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Reference # (if appl Additional on page
Grantor(s}:

1. KNUTZEN, K

Grantee(s}
1. Skagit Bank

Legal Description: Ptn E 1/2 O
Additional on page 2

Assessor's Tax Parcel ID#; 350430¢

THIS ASSIGNMENT OF RENTS dated Jury
KNUTZEN, a married man as his seperate propert
Washington Corporation, whose address is
98233 (referred to below as "Grantor") and
Fairhaven Ave, P O Box 285, Burlington, WA &

19, 2014%,:is made and executed betwesn KENT J
QUBLE K FARMS INCORPORATED, a
CKANUT DR. BURLINGTON, WA
tk, whose mailing address is 301 E.
d to below as "Lender").




ASSIGNMENT OF RENTS
{Continued) Page 2

For valuable consideration, Grantor hereby assigns, grants a continuing security
conveys to Lender all of Grantor's right, title, and interest in and to the Rents
ing described Property located in Skagit County, State of Washington:

56L

is commonly known as NHN Josh Wilson Road (44 Acres of
98233. The Property tax identification number is

i J {1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS &f BGAROWER, AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
T IS GIYEN AND ACCEPTED ON THE FOLLOWING TERMS:

titled to a claim for deficiency, before or after Lender's commencemeant
har judicially or by exercise of a power of sale,

BORROWER'S WAIVERS AND RESPONSIBIL
takes in connection with this Assignf
the Property. Borrower waivas any dg
without limitation any failure of Lendert
Property. Borrower agrees to remain liable 0
take under this Assignment.

Lender need not tell Borrower about any action or inaction Lendar
yar assumes the responsibility for being and keeping informed about

; ’ignment as they become due, and shall strictly perform all of
and until Lender exercises its right to collect the Rents as provided
ssignment, Grantor may remain in possession and control of and
, provided that the granting of the right to coflect the Rents shall

shall pay to Lender all amgunts secured by “thi '
Grantor's obligations under this Assignment. Ur
below and so long as there is no default under t
operate and manage the Praoperty and collect the R
not constitute Lender's consent to the use of cash

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granto

Ownership. Grantor is entitled to receive the Rents
claims except as disclosed to and accepted by Lend

s that:

of all rights, loans, liens, encumbrances, and

Right to Assign. Grantor has the full right, powaer and; a5 enter into this Assignment and to assign and

convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned o e Rents to any other person by any

instrumant now in force.

No Further Transfer. Grantor will not sell, assign, encumber,
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender sha
default shall have occurred under this Assignment, to collect and receiv
given and granted the following rights, powers and authority:

.. any time, and even though no
is purpose, Lender is hereby

! thi r
e the R

Notice to Tenants. Lender may send notices to any and all tena perty advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lend

miang: collect and receive from
gérry on all legal proceedings
jay be pecessary to racover
from the Property.

Enter the Property. Lender may enter upon and take possession of the Property;
the tenants or from any other persons liable therefor, all of the Rents; instit
necessary for the protaction of the Property, including such proceedings gs
possession of the Property; collect the Rants and remove any tenant or tenants ar

Maintain the Property. Lender may enter upon the Property to maintain the Pro
to pay the costs thereof and of all services of all employses, including their equi
and expenses of maintaining the Property in proper repair and condition, and also to
water utilities, and the premiums on fire and other insurance effected by Lender on the P

Compliance with Laws. Lender may do any and all things to execute and comply witl
Washington and also all other laws, rules, orders, ordinances and requirements of all ot
affecting the Property.

Lease tha Property. Lender may rent or lease the whole or any part of the Property for such s
such conditions as Lender may deem appropriate. ?

