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435 E George Hor &
Burlington,

Assessor's Parcel or Acco 4758-000-002-0000/P117024

Abbreviated Legal Description,<LOT 2, RIQ VISTA MEADOWS

[Inctude lot, block and plat or section, ownship and range]
Full legal description located on

Trustee: Chicago Title Company

Title Order No.: 620021160
Escrow No.: 620021160
LOAN #: 23119

[Space Above This Line F

CHICAGO TITLE DEED QF TRUST
¥2002)) D

DEFINITIONS
Words used in multiple sections of this document are de
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding
are also provrded in Section 16.

{A) “Security Instrument” means this document, which is da’e%i
together with all Riders to this document.

{B) “Borrower” is SCOTT A HAMILTON, AN UNMARRIED PER«‘?‘SON

| MIN 1001720-1030023119-7
- MERS PHONE #: 1-888-679-6377

and other words are defined in
f words used in this document

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Heritage Bank.

Lenderis  a Washington Corporation,
laws of Washington.

201 5th Avenue SW, Olympia, WA 98501,

organized and existing"Urgdar tfy
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LOAN #: 23119
“Trustee” is Chicago Title Company.

is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation
olely as a nominee for Lender and Lender's successors and assigns. MERS is the

“Borrower owes Lender ONE HUNDRED SEVENTY SIX THOUSAND SEVEN

01100*********************i**********k**************

HUNDRED SIX:
Doliars (U.S. $
Periodic Paym
(G) “Property
the Property.” J
(H) “Loan” means the'debt evidenced by the Note, plus interest, any prepayment charges and
late charges du [
interest. :
(I) "Riders"” means allﬁiﬂers to this Security Instrument that are executed by Borrower. The following
: [check box as applicable]:

) plus interest, Borrower has promised to pay this debt in regular
y the debt in full not later than  July 1, 2044.
operty that is described below under the heading “Transfer of Rights in

] Adjustable Rate Ride: dominium Rider I Second Home Rider
_] Balloon Rider ' inned Unit Development Rider L] Other(s) [specify]

[ ] 1-4 Family Rider }Biweekly Payment Rider

U] VA, Rider

(J) “Applicable Law” means all co
ordinances and administrative rules
final, non-appealable judicial opinions.
{K) “Community Association Dues, Fe
and other charges that are imposed on Borr
assaociation or similar organization.

{L) “Electronic Funds Transfer means any trans |

machine transactions, transfers initiated by telephor‘i%
transfers,
{M) “Escrow ltems” means those items that are describ
{N) “Miscellaneous Proceeds” means any compensatiors
paid by any third party (other than insurance proceeds pa

of the Property; {iii) conveyance in lieu of condemnation; or (iv) mis
to, the value and/or condition of the Property. ”
(O) “"Mortgage Insurance” means insurance protecting Lender
on, the Loan,

(P} “Periodic Payment” means the regularly scheduied amount due 16i (i
the Note, plus {ii} any amounts under Section 3 of this Security Instrume
{Q) "RESPA” means the Real Estate Settlement Procedures Act (12
implementing regulation, Reguiation X (24 C.F.R. Part 1024), as they mi

mortgage loan” under RESPA.,
(R} “Successor in Interest of Borrower” means any party that has taken ti%ie
whether or not that party has assumed Borrower’s obligations under the Note a
Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

SUCCESSOrs and assigns) and the successors and assigns of MERS. This Security Instruma
to Lender (i} the repayment of the Loan and all renewals, extensions and modifcat:ons ofik
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LOAN #: 23119
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
e the following described properly located in the County
fe o' Recording Jurisdiction] of Skagit {Name of Recording Jurisdiction):
10 VISTA MEADOWS, according to the Plat thereof recorded August 21, 2000 under
ile No. 200008210119, records of Skagit County, Washington.

kagit County, Washington.
 VISTA MEADOWS
£9-002-0000/P117024

which currentiy kas s of 720 Reanna Place, Burlington,

[Street] [City]

Washington 98233 {“Property Address”):
TOGETHER WI"FH allthe ments now or hereafter erected onthe property, and alt easements,
appurtenances, and fixty ereafter a part of the property. All replacements and additions shall
also he covered by this & ment All of the foregoing is referred to in this Securlty Enstrument

granted by Borrower in this'Se¢
{@s nominee for Lender and Lesi
those mterests mciudmg, but i

lishited to, releasing and canceling this Security Instrument.
er is lawfully seised of the estate hereby conveyed and

BORROWER COVENANTS
has the right o grant and convey t
encumbrances of record. Borrower w, !
all claims and demands, subject to a zlmbrances of record.

es uniform covenants for national use and non-uniform

covenants with limited variations by jurisd
property.

