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EVOLVING CREDIT DEED OF TRUST (/713

GUARDIAN NORTHWEST TITLE CO.
Grantor{s):

Dennis L. Ness and Judith:E;
dated April 24, 2014

"Additional legal description is dge g ___ of document.

Assessor's Property Tax Parcel or Accourit Number:  pss183

THIS DEED OF TRUST CONTAINS A DUE-ON-GALE:
UNDER A CREDIT AGREEMENT WHICH PROVIBE:
MAY CONTAIN A VARIABLE RATE OF INTEREST.

1SI0N AND SECURES INDEBTEDNESS
REVOLVING LINE OF CREDIT AND

THIS DEED OF TRUST is made on

Dennis L. Ness and Judith E. Ness as Trustees of The Dennls L, Ness n
dated Anril 24, 2014

(her9in “BQITDW&]'”)‘ Guardian Northwest Ti 2
and the Beneficiary, __ Whatcom Educational Credit Union
and existing under the faws of __ Washington

whose address is _PO Box 9750, Beflingham, WA 98227-9760

{herein "Lender").

. among the Trustor,
éss Revocable Living Trust

(herein "Trustee"),
"a corporation organized

TO SECURE to Lender:

(1) The repayment of all indebtedness due and to become due under theiterr
the LOANLINER® Home Equity Plan Credit Agreement and Truth-in-Lendis
by Bomrower and dated the same day as this Deed of Trust an
amendments, extensions and renewals thereof {(hereln "Credit Agreemsn;
agreed to make advances to Borrower under the terms of the Credit Ag
advances will be of a revolving nature and may be made, repaid, and remacd
lime. Borrower and Lender contemplate a series of advances to bs sacured b
Trust. The total outstanding principal balance owing at any one time un -
Agreement (not including finance char?es thereon at a rate which ma varfy from tihe
and any other charges and collection costs which may be owing from time ;
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der the Credit Agreement) shall not exceed
Thirty thousand dollars and zero centa

). That sum is referred to herein as the Maximum Principal Balance and

Credit Agreement as the Credit Limit, The entire indebtedness under the Credit

if not sooner paid, is due and payable __20 _ ysars from the date of this Deed of

f all other sums advanced in accordance herewith to protect the security of this

De ith finance charges thereon at a rate which may vary as described in the Credit
Agreement,
{3) The perfor
BORROWE!
described pi Skagit , State of
Washington:
ACHED EXHIBIT A

which has the address of _17123 Chilbetg Al

— LaConner
"Property Address");

(Streal)

, Washington ggzs7 (herein
{Zip Code)

(Gity)

TOGETHER with all the improvements now’orhér
rights, appurtenances and fixtures, all of which shalib
covered by this Deed of Trust, and all of the foregoins,
estate If this Deed of Trust is on a leasehold) are herainaft ferr

Complete if applicable:
This Property is part of a condominium project known as

scted on the property, and all easements,
e and remain a part of the property
h said property (or the leasehold
» as the "Property”.

This Property includes Barrower's unit and all Borrowers ri

condominium project.

This Property is in 2 Planned Unit Development known as :
Borrower covenants that Borrower is lawfully seised of the estate hereby-Conveyst and has the right

to grant and convey the Property, and that the Property is unencumbered, except for encumbrances of
tithe to the Property

record. Bomrower covenants that Borrower warrants and will defend genaraily :
ndef covenant and

mmaon elements of the

against all claims and demands, subject to encumbrances of record. Borrowara
agree as follows:

1. Payment of Principal, Finance Charges and Other Charges. Borr
when due all amounts borrowed under the Cradit Agreement, all finance charges
charges and collection costs as provided in the Gredit Agreement.

