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DEED OF TRUST
{Continued) Page 2

AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
5 @n and for the benatit of Lender as Beneficiary, all of Grantor's right. title, and interest in and to
ined real property, together with all existing or subsequently erected or affixed buildings,
all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including ! with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
propertv, ing & mitation all minerals, 0\'- gas, geothermal and similar matters. {the "Real Property™)

is attached to this Deed of Trust and made a part of this Deed of

erein,

commonly known as 1454 & 1456 LAKE SAMISH RD.,
The Real Property tax identification number s

e all of Grantor's right, title, and interest in and to all leases, Rents, and
recorded in accordance with RCW 65,08.070; the lien created by this

: hoate upon the recording of this Deed of Trust. Lender grants te
‘which license may be revoked at Lender's option and shall be
sart of the Indebtedness. In addition, Grantor grants to Lender a

Grantor hereby assigns as secl
praofits of the Property. This assignps

autamatically revoked upon acceleratic
Uniform Commercial Code security interest

THIS DEED OF TRUST, INCLUDING THE ASSIGHME! T BF RENTS AND THE SECURITY INTEREST IN THE RENTS AND

PAYMENT AND PERFORMANCE. Except as otherviiss provide Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due,dng strictly and in a timely manner perform all of
Granter's obligations under the Note, this Deed of Trust, angsthe<Rel Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. 3 es that Grantor's possession and use of the
Praperty shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event ¢ may (1} remain in possession and
control of the Property; {2} use, operate or manage the Prop collect the Rents from the Property
(this privilege is a license frem Lender to Grantor automaticali The following provisions
relate to the use of the Praperty or to other limitations on the n e Real Property is not used principally

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Praoperty in tenantable cgngi rid spromptly perform all repairs,
raplacements, and maintenance necessary to preserve its value.

, permit, or suffer any
ng the generality of the
minerals {including

Nuisance, Waste. Grantor shall not cause, canduct ar permit any nuisdngge. no
stripping of or waste on or to the Property or any portion of the Proper
faregaing, Grantor will not remave, or grant ta any other party the right to rema £
ail and gas), coal, clay, scoria, soil, gravel or rock products without Lender's p

Removal of Improvements. Grantar shall not demolish or remeve any Impréygmests, Real Property
without Lender's prior written consent. As a cendition to the removal of any Improxethen 3 i
squal value.

Lender’s Right to Entar. lender and Lender's agents and representatives may enter upof th

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and sha
compliance by all agents, tenants or other persons or entities of avery nature whatsoever w
otherwise use or occupy the Property in any manner, with all laws, ardinances, and regulations,
in effect, of all governmental authorities applicable to the use or occupancy of the Property, inc
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordisia
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as G
natified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests
Property are not jeapardized. Lender may require Grantor to post adequate security or a surety bond, reaseg
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Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
thaose acts set forth above in this section, which from the character and use of the Property are
to protect and preserve the Property.

[:BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payabie all

{B) increase the interast rate provided for in the Note or other documant
impose such other conditions as Lender deems appropriate, upon the sale or transfer,
nsent, of all or any part of the Real Propertv, or any interest in the Real Properw A
"sale or transfer”
legal, beneficial or’
land contract, contract for
sale, assighment, or transi

in the Real Property. |f any Grantor is a corporation, partnership or limited
change in ownership of more than twenty-five percent {25%]) of the voting
company interests, as the case may be, of such Grantar, However, this
cheexercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The follo
Trust:

elating to the taxes and liens on the Property are part of this Deed of

Payment. Grantor shall pay whes
charges (including water and sew
pay when due all claims for work done
shall maintain the Praperty free ot all lie
Trust, except for the lien of taxes and
Trust.

vents prior to definquency) all taxes, special taxes, assessments,
rnposmons levied against or an account of the Property, and shall
es rendered ar material furnished to the Property. Grantor
ity over or equal to the interest of Lender under this Deed of
not due and except as otherwise provided in this Deed of