Employ Agents. Lender may engage such agent or agents as Lendar may deem appropriate,
name ar in Grantor's name, to rent and manage the Property, including the collection and applicats

Other Acts. Lander may do all such other things and acts with respect to the Property as Ler
appropriate and may act exclusively and salely in the place and stead of Grantor and to have all of
Grantor for the purposes stated above.
No Requirament to Act. Lender shall not be required to do any of the foregeing acts or things, and t
Lender shall have parfarmed one or more of the foregoing acts or things shall not require Lender to do
specific act or thing.
APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall ke
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, Shall
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are
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ASSIGNMENT OF RENTS
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#d 1o such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
ignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
nd shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

i
LLAPERFO M_ﬂéNCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
satisfaction of this Assignment and suitable statements of termination of any financing statement on
's security interest in the Rents and the Property. Any termination fee required by law shall be

RES. If any action or proceeding is commenced that would materially affect Lendet's interest in

Fails to comply with any provision of this Assignment or any Related Documants, including but
s failtre to discharge or pay when due any amounts Grantor is required to discharge or pay under
iy Reldted Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
ropriate, including but not limited to discharging or paying ell taxes, liens, security
er claims, at any time levied or placed on the Rents or the Property and paying all costs
arving the Property. All such expenditures incurred or paid by Lender for such
stz the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by G sughi“axpenses will become a part of the Indebtedness and, at Lender's option, will (A}
be payable on demand; { be“adged to the balance of the Note and be apportioned amang and be payable with any
installment payments te begd due during either {1} the term of any applicable insurance policy; or {2} the
remaining term of the Noé; g "o treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignmeit r

this Assignrsént o
action that Lender
interests, encumbranc

Payment Default. Borro

Othaer Defaults. Borrower %, g faifs to comply with or to perform any other term, obligation, covenant or
conditior contained in this Assignéhert or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or cogiditién contairey in any other agreement between Lender and Borrower or Grantor.

7 within the time required by this Assignment to make any payment
£essary to prevent filing of or to effect discharge of any lien.

ion or gtatement made or furnished to Lender by Barrower or Grantor
is Aggigiment or the Related Documents is false or misleading in any
riadg” or furnished or becomes false or misleading at any time

or on Borrower's or Grantor's behalf un
matarial respect, either now or at thg
thereafter,

Defactive Collateralization. This Assignm
{including failure of any collateral documen
for any reason.

‘any of the Related Documents ceases to be in full force and effect
wreate a valid and perfected security interest or lien) at any time and

oy Grantor's existence as a going business, the
any part of Borrower's or Grantor's property,

Insolvency. The dissolution or termination & Borrowe
insolvency of Borrower or Grantor, the appointment of a
any assignment for the benefit of creditors, any type of
under any bankruptcy or insglvency laws by or again

Creditor or Forfeiture Proceedings. Commencement
proceeding, self-help, repossession or any other me ditor of Barrower or Grantor or by any
governmental agency against the Rents or any property & rg thd Indébtedness. This includes a garnishment of
any of Borrower's or Grantor's sccounts, including deposit acc With tender. However, this Event of Default
shall not apply if there is a good faith dispute by Borrower or, :

ar forfeiture proceedings, whether by judicial

wer or Grantor gives Lender written
rionjes or a surety bond for the creditor or
forfeiture proceeding, in an amount determined by Lender, in sgfetion, as being an adequate reserve or

bond for the dispute.

Events Affecting Guarantor. Any of the preceding evenis occurs w
indebtedness or any Guarantor dies or becomes incompetent, or rev
under, any Guaranty of the Indebtedness.

any Guarantor of any of the
es the validity of, or liability

Adverse Change. A material adverse change occurs in Grantor's fi
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafau
may exercise any one or more of the following rights and remedies, in addition to an
by law:

ny*timgithereafter, Lender
igh medies provided

Accelerate Indebtedness. Lender shall have the right at its option without notice to B
the entire Indebtednass immadiately due and payable, including any prepayment penal
raquired to pay. ’

or to declare
would be

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, 10 4
Property and collect the Rents, including amounts past due and unpaid, and apply the n
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender sha
provided for in the Lender's Right to Receive and Collect Rents Section, above. !f the Rentg-arsg
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endarse instiumsnts:

made, whether or not any proper grounds for the demand existed.
subparagraph aither in person, by agent, or through a receiver.