2. Funds for Taxes and Insurance. Subject to applicable law, Lender, at Lerd
require Borrower to pay to Lender on the day monthly payments of principal and fina
payable under the Credit Agreement, until all sums secured by this Deed of Trust a
sum (hersin "Funds") equal to one-twelfth of the yearly taxes and assessments : ,
condominium and planned unit development assessments, if any) which may attain priority-ovér ihi
Deed of Trust, and ground rents on the Property, if any, plus one-twelfth of yearly Bre
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licnents for hazard insurance and flood insurance, if applicable, all as reasonably estimated initiatly
d-trom time to time by Lender on the basis of assessments and bilis and reasonable estimates
ereoi_Barrower shall not be obligated to make such payments of Funds to Lender to the extent that
ATONET friqkeg such payments to the holder of a prior mortgage or deed of trust if such holder is an
znder.

and appiicable iaw pertijts Lender to make such a charge. Borrower and Lender may agree in writing at
the time of execut his Deed of Trust that interest on the Funds shalt be paid to Borrower, and
unless such ag 8 made or applicable law requires such interest to be paid, Lender shall not be
required to pay, weer afly, interest or eammings on the Funds. Lender shall give to Borrower, without
charge, an anpual acésuntinigof the Funds showing credits and debits to the Funds and the purpose for
which each debit o the was made. The Funds are piedged as additional security for the sums
secured by this Dee \ ; ey

if the amount of fe Fupdg™ield by Lender, togéther with the future monthly installments of Funds
payatle prior to the dug dates of taxes, assessments, insurance premiums and ground rents, shall
exceed the amount required to pay said taxes, assessments, insurance premiums and ground rents as
they fall due, such excess ‘shall be, at"Borrower's option, either promptly repaid to Borrower or credited
to Borrawer on monthly installments of Funds. If the amount of the Funds held by Lender shall not be
sufficient to pay taxes, assessgréntd, insurance premiums and ground rents as they fall due, Borrowsr
shall pay to Lender any amdipt necessafy'to make up the deficiency in one or more payments as
Lendsr may require.

Upon payment in full of all su ied by this Deed of Trust, Lender shall promptly refund to
Borrower any Funds held by Lender. der paragraph 22 hereof the Property is sold or the Property is
otherwise acquired by Lender, Lendgr shall-dppiy, no later than immediately prior to the sale of the
Froperty or its acquisition by Lender, ‘@ny-#usds held by Lender at the time of application as a credit
against the sums secured by this Deed of Trist. ,

3. Application of Payments. Unless, applicable taw provides otherwise, all payments received by
Lender under the Credit Agreement and paragraphs 1 and 2 hereof shall be applied by Lender first in
anment of amounts payable to Lender by Borrower ynder paragraph 2 hereof, second, (in the order

ender chooses) to any finance charges, other charjes and collection costs owing, and third, to the
principal balance under the Credit Agreement,

4. Prior Mortgages and Deeds of Trust; 'C
Borrower's obligations under any mortgage, deed of.
has priority over this Deed of Trust, including Borrdwe:’s coveranis to make payments when due.
Except to the extent that any such charges or impositions afeo be made to Lender under paragraph 2,
Borrower shall pay or cause to be paid all taxes, assessments and other charges, fines and impoesttions
atfributable to the Property which may attain a priority over this Desd @f Trust, and leasehold payments
or ground rents, if any. Within five days after any demand by tende rrewer shall exhibit to Lender
receipts showing that all amounts due under this paragraph has paid-when due.

5. Hazard Insurance. Borrower shall keep the improvements, existing or hereafter erected on
the Properly insured against loss by fire, hazards included within the, termn "extended coverage,” floods,
and such other hazards as Lender may require and in such amoun d for guth periods as Lender
may require. Unless Lender in writing’ requires otherwise, the poli gvide insurance on a
repiacement cost basis in an amount not less than that necessary with any coinsurance
percentage stipulated in the hazard insurance policy, and the amount of ge shali:be no less than
!Pa l:ﬂaximum Principal Balance plus the full amount of any Yien which i this Deed of

rust. '

The insurance carrier providing the Insurance shall be chosen by Borrowsr
Lender; provided, that such approval shall not be unreasonably withheld, All i
renewals thereof shall be in a form acceptable to Lender and shall include a standa
in favar of and in a form acceptable to Lender. Lender shall have the right to ht
renewals thereof, subject to the terms of any mortgage, deed of trust or other secusity
lien which has priorily over this Deed of Trust, ’

