OPLES BANK )
_oan Services Department Skagit County Auditor $80.00

7/2/12014 Page 1 of g8 3:16PM

TR

DEED OF TRUST

DATE: June 25, 2014

Reference # {if applicabie)
Grantor(s);
1. CAMPBELL, LARRY
2. CAMPBELL, CELIA M

Additional on page

LAND TITLE OF SKAGIT COUNTY
Grantee(s)
1. PEOPLES BANK __ \\*0]03’[ | Di/
2. Land Title Co. of Skagit C ustee
Legal Description: Ptn NE 1/4 Of NW 1/4 -35-5 E W.M

Additional on page 2

Assessor's Tax Parcel ID#: 350519-0-107-0005

THIS DEED OF TRUST is dated June 25, 2014
CAMPBELL, HUSBAND AND WIFE, whose addre
WOOLLEY, WA 98284-9022 ("Grantor™); PEOPLES B :
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT Vi NA 98273 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary™), Land Title Co. of Skagit County,
whose mailing address is 111 E. George Hopper Rd, Burlingtesi, WA %8233 (referred to below
as "Trustee").

ARRY J CAMPBELL and CELIA M
/ UBRMASTER ROAD, SEDRO
hsge mailing address is MOUNT
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DEED OF TRUST
0: 5110233-210 {Continued) Page 3

ion, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
by d of Trust or (B) increase the interest rate provided for in the Note or other document
4 and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
consent, of all or any part of the Real Property, ar any interest in the Real Property. A
nveyance of Real Property or any right, title or interest in the Real Property; whether

_erest in the Real Property. Howaever, this option shall not be exercised by Lender
al law or by Washington law.

isions relating to the taxes and liens on the Property are part of this Deed of

Trust:

Payment. Grantor s
charges (including water

shall maintain the Propert
Trust, except for the lien
Trust.

Right to Contest. Grantor may thEbid payment of anv tax, assessment, or claim in connection with a good faith
dispute over the ohligation to pa r s mterest in the Property is not jeopardued If a I|en arlses or
is filed as a result of nonpayment
within fifteen (15} days after Gran

result of a foreclosure or sale under the' lig
satisfy any adverse judgment before anfor
obligee under any surety bond furnished in t

Evidence of Payment. Grantor shall upan de

Notice of Construction. Grantor shall notify Lender at leass an:{15) days before any work is commenced, any
serwces are furnished, or any materials are supplied to thé Rropel if any mechanic's lien, materialmen’s lien, or
Grantor will upen request of l.ender
furnish to Lender advance assurances satisfactory tc: rantor can and will pay the cost of such

improvements.

PROPERTY DAMAGE INSURANCE. The faollowing provisions
Trust.

e Property are a part of this Deed of

insurance with standard extended
ering all Improvermnents on the Real
se, and with a standard mortgagee
ivasganeral liability insurance in such

Maintenance of Insurance. Grantor shall procure and maintain
coverage endorsements an a replacement basis for the fulf ins
Property in an amount sufficient to avoid application of any col
clause in favor of Lender, Grantor shall also procure and maintainigofHgr
coverage amounts as Lender may reqguest with Trustee and Lendérbe
liability insurance policies. Additionally, Grantor shall maintain such oth ncluding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonalily requirs.! Policies shall be written in
farm, amounts, coverages and basis reasonably acceptable to Lender a company of companies
reasonably acceptable to Lender. Grantor, upon request of Lender, wi tir from time to time the
policies or certificates of insurance in form satistactory to Lender, includ ;
cancelled or diminished without at least thirty (30) days prior written notice %
shall include an endorsement providing that coverage in favor of Lender will not b
omission or default of Grantor or any other person. Should the Real Property be
the Director of the Federal Emergency Management Agencv as a special ﬂoo

Property is located in a special flood hazard area, for the full unpaid principal balanc‘
on the property securing the loan, up to the maximum policy iimits set under the Nati
or as otherwise required by Lender, and to maintain such insurance for the term of the loa

Appiication of Procesds. Grantor shall promptly notify Lender of any loss or damage 10 k6 BF
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whethe
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of an
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Prope
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,
replace the damaged or destroyed lmprovements in a manner satisfactory to Lender.
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the r
repair or restoration it Grantor is not in defauft under this Deed of Trust. Any proceeds which Have
disbursed within 180 days after their recsipt and which Lender has not gommitted to the repair ofs
the Praperty shall be used first to pay any amount owing to Lender under this Deed of Trust, then t
interest, and the remainder, if any, shall be applied 1o the principal balance of the Indebtedness. It ;
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to G an
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not mare than once a year, Grantor shall fur
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer: (2} the ¢
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of &
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
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DEED OF TRUST
Han;No: 5110233-210 {Continued) Page 5

ses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
ing the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
el Code) are as stated on the first page of this Deed of Trust.

"ASBUBANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
a part of this Deed of Trust:

nces. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
| cpizse to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

e filed, recorded. refiled, or rerecorded, as the case may be, at such times and in such offices
ingler, may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
statements, continuation statements, instrumants of further assurance, certificates, and
vy, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
rve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
iens and security interests created by this Deed of Trust as first and prior liens on the
ted or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
hall reimburse Lender for all costs and expenses incurred in connection with the

Attorney-in-Fact. i 1o do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Gr :

the preceding paragrap#i.