Right to Contest. Grantor may withhold paymi
dispute over the obligation to pay, so long as
is filed as a result of nanpayment, Grantor shaiwithin fiftazh
within fifteen (15) days after Grantor has natice of the {iff
Lender, deposit with Lender cash or a sufficient corpom
amount sufficient to discharge the lien plus any cos
result of a foreclosure or sale under the lien. In any:
satisfy any adverse judgment befare enforcement against
obligee under any surety bond furnished in the contest proceed

t of any tax, assessment, or claim in connection with a good faith
ader's interest in the Property is not jeopardized. If a lien arises or
5} days after the lien arises or, if a lien is filed,
re the discharge of the lien, or if requested by
{irety hohd or other security satisfactory to Lender in an
attorneyg’ fees, or other charges that could accrue as a

} antor shall defend itself and Lender and shall
Szantor shall name Lender as an additional

Evidence of Payment. Grantor shali upon demand furnish to L
or assessments and shall authorize the appropriate gavernmen
statement of the taxes and assessments against the Property.

ry evidence of payment of the taxes
eliver to Lender at any time a written

ny work is commenged, any
s lien, materialmen's lien, or
ill upon raquest af Lender

services are furnished, or any materials are supplied to the Property, if
other lien could be asserted on account of the work, services, or mat

improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring th
Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire
coverage endorsements an a replacement basis far the full insurable value covering
Property in an amount sufficient to avoid application af any coinsurance clause, and,
clause in favor of Lender. Grantor shall alse procure and maintain comprehensive gene
coverage amounts as Lender may request with Trustee and Lender being named as adi
liability insurance policies, Additionally, Grantor shall maintain such ather insurance, incl
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies:
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a com
reasonably acceptable to Lender. Grantar, upan request of Lender, will deliver to Lender fro
policies or certificates of insurance in farm satisfactery to Lender, including stipulations that cove
cancelled ar diminished without at least ten {10} days prior writien notice to Lender. Each insurar
shall include an andorsement providing that coverage in favor of Lender will not be impaired in any w
omission or default of Grantor or any other persen. Should the Real Property be located in an area de :
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Grantor agr
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan a
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. Grantor shall pramptly netify Lender of any loss or damage to the Property. lLender may
. if Grantor fails to do so within fifteen (15) days of the casualty. Whather or not Lender’'s
nder may, at Lender's election, receive and retain the proceeds of any insurance and apply
ction of the Indebtedness, payment of any lien affecting the Property, or the restaration
if Lender elects to apply the proceeds to restoration and repair, Grantor ghall repair or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
¢ is not in default under this Deed of Trust. Any proceeds which have not been

replace the damageds
satisfactory prebf

the Froperty shall ba use

£t to pay any amount owing to Lendar under this Deed of Trusty, then to pay accrued
interest, and the remsalndﬂ if

hall be applied to the principal balance of the Indebtedness. If Lender halds

Grantor's Report on Insui . enuest of Lender, however not more than once a year, Grantar shall furnish
to Lender a raport on ea afi oy of insurance showing: (1} the name of the insurer; (2) the risks
insured; {3) the amount off © (4) the property insured, the then current replacement value of such
property, and the manner of deg g that.zefue; and (6} the expiration date of the policy. Grantor shall, upon

of the Property.

LENDER'S EXPENDITURES. If any action or®
the Property ar if Grantar fails to comply wit}
but not limited to Grantor's failure to dischargé
under this Deed of Trust or any Related Docum

ommenced that would materially affect Lender's interest in
of this Deed of Trust or any Related Documents, including
hen due any amounts Grantor is required to discharge or pay

Grantor.  All such expenses will bacomne a part of the Ind : {A} be payable on
demand; (B) be added to the balance of the Note and® efl among and he payable with any installment
payments to become due during either (1) the term of ani agpliceblesinsurance policy; or |2) the remaining term of
the Note; or (C} be treated as a balloon payment which wi ‘able at the Note's maturity. The Deed of
Trust also will secure payment of these amounts, Such right sha i on to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisians relating
of Trust;

f the Property are a part of this Deed

Title. Grantor warrants that: {a) Grantar holds good and marketable
free and clear of alt liens and encumbrances other than those set fort
title insurance palicy, title report, or final title opinian issued in favor

ing is commenced
b, shall defend the

action at Grantor's expense, Grantor may be the nominal party in such proceeding;
participate in the proceeding and to be represented in the proceeding by counsel of
to permit such participation.