In the event of loss, Borrower shall give prompt notice 1o the insurance carri
Lender may make proof of loss if not made promptly by Borrower. All insurance proceédg
assigned to Lender and shall be paid to Lender to the extent of all sums secured

Liens. Borrower shall perform all of
security agreement with a lien which

approval by
olicies and
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of Trust, subject to the terms of any mbngage. deed of trust or security agreemerit with a lien
g, priority over this Deed of Trust. Unless Lender and Borrower otherwise agsee in writing,

perty is abandoned by Borrower, or.if Borrower fails to respond to Lender within 30 days
>Nolize is malled by Lender to Borrower that the insurance carrier offers to settle a ¢laim for
beneiis, Lender is authorized to collect and apply the insurance proceeds at Lender's option
orafiomohrapair of the Property or to the sums secured by this Deed of Trust.
d Malntenance of Property; Leaseholds; Condominiums; Planned Unit
hall keep the Praoperty in geod repair and shall not commit waste or permit
impairment or deteridratian-of the Property and shall comply with the provisions of any lease if this Deed
of Trust is on a“leagehold,If this Deed of Trust is on a unit in & condominium or a planned unit
developrment, Bprfo hail perform all of Borrower's obligations under the declaration or covenants
creating or governing datninium or planned unit development, the by-taws and regulations of the
condominium or ptanneg-init deyelopment, and canstituent documents.

7. Protection of Lende
contained in this Deed of
Lender's interest in the P.
such appearances, disbu
necessary to protect Lendeis ini
with finance charges thereon,
indebtedness of Borrower secu
terms of payment, such amounts
payment thereof. Nothing contain
take any action hereunder. Any action ta
Borrower may have committed of any cove
that Lender is subrogated to ail of the'righ
payment by Lender to such lienor.

8. Inspection. Lender may make or cayse to be made reasonable entries upon and inspections of
the Property, provided that Lender shall give. Borrowar nofise pricr to any such inspection specifying
reasonabie cause therefor related to Lender's interest in,

9. Condemnation. The proceeds of any award
connection with any condemnation or other taking :

fieu of condemnation, are hereby assigned and “sfiall be
indebtedness under the Credit Agreement, subject to the term
security agreement with a lien which has pricrity over this Deed
10. Borrower Not Released; Forbearance By Lende
payment or modification of amortization of the sums secure
any successor in interest of Borrower shall not operate lo reléss
original Borrower and Borrower's successors in interest. Lend
proceedings against such successor or refuse le extend tims
amartization of the sums secured by this Deed of Trust by reason df
Borrower and Borrower's successors in interest. Any forbeararce by, Lender |
remedy hereunder, or otherwise afforded by applicable law, shalt not-he.
exercise of any such right or remexly,
11. Successors and Assigns Bound; Joint and Several Liability; Ca-sign
and agreements herein contained shall bind, and the rights hereunder shalk.inu
successors and assigns of Lender and Borrower, subject to the provisions of-paragr
covenants and agreements of Borrower shall be joint and several. Any Borrower wh
of Trust, but does not execute the Credit Agreement, (a) is co-signing this Deed®
and convey that Borrower's interest in the Property to Trustee under the terms of this.
Is not personally liable under the Credit Agreemenf; or under this Deed of Trust, an
Lender and any other Borrower heraunder may agiée to extend, modify, forbear, or ¢ha
accommodations or amendments with regard to the terms of this Deed of Trust¥or.
Agreement, without that Borrower's consent and without releasing that Borrower or modifyiaghi
of Trust as to that Borrower's interest in the Property. %
12. Notice, Except for any notice required under applicable law to be given in another m:
any notice to Borrower provided for in this Deed of Trust shall be given hy delivering it

