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SSIGNMENT OF RENTS

Reference # (if applica
Grantor({s):

Grantee(s)
1. BANK OF THE PACI i

Legal Description: Lot 3, Orchards

Assessor's Tax Parcel |ID#: 4882-Od

THIS ASSIGNMENT OF RENTS dated Jung 18, 20
CONSTRUCTION CORPORATION ; A Washingto
and BANK OF THE PACIFIC, whose mailing addrs
WA 98226 {referred to below as "Lender”). °

Additional on page

Additional on page

ade and executed between IRVING
rperation (referred to below as "Grantor™)
5 4124 HANNEGAN ROAD, BELLINGHAM,
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ASSIGNMENT OF RENTS
(Continued) Page 2

Lot 3, "THE ORC ﬁs .U.D.," as per plat recorded January 19, 2006, under Auditor's

County of Skagit, State of Washington.

imonly known as 4116 ORCHARD AVENUE, ANACORTES,
WA 98221. The Proper i

THIS ASSIGNMENT IS GIVEN ‘ £ )' PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY

UﬂDER THE NOTE, THIS ASSIGNMENT AND THE RELATED DOCUMENTS.

Grantor's obligations under this Assignmen
below and so long as there is no default und
operate and manage the Property and collect
not constitute Lender's consent to the usa oft

GRANTOR'S REPRESENTATIONS AND WAR hL ‘E&.
Ownership. Granl_or is entitied to receive &

rantor warrants that:
ents free and clear of all rights, loans, liens, encumbrances, and

Right to Assign. Grantor has the full right, pow_“
convey the Rents to Lender. ’

No Prior Assignment, Grantor has not previously assi
instrurment now in force. ;

Neo Further Transfer. Grantor will not sell, assign, enc
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender.gh:
defauit shall have cccurred under this Assignment, to collect and rece
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and alj tenants of
Assignment and directing all Rents to be paid directly to Lender ot

Enter the Property. Lender may enter upon and take possession o gmand, collect and receive from
the tenants or from any ather persons liable therefor, all of the Rerf rry on all legal proceedings
necessary for the protection of the Property, including such prcoeedl ; ayihe necessary to recover
possession of the Property; collect the Rents and remove any tenant or ten; or other ersons from the Properly,

Maintain the Property. Lender may enter upon the Property to maintain
to pay the costs thereof and of all services of all employees, including their e
and expenses of maintaining the Property in proper repair and condition, and  pay
water utilities, and the premiums on fire and other insurance effected by Lend&ran thes

keep the same in repair;
ng’af all continuing costs
es, assessments and

Compliance with Lawsz. Lender may do any and all things to execute and comply
Washington and also all other laws, rules, orders, ordinances and requirements of::
affecting the Property.

& of the Siate of
nental agencies

Lease the Property. Lender may rent or lease the whole or any part of the Property
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem approps
name or in Grantor's name, to rent and manage the Property, including the collection and ppi

Qther Acts. Lender may do all such other things and acts with respect to the Property
appropriate and may act exclusively and solely in the place and stead of Grantor and to hava :
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or thing
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to £o
specific act or thing.

Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole disc
determine the application of any and all Rents received by it; however, any such Rents received by Lende
not applied to such costs and expenses shall be applied to the Indebtedness, All expenditures made by Len i
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by the
Assignment, and shall be payable on demand, with interest at the Note rate from date of axpenditure until paid.

FULL PERFORMANCE. I Grantor pays all of the Indebtedness when due and otherwise performs all the obligation
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver
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ASSIGNMENT OF RENTS
(Continued) Page 3

Grantor a suitable =dtisfadtion of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lenders set fily interest in the Rents and the Property. Any termination fea required by law shall be
paid by Grantor, if pgrmitiad*

LENDER'S EXPEXDIFURES, If fy action or proceeding is commenced that would materially affect Lender's interest in
the Property or if'@rantor
nat limited to Grantor's faiiure | ‘
this Assignment or any Relgtad ocuments Lender on Grantofs behatf may (but shall not be oblngated to) take any

‘pg the Property All such expenditures incurred or paid by Lender for such
gt the re.e ;harged under the Note from the date incurred or paid by Lender 1o the date

installment payments to bec
remaining term of the Note;

her (1)} the term of any applicable insurance policy; or (2} the
d as a balloon payment which will be due and payable at the Note's
re payment of these amounts. Such right shall be in addition to all other rights
iled upon Default.

Other Defaults. Grantor fails to com
contained in this Assignment of in any
obligation, covenant or condition contai

Default on Other Payments. Failure of ¢

Default in Faver of Third Parties. Any guaran ar or Grantor defaults under any loan, extension of credit, security
agreament, purchase or sales agreement, or ther agreement, in favor of any other creditor or person that may
materially affect any of any guarantor's or Grari; ility to perform their respective obligations under
this Assignment or any of the Ralated Document

Environmental Default. Failure of any party to comply witky
condition contained in any environmental agreement exesln

when due any term, obligation, covenant or
ction with the Property.

or fumlshed to Lender by Grantor or on

ceases to be in full force and effect
ity interest or lien) at any time and

Defective Collateralization. This Assignment or any of the Fﬂetal
(including failure of any coliateral document {o create a valid and
for any reason.

