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SIGNMENT OF RENTS AND LEASES 107423 -]

Legal Description (abbre
AKA LOT 1 QF SHORT P

THIS D
i
FARGO FINANCIAL NATIONAL BANK (

NATIONAL ASSOCIATION ('Beneficiary'

ed) & C'HON 3. TOWNSHIP 34, RANGE 2. PTN. NW % AND SW %

sale and right of entry and possession, Grantor's interestirs
County, Washington, and described on Exhibit A attached h
rights used in connection with or as a means of access te any

governmental or quasi-governmental licenses, permits or approvals, zoning i
or interests which relate to the development, use or operation of, or that be
real property; (g) all mineral rights, oil and gas rights, air rights, water or wa
iimitation, all wells, canals, ditches and reservoirs of any nature and all rights t
associated with said real property, whether decreed or undecreed, tributary or nor

ts and gther similar rights
3 aapurtenant to said

any such rights; and (h) all interest or estate which Grantor now has or may hereafter acgi
property and all additions and accretions thereto, and all awards or payments made for the’
any portion of said real property by eminent domain or any proceeding or purchase in lieu th
damage to any portion of said real property (collectively, the "Subject Property”). The listing
rights or property shall not be interpreted as a limitation of general terms.

1.2 Address. The address of the Subject Property (if known) is: 12484 RESERVATION RO
ANACORTES, WASHINGTON 98221 Neither the failure to designate an address nor any inaccuracy-+ih
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dress designated shall affect the validity or priority of the lien of this Deed of Trust on the Subject
s described on Exhibit A. In the event of any conflict between the provisions of Exhibit A and
5, Exhibit A shall control,

ARTICLE Il. OBLIGATIONS SECURED

O igations Secured. Grantor makes this grant and assignment for the purpose of securing
the followi :

{a) neficiary of all sums at any time owing and performance of all other
obligations arising onnection with that certain promissory note ("Note") dated as of JUNE
. 201 4, in thes ipal amount of THREE MILLION Dollars ($3,000,000.00}, with interest as

performance of any other indebtedness or obligations incurred in
ion evidenced by the Note, whether or not specifically referenced

(¢) payment and performance’s
which any rider attached to and record

swap, derivative, foreign exchange or hedge trahsaction
arrangement howsoever described or defined) at any 1

gement {or other similar transaction or
d into with Beneficiary in connection with

(e)
owner of the Subject Property may agree to pay and/or perf
guarantor) for the benefit of Beneficiary, when any such adv

s principal, surety or
obligation is evidenced by a

without limitation, (i) modifi catlons extensions or renewals at a dlffel‘e
accelerations of the required principal payment dates or interest paym
part), however evidenced, whether ar not any such madification, extension
new or additional promissory note or notes.

22 Cbligations. The term "obligations” is used herein in its most compité
includes any and all advances, debts, obligations and lhabilities heretofore, now ordl
incurred or created, whether voluntary or involuntary and however arising, whethe
absolute or contingent, liquidated or unliquidated, determined or undetermined, joint or
without limitation, all principal, interest, charges, including prepayment charges and late
loan fees at any time accruing or assessed on any Secured Obligation.

2.3 Incorporation: Future Advances. All terms of the Secured Obligations are incorp
herein by this reference. All persons who may have or acquire an interest in the Subject Prop
hereby deemed to have notice of the terms of the Secured Obligations and that this Deed of Trust:
secures future advances, and to have notice, if provided therein, that: (a) the Note or any other Secuped
Obligation may permit borrowing, repayment and reborrowing; and {b) the rate of interest on one or meré
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ured Obligations may vary from time to time. Funds may be advanced by Beneficiary, repaid
st and subsequently readvanced by Beneficiary Absent Default under the terms of the Secured

ARTICLE Ill. ASSIGNMENT OF RENTS

3.1 Assigniment Eorthe purposes and upon the terms and conditions set forth herein, Grantor
irrevocably assign:
licenses, rental agreemeh

the Subject Property, whefl

modifications thereto (gach, a "Lease” and collectively, the

nts, issues and profits of the Subject Property (collectively,
upon Beneficiary any duty to produce Rents from the Subject
a "mortgagee in possession” for any purpose; (b) responsible

