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DATE: June 19, 2014

Reference # (if applicab
Grantor(s}):
1. KNUTZEN, KENT J
2. DOUBLE K FARMS

Additional on page

Grantee(s)
1. Skagit Bank
2. Land Title Company of Skagi

Additional on page 2

Assessor's Tax Parcel ID#: 350430-3-003-0000 (

THIS DEED OF TRUST is dated June 19, 2014, am NT J KNUTZEN, a married man as his
seperate property and DOUBLE K FARMS INCORPOBATED, &-Washington Corporation, whose
address is 10522 CHUCKANUT DR, BURLINGTON, £8233 ("Grantor”); Skagit Bank,
whose mailing address is Main Office, 301 E. Fairhg O Box 285, Burlington, WA
98233 (referred to below sometimes as “Lender” an s as "Beneficiary"); and Land
Title Company of Skagit County, whose mailing addy 0. Box 445, Burlington, WA
98233 (referred to helow as "Trustee").
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4G5 AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
Szsession and for the banefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
cribed real property, together with all existing or subsequently erected or affixed buildings,
fixtures; all easemants, rights of way, and appurtenances; all water, water rights end ditch rights
utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
thout limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™}

s is commonly known as NHN Josh Wilson Road {44 Acres of

Farmland), Burlingty 8233. The Real Property tax identification number is

350430-3-003-0006-{P38149).

Grantor hereby assigns as s gnder, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. Thi i i recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spegifi
Grantor a license to collect th ¥ _grofits, which license may be revoked at Lender's aption and shall be
automatically revoked upon acceleratipl gf all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security intérast in the Pazsonal Froperty and Rents.

OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
i AYMENT OF THE INDEBTEDNESS AND (B] PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER ¥#l$, GEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: ‘ !

GRANTOR'S REPRESENTATIONS AND WARRANTI fantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of:); f; 4b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the P {c) the provisions of this Deed of Trust do not conflict with, or
result in @ default undar any agreement or otherijngtrument binding upon Grantar and do not result in a violation of any
law, regulation, court decree or order applicable io ‘Grantor; (d) Grantor has established adequate means of abtaining
from Borrower on a continuing basis information “gbiut Borrower's financial condition; and () Lender has made no
representation to Grantor about Borrower {including il the creditworthiness of Barrower}.

GRANTOR'S WAIVERS. Grantor waives all rights or defenses

¢ reason of any "one action” or "anti-deficiency™
ction against Grantor, including a claim for
ncy, hefore or after Lender's commencement

deficiency to the extent Lender is otherwise entitled to a £laimi for de
i power of sale.

or complation of any foreclosure actian, either judicially or )

of Trust, Borrower shall pay to Lender all
‘wor and Grantor shall perform all their
nis.

Indabtedness secured by this Deed of Trust as it becomes’dus
respective abligations undsr the Note, this Deed of Trust, and the Relstey

gree that Borrower's and Grantor's
possession and use of the Property shall be governed by the follow
{1} remain in possession and

&ot the Rents from the Property
[ The following provisions

Possession and Use. Until the occurrence of an Event of Defauly
control of the Property; (2) use, operate or manage the Properiy

relate to the use of the Praperty or to other limitations on the Propert
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable
replacements, and maintenance necessary to praserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to
Grantor's ownership of the Property, there has been no use, generation, manufacture
release or threatened release of any Hazardous Substance by any person on, {;fgn;;ler, ahg
(2) Grantor has no knowledge of, or reason to believe that there has been, except as |
acknowledged by Lender in writing, (a) any breach or violation of any Envifofiment
generation, manufacture, storage, treatment, disposal, release or threatened release.of a
on, under, about or from the Property by any prior owners or accupants of the Property,
threatened litigation or claims of any kind by any person relating to such matters; ang* (;
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenant

authorized user of the Property shall use, generate, manufacture, store, treat, dispose of ¢
Substance on, under, about or from the Property; and {b) any such activity shall be condicied”
all applicable federal, state, and local laws, regulations and ordinances, including w
Environmental Laws. Grantor authorizes Lender and its sgents to enter upon the Pro
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determing cogpli
Property with this section of the Deed of Trust. Ary inspections or tests made by Lender shgll b
purposes only and shall not be construed to create any responsibility or liability on the part of Lehgde
to any other person. The reprasentations and warranties contained herein are based on Grantor’
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives ang fy
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or othet £osts’

any such laws; and (2} agrees to indemnify, defand, and hold harmless Lender against any and all clai
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulti
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, sto
disposal, release or threatened release occurring prior ta Grantor's ownership or interest in the Property, whet:
or not the same was or should have bean known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfagtion
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
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' Property, whether by foreclosure or otherwise.

Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
£ or waste on or to the Property or any portion of the Property. Without fimiting the generality of the

Grantor shall not democlish or remove any Improvements from the Real Property
;. Prior wrltten consent. As a condition to the removal of any Improvements, Lender may require
make #rangements satisfactory to Lender to replace such Improvements with Improvements of at least

Lender and Lender's agents and representatives may enter upon the Real Property at all
end to Lender's interests and to inspect the Real Property for purposes of Grantor's

tﬁ% Property in any manner, with all laws, ordinances, and regulations, now or hereafter
uthorities applicable to the use or occupancy of the Property, including without
ithDisabilities Act. Grantor may contest in good faith any such law, ordinance, or
ragulatlon and wnthhold sompliance during any proceeding, |nclud|ng sppropriate appeals, so long as Grantor has
riing”prigr-teudoing so and so long as, in Lender's sole opinion, Lender's interests in the
o |.ander may require Grantor to post adequate security or a surgty bond, reasonably

Duty to Protect. Gran
acts, in addition to those:aéts set forth al;mve in this section, which from the character and use of the Property are

r may, at Lender's option, (A} declare immediately due and payable all
mcr ase the interest rate provided for in the Note or other document
‘sonditions as Lender deems appropriate, upon the sale or transfer,

r.gsy part of the Real Property, or any interest in the Real Property. A
‘operty or any right, title or interast in the Real Property; whether
oluntary; whether by outright sale, deed, installment sale contract,
with aterm greater than three (3} years, lease-option contract, or by
i grfto any land trust helding title to the Real Property, or by any
other method of conveyance of an interest i If any Grantor is @ corporation, partnership or limited
liability company, transfer also includes any c¥ ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or limited liability céimglany interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such erzise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relati
Trust:

evidencing the Indebtedness and i
without Lender's prior written conse
"sale or transfer

land cuntract contract for deed leaseheold in
sale, assignment, or transfer of any benefici

| to the taxeg and liens on the Property are part of this Deed of

Payment. Grantor shall pay when due {and in all events pri ’to. nquency} all taxes, special taxes, assessments,
charges lincluding water and sewar}, fines and imposisbnglevied dgainst or on account of the Property, and shall
pay when due all claims for work done on or for s sdior material furnished to the Property. Grantor
shall maintain the Property free of all liens having pri ; iual to the interast of Lender under this Dead of
Trust, except for the lien of taxes and assessments” for the Existing Indetnedness referred to
below, and except as otherwise provided in this Deed of ™

Right to Contest. Grantor may withhold payment of any tax, agsessme
dispute over the obligation to pay, so long as Lender's interestiingithe Pro
is filed as a result of nonpayment, Grantor shall within fiftee I

within fifteen (15} days after Grantor has notice of the filing, scharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety béredt rity satisfactory to Lender in an
amount sufficient 1o discharge the len plus any costs and attorney: ‘ .charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantof fehd itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. : it

bligee under any surety bond furnished in the contest proceedings

or assessments and shall authorize the appropriate governmental offlcml <
statement of the taxes and assessmeants against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days
services are furnished, or any materials are supplied to the Property, if any meo
other lien could be asserted on account of the work, services, or materials. Gr

improvemeants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properk: part of this Deed of
Trust. .