UNIFORM COVENANTS. Borrower an
1. inci Fr payment Charges, and Late Charges.
the debt evidenced by the Note and any
rower shalf also pay funds for Escrow
curity Instrument shall be made in
nder as payment under the Note
quire that any or all subsequent

prepayment charges and late charges due undef
items pursuant to Section 3. Payments due under th

ank check, treasurer’s check or
whose deposits are insured by

as selected by Lender: {a) cash; (b) money order; (¢) certi
cashier's check, prowded any such check is drawn upon

the notice provisions in
st oppartial payments are

bring the Loan current, without waiver of any rights hereunder or pr
payment or partial payments in the future, but Lender is not obligated to ap ents at the time
such payments are accepted. If each Periodic Payment is applied as of e date, then
Lender need not pay interest on unapplied funds. Lender may hold such urrapplid fin itil Borrower
makes payment to bring the Loan current. |f Borrower does not do so within.a reagonab
time, Lender shall either apply such funds or return them to Borrower. If not applisd
will be applied to the outstanding principal balance under the Note immediately
offset or claim which Berrower might have now or in the future against Lender shill-
from making payments due under the Note and this Security Instrument or perforrmiri
and agreements secured by this Security Instrument.

due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Stk
shall be applied to each Periodic Payment in the order in which it became due. Any remain

and then to reduce the principal balance of the Note.
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LOAN #: 23119
if Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
icient amount to pay any late charge due, the payment may be applied to the delinquent payment
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each

crow ltems. Borrower shall pay to Lender on the day Pericdic Payments are due
e Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
ssments and other items which can attain priority over this Security instrument as
& gn the Property; (b) Ieasehold payments or ground rents on the Property, if any;
alli

At origination of at anyHi
Dues, Fees, and Assessi

ing the term of the Loan, Lender may require that Community Association
if any, be escrowed by Borrower, and such dues, fees and assessments
@x shall promptly furnish to Lender all notices of amounts to be paid
y Lender the Funds for Escrow Items unless Lender waives Bor-
r any or all Escrow ltems. Lender may waive Borrower’s obligation
Escrow Items at any time. Any such waiver may only be in writing.

under this Section. Beir v
rower's obligation to pay;
to pay to Lender Funds

ment” is used in Section 9. If I3t)rr<:3i7‘tir
Borrower fails to pay the amount due fiy
9 and pay such amount and Borrower sH
such amount. Lender may revoke the
in accordance with Section 15 and, upo
in such amounts, that are then required u

% to any or all Escrow Items at any time by a notice given
h revocation, Berrower shall pay to Lender all Funds, and
this Sechon 3

the Funds at the time specnfued under RESPA and {b)n ' xceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amg s due on the basis of current data and
reasonable estimates of expenditures of future Esg therwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose.«depd re insured by a federal agency,

in any Federal Home Loan Bank. Lender shail apply the F; ay. the Escrow |tems no later than
the time specified under RESPA. Lender shall not charge Bofrower far holding and applying the Funds,
annually analyzing the escrow account, or verifying the E . unless Lender pays Borrower
mterest on the funds and Applicable Law perm:ts Lender to i

annual accounting of the Funds as required by RESPA.
If there is a surplus of Funds held in escrow, as defined und

shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
to make up the deficiency in accordance with RESPA, but in no more than 12 m Al
Upon payment in full of all sums secured by this Security Instrument, Lender sF
to Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, finag:
attributable to the Property which can attain priority aver this Security Instrument, lea;

any. To the extent that these items are Escrow Items, Borrower shall pay them in the m
in Section 3.