Insolvency. The dissolution or termination of Grantor's existen irg business, the insolvency of Grantor,

type of creditor workout, or the commencement of any proceedi hiikitsntey or insolvency laws by or
against Grantor.

ings, whether by judicial
any govemmental agency
ment of any of Grantor's
i apply if there is a
sis of the creditar or
‘proceeding and deposits
ined by Lender,

against the Rents or any property securing the Indebtedness This incl
accounts, including deposit accounts, with Lender. However, this Event
good faith dispute by Grantor as to the validity or reascnableness of the cla
forfeiture proceeding and if Grantor gives Lender written notice of the creditor ¢
with Lender monies or a surety bond for the creditor or forfeiture proceeding, in a
in its sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Loss, The Property is lost, stolen, substantially damaged, so

Events Affecting Guarantor. Any of the preceding events occurs with respect
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dispul
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition
prospect of payment or performance of the Indebtedness is impaired.

-any of the
, or liability

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions, If any default, other than a default in payment is curable and if Grantor ha
notice of a breach of the same provision of this Assignment within the preceding twelve (12}
cured if Grantor, after Lender sends written notice to Grantor demanding cure of such default:
default within ten {10) days; or (2} if the cure requires mare than ten (10) days, immediately initiatés
Lender deems in Lender's sole discretion to he sufficient to cure the default and thereafier t:t'a
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably p

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time therea
may exercise any one or more of the foltowing rights and remedies, in addition to any other rights or remedies P
by law:

Accelerate Indebtedness. Lender shall have the right at its optien without notice to Grantor to declare the entir
Indebtedness immediately due and payable, including any prepayment penalty that Grantor would be required
pay.
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shall have the right, without notice to Grantor, to take possession of the Property and
ing amounts past due and unpaid, and apply the net proceeds, over and above Lender's
Ig eb%edness In furtherance of this right, Lender shall have all the rights provided for in the
ivés, and Collect Rents Section, above. 1f the Rents are collected by Lender, then Grantor
s Grantor's attorney-in-fact to endorse instruments received in payment thereof in
otiate the same and collect the proceeds. Payments by tenants or other users to
demand shall satisfy the obligations for which the payments are made, whether or
not any proper ground e demand existed. Lender may exercise its rights under this subparagraph either in
person, by agent, or i P

Appoint Receiver. he right to have a receiver appointed to take possession of all or any part of
the Property, with the p and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and fo follect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, againsi i i i
right to the appointment
Indebtedness by a subs
receiver.

Other Remedies. Lender shall } - ights and remedies provided in this Assignment or the Note or by
law,

Election of Remedies. Election by ™ any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures of<5 take g@ictidn to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affe: Lsmder’ ht to declare a default and exercise its remedies.

Attomeys' Fass; Expenses. If Lender in #8148t or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recover suchisyin agthestourt may adjudge reasonable as attorneys' fees at trial and
upon any appeal, Whether or not any“tousft aglion is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that inilenrter's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall ecome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the éx genditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits Gnder applicable, law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, inéiiding attornsgys™fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or jsjupéticy), appeals, and any anticipated post-judgment
collection sarvices, the cost of searching records, obtainigg tiffe répérts (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees foi Trustee: to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all : ed by law.

itutes the entire understanding and
alteration of or amendment to this
r parties sought to be charged or
bound by the alteration or amendment.

Arbitration. Grantor and Lender agree that all disputes, claims a
jomt or class in hature, arising from this Assignment or otherm

between them whether individual,
I!;h ut limitation contract and tort

claim is filed, upon request of elther party. No act to take or dispose of a/
this arbitration agreement or be prohibited by this arbltratmn agreement,

mortgage; obtaining a writ of attachment or imposition of a receiver; or éxdrclsmg ahy/ rights relating to personal
property, including taking or disposing of such property with or without jucii;m ) t to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controversies concemlm'; tl awfux esg or reasonableness of
any act, or exercise of any right, concerning any Property, including any cla g , reform, or otherwlse
modify any agreement relating lo the Property, shall also be arbitrated, prcwlded

izable in any
arbitration proceeding, and the commencement of an arbitration proceeding shall be degnrad the!
an action for these purposes. The Federal Arbitration Act shall apply to the constructi
enforcement of this arbitration provision.

Caption Headings. Caption headings in this Assignment are for convenience purposes only'a
to interpret or define the provisions of this Assignment.

This Assignment has been accepted by Lender in the State of Washington.