Compliance With Laws. Grantor warrants that the Praperty and Grantor's use of the Pr
existing applicable laws, ardinances, and regulations of governmental autharities.

Survival of Reprasentations and Warranties. All representations, warranties, and agreements ngé
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continué
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed o®Tr

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. G
may be the nominal party in such praceeding, but Lender shall be entitled to participate in the proceeding and to bd
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If all or any part of the Property is condemned by eminent domain proceedings or by
hase in lieu of condemnation, Lender may at its election require that all or any partion of the
rd be applied to the Indebtedness or the repair or restoration of the Property. The net

CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
ges are a part of this Deed of Trust:

Upon request by Lender, Grantar shall execute such documents in addition to
qr other action is requested by Lender ta perfect and continue Lender's lien on
burse Lender for all taxes, as described below, together with all expenses
ontinuing this Deed of Trust, including without limitation all taxes, fees,
s for recording or registering this Deed of Trust.

11}

the Real Property. Gfan ¥ ook
incurred in recording, pérfec
dogumentary stamps, ang

a specific tax upen this type of
(2} a specific tax on

Taxes. The following sh
Deed of Trust or upon all ar @h
Grantor which Grantor is auth
of Deed of Trust; (3} atax on®
and (4) a specific tax on all or a 5f dhe Indebtedness or on payments of principal and interest made by
Grantor,

+45 .5h Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Defauly’ag<provided below unless Grantor either (1) pays the tax before it
hecames delinquent, ar (2} contests the % &5 provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety b C satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS,
security agreement are a part of this Deed of Trust:

provisions relating to this Deed of Trust as a

Security Agreement. This instrument shall constitiie 4 Secur
canstitutes fixtures, and Lender shall have all of the righ ured party under the Uniform Cammercial Code
as amended fram time to time.

ion is requested by Lender to perfect
n addition to recording this Deed of
Urther authorization from Grantor, file
fna cing statement. Grantor shall
erest. Upon default, Grantor
tfault, Grantor shall assemble

Security Interest. Upon request by Lender, Granter shall take A
and continue Lender's security interest in the Rents and Pers
Trust in the real property records, Lender may, at any time
executed gounterparis, copies ar reproductions of this Deed :
reimburse Lender for all expenses incurred in perfecting or continufrig-thi
shall not remove, sever or detach the Personat Property fram the Propad

extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (dehtor) and bLender {secure,
concerning the security interest granted by this Deed of Trust may be obtain
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions
attornay-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and frem time to time, upon request of Lender, Graig
deliver, or will cause to be made, executed ar delivered, to Lender or to Lender's designe

other documents as may, in the sole ppinion of Lender, be necessary or desirable in order to ef
perfect, continue, ar preserve (1) Grantor's abligations under the Note, this Deed of Trus
Documents, and (2) the liens and security interests created by this Deed of Trust as first and p
Property, whether new owned or hereafier acquired by Grantor. Unless prehibited by law or Lender wgre
contrary In writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectio:

matters referred to in this paragraph.

Attorney-in-Fact. |f Grantar fails to do any of the things referred to in the preceding paragraph, Lender ma
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of and in the name of Grantor and at Grantor's axpanse. For such purposes, Grantor hereby irrevocably appoints
rantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing ail
1ay be nacessary or desirable, in Lender's sole opinion, to accamplish the matters referred to in

r eider this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
te and deliver to Grantor suitable statements of termination of any financing statement on
interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
law. The grantee in any reconveyance may be described as the "person or persons
ecitals in the reconveyance of any matters or facts shall be conclusive proof of the

obligation, covenant or cond

Compliance Default, Failure y other term, obligation, covenant or condition contained in this

Default on Other Payments. Failure of &
for taxes or insurance, or any other pay

e time required by this Deed of Trust to make any payment
to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Shoul
purchase or sales agreement, or any others
affect any of Grantor's property or Grant
Grantor's obligations under this Deed of Tru

sBment, in favor of any other creditor or persen that may materially
bility to repay the Indebtedness or Grantor's ability to perform

False Statements. Any warranty, representation or statginen
Grantor's behalf under this Deed of Trust ar the Relat ts is false or misleading in any material respect,
either now ar at the time made or furnished ar becomss false or misjeading at any time thereafter.