Borrower shall promptly discharge any lien which has priority aver this Security Instrum
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in &,
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) con
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LCAN #: 23119
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
nisn operate to prevent the enforcement of the lien while those proceedings are pending, but only
il such proceedings are concluded; or (¢) secures from the holder of the lien an agreement
: ry to Lender subordinating the lien to this Security Instrument. If Lender determines that any
Property is subject to a lien which can attain priority over this Security instrument, Lender
ower a notice identifying the lien. Within 10 days of the date on which that nctice is given,
Il satisfy the lien or take one or more of the actions set forth above in this Section 4.
ay require Borrower to pay a one-time charge for a real estate tax verification and/or
mé used by Lender in connection with this Loan.
urance. Borrower shall keep the improvements now existing or hereafter erected
d against loss by fire, hazards included within the term “extended coverage,” and
clud:ng but not limited fo, earthquakes and floods, for which Lender requires
shall be maintained in the amounts (including deductible levels) and for the
. What Lender requires pursuant to the preceding sentences can change

changes occur which-Tea$
be responsible for the pay: y fees imposed by the Federal Emergency Management Agency
in connection with the review of aiyflood zone determination resulting from an objection by Borrower.

If Borrower fails to miginiain any 4 ‘the coverages described above, Lender may obtain insurance
coverage, at Lender's optitn.as Bopdwer's expense. Lender is under no obligation to purchase any
particular type or amount of coys . Therafore such coverage shall cover Lender, but might or might
not protect Borrower, Borrower gf'equi Property, or the contents of the Property, against any risk,
hazard or liability and might provide gresil r lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the-fisurancé coverage so obtained might significantly exceed the cost
of insurance that Borrower could hav ined.#ny amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower setured by this Security Instrument. These amounts shall
bear interest at the Note rate from the.date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower reduesting payment.

All insurance policies required by Lenter and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall incli standard mortgage clause, and shall name Lender as
mortgagee andfor as an additional loss payee!
certificates. If Lender requlires, Borrowershall prompt;

In the event of loss, Berrower shall give prompt nistis
may make proof of loss if not made promptly by Borrower.
in writing, any insurance proceeds, whether or not the un
shall be applied to restoration or repair of the Property, ifthe:
and Lender’s security is not lessened. During such repair
right to hold such insurance proceeds until Lender has had

or repair is economically feasible
| eriod, Lender shall have the

undertaken promptly. Lender may dishurse proceeds for the repa
or in a series of progress payments as the work is completed. Unl

order prowded for in Section 2

If Borrower abandons the Property, Lender may file, negotiate and settle
claim and related matters. if Borrower does not respond within 30 days to a notig
the insurance carrier has offered to settle a claim, then Lender may negotiate and se#
30-day period will begin when the notice is given. in either event, or if Lender ac
under Section 22 or stherwise, Borrower hereby assigns to Lender (a) Borrower’s rightsto
proceeds in an amount not to exceed the amounts unpaid under the Note or this Secu

to the coverage of the Property. Lender may use the insurance proceeds either to repair or r
Property or to pay amounts unpaid under the Note or this Security instrument, whether or not
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LOAN #: 23119
6. Qccupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
idence within 60 days after the execution of this Security Instrument and shall continue to occupy
P yperty as Borrower’s principal residence for at least one year after the date of occupancy, unless
ler otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
i G.circumstances exist which are beyond Borrower’s control.
Presgrvation, Maintenance and Protection of the Property; Inspections. Borrower shall
estroy; damage or impair the Property, allow the Property to deteriorate or commit waste on the
WA Jether or not Borrower is residing in the Property, Borrower shall maintain the Property in
i\ e Property from deteriorating or decreasing in value due to its condition. Unless it
uant to Section 5 that repair or restoration is not economically feasible, Borrower

shall be’ respo Aorrepairing or restoring the Property only if Lender has released proceeds for
such purposes. Lend y disburse proceeds for the repairs and restoration in a single payment or
in a series of pm @Sy payraents as the work is completed. If the insurance or condemnation proceeds
' ir orgestore the Property, Borrower is not relieved of Borrower’s obligation for

the comp!etionﬂof sucli
Lender or its agent,

provide Lender with materi
but are not limited to, represen
principal residence.
9. Protection of Lender's kiteres e Property and Rights Under this Security Instrument.
if (a) Borrower fails to perform the n4i and agreements contained in this Security lnstrument {b)
there is a legal proceeding that might
under this Security Instrument (such,
forfeiture, for enforcement of a lien
enforce laws or regulations), or (¢) Borrowey
for whatever is reasonable or appropriate
this Security Instrument, including protecting 2
and/or repairing the Property. Lender's actioris can in
secured by a lien which has priority over this Security
reasonable attorneys’ fees to protect its interest inh