FULL PERFORMANCE. If Gr
imposed upon Grantor under?

the Indebtedness when due, and otherwise performs all the obligations
Trust, Lender shall execute and deliver to Trustee a request for full

Grantor, if permitted by applrcable t§W. Thesrantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitaf

EVENTS OF DEFAULT. Each of the folts
of Trust:

Other Defaults., Grantor fails 1o compl with gF 1g" perform any other term, cobligation, covenant or condition
Melated Documents or to comply with or to perform any term,

obligation, covenant or condition contained i
Compliance Default. Failure to comply with

Grantor's behalf undBr this Dead of Trust or the Relatgd ocumeMs i fa!se of mlsleadmg in any material respect,
either now or at the time made or furnished or becornas false or

Defective Collateralization. This Deed of Trust of any
effect (including failure of any collateral document to crea
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency. appointment of a receiver for any
type of creditor warkout, or the

commencament of any proceeding under any bankruptcy or insolvigniay I

Creditor or Forfeiture Proceedings. Commencement of foreclosure™sr=farfe 2
preceeding, self-help, repossession or any other method, by any creditor of Géintor &r By any governmental agency
against any property securing the Indebtedness. This includes a garpish any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Defa ply if there is a good faith
dispute by Grantar as to the validity or reasonableness of the claim whi e creditor or forfeiture
i i ing and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in af e termined by Lender, in its

sole discretion, as being an adequate reserve or bond for the dispute.

een Grantor and
Lender that is not remedled within any grace period provided thereln, including ‘w Almidatiom: any agreement

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guargsit
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety,.9r
digs or becomes incompetent, or revokes or disputes the validity of, or liability uni
Indebtedness,

Adverse Change. A material adverse change occurs in Grantor's financial condition,
prospect of payment or performance of the indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.
Right to Cure. If any default, other than a default in payment is curable and if Grantor has not be
Grantor, after Lender sends written notice to Grantor demanding cure of such default: {1) cures th ;
fifteen (15} days; or {2} if the cure requires more than fifteen {15} days, immediately initiates steps

reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. # an Event of Defauli oceurs under this Dieed of Trust, at any time théraa
Trustee or Lender may exercise any aone or more of the following rights and remedies:

Eloction of Remedias. Election by Lender 10 pursue any remedy shall not exclude pursuit of any other remed
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Triist,
after Grantor's failure to perfarm, shall not affect Lender’s right to declare a default and exercise its remedies.

LT
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DEED OF TRUST
{Continued) Page 7

es shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
ich has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
Dead of Tryst. Any party may change its address for notices under this Deed of Trust by giving formal written
ther parties, spegifying that the purpose of the notice |s to change the partv s address. For notice

fies as to the matters set forth in this Deed of Trust No alteration of or amendment to this
] effectlve unless given in writing and signed by the party or parties sought to be charged or
mendment.

Annual Reports.
Lender, upon reg
previous fiscal’yed :
receipts from thé Prog

erty is used for purposes other than Grantor's residence, Grantor shall furnish to

form and detail as Lender shall require. "MNet operating income” shall mean all cash
‘all cash expenditures made in connection with the operation of the Property.

Caption Headings.
used to interpret or defi

h ﬂdmgs in this Deed of Trust are for convenience purposes only and are not to be
ians ot this Deed of Trust.

Merger. There shall
estate in the Propert
of Lender,

Governing Law. This D
presmpled by federal law,
This Deed of Trust has heeni

Choice of Venue, If there is a la
courts of SKAGIT County, Stat

réntor under this Deed of Trust shall be joint and several, and all
avery Grantor, This means that each Grantor signing below is

references to Grantor shall mean 3
responsible for all obligations in this Dee

No Waiver by Lender. Lender shall not b med.{0 ptive waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by 3 No.fielay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right o : ght. A waiver by Lender of a provision of this Deed of Trust
shail not prejudice or constitute a waive tender's right otherwise to demand strict compliance with that
provision or any other provision of this De Trust. No prior waiver by Lender, nor any course of dealing
batween Lender and Grantor, shall constitut yaiver of any of Lender's rights or of any of Grantor's obligations
required under this Deed of Trust, the granting
inuing consent 1o subsequent instances where
d or withheld in the sole discretion of Lender.

of such consent by Lender in any instance shall fot const
such consent is required and in all cases such consent may

Saverability. |f a court of competen jurisdiction find
unenforceable as to any person or circumstance, thati
or unenforceable as to any other person or circumstant
maodified so that it becomes legal, valid and enforceabl
be considared deleted from this Deed of Trust. Unles :
unenfarceablity of any provision of this Deed of Trust shall no
other provision of this Deed of Trust.

ot this Deed of Trust to be illegal, invalid, or
make the offendmg prowston illegal, mvahd

Successors and Assigns. Subject to any limitations stated in

Waiver of Homestead Exemption. Grantor hereby releases and waivas 4
exemption laws of the State of Washington as to all Indebtedness secured by this

DEFINITIONS. The following capitalized words and terms shall have the foltowing m 7
Trust. Unless specifically stated to the caontrary, all raferences to dollar amounts shaf
of the United States of America. Words and terms used in the singular shall include™s}
include the singular, as the context may requite. Words and terms noi otherwise defin
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigh

Borrower. The word "Borrower™ means LARRY J CAMPBELL and CELIA M CAMPBELL and i m
and co-makers signing the Note and all their successors and assigns. *

Deed of Trust. The words “Deed of Trust” mean this Deed of Trust among Grantor, Lend
includes without limitation all assignment and security interest provisions refating 1o the Personsf
Rents.

Default. The word "Default”™ means the Default set forth in this Deed of Trust in the section titled

Event of Default, The words "Event of Default™ mean any of the events of default set forth in this Deldof Tryd
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” maeans LARRY J CAMPBELL and CELIA M CAMPBELL.

Guaranty. The word "Guaranty” means the guaranty fram guarantor, endorser, surety, or accommodation part:
Lender, including without limitation a guaranty of all or part of the Mate.

Improvements. The word "lmprovements™ means all existing and future improvements, buildings, structiws,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction an the Real

RO
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