Defective Collateralization. This Deed of Trust ar any
affect (including failure of any collateral document to cr&
time and for any reason.

Insolvency. The dissolution or termination of Grantor's existe
the appaintment of a receiver for any part of Grantor's prope
type of creditor workout, or the commencement of any proceed
against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or eedings, whether by judicial
proceeding, self-help, repossession or any other method by any creditoc oi Granto ny gavernmental agency
. of Grantor's accounts,
including deposit accounts, with Lender. However this Event of Defau —sh@ﬂ net apdly if there is a good faith
dispute by Grantor as to the validity ar reascnableness of the claim which is th reditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfef and depasits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amay by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. ‘

Breach of Other Agreement. Any breach by Grantor under the terms of any other agres
tender that is not remedied within any grace period provided therein, including withdé
cancerning any indebtedness or other obligation of Grantor to Lender, whether existing nay

Events Affecting Guarantor. Any of the preceding events occurs with respact to any Gi
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the @
under, any Guaranty of the Indebtedness.

Adverse Change, A material adverse change occurs in Grantor's financial condition, or Lel
prospect of payment or perfarmance of the Indebtedness is impaired.

Insecurity, Lender in good faith balieves itself insecure.

flight to Cure. If any default, other than a default in payment is curable and if Grantor has not been giver
af a breach of the same provision af this Deed of Trust within the preceding twelve {12) menths, it may be cu
Grantor, after Lender sends written notice to Grantar demanding cure of such default: {1} cures the default
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If an Event of Default occurs under this Deed of Trust, at any time thereafter,
cise any one or mare aof the fallowing rights and remedies:

Foreclosure. With regge
power of sale and«T
foreciosure, in eithe

UCC Remedies. With ré
remedies of a secured part

“any part of the Real Property, the Trustee shall have the right to exercise its
otice and sale, and Lander shall have the right to foreclose by judicial
e with and to the full extent provided by applicable law.

ny part of the Personal Property, Lender shall have all the rights and
m Commercial Code,

Collect Rents. Lender shall Havest
Property and collect the Rent )
above Lender's ¢osts, against
other user af the Property to mak
Lender, then Grantor irrevocably design
payment thereof in the name of Granto
or other users to Lender in respanse to
made, whether or not any proper grou‘ ¥
subparagraph either in person, by agent, or

in furtherance of this right, Lender may require any tenant or
If the Rents are collected by

Appoint Receiver. Lender shall have the right i appoirted to take possession af alt or any part of

without bond if permitted by law. Lender's
apparent value of the Property exceeds the

the receivership, againsi the Indebtedness. The rece)
right to the appointment of a receiver shall exist wligther or n
Indebtedness by a substantial amount. Employment oyl en:
receliver.

ter the Property is sold as provided
on default of Grantor Grantor shail

Tenancy at Sufferance. If Grantor remains in possession of
ahave or Lender atherwise boacomes entitled to possession of
become a tenant at sufferance of Lender or the purchaser of t
pay a reasonable rental for the use of the Property, or (2)
Lender.

Other Remedias, Trustee or Lender shall have any other right aor remed
ar gvailable at law or in equity,

made. Reasonable notice shall mean notice given at least ten (10} days befar
Any sale of the Persenal Property may be made in conjunction with any sale of 11

C rights to have
“to sell all or any
y bid at any

Sale of the Property. To the extent permitted by applicable law, Grantor hereby
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender sha
part of the Property together or separately, in one sale or by separate sales. Lender il
public sale on all or any portion of the Property.