"Rents"). This assignment sha
Property, nor cause Beneficiary

waste committed by any person orentit
thereof, or for any dangerous or defecti
management, upkeep, repair or control
assignment for security only, and Benefici
exercised without taking possession of the

ht to Rents is not contingent upon and may be
ect Property. Grantor agrees to execute and deliver to
i . such additional documents as Beneficiary

3.2 Protection of Security. To protect the security

(a) At Grantor's sole cost and expense: (i) to perfo
lessor or landlord under each Lease and to enforce or secur
performed by the lessee or tenant under each Lease; (ii) not to modr
nor accept surrender under or terminate the term of any Lease; (iii) ri
Lease and (iv) not to waive or refease any lessee or tenant of orf

any such rights or powers without Beneficiary's prior written consent shall be
herecf.

() At Grantors sole cost and expense, to defend any actlon in any man

Beneficiary or Trustee but without obligation to do so and without notice to Grantor and withoat i
Grantor from any obligation hereunder, may make or do the same in such manner and to such e
Beneficiary or Trustee deems necessary to protect the security hereof, and, in exercising such powe
Beneficiary or Trustee may employ attorneys and other agents, and Grantor shall pay necessary costs
and reascnable attorneys’ fees incurred by Beneficiary or Trustee, or their agents, in the exercise of th
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anted herein. Grantor shall give prompt notice to Beneficiary of any default by any lessee or

reasonable attorneys' fees, together with interest thereon at the highest rate per annum
J Secured Obligation, and the same, at Beneficiary's option, may be added to any

occurrence of ary, B':
Beneficiary's option an
by a receiver to be appointe
Property or any part ths
fix or modify Rents, and do:
hereof; and (d) either with
or otherwise collect and re

cancel, enforce or modify any Lease; (c} obtain and evict tenants,
|ch Beneficiary or Trustee deems proper to protect the security
possession of the Subject Property, in its own name, sue for
cludlng those past due and unpald and apply the same |n

Property, the collection of Rents ari
Default, nor waive, modify or affec
to any such nctice. The License shall nét
as provided in this Deed of Trust,

34
this Article 11l is intended to be specific, perfe
provided in RCW 7.28.230(3).

ARTICLE V. RIGHTS AN ¥ THE PARTIES

_ Property without limitation on the
right to encumber, as herein provided, and that this Deed of Tt ig-Hen on the Subject Property

and all of Grantor's interast therein.

42 Taxes and Assessments. Subject to the right, if any,
following pursuant to any other agreement between Grantor and Benefici
delinquency all taxes, assessments, levies and charges imposed: (a) by an
authority or utility company which are or which may become a lien upon or
Subject Property or any interest therein; or (b) by any public authority upon
interest in any Secured Obligation or in the Subject Property, or by reason of any pz
Beneficiary pursuant to any Secured Obligation; provided however, that Grantor sii:
to pay any income taxes of Beneficiary. Promptly upon request by Beneficiary, G

si-public
value of the
“réason of its

to request and receive from the responsible governmental and non-governmental persdnriel writte
statements with respect to the accrual and payment of any of the foregoing.

4.3 Performance of Secured Obligations. Grantor shall promptly pay and perform eagh
Obligation when due.

44 Liens, Encumbrances and Charges. Grantor shall immediately discharge any lien on the
Subject Property not approved by Beneficiary in writing. Except as otherwise provided in any Secured

201407020020
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or other agreement with Beneficiary, Grantor shall pay when due all obligations secured by or
o liens and encumbrances which shall now or hereafter encumber the Subject Property,
nior or subordinate hereto, including without limitation, any mechanics’ liens.

value insu; Anc
issued by compa
Trustee, by reason.4f ag
(a) the existence, | It
payment of losses. AIIp ci