Merger. There shall be no merger of the interest or estate created by this assignment with any offie
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wi
of Lender.

Interpretation. (1} In all cases where there is more than one Berrower or Grantor, then all words ug

Assignment in the singular shall be deemed to have been used in the plural where the context and constristti
require. (2} If more than one person signs this Assignment as "Grantor," the obligations of each Grantor agd joiit
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantoes® If
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower nead not be
joined in any lawsuit. (3) The names given to paragraphs or sections in this Assignment are for convenien
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ot to be used to interpret or define the provisions of this Assignment.
der shall not be deemed to have wawed any rights under this ASS|gnment unless such

uch right or any other right. A waiver by Lender of a provisian of this Assignment
stityte a waiver of Lender's right otherwise to demand strict compliance with that

consent of Lender is required under this Assignment, the granting of such
hall not constitute continuing consent to subsequent instances where such
h consent may be granted or withheld in the sole discration of Lender.

manner, any notice reqy n under this Assignment shall be given in writing, and shall be effective
when actually delivered, ! sreceived by telefacsimile (untess otherwise reguired by law), when

“address for notices under this Assignment by giving formal written notice
mpase of the notice is to change the parly's address. For notice
Hfo ed at all times of Grantor's current address. Subject to applicable
Iensdd t}’y law to be given in another manner, if there is more than one

Asmgnment Any party may
to the other parties, specifyi

law, and except for notice require
Grantor, any notice given by Lendéy

Powers of Attorney. The various aéenc" aq powers of attomey conveyed on Lender under this Assignment are
granted for purposes of security and may;nof be reySked by Grantor until such time as the same are renounced by
Lender.

Severability. If a court of competent j istionsfinds any provision of this Assignment tc be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modifled so
that it becomes legal, valid and enforceable. * If the offending provision cannot be so modified, it shall be
considered deleted from this Assignment. tless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Assign ct the legality, validity or enforceability of any
other provision of this Assignment.

Successors and Aselgns. Subject to any limitations stated ssignment on transfer of Grantor's interest, this

Assignment shall be binding upon and inure to the berefit of the; parties, their successors and assigns. |If

i Srantor, Lender, without notice to Grantor, may

asid the Indebtedness by way of forbearance or
; r liability under the indebtedness.

Waive Jury. All parties to this Asslgnment hereby waive the
counterclaim brought by any party against any other party.

Waijver of Homestead Exempfion. Grantor hereby releases an

DEFINIT!ONS The foilowung capitalized words and terms shall have th fqi‘fou wigmeanings when used in this
O | mean amounts in lawful

shall include the singular, as the context may require. Words and terms not of
have the meanings attributed to such terms in the Uniform Commercial Code:

OF RENTS from time to time.
Borrower. The word "Barrowes” means IRVING CONSTRUCTION CORPORATION ¢
Default. The word "Deafault” means the Default set forth in this Assignment in the

Event of Default. The werds "Event of Default” mean any of the events of default seif*:}‘t‘th iy
the default section of this Assignment,

Grantor. The word "Grantor” means IRVING CONSTRUCTION CORPORATION .

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation paFty
Indebtedness.

isignment in

the

guaranty of alt or part of the Note.
Indebtedness.

The word "Indebtedness” means all principal, interest, and other amounts, costs s

Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's oblig
this Assignment, together with interest on such amounts as provided in this Assignment.

Lender. The word “Lender' means BANK OF THE PACIFIC, its successors and assigns.

Note. The word "Note” means the promissory note dated June 18, 2014, in the original principal amignt
of $412,500.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of
refinancings of, consolidations of, and substitutions for the promissory note or agreement.
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ASSIGNMENT OF RENTS
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wroperty” means all of Grantor's right, title and interest in and to all the Property as
nt” section of this Assignment.

words "Related Deocuments" mean all promissory notes, credit agreements, loan
greements, guaranties, security agreements, morigages, deeds of trust, security
and all other instruments, agreements and decuments, whether now or hereafter
with the Indebtedness.

deeads, oolla?mal m
existing, executed in ¢

Rents. The word "Rep{s" sieans all of Grantor's present and future rights, title and interest in, to and under any
and all present andsfupure ledSds, |nclud|ng, without limitation, all rents, revenue income, issues, royalties,
bonuses, accoun )
and other paymen i yed or to be derived from such Ieases of every kind and nature, whether due
now or later, including
and proceeds thereunder

THE UNDERSIGNED ACKNOWLEDGES HAViNG READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SiGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON JURE™18,"

GRANTOR:

CORPORATE ACKNOWLEDGMENT

STATE OF Washington

COUNTY OF __ Skagit

efore me, the undersigned

rmporation, by authority of
meitigried, and on oath stated
t an fehail of the corporation.

Tan 1’99( 2014 A Rights Rass

PR—24

LASER PRO Lending, Ver. 14.2.0.021 Copr. D¥H WSAL
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