Attorneys’ Fees: Expenses. If Lendar institutes any suit or action to enforce any of thg.tei
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as
and upon any appeal. Whether or not any court action is involved, and to the extent not p
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for th
interest ar the enforcement of its rights shall become a part of the Indebtedness payable on dermn
interest at the Note rate from the date of the expenditure until repaid. Expenses covered hy this p
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and
expenses, whether or not there is a lawsuit, including attorneys® fees and expenses far bankruptcy 5
{including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post idg
collection services, the cost of searching records, obtaining title reports (inctuding foreclosure reports), surv
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicabl
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ill pay any court casts, in addition to all other sums provided by law.
Trustee shall have all of the rights and duties of Lender as set forth in this section,

lONS OF TRUSTEE. The following provisions relating to the powers and cbligations of Trustee
uctions) are part of this Deed of Trust:

s wBs with respect ta the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a4t r plat of the Real Property, including the dedication af streets or ather rights to the
public; (b} jo ny easement or greating any restriction on the Real Property; and (c} join in any
subordinatio pnt affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Trustee. Trustee shall nieet all qu
and remedies set forth &
toreclose by notice and s
accordance with and to the

ations required for Trustee under applicable law, In additien to the rights
pect to all or any part of the Property, the Trustee shall have the right to
kg hall have the right to foreclose by judicial foreclosure, in either case in

Successor Trustes. Lender, at) s optipmsmay from time to time appoint 8 successor Trustee to any Trustee
appointed under this Deed of Tk : ent executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT /, State of Washingtan. The instrument shall contain, in addition to all

other matters required by state law, the, ris of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this O is recorded, and the name and address of the successor
trustee, and the instrument shall be exeg acknowledged by Lender or its successors in interest, The
successar trustee, without conveyance of thé Brdperty, shall succeed to all the title, power, and duties canferred
upen the Trustee in this Deed of Trust arg] fiy applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisian substitution.

NOTICES. Subject to applicable law, and except f
any notice required to be given undar this Deed of Trust, insiud

telefacsimile (unless otherwise required by law}, when dapcited w
mailed, when deposited in the United States mail, as first cigss, cg
the addresses shown near the beginning of this Deed of Trus
any lien which has priority over this Deed of Trust shall be sent t
this Deed of Trust,
notice to the other partias, specifying that the purpasa of the n
purposes, Grantor agrees to keep Lender infermed at all times of G
and exgept far notice raquired or allowed by law to be given in anot
notice given by Lender to any Grantor is deemed to be naotice given to all Gra

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are

or registered mail postage prepaid, directed ta
atices of foreclosure fraom the holder of
ress, as shown near the beginning of
ed af Trust hy giving farmal written
nge the party's address. For notice
nt address. Subject to applicable law,
#a is more than ane Grantor, any

Deed of Trust:

fie“entire understanding and
ratish of or amendment to this
ias sought to be charged or

agreement of the parties as to the matters set forth in this Deed of Trus Blotal
Deed of Trust shall be effective unless given in writing and signed by the party gt
bound by the alteration or amendment,

shall furnish to
Auring Grantor's
all mean all cash

Annual Reports. If the Property is used far purposes other than Grantor's r
Lender, upon request, a certified statement of net operating income received frofm.the Pro
previous fisgal year in such form and detail as Lender shall require. "Net opsrating ing
receipts from the Property 1ess all cash expenditures made in connection with the operétish

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes
used to interpret or define the provisions of this Deed of Trust. )

Merger. There shall be na merger of the interest or estate created by this Deed of Trust wit
estate in the Property at any time held by or for the benefit of Lender in any capacity, without !
af Lender,

Applicable Law. The Loan sacured by this lien was made under a United States Small Business
{SBA) nationwide program which uses tax dollars to assist small business owners. If the Unitad Statas is
to enforce this dogument, then under $BA regulations: [a) When SBA is the holder ot the Note, this dociimel
all decuments evidencing or securing this Loan will be construed in accordance with fedaral law. (b} Len
SBA may use local or state procedures for purposes such as filing papers, recording documents, giving nbtice.

BRI
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re is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
Caunty, State of California.