, rejecting, approving or obtaining insurance, shall incur any liability for:
orm or legal sufficiency thereof; (b) the solvency of any insurer; or (¢) the
ahd certificates of insurance shall name Beneficiary as loss payee, and

e cannot be terminated as to Beneficiary except upon a minimum of ten

o Bengficiary. Immediately upon any request by Beneficiary, Grantor shall
uch policies or certificates, with receipts evidencing annual

{10) days’ prior written®
deliver to Beneficiary the o
prepayment of the premium

At Beneficiary's option and upon its demand, Grantor shall,
full, pay to Beneficiary monthly, annually or as otherwise
Beneficiary to be equal to: (a) all taxes, assessments,
quasr-ﬁublrc authority or utility company which are or may
hetome due for the tax year during which such

other hazard and mortgage insurance next due.
Beneficiary determines that amounts paid by Grantor are insufficient for the payment in full of such taxes,
assessments, levies and/or insurance premiums;, Beneficiarg.shall notify Grantor of the increased amount
required for the payment thereof when due, and Grantor stiall ay to Beneficiary such additional amount
within thirty (30) days after notice from Beneficiary. Al 30 paid shall not bear interest, except to
the extent and in the amount required by law, So o) g no Default, Bengficiary shall apply said
amounts to the payment of, or at Benefncrary s sole option refease said funds to Grantor for application to
' e premiums. If a Default exists,
ny Secured Obligation and/or
[l amounts so applied, as well

46 Taxand Insurancs ppounds
until all Secured Obligations have

directed by Beneficiary an amount ¢
levies and charges imposed by any pub
become a lien upon the Subject Propert
payment is so directed; and (b} premiums

a security interast in all amounts so paid and held in Benefrcrarys po
to secure the payment and performance of each Secured Obligation; |
Trust, Beneficiary shall have the right to assign all amounts collect
assignee, whereupon Beneficiary and Trustee shall be released from respect therato. The
this Deed of

full repayment

Trust or any other agreement, statute or rule of law. Within ninety-five (95) ¢
of all Secured Obligations (other than as a consequence of a foreclosure or

possession shall be paid to Grantor, and no other party shall have any right of cla

4.7 Damages; Insurance and Condemnation Proceeds.

(@) (i) All awards of damages and all other compensation payable directly or indire
of a condemnation or proposed condemnation (or transfer in lieu thereof) for public or private tse
affecting the Subject Property; (ii) all other claims and awards for damages to or decrease in valug'of
Subject Property; {iii) all proceeds of any insurance policies payable by reason of loss sustained t&'t
Subject Property; and {iv) all interest which may accrue on any of the foregoing, are all absolutely an
irrevocably assigned to and shall be paid to Beneficiary. At the absolute discretion of Beneficiary,
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er or not its security is or may be impaired, but subject to applicabie law if any, and without regard

ecured Obligations in any order, and release all or any part of the proceeds to Grantor

ons Beneficiary may impose. Beneficiary may commence, appear in, defend or

g ssngned claim or action, and may adjust, compromise, settle and collect all claims and
ed. eneﬂcnary, provided however, that in no event shall Beneflmary be responsible for

®)

Beneficiary may permit insurance or condemnation proceeds held by
ir or restoration but may impose any conditions on such use as Beneficiary

(b)  except with Benef
Property, nor alter, restore or ad

feficiary requires that all of the insurance proceeds be
ided in the Section hereof entitled Damages; Insurance

inances, regulations, standards and
judicial and administrative rules and orders; ii} covenanis, , restrlctlons and equitable
servitudes, whether public or private; and (iii) requiremefits

agency which establishes standards of insurability;

(&) notto commit or permit waste of the Subject Prdbq!fiyv

) to do all other acts which from the character or use of
reasonably necessary to maintain and preserve its value.

threatened release, transportation or presence of any substances which are "haz dc;v
“hazardous wastes," "hazardous materials" or "toxic substances” under the Hazardots

Hazardous Materials {collectively, the "Hazardous Materials Laws ", including without limitation,” th i
Air Act, the Federal Water Pollution Control Act, the Federal Resource Conservation and Recovery A
1976, the Comprehensive Environmental Response, Compensation and Liability Act of 1980, the