n) in connection with the Loan. Material representations include,
concgrning Borrower's occupancy of the Property as Borrower’s

t are not limited to: (a) paying any sums
nt; (b} appearing in court; and (¢) paying

windows, drain water from pipes, eliminate building Gr.gt
and have utilities turned on or off. Although Lender may ta
not have to do 50 and is not under any duty or ohligation
liability for not taking any or all actions authorized under t

iplations or dangerous conditions,
“under this Section 9, Lender does

by this Security Instrument. These amounts shall bear interest g

ment and shall be payable, with such interest, upon notice from Len
ith jall the provisions of the
gin canveyed or terminate

shall not merge uniess Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as
Borrower shall pay the premiums reguired to maintain the Mortgage Insurane
the Mortgage nsurance coverage required by Lender ceases to be availab
that previously provided such insurance and Borrower was required to make sepam
ments toward the premiums for Mortgage Insurance, Borrower shall pay the pre
coverage substantially equivalent to the Mortgage Insurance prewously in effect

mortgage insurer selected by Lender. If substantially equivalent Mortgage Insuranc
avaitable, Borrower shall continue to pay to Lender the amount of the separately des
that were due when the insurance coverage ceased to be in effect. Lender will accept, #
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Le

loss reserve payments if Mortgage Insurance coverage (in the amount and for the period
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[ OAN #: 23119
eqmres) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
viras separately designated payments toward the premiums for Mertgage Insurance. if Lender required
#ge Insurance as a condition of making the Loan and Borrower was reguired to make separately
d payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums

irement for Mortgage Insurance ends in accordance with any written agreement between
.Lender providing for such termination or until termination is required by Applicable Law.
Section 10 affects Borrower’s obligation ta pay interest at the rate provided inthe Note

not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
evaluate their total risk on alt such insurance in force from time to time, and
nents with other parties that share or modify their risk, or reduce losses. These
e and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) t& tt agreements, These agreements may require the mortgage insurer to make
payments using By 4¢ i

As a result of thesé agregrhents, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any. 4 lidte of any of the foregoing, may receive (directly or indirectly) amounts that
ized as) a portion of Borrower's payments for Mortgage Insurance,

the mortgage insurer’s risk, or reducing losses. If such agreement

pfis ofthe Loan. Such agreements wilinotincrease the amount
and they wiil not entitle Borrower to any refund.

Mcrtgage Insurance, oranvﬁﬁ“t
Borrower will owe for Mortgag:

jertain disclosures, to request and obtain cancellation

rights may include the right to _
o gage Insurance terminated automatlcally, and/or to

of the Mortgage Insurance, to hay

cancellation or termination.

11. Assignment of Miscellaneou
assigned to and shall be paid to Lender. _

If the Property is damaged, such Miscellan
of the Property, if the restoration or repair is edonomicall
During such repair and restoration period, Lender
Proceeds until Lender has had an opportunity to i
completed to Lender’s satisfaction, provided that s
may pay for the repairs and restoration in a single ‘dishuse
as the work is completed. Unless an agreement is mde- y
to be paid on such Miscellaneous Proceeds, Lander shall uized to pay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the restor: s not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds be applied to the sums secured
ny, paid to Borrower. Such

the right to hold such Miscellaneous
Property to ensure the work has been
shall be undertaken promptly. Lender
in a series of progress payments
nplicable Law requires interest

Miscellaneous Proceeds shall be applied in the order provideti-e
In the event of atotal taking, destruction, orloss in value of the P
shall be applied to the sums secured by this Security Instrument, whe
if any, paid to Borrower.
in the event of a partial taking, destruction, or loss in value of thig
value of the Property immediately before the partial taking, destruct
greater than the amount of the sums secured by this Security Instrument

iscellaneous Proceeds
en due, with the éxcess,

multiplied by the following fraction; (a) the total amount of the sums secure:
partial taking, destruction, or loss in value divided by {b) the fair market vaiue of the
before the partial taking, destruction, or loss in value. Any balance shall be paid

In the event of a partial taking, destruction, or loss in value of the Property in w:
value of the Property immediately before the partial taking, destruction, or loss in vily
amount of the sums secured immediately before the partial taking, destruction, or losg‘in.

fails to respond to Lender within 30 days after the date the notice is given, Lender is authorize
and apply the Miscellanecus Proceeds either to restoration or repair of the Property or (o
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LOAN #: 23119
cured by this Security Instrument, whether or not then due. “Opposing Farty" means the third party
t cwes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
gard to Miscellaneous Proceeds.

orrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

ed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other
igfent of Lender's interest in the Property or rights under this Security Instrument, The
award or claim for damages that are attributable to the impairment of Lender's interest
iereby assigned and shall be paid to Lender.
Proceeds that are not applied to restoration or repair of the Property shall be
fouided for in Section 2.
t:Released; Forbearance By Lender Not a Waiver. Extension of the time for
amortization of the sums secured by this Security Instrument granted by
ceessor in Interest of Borrower shall not operate to release the liability
irs in Interest of Borrower. Lender shall not be required to commence
Sticcessor in Interest of Borrower or to refuse to extend time for payment or
i ihe sums secured by this Security Instrument by reason of any demand
any Successors in Interest of Borrower. Any forbearance by Lender
luding, without limitation, Lender’s acceptance of payments from
in Interest of Borrower of in amounts less than the amount then

applied in the for53!
12. Borrowe;

Z0-signers; Successors and Assigns Bound. Borrower covenants
ns and, liability shall be joint and several. However, any Borrower

and convey the co-signer’s interest in the Property under
not personally obligated to pay the sums secured by this

the terms of this Security Instruni&
Security Instrument; and (c) agrees
forbear or make any accommodation
without the co-signer's consent.
Subject to the provisions of Sect
Borrower's obligations under this Security:iris
all of Borrower’s rights and benefits under ti
Borrower's obligations and liability under thi ment unless Lender agrees to such release

ment shall bind {except as provided in

r services performed in connection with
in the Property and rights under this
rty inspection and valuation fees.

Security Instrument, including, but not limited to, attorireys’
In regard to any other fees, the absence of express auth
specific fee to Borrower shall not be construed asa prohib

rging of such fee. Lender may
nt or by Apphoable Law

so that the interest or other loan charges collected or to be colfee%e‘
the permitted limits, then: (a) any such loan charge shall be reducec
the charge to the permitted limit; and (b) any sums already collet
perritted limits will be refunded 1o Borrower, Lender may choos

‘ rge {whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptarice’of any stich refund made
by direct payment to Borrower will constitute a waiver of any right of actio
out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this-Secu
bein writing Any notice to Borrower in connectlon with thrs Security Instrument shaﬁ‘
address if sent by other means. Notice to any one Borrower shall constitute notice to‘,a
Applicable Law expressly requires otherwise. The notice address shall be the Propar
Borrower has desrgnated a substitute notice address by notlce to Lender. Borrower sh

may be only one designated notice address under this Security Instrument at any one tim
to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s ad
herein unless Lender has designated another address by notice to Borrower. Any notice in ¢ég
with this Security Instrument shall not be deemed to have been given to Lender until actuall)
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LOAN #: 23119
¥ Lender if any notice required by this Security Instrument is also required under Applicable Law, the
plizable Law requirement will satisfy the corresponding requirement under this Security Instrument.

~16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
by federal law and the law of the jurisdiction in which the Property is located. All rights and
contained in this Security Instrument are subject to any requirements and fimitations of
w. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

iCkshall not affect other provisions of this Security Instrument or the Note which can be
e conflicting provision.

urity Instrument: (a) words of the mascutine gender shall mean and include corre-
or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa, & c) the word "may” gives sole discretion without any obligation to take any action.
17. Borrow: ., Borrower shall be given one copy of the Note and of this Security Instrument.
perty or a Beneficial Interest in Borrower. As used in this Section 18,
ns any fegal or beneficial interest in the Property, including, but not limited
insferred in a bond for deed, contract for deed, installment sales contract

or escrow agresment, |
If all or any part gﬁ @y any Interest in the Property is sold or transferred (or if Borrower is not

ntérest in Borrower is sold or transferred) without Lender’s prior written

provide a period of not les§+
15 within which Borrower mus

fter Acceleration, If Borrcwer meets certain conditions,
Wiof this Security Instrument discontinued at any time
he Property pursuant to any power of sale contained
as Applicable Law might specify for the termination
of a judgment enforcing this Security Instrument. Those
T all sums whtch then would be due under this Security