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insuranc
coverage endorsements on a fair value basis for the full insurable value covering all IMprovesi
Property in an amount sufficient to avoid application of any coinsurance clause, and with tandarg moktgagee
clause in favor of Lender. Grantor shall alse procure and maintain comprehensive general liabjlity ingd
coverage amounts as Lender may request with Trustee and Lender being named as addition
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies
foren, amounts, coverages and basis reasonably acceptable to Lender and issued by a compan
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from timé, to ti
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverage& :
cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each insurang
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way
omission or default of Grantor or any other parson. Should the Real Property be located in an area designa
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Grantor agfees 1o
obtain and malintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and
priar liens on the property securing the loan, up to the maximum policy limits set under the National
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.
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DEED OF TRUST
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priication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
sequfity Ts,impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
ia_piditeeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
the Property. f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
Hamaged or destroyed Improvements in a manner satisfactary to Lender. Lender shall, upan
roof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
sion if Grantor is not in default under this Deed of Trust. Any proceeds which have not bean
n #80 days after their receipt and which Lender has not committed to the repair or restoration of
used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
:mginder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
ter payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

rénce. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a repsit ch ehich existing policy of insurance showing: {1} the name of the insurer; (2} the risks
% the policy; (4} the property insured, the then current replacement valua of such
h ermining that value; and {5} the expiration date of the policy. Grantar shall, upon
request of Lender, have'an jdependent appraiser satisfactory to Lender determine the cash value replacement cost
af the Property.

LENDER'S EXPENDITURES:
the Property or if Grant
but not limited to Grant ret :
under this Deed of Trust or any Related §
any action that Lender deem3 #éppropria’
interests, encumbrances and r claims; at,
maintaining and preserving the*Sropeity. Al

finy.a8tian or proceeding is commenced that would materially affect Lender's interest in
S 1o com ith any provision of this Deed of Trust or any Related Documents, including
arge or pay when due any amounts Grantor is required to discharge or pay
duments, Lender on Grantor's behalf may (but shall not be obligated to} take
nsluding but not limited to discharging or paying all taxes, liens, security
fzy time levied or placed on the Property and paying all costs for insuring,
ch expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged Giwdér e Nbte from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will becpinesa part of the Indebtedness and, at Lender's option, will (A] be payable on
demand; {B) be added to the baléncs of the. and be apportioned among and be payahle with any installment
payments to becoma due during eit of any applicable insurance policy; or {2} the remaining term of
the Note; or (C) be treated as a ballo Jhich will be due and payabla at the Note's maturity. The Deed of
Trust also will secure payment of thesé'a Such right shall be in addition to all other rights and remedias to
which Lander may be entitled upon Default,

WARRANTY; DEFENSE OF TITLE. The follov;ﬁn pro
of Trust: ’

Title. Grantor warrants that: (a) Grantor ood and marketable title of record to the Property in fee simple,
free and clear of all fiens and encumbranced, Gther than those set forth in the Real Property description or in any
titte insurance policy, title report, or final titlg ﬁginion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has thg full right, powsr, and authority to execute and deliver this Deed of
Trust to Lender.

elating to ownership of the Property are a part of this Deed

Dafense of Title. Subject to the sxception in the para ¢. Grantor warrants and will forever defend the
title to the Property against the lawful claims of all peifsors.
that questions Grantor's title or the interest of Trusteé of, Lender ginder this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nomi such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in adimg«hy counsel of Lendar's own choice, and
Grantor will deliver, or cause to be delivered, ta Lender
to permit such participation,

Compliance With Laws. Grantor warrants that the Property &
existing applicable laws, ordinances, and regulations of governry

shall remain in full force and effact until such time as Borrower's Indebtedne

CONDEMNATION. The following provisions relating to condemnation proceeﬁin@s are a pagt of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shy tify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the*astion and’obtain the sward. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled G.pardici irf the praceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's exg#n ntor will deliver or
cause to be delivered to Lender such instruments and docurnentation as may b ender from time to
time to parmit such participation.

Application of Net Proceeds. if all or any part of the Property is condemned by &f et
any proceeding or purchase in lieu of condemnation, Lendar may at its election require that a
net proceeds of the award be applied to the Indebtedness or the repair or restora
proceeds of the award shall mean the award after payment of all reasonable costs, &
incurred by Trustee or Lender in connection with the condemnation.

portion of the
operty. The net
meys’ fees

to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such docg
this Deed of Trust and take whatever other action is requested by Lender to perfect and confti
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with:
incurred in recording, perfecting or continuing this Deed of Trust, including without limitatiog
documentary stamps, and other charges far recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upen”
Dead of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2] a spg Yl
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secure: ky tn
type of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the hoilg :
Note: and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and in
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Degd’
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Defgult as provided below unless Grantor either (1} pays the tax before it
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DEED OF TRUST
(Continued) Page 5

fnes delinguent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
ash or a sufficient corporate surety bond or other security satisfactory to Lender.