Superfund Amendments and Reauthorization Act of 1986, the Federal Toxic Substances Control Act a#id
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ational Safety and Health Act, as any of the same may be amended, madified or supplemented
to time, and any other applicable federai state or local environmental laws, and any ruies or

officers, employe
liabilities, claims
attorneys' fees afig
generation, manufactur

successors and assigns, from and against any and all losses, damages,
ments, court costs and legal or other expenses {including without limitation,

atefials.in, on, under or about the Subject Property. Grantor shall pay to
Beneficiary immediatef i derr any amounts owing under this indemnity, together with interest
from the date of demand uf id infull at the highest rate of interest applicable to any Secured

defend the Subject Property and Grantor's title and Fig =25sion of the Subject Property against all
adverse claims; (b) if Grantor's interest in the Subject” T Jeasehold interest or estate, pay and
perform in a timely manner all obligations to be paid and red By the lessee or tenant under the
lease or other agreement creating such leasehold interest ores : !¢) protect, preserve and defend
the security of this Deed of Trust and the rights and powers &f | and Trustee under this Deed of

the assertion of any claim, the filing of any action or proceeding, or
condemnation offer or other action relating to or affecting the Subj d, if Grantor's interest in
the Subject Property is a leasehold interest or estate, of any notice of default emand for performance
under the lease or other agreement pursuant to which such leasehold inters

exists,

therefor and without notice: {a) reconvey all or any part of the Subject Property from thé&
of Trust; {b) consent to the making of any map or piat of the Subject Property; and (c) join

extension agreement or any agreement suberdinating the lien or charge of this Deed of Trust.
Beneficiary may from time to time apply to any court of competent jurisdiction for aid and direc
execution of the trusts and the enforcement of its rights and remedies available under this Deed of
and may abtain orders or decrees directing, confirming or approving acts in the execution of said tru
and the enforcement of said rights and remedies. Trustee has no obligation to notify any party of an
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ale or any action or proceeding (including, but not limited to, actiens in which Grantor,
or Trustee shall be a party) unless held or commenced and maintained by Trustee under this
Trust. Trustee shall not be obligated to perform any act required of it under this Deed of Trust

administration of
compensation for gef
providing of any+$ ‘a{
or indirectly be liable to
remedies or powers gr
perform or discharge & )
agreemeant related to the S;
result of Beneficiary's failury
omission of Beneficiary in
the willful mlsconduct or gross

ered concerning this Deed of Trust, including without limitation, the
ounts owing under any Secured Obligation. Beneficiary shall not directly

ability of Grantor under thls Deed of Trust or any Lease or other
rty; or {iii) any loss sustained by Grantor or any third party as a
bject Property after any Default or from any other act or

bject Property after any Default unless such loss is caused by
of Beneficiary; and no such liability shall be asserted or

{b)  Grantor shall indemnify Trus
and all losses, damages, liabilities, clai
other legal expenses, costs of evidence ¢
either may suffer or incur: (i) by reason of t

a_cbsts of evidence of value, and other expenses which
eed of Trust; (ii) by reason of the execution of this trust or
by law; (iii} as a result of any failure of

hy alleged obligation or undertaking of

obligations of Grantor under this Deed of Trust. Grantor's:
survive the payment, discharge or cancellation of the Securg
reconveyance, in wholg or in part, of this Deed of Trust.

Obligation or applicable law, if the Subject Property or any interest therein shall be sold, transfer
(including without limitation, where applicable, through sale or transfer of a majority or controll 5
of the corporate stock, or any general partnership, limited liability company or other similar interests,
Grantor), mortgaged, assigned, encumbered or leased, whether voluntarily, involuntarily or by operation
of law {each of which actions and events is called a "Transfer"), without Beneficiary's prior written

.
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t . THEN Beneficiary may, at its sole option, declare all Secured Obligations immediately due and

the terms or incre
waive, subordina

Interested Party, nor re

Property.

applicable law upon surren
Secured Obligations to Tru

=;"tion, Trustee shall reconvey, without warranty, the Subject
red hereby, from the lien of this Deed of Trust. The recitals of

any matters or facts in any reconvs
truthfulness thereof. To the extenthary
person or persons legally entitled thereto,
determine the rights of persons claimin

released of record or not, paid in whole or in part by
proceeds of any Secured Obligation.