Lender may exercise its rights undgr

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all o
the Property, with the power to protect and preserve the Property, to operate the Property preceding
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the
the receivership, against the Indebtedness. The receiver may serve withaut bond if permitted by law. L¢
right to the appointment of a receiver shall exist whether or not the apparent value of the Property excee
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

receiver.
MR CTARNIE
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ASSIGNMENT OF RENTS
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t Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by

Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and

es5; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
itlad to racover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
Whether or not any court action is involved and to the extent nat prohibited by law, aII

withouisiimita
expenses, wh
{including efforts ;
collaction sar
reports, and HpRfi

Grantor atsa il pay

there is a lawsuit, including attarneys’ fees and expenses for bankruptcy proceedlngs
. Or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgmeant
f searching records, obtaining title reports {including foreclosure reports), surveyors'
j(le insurance, and fees for the Trustee, to the extent permitted by applicable law.

e following miscellanegus provisions are a part of this Assignment:

Amendments. This Assi ;“tagether with any Related Documents, constitutes the entire understanding and
agreement of the partids o.tha fatters set forth in this Assignment. No alteration of or amendment to this
Assignment shall b 3 g ven in writing and signed by the party or parties sought to be charged or
bound by the alteration o

Caption Headings. Captf%) headingﬁl
to interpret or define the prowisigns of th

this Assignment are for convenience purposes only and are not to be used
Assignment,

e governad by federal law applicable to Lender and, to the extent not
preempted by federal law. the Ipivs of the S of Washington without regard to its conflicts of law provisions.
This Assignment has been acc tot by Lends the State of Washington.

Joint and Several Liability. All gbiigatien¥’ 5f Borrower and Grantor under this Assignment shall be joint and
saveral, and all references to Grantpr-ghall misafi each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means: ach Grantor signing below is responsible for all obligations in this
Assngnment Where any one or more of _he artiegiis # corporation, partnership, limited liability company or similar
entity, it is not necessary for Lender to ifiquire i 8 powers of any of the officers, directors, partners, members,
or other agents acting or purporting to &g entity’s behalf, and any abligations made or created in reliance
upon the professed exercisa of such powe i be guaranteed under this Assignment.

Governing Law. This Assigtiiiie

Marger. There shall be no merger of the intetest or estate created by this assignment with any other interest or
estate in the Property at any time held by or Tprithe benefit of Lender in any capacity, without the written consent
of Lender.

pa Borrower or Grantor, then all words used in this

Interpretation. (1} In all cases where there is more thar
#d iri. the plural where the context and construction so

Assignment in the singular ghall be deemed to have bees
require. {2} If more than one person signs this Assighm as "Grantor," the obligations of each Grantor are joint
and several. This means that if Lender brings a lavgstit, Lendgr r"lay sue any ohe or more of the Grantors. If
Borrower and Grantor are not the same person, Lendar égd Borrower first, and that Barrowar nged not be
joined in any lawsuit. (3} The names given to para y seny in this Assignment are for convenience
purposes only. They are not to be used to interpret or de of this Assignment.

No Waiver by Lendar. Lender shall not be deemed to have waived any rlg ts under this Assugnment unless such
waiver is given in writing and signed by Lender. No detay or o smn on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A er of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender's right & s¢ to demand strict compliance with that
provision or any other provision of this Assrgnment No prior wakzel ;
Lender and Grantor, shall constitute a waiver of any of Lender’s rigiits or
future transactions. Whenever the consent of Lender is required under
consent by Lender in any instance shall not constitute continuing cani
consent is required and in all cases such consent may be granted or wit

rantor's obligations as to any
ment, the granting of such
quent instances where such
o discretion of Lender.

Notices. Subject to applicable law, and except for notice required o
manner, gny notice required to be given under this Assignment shall be™ i
when actually delivered, when actually received by telefacsimile (unless ot
deposited with a nationally recaognized overnight courier, or, if maited, when depgsi
first class, certified or registered mail postage prepaid, directed to the addresseﬁ ;
Assignment. Any party may change its address for notices under this Assugnme by givi
to the other parties, specifying that the purpose of the notice is to change il
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address,
law, and except for notice required or allowed by law to be given in another manner, j#t
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all

fopsnal written notice
aﬁdreass For notice
Sublgct to applicable
is more than one

