If the Loan is subject to a law which,eétssilaximum loan charges, and that law is finally interpreted
<o that the interest or other loan charges célleZted or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sumné-dlready collectéd from Borrower which exceeded permitted
fimits will be refunded to Borrower. Lender may choo this refund by reducing the principal owed
under the Note or by making a direct payment to Bor und reduces principal, the reduction will
be treated as a partial prepayment without any prepay £ (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptan: "reﬁmd made by direct payment to

Security Instrument, including,: b
In regard to any other fees, the a

icn with this Security Instrument
ty Instrument shall be deemed to

fivered to Borrower' s notice
to all Borrowers unless

have been given to Borrower when mailed by first class mail or when.aet
address i sent by other means. Notice to any one Borrower shall co
Applicable Law expressly requires otherwise. The notice address
Borrower has demgnated a substitute notice address by notlce to Lend‘

be only one des1gnated notice address under this Security Instrument at any on
shall be given by delivering it or by mailing it by first class mail to Lender's “ad
Lender has designated another address by notice to Borrower. Any notice in connect
Instrument shall not be deemed to have been given to Lender until actually received by

I L |
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ed by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
ftisfy the corresponding requirement under this Security Instrument.

soverning Law; Severability; Rules of Construction. This Security Instrument shall be
ederal law and the law of the jurisdiction in which the Property is located. All rights and
ned in this Security Instrument are subject to any requirements and limitations of
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
ch silence shall not be construed as a prohibition against agreement by contract. In
ision or clause of this Security Instrument or the Note conflicts with Applicable Law,

Itg provision.
;;y Instrument: (a) words of the masculine gender shall mean and include
* words of the feminine gender (b) Words in the singular shall mean and

“Interest in the Property™
to, those beneficial interests
escrow agreement, the intent o
If all or any part of the Pr terest in the Property is sold or transferred (or if Borrower
is not a natural person and a bene : in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require ifmediate” payment in full of all sums secured by this Security
Instrument. However, this option shalf net be“exercised by Lender if such exercise is prohibited by
Applicable Law,
If Lender exercises this option, Lendeéx, =:all give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days fromyt “tice is given in accordance with Section 15
within which Borrower must pay all sums secured by thi *lpstrument, If Borrower fails to pay these
sums prior to the expiration of this period, Lender ' ny remedies permitted by this Security
Instrument without further notice or demand on Borrg
19. Borrower's Right to Reinstate After Accelerat
Borrower shall have the right to have enforcement of this Secug
to the earliest of: (a) five days before sale of the Property py
Security Instrument; (b) such other period as Applicable Law mi y
right to reinstate; or (c) entry of a judgment enforcing this Security,k
Borrower: (a) pays Lender all sums which then would be due under _
as if no acceleration had occurred,; (b) cures any default of any other igreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but’ L ssonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for t’i‘i&pmpes { protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) tak actiomas Lender may
reasonably require to assure that Lender's interest in the Property and rights u i
and Borrawer's obligation to pay the sums secured by this Security Instrumen
Lender may require that Borrower pay such reinstatement sums and expenses in one of 1
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank ¢ :
or cashier's check, provided any such check is drawn upon an institution whose depo

B R
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,-ﬁral agency, instrumentality or entity, or (d) Electronic Funds Transfer. Upon reinstatement by
this Security Instrument and obhgatlons secured hereby shall remain fully effectlve as if no

16 Maife (0gether with this Security Instrument) can be sold one or more times without prior notice
ht result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Note and this Security Instrument and performs other mortgage loan servicing
this Security Instrument, and Applicable Law. There also might be one or more
unrelated 1o a sale of the Note. If there is a change of the Loan Servicer,
notice of the change which will state the name and address of the new Loan
) ‘payments should be made and any other information RESPA requires in
pftransfer of servicing. If the Note is sold and thereafter the Loan is serviced by

¢ r of the Note, the mortgage loan servicing obligations to Borrower
e transferred (o a successor Loan Servicer and are not assumed by
'ded by the Notc purchaser

obligations undé
changes of the &

will remain with the L
the Note purchaser unl

Neither Borrower
individual litigant or the me

- Lender has notified the other party (with such notice glven
: uch alleged breach and afforded the other party hereto
a reasonable period after the giving of ake corrective action. If Applicable Law provides a
time period which must elapse before éertaiti aetion can be taken, that time period will be deemed to be

be deemed to satisfy the notice and opportum I
21. Hazardous Substances. As used in this S¢«
substances defined as toxic or hazardous substances;’] wastes by Environmental Law and the

etroleum products, toxic pesticides and

herbicides, volatile solvents, materials containing asbé"'s'fo,
"Environmental Law" means federal laws and laws of the jurisdittis
to health, safety or environmental protection; (c) "Environment
remedial action, or removal action, as defined in Environmen

nor allow anyone else to do, anything affecting the Property (a) that i i so_latlo of'any Env1ronmental
Law, (b) which creates an Environmental Condition, or (c) which, due to"the presenge, use, or release of a
Hazardous Substance, creates a condition that adversely atfecis the value of the