4,18 Grantor Different From Obligor {("Third Party Gran!
"Obligor" shall mean each person or entity obligated in any ma
and the term "Third Party Grantor” shall mean (1) each pers “Ehtit
Grantor herein and which is not an Obligor under all of the Secured
entity included in the definition of Grantor herein if any Obligor is not

ised in this Section, the term
any of the Secured Obligations;

(a) Representations and Warranties. Each Third Party Gran
Beneficiary that; (i) this Deed of Trust is executed at an Obliger's request; (j#)

risks hereunder. Each Third Party Grantor further agrees that Beneficiary shall have n
disclose to any Third Party Grantor any information or material about any Obligor which is

any time paid on account of any Secured Obligation is rescinded or must otherwise be restored by
Beneficiary, whether as a result of any proceedings in bankruptcy or recrganization or otherwise, il
though such amount had not been paid. The determination as to whether any amount so paid must
rescinded or restored shall be made by Beneficiary in its sole discretion; provided however, that if

VAR
201407020020
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gficiary chooses to contest any such matter at the request of any Third Party Grantor, each Third
‘ ntor agrees to indemnify and hold Beneficiary harmless from and against all costs and
~mluding reasonable attorneys' fees, expended or incurred by Beneficiary in connection

against ariy & y other person; (B) marshal assets or proceed against or exhaust any security
held from any Obli ty other person; (C) give notice of the terms, time and place of any public or
private sale or othy of personal property security held from any Obligor or any other person;
(D} take any othir, aue any other remedy in Beneficiary's power; or (E) make any

presentment or demand
or netice of dishonor h
by Beneficiary as secur
connection with the creati

grmance, or give any notice of nonperformance, protest, notice of protest
in connection with any obligations or evidences of indebtedness held
onstitute in whole or in part the Secured Obligations, or in

(iit) Each T

(C) any lack of authority of any offié ]
act on behalf of any Obligor which is a
formation of any such Obligor; (D) the a
Obligation for purposes other than the p
by, Beneficiary or any Third Party Grantor; ny act or omission by Beneficiary which directly or
indirectly results in or aids the discharge of ariy @bligor or portion of any Secured Obligation by

/ay impai pends any rights or remedies of

of any interest in any security for the

; re!aase of any such security without
substitution, and/or the failure to preserve the value of, o p%‘y‘ with, applicable law in dlsposmg of,
any such security; (G) any modification of any Secured Oblig
without limitation the renewal, extension, acceleration or oth
change in the terms of, any Secured Obligation or any portic
the rate of interest thereon; or (H) any requirement that Bereficiary g
Deed of Trust. Until all Secured Cbligations shall have been paid in fuf
have any right of subrogation, and each Third Party Grantor waive
which Beneficiary now has or may hereafter have against any Obligor
any benefit of, or any right to participate in, any security now or hereafter h
Party Grantor further waives all rights and defenses it may have arising out

respect to any security for any portion of the Secured Obligations, destroys such Thi
rights of subrogation or such Third Party Grantor's rights to proceed against any Ch
reimbursement; or (2) any loss of rights any Third Party Grantor may suffer by reasosi

Grantor may have to a fair market value hearing to determine the size of a deficiency followi
trustee's foreclosure sale or other disposition of any security for any portion of the Secured Obligatio

(i) If any of said waivers is determined to be contrary to any applicable law or public
policy, such waiver shall be effective to the extent permitted by applicable law or public policy.

201407 ! 2 (!H!HZMI!M
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ARTICLE V. DEFAULT PROVISIONS

.Default. The occurrence of any of the following shall constitute a "Default” under this Deed
Grantor shall fail to observe or perform any obligation or agreement contained herein; (b) any
warranty of Grantor herein shalt prove to be incorrect, false or misleading in any

when made; or (c) any default in the payment or performance of any obligation, or any

It, under any provisions of the Note or any other contract, instrument or document
ith, or with respect to, any Secured Obligation.