EEMENT; FINANCING STATEMENTS. The following provisions relsting to this Deed of Trust as a
it ara a part of this Deed of Trust:

ement. This instrument shall constitute a Security Agreement to the extent any of the Property
tures, and Lender shall have all of the rights of a secured party under the Uniform Commaercial Code

pon request by Lender, Grantor shall take whatever action is reguested by Lender to perfect
s security interest in the Rents and Personal Property. In addition to recording this Deed of
rty records, Lender may, at any time and without further authorization from Granior, file
parts,, copies or reproductions of this Deed of Trust as a financing staterment. Grantor shall
reimburse Lendgs for“aﬂ ‘g¥penses incurred in perfecting or continuing this security interest. Upon default, Grantor
detach the Persgnal Property from the Property. Upon default, Grantor shall assemble
fixed to the Property in a manner and at a place reasonably convenient to Grantor and
.. to Lender within three (3) days after receipt of written demand from Lender to the

Addresses. The mailin
concerning the securit rerest granted by this Deed of Trust may be obtained {each as required by the Uniform

ed"drethe first page of this Deed of Trust.

The following provisions relating to further assurances and

Further Assurances. At:
delivar, or will cause to
Lender, cause to be filed,
and places as Lender may
agreements, financing statements,

ing from time to time, upon request of Lender, Grantor will make, execute and
# or delivered, to Lender or to Lender's designee, and when requested by
d, or rerecorded, as the case may be, at such times and in such offices
fiate, any and all such mortgages, deeds of trust, security deeds, security
statements, instruments of further assurance, certificates, and
3 ender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve { nd Grantor’s obligations under the Note, this Deed of Trust, and
the Related Documents, and {2}° Ensfand security interests created by this Deed of Trust on the Property,
whether now owned or hereafter & . Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender 3 d expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do
for and in the name of Grantor and at Gr:
Lender as Grantor's attorney-in-fact for th
other things as may be necessary or desira
the preceding paragraph.

FULL PERFORMANCE If Barrower and Grantar pay all the Indehtednss when due, and Grantor otherwise perfarms all
hall execute and deliver to Trustee a request for
ents of termination of any financing statement
e Persan Property. Any reconveyance fee shall be paid
any recofiveyance may be described as the "person or
ayaficesHf any matters or facts shall be conclusive proot

‘expense. For such purposes, Grantor hereby irrevocably appaints
pose of making, executing, delivering, filing, recording, and doing all
in Lender's sole opinion, to accomplish the matters referred to in

full reconveyance and shall execute and deliver to Grantor g
on file evidencing Lender's sacurity interest in the Rents
by Grantor, if permitted by applicable law. The grante
persons legally entitled therete", and the recitals in the rec
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, ghalk‘cons
of Trust:

an Event of Default under this Deed

Payment Default. Borrower fails to make any payment when
Other Dafaults Borrnwer or Grantor fails to comply with or

term, obligation, covenant or condition contained in any other agreement ye der and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obligati r condition contained in this

Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required
for taxes ar insurance, or any othar payment necessary to prevent filing of’

False Statements. Any warranty, represantation or statement made or furnisheg

any material respect, either now or at the time made or furnished or beco
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ugasey’ in full force and
effect (including failure of any collateral document to create a valid and perfected secl i
time and for any reason.

Insolvency. The dissolution or termination of Borrower's or Grantor's existence 'a

any assignment for the benefit of creditors, any type of creditor workout, or the commence
under any bankruptey or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings,
proceeding, self-help, repossession or any other methoed, by any creditor of Borrower or s.Jr
governmental agency against any property securing the Indebtedness. This includes a garnighiy
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event

not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reascnablen sstof th
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender wr#
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor gf
proceeding, in an amount determinad by Lender, in its sole discretion, as being an adequate reserve or Band f
dispute.

Breach of Other Agraement. Any breach by Berrower or Grantor under the terms of any other agreement bgtwe
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including wi hout
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender,

whether existing now or later.
Z ! 40620000

Skagit County Auditor $82.00
6/20/2014 Page 5§ of 10 9:06AM




DEED OF TRUST
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers ai
{pursuant to Lender's instructions) are part of this Deed of Trust:

its Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
mllebtedness or any Guarantor dies or becomes incompetent, or ravokes or disputes the validity of, or liability
Guaranty of the Indebtedness.

ender in goad faith believes itself insacure.