A
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any action or proceeding is commeanced which materlally affects
Lender, at Lender's aption, upon notice to Borrower, may make
including reasonable attorneys' fees, and take such action as is
amounts disbursed by Lender pursuant to this paragraph 7,
e-Tate provided in the Credit Agreement, shall become additional
by this-Debd of Trust. Unless Borrower and Lender agree to other
yable upon notice from Lender to Borrower requesting
paragraph 7 shall require Lender to incur any expense or
Lender under this paragraph shall not cure any breach
greement under this Deed of Trust. Borrower agrees
nd remedies of any prior lienor, to the extent of any

ar damages, direct or consequential, in
. or part thereof, or for conveyance in
d to Lender, to the axtent of any
ortgage, deed of trust or other

or ctherwise modify
d made by the original
gXercising any right or
i of or preclude the

f, (&
or



aiing such notice by certified mai! addressed to Borrower at the Property Address or at such other
atidress-as Bormower may designate by notice to Lender as provided herein, and {b) any natice to
Lender-shall be given by certified mail fo Lender's address stated herein or to such other address as

; designate by notice to Borrower as provided herein. Any notice provided for in this Deed of
deemed to have been given to Borrower or Lender when given in the manner designated

9 Law; Severability. The state and local laws a’pplicable to this Deed of Trust shall
e furisdiction in which the Property is located. The foregoing sentence shall not limit the
deral law to this Deed of Trust. In the event that any provision or clause of this Deed of
it Agraement conflicts with applicable law, such conflict shall not affect other provisions
t or the Credit Agreement which can be given effect without the conflicting provision,
gnd to this end” pravisions of this Deed of Trust and the Credit Agreement are declared to be
severable. Ag'uséd herein; "costs," "expenses’ and "attorneys' fees" include all sums to the extent not
prohibited by dpplicablé lawTi limited herein.
14, Prior Mortgage eod of Trust: Modification; Future Advance. Borrower shall not enter
into any agreement wi idey of any mortgage, deed of trust or other security agreement which has
priority over this Deed 1.by. which that security agreement is modified, amended, extended, or
renewed, without the pr. ritten: consent of tre’ Lender. Borrower shall neither request nor accept any
future advance under A prior merigage; deed of frust, or other security agreement without the pricr
written consent of Lend '
15, Borrower's Copy,
conformed copy of this Deed

of this Deed of

Borrower~shall be fumished a copy of the Credit Agreement and a
L&t at the time of execution or after recordation hereof.

16. Rehabllitation Loa orrower shall fulfill all of Borrower's obligations under any
home rehabilitation, improverria ‘ ‘other loan agreement which Borrower may enter into with
Lender. Lender, at Lender's optiar:.| gquire Borrower to execute and deliver to Lender, in a farm
acceptable to Lender, an assignment’of any rights, claims or defenses which Bomrower may have
Ia;‘gainsr:n(y parties who supply labor, materials of setvices in connection with improvements made to the

roperty. .

17. Waiver of Homestead Exempti o the extent permitted by law, Borrower hereby waives the
benefit of the homestead exemption as 1@, 24 sums secured by this Deed of Trust.

18. Waiver of Statutes of Limitatiof, Borrower hereby waives, to the full exient permitted by law,
statutes of limitation as a defense to any defrand or obligdtion secured by this Deed of Trust.

19, Merger. There shall be no merger of the intérest:or. estate created by this Deed of Trust with
any other interast or estate in the Property at me held by or for the benefit of Lender in any
capacity, without the writien consent of Lender,

20. Notice of Transfer of the Property; Advances
Lender, as provided in paragraph 12 hereof, prior t¢-any.gala: fansfer of all or part of the Property or
anr rights in the F-‘rofe‘ . Anleperson to whom all or part.of 41& Property or any right in the Property Is
sold or transferred also shall be obligated to give notice t5 Lende rovided in paragraph 12 hereof,
promptly after such transfer, /

Even if Borrower fransfers the Property, Borrower will ‘caatf
Agreement and this Deed of Trust uniess Lender releases.Boim
Lenders consent to any proposed transfer or as a condition to
require that the person to whom the Property is transferred sign :
to Lender and Lender may impose an assumption fee. The ass
person signing it to recelve advances under the Credit Agreement

21, Transfer of the Property. Subject fo-Epplicable law, Lendersii _
that is, to demand immediate payment in full ofall sums secured by this"Mortgage. o1 Deed of Trust, if
Borrower, without the writtan consent of Lender, sells or transfers all or of the-Preperty or any rights
in the Property.