52

(@)

out releasing Grantor from any Secured Obligation and without
re any Default of Grantor and, in connection therewith: (i) to
uch acts and things as Beneficiary or Trustee deems

f this Deed of Trust, including without limitation, to appear

or powers of Beneficiary or Trustee hers
encumbrance, charge, lien or claim of li
senior in priority to this Deed of Trust, ¢
between the parties hereto; (iii) to obtai
insurance required to be carried hereunde
other appropriate persons to assist them,

hforcement of the covenants of Grantor
under this Deed of Trust, and Grantor agrees that such,covénants.shall be specifically enforceable by
injunction or any other appropriate equitable remedy. Foi th f any suit brought under this
subsection, Grantor waives the defenses of laches and any applicable statute of imitations.

immediately due and payable; or (iii) the filing of a notice of default; 3
appointment.

{e) Totake and possess all documents, books, records, papers a
then owner of the Subject Property; to make or modify Leases of, and other
the Subject Property upon such terms and conditions as Beneficiary deems prop
alterations and improvements to the Subject Property deemed necessary, in Trus
judgment, to protect or enhance the security hereof.

) To execute or cause Trustee to execute a written notice of such Default an
cause the Subject Property to be sold in accordance with the Washington Deed of Trust A
RCW to satisfy the Secured Obligations. Trustee shall give and record such notice as the |
requires as a condition precedent to a trustee’s sale. When the minimum period of time requitad
after such notice has elapsed, Trustee, without natice to or demand upon Grantor, except as o

as dlrected by Beneficiary in |ts sole discretion, at public auction to the highest bidder for cash, in lawfi
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‘person or entity shall have the right to direct the order in which the Subject Property is sold.
-requirements and limits imposed by law, Trustee may postpone any sale of the Subject
lelic announcement at such time and place of sale, and from time to time may postpone
lic announcement at the time and place fixed by the preceding postponement. Trustee
e purchaser at such sale a deed conveying the Subject Property or portion thereof so

ve proof of the truthfulness thereof. Any person, including Trustee, Grantor or
Beneficiary, at such saie.

(@ re
by Beneficiary ctp
actions or lawfully taken Jugdicial proceedings, or both, and to apply the proceeds received in
accordance with the S reof.entitted Application of Foreclosure Sale Proceeds, all in such order
and manner as Benefici efmine in its sole discretion.

perty at any judicial or non-judicial foreclosure, Beneficiary may
ts sole discretion) all or any portion of the Secured
gneflmary may, but is not obhgated to, take inta account all

(h)
credit bid (as determined by ‘Ber
Obligations. In determining such.cf

adjusted by Beneficiary in its sole un@a
with respect to the Subject Property pri
anticipates will be incurred with respect &

re Ies%re, (m) expenses and costs which Beneficiary
igct Property after foreclosure, but prior to resale,

mmissions, attorneys' fees, and taxes), Hazardous
i air, refurbishment and retrofit, and costs of
declining trends in real property values
aperty; (v) anticipated discounts upon

deems appropnate Grantor acknowledges and agreest :
all of the foregeing factors to determine the amount of its cr Section does not impose
upon Beneficiary any addmonal obllgatlons that are not impo ,ed by law at the time the credit bid is made;

y -to-value ratios specified
Grantor and Beneficiary:
lower than any

accrued interest at the highest rate per annum payable under any Secured Obligéﬁ@ﬁ
amounts as Beneficiary in its sole discretion shall determine; and the remainder, if an!
persons legally entitled thereto. '

5.4  Application of Qther Sums. All Rents or other sums received by Beneficiary
receiver hereunder, less all costs and expenses incurred by Beneficiary or such agent or re _
including reasonable attorneys' fees, shall be applied to payment of the Secured Obligations i
as Beneficiary shall determine in its sole discretion; provided however, that Beneficiary shall ha
liability for funds not actually received by Beneficiary.