'£S ON DEFAULT. If an Event of Default ocours under this Deed of Trust, at any time thereafter,
xercise any one or more of the following rights and remedies:

“perform shall not affect Lander's right to declare a default and exercise its remedies,
ander shall have the right at its option to declare the entire Indebtedness immediately

t the Indebtedness. In furtherance of this rlght Lender may require any
fake payments of rent or use fees dlrectly to Lender If the Rents are

may exercise its rights under thi

Appoint Recaiver. Lender shall
the Property, with the power to protec
foreclosure or sale and to caollect the Fl

ether or not the apparent value of the Property exceeds the

right to the appointment of a receiver r
Emplr;?ment by Lender shall not disqualify a person from serving as a

Indebtedness by a substantial amount.
receiver.

ossession of the Property after the Property is sold as provided
*he Property upon default of Borrower or Grantor,
purchaser of the Property and shall, at Lender's
erty, or (2) vacate the Property immediately

Tsnancy at Sufferance. |f Grantor remains %
above or Lender otherwise becomes entitled ty kossession
Grantor shall become a tenant at sufferance of Lender o
option, either ({1} pay a reasonable rental for the use g
upon the demand of Lender.

Other Remedies. Trustea or Lender shall have any o right or ferhedy provided in this Deed of Trust or the Note

ar available at faw or in equity.

Notice of Sale. Lender shall give Grantor reasonable notf rie arid place of any public sale of the Personal
Property or of the time after which any private sale or other intgidad’t |t|on of the Personal Property is to be
made. Reasonable notice shall mean notice given st least ten §
Any sale of the Perscnal Property may be made in conjunction

d Grantar hereby waives any and all

Sale of the Property. To the extent permitted by applicable la
Trustee or Lender shall be free to

rights to have the Property marshalled. In exercising its rights
sell all or any part of the Property together or separately, in one s
to bhid at any public sala on all or any portion of the Property.

it Lender institutes any suit or action to force any of the terms of this Deed of
nahle as attorneys’ fees at trial
t prohibited by law, all
for the protection of its
interest or the enforcement of its rights shall bacome a part of the Indebtedsi y on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses foy ‘ad by tm_s paragraph 1nclude,
without limitation, howaeavar subject to any limits under applicable law, Lender’ i :
expenses, whather or not there is a lawsuit, including attorneys’ fees and exner% es fi
{including efforts to madify or vacate any autematic stay ar injunction), appeals,
collection services, the cost of searching records, obtaining title reports {includi
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent pe
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth it

Attorneys Foas: Expenses

post—iudgment
7t8), surveyors'
applicable law.

Powers of Trustea. In addition to all powers of Trustee arising as a matter of law, Trustee skalk
take the following actions with respect to the Property upon the written request of Lender and Gr;m
preparing and filing a map or plat of the Real Property, including the dedication of streets or cﬂh
public; (b} join in granting any easement or creating any restriction on the Real Property; andl (
subordination ar other agreement affecting this Deed of Trust or the interast of Lender under this De; d.of Trus

Obligations to Notify. Trustee shall not be oblngated to notify any other party of a pending sale u
trust deed or lien, or of any action or proceeding in which Grantor, Laender, or Trustee shall be a p
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law. In additian to the
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the ng
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either cis
accardance with and to the full extent provided by applicable law,

Successor Trustea. Lender, at Lander's option, may from time to time appoint a successor Trustee to any Trustee

QRARAO
Y
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DEED OF TRUST
(Continued) Page 7

hted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
vequired by state law, the names of the originaf Lender, Trustee, and Grantor, the book and page or the

hfs Deed of Trust and by sppliceble law. This procedure for substitution of Trustee shall govern to the
*her provisions for substitution.

ap licable law, and except for notice required or allowed by law to be given in another manner,
gwen under this Deed of Trust, including without limitation any notice of default and any
en in writing, and shall be effective when actually delivered, when actually received by
ise required by law), when deposited with a nationally recognized overnight courier, or, if
& United States mail, as first class, certified or registered mail postage prepaid, directed to
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
his Deed of Trust shall be sent to Lender's address, as shown near the beginning of
%@y change its address for notices under this Deed of Trust by giving formal written
ng that the purpose of the notice is to change the party's address. For notice

der informed at all times of Grantor's current address. Subject te applicable law,
and except for notice requir jowed by law to be given in ancther manner, i there is more than one Grantor, any
natice given by Lender to is deemed to be natice given to all Grantors.