Borrower shall have the right to have en
priar to the earliest of. (a} five days beforé
in this Security Instrument; (b} such ot
of Borrower's right to reinstate; or (c) ef
conditions are that Borrower (a) pays L

limited to, reasonable attorneys' fees, propertylnspe
the purpose of protecting Lender’s interest inthe P,
(d) takes such actron as Lender may reasonably reqiire to aasyre that Lender's interest in the Property

; i to pay the sums secured by this
at Borrower pay such reinstate-
slected by Lender: (a) cash; (b)
er's check, provided any such

Security Instrument, shall continue unchanged Lendéwmy
ment sums and expenses in one or more of the following
money order, (¢) certified check, bank check, treasurer’s

obligations secured hereby shall remain fully effective as if Fro
this right to reinstate shall not apply in the case of acceleration un

to Borrower. A sale might result in a change in the entity (known asg, ar‘Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument an other mortgage loan
servicing cbligations under the Note, this Security Instrument, and Applic aw. Thére also might be
one or more changes of the Loan Servicer unrelated to a sale of the Na 8 i

Loan Servicer, Borrower will be given written notice of the change which wilks
of the new Loan Servicer, the address to which payments should be madé:"'m;

obligations to Barrower will remain with the Loan Servicer or be transferred to a succe
and are not assumed by the Note purchaser unless otherwise provided by the Note.s
Neither Borrower nor Lender may commence, jein, or be joined to any judicial

by reason of, this Security Instrument, untif such Borrower or Lender has notified the oth
such notice given in compliance with the requirements of Section 15) of such alleged breach
the other party hereto a reasonable period after the giving of such notice to take correctives;
Applicable Law provides a time period which must elapse before certain action can be taken
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[LOAN #:; 23119
riod will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
portunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
frower pursuant to Section 18 shall be deemed to satisfy the notice and oppartunity to take corrective
' ovisions of this Section 20.

dess, volatile solvents materials contammg asbestos orformaldehyde, and radloactwe materials;
esita) Law” means federal laws and laws of the jurisdiction where the Property is located that
i or environmental protection; (¢) “Environmental Cleanup” inciudes any response
, or remaval action, as defined in Environmental Law; and {(d) an "Environmental
ndition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
@i Cause or permit the presence, use, disposal, storage, or release of any Hazardous
 release any Hazardous Substances, on or in the Property. Borrower shall not
o, anything affecting the Property (a) that is in violation of any Environmeantal
ironmental Condition, or {¢) which, due to the presence, use, orrelease of a
 a condition that adversely affects the value of the Property. The preceding
ly to the presence, use, or storage on the Property of small quantities of

maintenance of the | op
Borrower shall prom derwrltten natice of (a) any investigation, ¢laim, demand, Iawsuut

of regulatory agency or private party involving the Property and

"uthonty, or any private party, that any removal or other
ecting the Property is necessary, Borrower shall promptly

take ali necessary remedial actions i
any obligation on Lender for an Envirg (e .

NON-UNIFORM COVENANTS. Burostarsand Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lern shall give notice to Borrower prior to acceleration
ant or agreement in thls Securlty Instrument (but not

specify: {a) the default; (b} the action required to curg'the.default; {c) a date, not Iess than 30 days
fromthe date the notice is given to Borrower, by whii 1 ult must be cured; and (d) that failure
to cure the default on or before the date speci the notice may result in acceleration of the
sums secured by this Security Instrument and *roperty at public auction at a date not
less than 120 days in the future. The notice shal Borrower of the right to reinstate

after acceleration, the right to bring a court action'te: it the fvpn-existence of a default or any
other defense of Borrower to acceleration and sale, and r tnatters required to be included
in the notice by Applicable Law. If the default is not cyrgd on ore the date specified in the

notice, Lender at its option, may require immediate pay: ent Il of all sums secured by this
Security Instrument without further demand and may iny
remedies permitted by Applicable Law. Lender shall be ekitit
in pursuing the remedies provided in this Section 22, includi
attorneys’ fees and costs of title evidence. :

If Lender invokes the power of sale, Lender shall give writte
of an event of default and of Lender s election to cause the Prop

persons as Applicable Law may require. After the time required hy Ap
cation of the notice of sale, Trustee, without demand on Borrower, sh

sale in one or more parcels and in any order Trustee determines. Trustee’may p
Property for a period or periods permitted by Applicable Law by public ann