RARRUNARDE
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d all other Defaults), or prejudice Beneficiary or Trustee in the exercise of any
nstrued as an affimation by Beneficiary of any tenancy, lease or option of the
hordination of the lien of this Deed of Trust.

ilt payments, advances, charges, costs and expenses, including court
ees (to include outside counsel fees and all allocated costs of

; ed or incurred by Trustee or Beneficiary pursuant to this Article V,
level, in an arbitration proceeding or otherwise, and including any
ith any bankruptcy proceeding (including without limitation, any
‘motion brought by Beneficiary or any other person} relating to
Subject Property or Beneficiary's ability to exercise any of its
e foregoing shall be paid by Grantor with interest from the
te per annum payable under any Secured Obligation.

upon demand the full a
costs and reasonable atts?
Beneficiary's in-housecods
whether incurred at the tria
of the foregoing incurred in
adversary proceeding, cont
Grantor or in any way affectmg
rights or remedies with respect ther
date of demand until paid in full at t

57 Power to File Notices and
and its successors and assigns as Grantd

ults. Grantor hereby irrevocably appoints Beneficiary
e attorney-in-fact to perform any of the following powers,
which agency is coupled with an interest: execute andfor record any notices of completion,
cessation of labor, or any other notices that Bepeficiary deems appropriate to protect Beneficiary's
interest; and (b) upon the occurrence of any event, act ol on which with the giving of notice or the

are actually received by Beneficiary, and Beneficiary sha
entity for any failure to act under this Section.

of in any other agreements between Grantor and Bengficiary. No de
Beneficiary in exercising any right, power or remedy hereunder shall;
right, power or remedy; nor shall any single or partial exercise of a
preclude, waive or otherwise affect any other or further exercise theredt.
power or remedy.

oier O remedy
¢ise of any other right,
ARTICLE V1. MISCELLANEQUS PROVISION

8.1 No Merger. No merger shall occur as a result of Beneficiary's acquir
or any other lien on, the Subject Property unless Beneficiary specifically consents

6.2 Execution of Documents. Grantor agrees, upon demand by Beneficiary or*
execute any and all documents and instruments required to effectuate the provisions heregf.

6.3 Right of Inspection. Beneficiary or its agents or employees may enter onto the S
Property at any reasonable time for the purpose of inspecting the Subject Property and ascert

Grantor's compliance with the terms hereof.
201 hO?OJOOZO
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Notices. All notices, requests and demands which Grantor or Beneficiary is required or may
ive to the other party must be in writing, delivered to Beneficiary at the following address:

WELLS FARGO BANK, NATIONAL ASSOCIATION
1451 THOMAS LANGSTON ROAD
WINTERVILLE, NORTH CAROLINA 28580

it CLS — LDCMR D1644-018

and to Grafiter at its address set forth at the signature lines below, or at such other address as either

of the heirs, executors, trators, legal representatives, successors and assigns of the parties
hereto; provided howe i Sectlon does not wawe the prowsmns of the Section hereof entitled

participations in all or any
and all other Secured Oblig
disclose all documents and mfc iC h Beneficiary now has or hereafter acquires relating to the

Subject Property, all or any of the £ d Qbligations and/or Grantor and, as applicable, any partners,

6.6 Rules of Construction. (a) W
circumstances the masculine gender in

6.7 Severability of Provisions. If any provisio
prohibited by or invalid under applicable law, such provision iective only to the extent of such

prohibition or invalidity without invalidating the remainder of n or any remaining provisions of
this Deed of Trust.

Beneficiary or Trustee obtains pursuant to the terms of this Deed of Tru
married person secured by this Deed of Trust may be collected by executio
property, and any community property of which that person is a manager.