If Lender exercises the oplion to accelerate, Lender shall give Beorr btice’ of goceleration in
accordance with paragraph 12 hereof. The notice shall provide a period of not s days from
the date of the notice within which Borrower may pay the sums declared due, |¥Bor Tajis to pay
those sums prior to the expiration of such period, Lender may, without further sodic
Borrower, invoke any remedies permitted by paragraph 22 hereof.

22. Default; Termination and Acceleration; Remedies. Each of the foilowi
constitute an event of default ("event of default”) under this Security Instrumishn j
commits fraud or makes a material misrepresentation in connection with this Sectrit :
or the Credit Agreement; (2) Borrower does hot meet the repayment terms of the Cradit Ag
or (3} Borrowers action or inaction adversely affects the Lender's rights i

Yransfer. Borrower shall give nofice to

cbligated under the Credit

ritng. As a condition to
+alease:of Borrower, Lender may
ssumption agreement satisfactory
\ption agreement will not entitle the

vé the right to accelerate,
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. rt? secured by this Securlty Instrument. if an event of defauit occurs, then prior to
xercising any right or remedy provided for in this Security Instrument and prior to acceleration,
i all give notice to Borrower as provided in paragraph 12 hereof specifylng: (1) the event
; 5 12} the action required to cure such event of default; {3) a date, not less than 10 days
om the date the notice is malled to Borrower, by which such event of defauit must be cured; {4)
4hat fallureto cure such avent of default on or before the date specified in the notice may result
in_acceleratioh ‘of the sums secured by this Deed of Trust and sale of the Properéy at public
aucths date not less than 120 days In the future. The notice shall further Inform Barrower of
(i) the right to relnstate after acceleration, (ii} the right to bring a court action to assert the
nonexistonce of an.event of default or any other defense of Borrower to acceleration and
foreclosure, a iny other matters required to be included in such notice by applicable law.
If the event o is not cured on or before the date specified in the notice, Lender at
Lender's o&ti : deglare all of the sums secured by this Deed of Trust to be inmediately due
ithout.furthér demand and may invoke the power of sale and any other remedies
permitted by applicah w. Lender shall bs entitied 1o collect all reasonable costs and
expenses incurred In ing the remedies provided in this paragraph 22, including, but not
limited to, reasonaiile-atf g'.fees, _

If Lender invokes ths power of sale, Lender shall give written notice to Trustee of the
gccurrence of an event of defauit and of Lender's election to cause the Property to be soid.
Trustee and Lender shall take such.action regarding notice of sale and shall give such notices to
Borrower and to other-péisons as_applicable law may require, After the lapse of such time as
may be reguired by applicdbla-lawé and after publication of the notice of sale, Trustee, without
demand on Borrower, shall-3e!i'the Progarty at public auction to the highest bidder at the time
and place and under the teish g ted In the notice of sale in one or more parcels and in
such order as Trustee may determ rustes may postpone sale of the Property for a period or
periods not exceeding a total of 120 days by public announcement at the time and place fixed in
the notice of sale. Lender or Lender's desipries may purchase the Property at any sale. i

Trustee shall deliver ta the puréhaser Trustée’s deed conveying the Property so sold without
any covenant or warranty, expressed.o lled. The recitals in the Trustea’s deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the procesds of
the sale in the following order: (a) to all rpasonable costs and expenses of the sale, including,
but not limited to, reasonable Trustee's and attorneys’ fees and costs of title evidence; (b} to all
sums secured by this Deed of Trust; and {c) the eicess ‘if any, to the gerson or persons legally
entitled thersto, or to the Clerk of the Superior court of t LCounty in which the sale took place.