No Waiver by Lesi
waiver is given i 4 signed by Lender. Mo delay ar cmission on the part af Lender in exercising any right
shall operate &§ of sigh right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or codstitite a waiver of Lender's right otherwise to demand strict compliance with that

J i this Deed of Trust. No prior waiver by Lender, nor any course of dealing
nstitute a waiver of any of Lender’s rights or of any of Grantor's obligations
er the cansent of Lender is required under this Deed of Trust, the granting
nce shall not constitute continuing consent to subsaquent instances where
s sych consent may be granted or withheld in the sole discretion of Lender.

diction finds any provision of this Dead of Trust to be illegal, invalid, or
that finding shall not make the offending provision illegal, invalid, or
teasible, the offending provisian shall be cansidared maodified so
If the offending provision cannot be so medified, it shall be
Unless atherwise required by law, the illegality, invalidity, or
& shall not affect the legality, validity or enforceability of any

Saverability. It a court of dam
unenforceable as to any circumsta
unenforceable as to any other ‘girgUmstanes
that it becomes legal, valid and.-eriforces
cansidered deleted from this De
unenforceability of any provision of thi
other provision of this Deed of Trust,

s siated in this Deed of Trust on transfer of Grantor's interest,
ure 1o the benefit of the parties, their successors and assigns. |If
erson ather than Grantor, Lender, without notice to Grantor, may
Feust and the Indebtedness by way of forbearance or

this Deed af Trust shall be hinding upon a
ownership of the Property becomes vested i
deal with Grantor's successors with reference

y against any other party,

Waiver of Homestead Exemption. Grantor hereby releases ang

fi.rights and benefits af the homestead

DEFINITIONS. The following capitalized words and terms shall hav
Trust, Unless specifically stated to the contrary, all references to d 1
of the United Statas of America. Words and terms used in the singliar$hai
include the singular, as the context may require. Words and tarms not oth
have the meanings attributed to such terms in the Uniform Commercial Code

Borrowet. The word "Barrower" means Y & SK, INC. and includes all co-S|gne'
and all their successars and assigns.

Deed of Trust., The words "Deed of Trust” mean this Deed of Trust amon |
includes without limitation all assignment and security interest provisions relatia
Rents,

Default. The word "Default” means the Default set forth in this Deed of Trust in the sé

Event of Defauit. The words “Event ot Default™ mean any of the evenis of default set for
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means Y & SK, INC..

Guarantor. The word "Guarantor" means any guarantor, surety, or accommeodation party o
Indebtedness,

Guaranty. The ward "Guaranty" means the guaranty from Guarantor to Lender, inctuding with
guaranty of all ar part of the Note.

Improvemments, The word "Improvemeants” means all existing and future improvements, huildings, structs
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on thg K

MY
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DEED OF TRUST
{Continued) Page 10

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRO
AGREES TO ITS TERMS.

GRANTOR:

Y & SK, INC.

By:

The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses
' MNote or Related Documenis, fogether with all renewals of, extensions of, modifications of,
hd substitutions for the Note or Related Documents and any amounts expended of advanced by
Grantar's obligations or expenses incurred by Trustee or Lender to enforce Grantor's

ed of Trust, together with interast on such amounts as provided in this Deed of Trust,
Lender. The wdr " means PACIFIC CITY BANK, its successors and assigns.

s the promissary note dated June 16, 2014, in the original principal amount
Grantor to Lender, together with all renewals of, extensions of, modifications of,

refmancmgs of Cons
THE NOTE CONTAINS A:

Personal Property.

LE INTEREST RATE.

rgonal Property” mean all equipment, fixtures, and other articles of persanal
Grantor, and now or hereafter attached or affixed to the Real Property;
additions to, all replacememis of, and all substitutions for, any of such
nd, profits thereon and proceeds lincluding without limitation all insurance

Real Property. The words "Re
Deed aof Trust.

Related Dacumants. The words "Re
agreements, security agreements, meort
instruments, agreements and documend
Indebtedness; provided, that guaranties an
are nat secured by this Deed of Trust,

ocunsénts” mean all promissory notes, credit agreements, loan
f trust, security deeds, collateral mortgages, and all other

nmantal indemnity agreements are not "Related Documents” and

Rents. The werd "Rents” means all presen
other benefits derived from the Property.