Powers of Attarney. The various agencies and powers of attorney conveyed on Lender undep-thi
granted for purposes of security and may not be revoked by Grantor until such time as the sam
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to*
unenfarceable as to any person or ¢ircumstance, that finding shall not make the offending provisig:
or unenforceable as to any ather person or circumstance, If feasible, the offending provision
modified so that it becomes legal, valid and enfarceable. If the offending provision cannot be s
be considered deleted from this Assignment. Unless otherwise required by law, the illegali
unenforceability of any provision of this Assignment shall not affect the lagality, validity or enfor
othear provision of this Assignmant.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's m’r g
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Granto

deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbeararice
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtednes

gsignment are

Time is of the Essence. Time is of the essence in the performance of this Assignment.

WRARMA R
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL
PERSONALLY BUT AS AN AUTHORIZED SIGNER. HAS CAUSED T
ON BEHALF OF GRANTOR ON JUNE 19, 2014.

GRANTOR:

DOUBLE K FARMS INCORPORATED

KENT J KNUTZEN, Presiden\ibf DOUBLE K FARMS INCORPORATED

KENT J KNUJZEN

wsar of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
mption laws of the State of Washingten as to all Indebtedness secured by this Assignment.

he following cepitalized words and terms shall have the following meanings when used in this
wint, wWnigss specifically stated to the contrary, all references 1o dollar amounts shall mean amounts in lawful
f the United States of America. Words and terms used in the singular shall include the plural, and the plural
ngular, as the context may require. \Words and terms not otherwise defined in this Assignment shail

rd "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
jed from time to time, together with all exhibits and schedules attached to this ASSIGNMENT

Guarantor.
Indebtednass.

Guaranty. The w
guaranty of all or p

Indebtedness. The wor:
payable under the Note
consolidations of and subg
Lender to discharge Grant
this Assignment, together wi

ndebtedngss” means all principal, interest, and other amounts, costs and expenses
 [Jocuments, together with all renewals of, extensions of, modifications of,

fote dated June 19, 2014, in the original principal amount
. together with all renewals of, extensions of, modifications of,
ons fgr the promissory note or agreamant.

Related Documents. The words "Related” Décuments’ mean all promissory notes, credit agreements, loan
agreements, environmental agreements, gGustanties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other ingiruments, agreements and documerts, whether now or hereafter
existing, executed in ¢onnaction with the Indebtédness.

. all rents, revenue, income, issues, rovalties,
ntals, profits and proceeds from the Property,
lzases of every kind and nature, whether due
now or later, including without limitaticn Grantor's ri o onforée Such leases and to receive and collect payment
and proceeds thereunder.

ENT TO BE SIGNED AND EXECUTED

MR ARMAR
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INDIVIDUAL ACKNOWLEDGMENT

On this da
or proved

n wn to me
executed the
oluntary act

20/
Residing at % 7 éj .
My commission expires Q/_& {‘2 é

undersigned Notary Public, personally appeared KE
5|s of satisfactory evidence ta be the mdmdual

Vil

oses therein

STATE OF
y
, . ; ) 88

COUNTY OF % 7/ )

On this /7‘ ? day of , 20 / , before me, the undersigned
Notary Public, personally appeared KENT J 5 |dent of DOUBLE I( FARMS INCORPORATED and personally
known to me or proved to me on the basis o 55 dan to ba an authorized agent of the corporation that
executed the ASSIGNMENT OF RENTS and ack 0\!5’ t to be the free and voluntary act and deed of

directors, for the uses and purposes therein
e\this Assignmant and in fact executed the

__Rasiding at %W/IL (ﬁ
e
,i? y commission expires M

LASER PRO Lending, Ver. 14.2.0.021 Copr. D+H USA Corporgtign 1997,:2314.  All Rights Ressrved. - WA
MACFILPL\G14.FC TR-234G6 PR-2;

the corporation, by authority of its Bylaws or by
mentioned, and on oath stated that he or sh
Assignment on behalf of the corporatipn.

By /Mﬂﬁ

Notary Public in and for the State of M

AL
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edule “A-17 149427-0

¥z of the Southwest % of Section 30, Township 35 North, Range 4 East, W.M.,
the Puget Sound Power & Light Company’s right of way,
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