Borrower shall promptly give Lender written notice of (a) any investigation, cial
or other action by any governmental or regulatory agency or private party involving the

ksl
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dous Sybstance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
ftion,, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
s Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
ly affects the value of the Property. If Borrower learns, or is notified by any governmental
uthority, or any private party, that any removal or other remediation of any Hazardous
s the Property is necessary, Borrower shall promptly take all necessary remedial actions
‘Environmental Law. Nothing herein shall create any obligation on Lender for an

Borrower's breach of ovenant or agreement in this Security Instrument (but not prior to
acceleration under Sg ,,' maless Applicable Law provides otherwise)., The notice shall specify: (a)

hich the default must be cured; and (d) that failure to cure the
default on or before t in the notice may result in acceleration of the sums secured by
this Security Instrumen roperty at public auction at a date not less than 120 days in
the future. The notice shall fu nform Borrower of the right to reinstate after acceleration, the
right to bring a court action ity a8 -existence of a default or any other defense of Borrower
to acceleration and sale, and any: : required to be included in the notice by Applicable Law.
If the default is not cured on or i
immediate payment in full of all sums, .
may invoke the power of sale and/or kiy | remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incu in pursuing the remedies provided in this Section 22,
including, but not limmited to, reasonable a rneys fees and costs of title evidence.

itten notice to Trustee of the occurrence
roperty to be sold. Trustee and Lender
uch notices to Borrower and to other
mred by Applicable Law and after
A shall sell the Property at public

ty without any covenant
rima facie evidence of
4ule in the following

"I'rustee shall deliver to the purchaser Trustee's deed conveyi
or warranty, ¢xpressed or implied. The recitals in the Trustee's d

fees; (b) to all sums secured by t]us Security Instrument; and (¢} any £xc
legally entitled to it or to the clerk of the superior court of the county in

23. Reconveyance. Upon payment of all sums secured by this Secu
request Trustee to Teconvey the Property and shall surrender this Security Instrument and i
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Progg

DR
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2 person or persons legally entitled to it. Such person or persons shall pay any recordation costs and
iisteg' s fee for preparing the reconveyance.

bstitute Trustee. In accordance with Applicable Law, Lender may from time to time appeint
ustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
sugcessor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
w.

perty. The Property is not used principally for agricultural purposes.

ees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
construe or enforce any term of this Security Instrument. The term "attorneys’
Security Instrument, shall include without limitation attorneys' fees incurred

any action or pro
fees,” wheneverd

by Lender in’ roceeding or on appeal.
ORAL AGREET 0OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR, RBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

IR WASHINGTON LAW.

NOT ENFORCEABLE U

“accepts and agrees to the terms and covenants contained in this

Security Instrument and in any xecuted by Borrower and recorded with it.

o\

HEIKE Lvﬁh’ﬁéé;]

) )
¥ - (Seal)
GARY X NELSCN -Borrower

(Seal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower

B S T
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[Space Below This Line For Acknowladgment]

HEIKE [ NELSON AND GARY R _NELSON

to me known to be the indiyi
instrument, and acknowledg
deed, for the uses and purpose:

il or.ifidividuals described in and who executed the within and foregoing

Given under my hand and officia

Notary Public
State of Washington
CLARENCE W ARMSTRONG
My Appointment Expires Oct 9, 2015

Loan Qriginator: Richard Komant, NMLSR ID 38363 4
Loan Originator Organizatiomn: Natlonstar Mcrtgage LLC, NM 4

I B

Fannie Mae.'Freddle Mac UNIFORM INSTRUMENT - MERS www._docmagic

T A

Skagit County Auditor
7/8/2014 Fage

$90.01
47 of  1811:12AM



Exhibit A

HE LAND REFERRED TO HEREIN BELOW I8 SITUATED IN THE COUNTY OF SKAGIT,

SOUTH 10 FEET OF LOTS 2 AND 3, AND ALL OF LOT 4, BLOCK 12,
TION TO LACONNER, AS RECORDED IN THE OFFICE OF THE

WD a3 403 E. Morris Street , La Conner, WA 98257
ittg this address no additional coverage is provided
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