Trustee shall deliver to the purchaser Trustee’s deed conveying the Progi
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed ¢h:
evidence of the truth of the statements made therein. Trustee shall apply the pr
in the following order: (a) to all expenses of the sale, including, but not limite
Trustee’s and attorneys’ fees; {(b) to all sums secured by this Security Instrumen
excess to the person or persons legally entitled to it or to the clerk of the superior:
county in which the sale took place. '

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Len,
request Trustee to reconvey the Property and shall surrender this Security Instrument and
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LOAN #: 23119

dencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
fithout warranty to the person or persons legally entitled to it. Such person or persons shall pay any
orgation costs and the Trustee's fee for preparing the reconveyance.

ubstitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
&' sustessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
y, the successor trustes shall succeed to all the title, power and duties conferred upon
h and by Applicable Law.

f Property. The Property is not used principally for agricultural purposes.

ngys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
ing to construe or enforce any term of this Security Instrument, The term “attorneys’
n this Security instrument, shall include without limitation attorneys’ fees incurred

ruptey proceeding or on appeal.

ézg //¢ (Seal)

DATE

COUNTY OF Sk&;;f sS:

re me SCOTT A HAMILTON to me known to be the

nd who executed the within and foregoing instrument,
and acknowledged tha r@ he/they sighed the ‘same as @ her/their free and voluntary act and
deed, for the uses and purposes therein oned. \J L‘
GIVEN under my hand and offi , s L'S day of U—’V\-L 201

A

r the State of
Sedvp-Weetle

STATE OF W@S Luzj

On this day personally apj arefs:l
individual party/parties described in &

U

My Appointment Expires on /O /5/[% /
7

Lender: Heritage Bank

NMLS {D: 541567

Loan Originator: Kelly Mae Kutchick
NMLS ID: 114203

SSUSRUTTIT

A
B
-
IS
]
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LOAN #: 23119
MIN: 1001720-1030023119-7

FIXED/ADJUSTABL.E RATE RIDER
3-Year Index (As Published In The Wall Street Journal)-Rate Caps)

D{ADJUSTABLE RATE RIDER is made this 23rd day of

and is incorporated into and shall be deemed to amend and
tgage, Deed of Trust, or Securlty Deed (the “Security Instru-
te given by the undersngned ("Borrower”) to secure Borrower's
Rate"Note (the “Note”) to  Heritage Bank

suppiement t
ment’) of the

(“Lender™)

RATE TO AN ADJUE A
AMOUNT BORROWER'S.AD)
ANY ONE TIME AND THE

ADDITIONAL COVENANT
the Security Instrument, Borrow

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 3.500 %. The Note also
provides for a change in the initial fixed rate tg-an‘adjustable interest rate, as follows:

4, ADJUSTABLE INTEREST RATE AN] PAYMENT CHANGES
(A) Change Dates )
The initial fixed interest rate | will pay will :

1st day of July, 2021, and'the.a interest rate | will pay may

change on that day every 12th month thafeﬁﬁer date on which my initial

fixed interest rate changes to an adjustable intergst rate, and each date on which my
adjustable interest rate could change, is called a:“Chang Date

EB) The Index

eginning with the first Change Date, my adjustabl

on an Index. The “Index” is the average of interbank

dollar-denominated deposits in the London market i“LIBOR

Street Journal. The most recent Index figure availabl

each Change Date is called the “Current index.”
If the Index is no longer available, the Note Holder w

based upon comparable information. The Note Holder will g|ve F
(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate’

adding TWO AND ONE-FOURTH percentage point(s

Current Index. The Note Holder will then round the result of this acd

one-eighth of one percentage point (0.125%). Subject to the limits sta;

below, this rounded amount will be my new interest rate until the rigx
The Note Holder will then determine the amount of the monthly pavim
be sufficient to repay the unpaid principal that | am expected to owe atthe
in full on the Maturity Date at my new interest rate in substantially equal pdy
result of this calculation will be the new amount of my monthly payment:
(D) Limits on Interest Rate Changes :
The interest rate | am required to pa% at the first Change Date will not be

8.500 % or less than 2.250 %. Thereafter, my adjustable interest ra

be increased or decreased on any single Change ate by more than

TWO percentage point(s) { 2.000 % } fro

JSTABLE INTEREST RATE CAN CHANGE AT
XIMUM RATE BORROWER MUST PAY.

to the covenants and agreements made in
nder further covenant and agree as follows:

ad;ustable interest rate on the

iriferest rate will be based
afes for one-year U.S,
; ;,zbllshed in The Wall

Form 2187 6/01 Initials:

Ellie Mae, Inc. Page 1 of 3 F3187RBU 050
F3187REU
06/23/2014 03:56 PM PST

NSRS

Skagit County Audlior $86.00
6/26/2014 Page 12 of 14 317PM



LCAN #: 23119

terest | have been paying for the preceding 12 month(s). My interest rate will
er be‘greater than 8.500 % which is called the “Maximum Rate.”