MISCELLANEQUS PROVI$ ' Wlng miscellaneous provisions ate a part of this Deed of Trust:

mailed, when deposits
the addresses shown ng
any tien which has ps

purposes, Grantor

ers set forth in this Deed of Trust MNo alteration of or amendment to this
Deed of Trust shalt ba e iven in writing and signed by the party or parties sought to be charged or

bound by the alteration o

Annual Reports. If the Property | for purposes other than Grantor's residence, Grantor shall furnish tw
Lender, upon request a certifie sr ement of net operating income recaived from the Property during Grantor's
Y Lender shall require. "Nat operating income" shall mean all cash
ityres made in connection with the operation of the Property.

Caption Headings. Caption headirige*in this [Yeed of Trust are for convenience purposes only and are not to be
used 1o interpret or define the provisiong o

Marger. There shall be no merger of th
estate in the Property at any timse held
of Lender.

rantor under this Deed of Trust shall be joint and
ntor, and all references to Borrower shall mean

Joint and Several Liability. All obligations of Borrower a
several, and all references to Grantor shall mean each an
each and every Borrower. This means that each Grg
Deed of Trust. Whera any one or more of the partie
similar entity, it is not nacessary for Lender to inquirk
members, or other agents acting or purporting to act o
reliance upon the professed exercise of such powers sha

No Waiver by Lender. Lender shall not be deemed to have wai _.éd dny ri
waiver is given in wrmng and signed by Lender. No delay or
shall operate as a waiver of guch right or any other right. A
shall not prejudice or constitute a waiver of Lender's right
provision or any other provision of this Deed of Trust No

as to any future transactlons Whenever the consent of Lender is requlr
of such consent by Lender in any instance shall not constitute continu subsequent mstances where

he sole discretion of Lender.

to be illegal, invalid, or
provision illegal, invalid,

Severability. If a court of competent jurisdiction finds any provision o
unenforceable as to any parson or cirgumstance, that finding shall not m
or unenforceable as to any other person or circumstance. [f feasible, the
madified so that it becomes legal, valid and entorceable. 1f the offending provi
be considered deleted from this Deed of Trust. Unless otherwise required
unenforceability of any provision of this Deed of Trust shall not affect the leg
other provision of this Deed of Trust.

i
~Grantor, may
forbearance or

this Deed of Trus{ shall be binding upon and inure to the benefit of the parties, their
ownership of the Property becomes vested in a person other than Grantor, Lender, wigh
deal with Grantor's successgrs with reference to this Deed of Trust and the Indebtednres
extension without releasing Grantor from the obligations of this Deed of Trust or liability u

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and bene

DEFINITIONS The following capitalized words and terms shall have the following meanings when usgd in tiys )
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean Bmounts; ir lawisd monsy,
of the United States of America. Words and terms used in the singular shall include the plural, and
include the singular, as the context may require. Words and terms not otherwise defined in this Doad:
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit Bank, and its successors and assigns.

Borrower. The word "Borrower” means DOUBLE K FARMS INCORPORATED and includes all co-signe
co-makers signing the Note and all thelr successors and assigns.

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee] and
includes without limitation all assignment and security interest provisions relating to the Personal Property and

201 4062(!l CIIIO 'I,m
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DEED OF TRUST
{Continued) Page 8

he word "Default” means the Default set forth in this Deed of Trust in the section titted "Default”,

i | Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
gulations, 4nd ordinances relating to the protection of human health or the enviranment, including without
' Camprehensive Environmantal Response, Compensation, and Liability Act of 1980, as amended, 42
n 9601, et seq. {"CERCLA"), the Suparfund Amendments and Reauthorization Act of 1986, Pub. L.
CSARAY), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource

means KENT J KNUTZEN and OOQUBLE K FARMS INCORPORATED.

Guarantor. THe wo or" means any guarantor, sursty, or accommodation party of any or all of the

Indebtedness.
means the guaranty from Guarantor to Lender, including without limitation a

Guaranty. The word..