_ 23. Borrower's Right to Relnstate. MNotwiths ing Lendar's acceleration of the sums secured by
this Deed of Trust, due to an event of defauit, "Bopr the right to have any proceedings
begun by Lender to enforce this Deed of Trust discofdinyed me- prior to the eleventh day before
sale of the Property pursuant to the power of sale contained i this"Deed of Trust if. {a) Borrower pays
Lender all sums which would be then due under this Deed of Trust and the Credit Agreement had ne
acceleration occurred; (b) Borrower cures all events of gé ined in this Deed of Trust; (c)
Borrower pays all reasonable expenses incurred by Lenderqihd.. in.gnforcing the covenants and
agreements of Borrower contained In this Deed of Trust, “and irg Lender's and Trustee's
remedies as provided in paragraph 22 hereof, including, but not |i { sonable attomey's fees,
and {d) Borrower takes such action as Lender may reasonably reqlire to gssure that the lien of this
Deed of Trust, Lender's interest in the Property and Borrower's obligation to:pay-the sums secured by
this Deed of Trust shall continue unimpaired. Upon such syment and-ture by ower, this Deed of
Trust agd the obligations secured hereby shall remain in full force andéffeet a
oceurred. ‘

24, Reconvedyance. This Deed of Trust secures a revolving line of
made, repaid, and remade from time to time, under the terms of e Cred
(1) has paid all sums secured by this Deed of Trust and (2} has request
credit be canceled, Lender shall request Trustee to reconvey the Property and sha

s ren Borrower

ke fevolving line of

der this Deed

. . / person

or persons legally entitted thereto. To the extent permitted by law, Lender may cha -a fee for
such release and re%uu‘e Borrower to pay costs of recordation, if any.

25. Substitute Trustee. In accordance with applicable law, Lender may from tim paird a
successor Yrustee to any Trustee appointed herst nder who has ceased to act. Withotit corveyance, f
the Property, the successor trustee shall succead to all the title, power and duties conféfred uptn the
Trustee herein and by applicabie law. = . ’

26. Use of Property. The Property is not used principally for agricultural or farming purpe:
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REQUEST FOR NOTICE OF DEFAULT AND FORECLOSURE
UNDER SUPERIOR MORTGAGES OR DEEDS OF TRUST

r and Lender request the holdér of any morigage, deed of trust or other encumbrance
_has priority over this Deed of Trust ta give Notice to Lender, at Lender's address set

&,0ne.of this Deed of Trust, of any defauit under the superior encumbrarice and of any sale
ction.

EREOF, Borrower has executed this Deed of Trust.

X

Berower

STATE OF __ Waghington

On this _23rd _ day of June *
Notary Public in and for the State of Washington,

County ss:

014, before me, the undersigned, a
ioned and sworn, personally appeared

LDennig L. Nogs
—dudith £ _Neas

me known to be the
. acknowledged to me that
deed, for the uses and

individual(s) described in and who executed the foregoing st
they_ signed the said instrument as their _ free and volunt
purposes therein mentioned.

WITNESS my hand and official seal affixed the day and year
My Commission expires g

i r),,lg' ‘ Nctary Public In afig

REQUEST FOR RECONVEYANGE
TO TRUSTEE: S

The undersigned is the holder of the C‘redit*;ﬁgireement secured by this Deed of Trus
Agreement, together with alt other indebtedness secured by this Deed of Trust, have bBae
You are hereby directed to cancel said Credit Agreement and this Deed of Trust, whic

hereby, and to reconvey, without warranty, ali the estate now held by you under this Deed of
person or persens fegally entitted thereto.

Dated:
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LEGAL DESCRIPTION
EXHIBIT A

Lot 22 of the "PLATAD
records of SkapipCoun
Shorewood", teing dest
41 degrees 40'02" E

60 degrees 41'13" W

OREWOOD", as per Plat recorded in Volume 9 of Plats, pages 82 and 83,
ashington, TOGETHER WITH that portion of Lot 23 of said "Plat of
as follows: Beginning at the Southwest comer of said Lot 23; thence North

follows: Beginning at the Northwest corner of said Lot 22; thence
Northwesterly line of said Lot 22, a dxstance of 73.82 f‘cet,

thence North 60 degrees pit

North 45 degrees 06’ 318" Wes tance pf.25.00 fcet to the point of beginning.

20”40625‘10010
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