6.9 Nonagriculturat Use. The Subject Property is not used principally for égn | or farming
purposes. )

6.10 Governing Law. This Deed of Trust shall be governed by and construed—m
the laws of the State of Washington.

6.11 Achitration.

(a)  Arbitration. The parties hereto agree, upon demand by any party, to submit to bind
arbitration all claims, disputes and controversies between or among them (and their respective ™
employees, officers, directors, attorneys, and other agents), whether in tort, contract or otherwise in
way arising out of or relating to Deed of Trust and its negotiation, execution, collateralization,
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tion, repayment, modification, extension, substitution, formation, inducement, enforcement,
termination. In the event of a court ordered arbitration, the party requesting arbitration shall be

documents betwee
parties shall mutys

procedures or the option
applicable, as the "Rules”}.
terms and procedures set f;
following a demand by any !
compelllng arbitration of any dlsp_u i

ny inconsistency hetween the terms hereof and the Rules, the
Yl control. Any party who fails or refuses to submit to arbitration
&l bear all costs and expenses incurred by such other party in

hing contained herein shall be deemed to be a waiver by any

obtain provisional or ancillary remedies suct _replewn injunctive relief, attachment or the appomtment
of a receiver, before during or after the péndengy of any art}%ﬁr‘atlon proceeding. Thls exclusmn does not
constitute a waiver of the right or obligation of any part it
hereunder, including those arising from the exercise,
this paragraph. '

 dispute in which the amount in
apangl of three arbitrators;
AT gs and dellberatlons The

and who shall nat render an award of greater than $5,000,00

controversy exceeds $5,000,000.00 shall be decided by major"
provided however, that all three arbitrators must actively participate i
arbitrator will be a neutral attorney licensed in the State of Washlng j

impose sanctions and to take such other action as the arbitrator deems necessary {o tht
judge could pursuant to the Federal Rules of Civit Procedure, the Washington Rules of
other applicable law. Judgment upon the award rendered by the arbitrator may be entere :
having jurisdiction. The institution and maintenance of an action for judicial relief or pursuit &f &
provisional or ancillary remedy shall not constitute a waiver of the right of any party, including
to submit the contraversy or ¢laim to arbitration if any other party contests such action for judic

(e}  Discovery. In any arbitration proceeding, discovery will be permitted in accordance with §
Rules. All discovery shall be expressly limited to matters directly relevant to the dispute being arbitrate
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t be completed no later than 20 days before the hearing date. Any requests for an extension of
nwery periods, or any discovery disputes, will be subject to final determination by the arbitrator
ving that the request for discovery is essential for the party's presentation and that no

ordinary course of its busingss,
arbitration by or between the partjes pst nt:all appliestoa drspute the arbitration provision most directly
related to the documents betwee sthe subject matter of the dispute shall control. This
arbitration provision shalt survive te nendment or expiration of any of the documents or any
relationship between the parties.
(i} Small Claims Court. Notwitixétardirg anythlng herein to the contrary, each party retains the
right to pursue in Small Claims Court any dispiite within that court's jurisdiction. Further, this arbitration
provision shall apply only to disputes in whick éither party seeks to recover an amount of money
(excluding attorneys' fees and costs) that exceads the jurigdictional limit of the Small Claims Court.

ORAL AGREEMENTS OR ORAL COMMITMENTS,
FORBEAR ENFORCING REPAYMENT OF A DEB
WASHINGTON LAW.

LOANMONEY, EXTEND CREDIT ORTO
E NOT.ENFORCEABLE UNDER

IN WITNESS WHEREQF, Grantor has executed this st as of the date first set forth
above.

Grantor(s)

12484 R /0559@ LL

Name JerryL Smith
Title: Member

OBTAIN NOTARY ACKNOWLEDGMENTS

| jo Lo 70!0”’!"’
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

Signature of notarial officer——~

Fpees Man
Titie and Rank
My commission expires: S~} 1

NOTARY PUBLIC
STATE OF WASHINGTO
COMMISSION EXPIRES
MARCH 1, 2016
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EXHIBIT A
(Description of Property)

Description of Propert

Lot 1 of Short PI
1996 in Volume 127
9605130078, reco

Né._.85-020, as approved May 6, 1996 and recorded May 13,
orf. Plat, pages 98 and 97, under Auditor's File No.
i ounty, Washington.
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