Hazardous Substances" mean materials that, because of their quantity,
nfectious characteristics, may cause or pose a present or potential hazard
en improperly used, treated, stored, disposed of, generated, manufactured,
sirords "Hazardous Substances” are used in their very broadest sense and
azardous or toxic substances, materials or waste as defined by or listed
+h "Hazardous Substances” also includes, without limitation, petroieum and

concentration or physical, ghemical
to human health or the ¢

under the Environmental Laws?
petroleum by-praducts or any fi

ns all existing and future improvements, buildings, structures,
ties, additions, replacements and other construction on the Real

Improvements.
mobile homes affixed on the Real

Property.
indebtedness. The word "Indebtednes ans

“principal, intersst, and other amounts, costs and expenses
ther with ali renewals of, extensions of, modifications of,
Helated Documents and any amounts expended or advanced by
xpenses incurred by Trustee or Lender to enforce Grantor's

Lender to discharge Grantor's abligatidns £
ith interest on such amaunts as provided in this Deed of Trust.

obligations under this Deed of Trust, toget
s successors and assigns.

319, 2014, in the original principal amount
&ll rerewals of, extensions of, modifications of,
rggaory note or agreement, NOTICE TO GRANTOR:

Lender. The word "Lendar” means Skagit B

Note. The word "Note” means the promissor
of $245,000.00 from Borrawer to Lender’ together wi
refinancings of, congolidations of, and substitutions for tk

THE NOTE CONTAINS A VARIABLE INTEREST RATE. ‘

Personal Praperty. The wards "Personal Property” imean all
property now or hereafter ownred by Grantor, and ng
together with all accessions, parts, and additions to, &
property; and together with all issues and profits thereon s
proceeds and refunds of premiums) from any sale or other dispa

guipment, fixturas, and other articles of personal

Property. The word "Property” means collectively the Real Prog

Real Property. The words "Real Property” mean the real propé i nd rights, as further described in this
Deed of Trust. ‘

Related Documents. The words "Related Documents” mean aifl pr
agreements, environmental agreements, security agreements, mortgag st, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whegher now o reafter existing, executed in
connection with the Indebtedness; provided, that guaranties are not "R nts" and are not secured by
this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues,:ingume,:
other benefits derived from the Property.

Trustea. The word "Trustee" means Land Title Company of Skagit County,
445, Burlington, WA 88233 and any substitute or successor trustses.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIE DE
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

KENT J KNUTEEN

5

DOQUBLE K FARMS INCORPORATED

By: X

KENT J KNUUZEN. Prosiderftof DOUBLE K FARMS INCORPORATED
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INDIVIDUAL ACKNOWLEDGMENT

wWBstind ez )

, for the

/771{ day of ?:J”'DLM . 20 /'1[
Residing at j[ﬁ‘&ﬁ7 o,

My commission expires éz Z [g: é 52-

STATE OF

COUNTY OF %///
On this /7 ﬂi’ day of T 4

Notary Public, personally appeared KENT J KNL
known to me or proved to me on the basis &f g
executed the Deed of Trust and acknowledged

, 20 / "/ before me, the undersigned
ident of DOUBLE K FARMS INCORPORATED, and parsanally
fsetory evidence to be an authorized agent of the corporation that
Deed of Trust to be the free and voluntary act and deed of the
y of directors, for the uses and purposes therein
mentioned, and on oath stated that he or she is is Deed of Trust and in fact axecuted the Deed

of Trust on behalf o% 53 i) ;
o JAAAN 3 OR\siding ¢ IAG T (O
[ o bt § ; |
Notary Public in amr/f:r the State of 1414’ ’ Mg commission expires éf f & /! &

O

REQUEST FOR FULL RE

To: , Trustee

d of Trust. You are hereby
persons entitled thereto, the

The undersigned is the legal owner and halder of all indebtedness secure
requested, upon payment of all sums owing to you, to reconvey without w
right, titte and interest now held by you under the Deed of Trust.

Date:

LASER PRO Lending, Ver. 14.2,.0.021 Copr. D+H USA Corporation 1987, 201
MACFALPLAGO1.FC TR-23406 PR-2
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st ¥ of the Southwest % of Secti
$ ection 30, Township 35 N
the Puget Sound Power & Light Company’s rlgght ofo‘:.t:}’, Range 4 East, W.M,,
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