Trustee, The word "Trustee” means OLD REPUBL! = COMPANY, whose mailing address is 450 NORTH
BRAND B8LVD., GLENDALE, CA 91203 and any subs Sessor trusteas.

arid future rents, revenues, inceme, issues, royalties, profits, and

E.THIS DEED OF TRUST. AND GRANTOR

AMY SEO YEON YOON, Predfident & Secretary of Y & SK, INC.

HARAATASAAL
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DEED OF TRUST
(Continued) Page 11

CORPORATE ACKNOWLEDGMENT
D. BENJAMIN LEE
STATE OF WASHINGTON
‘ s NOTARY PUSBLIC
! MY COMMISSION EXPIRES
! 11-15-47
On this of D wnt , 20 l . before ma, the undersigned

AMY SEQ YEON YOON, President & Secretary of Y & SK, INC., and perscnaily
sis of satisfactory evidence to be an authorized agent of the corporation that
fwigdged the Deed of Trust to he the free and voluntary act and deed of the
y resolution of its board of directors, for the uses and purposes therein
he is authorized to execute this Deed of Trust and in fact executed the Deed

known to me or proved
executed the Deed of Trug
corporation, by authority of
mentioned, and on oath stated that he
of Trust on behaif of the corposati

BYGBQJ’QC"C

Noatary Public in and for the State of

Residing at S fve. weouely b=

My commission expires | {~ (3" - {7

NVEYANCE

To:

The undersigned is the legal owner and holder of all in dness gegured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing o you, to recanyey with warranty, to the persons entitled thereto, the
right, titte and interest now held by you under the Deed of Tri

Date: Baneficiary:
By:

Its:

LASER PRO Lending, Ver. 14.2.0.021 Copr. D+H USA Corpeoration 1897, :
LACFALPLAGO1.FC TR-11444 PR-%

AlkRights Reserved. - WAJ/CA

SRR
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Legal Description

is report/policy is situated in the State of Washington, County of Skagit, and is
described as’ x‘alf
That portion of Go 3 and 4, Section 7, Township 36 North, Range 4 East of the Willamette
Meridian, described 48 fo!

rofisaid Government Lot 4;
178 feet to the Southeast corner of said Government Lot 4, being the
! lat No. 11-85, under Auditor's File No, 8603110018, records of

Beginning at the Southwes
thence South 89°01'34" Eag
Southeast corner of Skagit County Shor
Skagit County, Washington; -, °
thence North 00°18'56" West along thy Eas ine of said Government Lot and said Short Plat a distance of
1,201.82 feet to the Southerly line of Alger-Lake-Samish Road;

thence North 70°55'30" West along $a tly line a distance 0f 261.41 feet to the centeriine of
Patrick Lane as shown upon said Shor:Plal ‘
thence South 03°20'47" Bast along said centerkine
thence South 25°41'33" West along said cen
thence South 03°03'26" West along said cente
thence North 89°01'34" West 290,00 feet;
thence North 17°57'08" East 104.49 feet,
thence North 43°30'13" East 68.00 feet to the point of begirnining;
thence continuing North 43°30'13" East 62.86 feet;
thence North 06°09'34" West 165.90 feet;

thence North 39°24'04" East 95.90 feet to the said Southeriy»- in
thence North 70°55'30™ West along said Southerly line a distancé ¢
thence South 19°04'30" West along said Southerly line a distane
thence North 70°55'30" West along said Southerly line a distance 6£ 2!
Interstate Hwy, No. 5;
thence South 19°04'31" West along said Easterly line a distance of 95.9;
thence South 12°27'14" West along said Easterly line a distance of 235.33-f
thence departing therefrom South 76°43'15" East 313.91 feet to the point'a

{stance of 22.10 feet;
stance of 215.99 feet;
distance of 123.31 feet;

y ger‘ml..ake Samish Road;

o the Easterly line of

A
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