» Date of Changes
rest rate will become effective on each Change Date. | will pay the
1y, nesw monthly payment beginning on the first monthly payment date after
ge thate.dntil the amount of my monthly payment changes again.

i nges
il deliver or mail to me a notice of any changes in my initial fixed
interest rate to'an adjustable interest rate and of any changes in my adjustable interest
rate before the effective date of any change. The notice will include the amount of my
monthly payment, agy information required by law to be given to me and also the title
ahnd telephone nuwibet ofanerson who will answer any question | may have regarding
the notice.

initial: xed interest rate changes to an adjustable interest rate
above, Uniform Covenant 18 of the Security Instru-

Transfer of the Prg
this Section 18, “Interé:
in the Property, including,
in a bond for deed, conir
agreement, the intent of wh
to a purchaser.

If all or any part of the
transferred (or if Borrower is

rty or.a Beneficial Interest in Borrower. As used in
in.Ar perty” means any legal or beneficial interest
tiot limited to, those beneficial interests transferred
deed, installment sales contract or escrow
s the transfer of title by Borrower at a future date

perty or any Interest in the Property is sold or
natural person and a beneficial interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lender
may require immediate payment in full of all sums secured by this Security Instru-
ment. However, this option shall nét be exe: d by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Len
eration. The notice shall provide a p
date the notice is given in accordance
must pay all sums secured by this Secuni
these sums prior to the expiration of this peri
edies permitted by this Security Instrument ;
on Borrower.

r'shall give Borrower notice of accel-
d of a¢t less than 30 days from the
ith .Section 15 within which Borrower
ent. If Borrower fails to pay
tender may invoke any rem-
hout fuither notice or demand

£

2. When Borrower’s initial fixed interest rat .
rate under the terms stated in Section A above, Un gvenant 18 of the Security
Instrument described in Section B1 above shall then ¢ease tc be in effect, and the
provisions of Uniform Covenant 18 of the Security Insty
read as follows:

Transfer of the Property or a Beneficial Intere :
this Section 18, “Interest in the Praperty” means any legal g
in the Property, including, but not limited to, those beneficia!
in a bond for deed, contract for deed, instaliment sales cont
ment, the intent of which is the transfer of title by Borrowe
purchaser.

If all or any part of the Property or any Interest in the Propé
transferred (or if Borrower is not a naturai person and a benefigiai int
Borrower is sold or transferred} without Lender’s prior written conse
may require immediate paymentin full of all sums secured by this Segu
ment. However, this option shall not be exercised by Lender if such's
is prohibited by Applicable Law. Lender also shall not exercise this‘op,
{a) Borrower causes to be submitted to Lender information required by"Let

to evaluate the intended transferee as if a new loan were being madeto th
transferee; and (b) Lender reasonably determines that Lender’s secutijty, wi
not be impaired by the loan assumption and that the risk of a breach

covenant or agreement in this Security Instrument is acceptable to Len

U-an adjustable interest

er. As used in
cial interest
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e extent permitted by Applicable Law, Lender may charge a reasonable
condition to Lender's consent to the loan assumption. Lender also may
k& fransferee to sign an assumption agreement that is acceptable to
hat obligates the transferee to keep all the promises and agreements
ote and in this Security Instrument. Borrower will continue to be
@r the Note and this Security Instrument unless Lender releases
g,
ises the option to require immediate payment in full, Lender
‘notice ofacceleration. The notice shall provide a period of not
the date the notice is given in accordance with Section
er must pay all sums secured by this Security instrument.
these sums prior to the expiration of this period, Lender
pdias permitted by this Security Instrument without further

él?f/?/ (Seal)

DATE

If Lend
shall giv )
less thag 30 days
15 within which.Bo
If Borrower fails ig
may invoke any’
notice or deni

BY SIGNING B
contained,in this Ad

/1A
AMILTON

Ve
SCOTTAH
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