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TRUST ("Security Instrument") is made on JUNE 12, 2014

{"Borrower").

e and Escrow of Skagit County, PO Box 445,
("Trustee")

of Dclaware, and ha’m 2
679-MERS,
PEOPLES BANK
("Lender™)
15 organized and existing uirder.the ¥Mws‘of WASHINGTON >
and has an address of P.O. BOX¥ 233, LYNDEN, WASHINGTON 98264

Borrower owes Lender the princ
HUNDRED SEVENTY-EIGHT AN :
This debt is evidenced by Borrower's ngté ¢

provides for monthly payments,

A C&QE HUINDRED NINETY-SEVEN THOUSAND FIVE
Dollars (11.5. § 197,578.00 ).
same date as this Security Instrument ("Note"), which
ebt, if not paid earlier, due and payable on
JULY 1, 2044 ity Instrument secures to Lender: (a) the repayment of
the debt cvidcnced by the Note, with interg d all renewals, extensions and medifications of the Note;
(b} the payment of all other sums, with inférest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance, 6f Borrower's covenants and agreements under this Security
Instrument and the Note, For this purpose, Besfower irrevgably grants and conveys to Trustee, in trust,
with power of sale, the following described property logste, Skagit
County, Washington: ;
Lots 7 and 8, Block 16, "ADDITION TO BAY VIEW, WASH.", as
per plat recorded in Volume 1 . P page 11 rgcords of
Skagit County, Washington. TOGETHE that portlon of
Fifth Street acquired under Skadg Court Cuase Nos.
90-2-00615-1 and 91-2-00036-3, Sltu he County of
Skagit, State of Washington.
A.P.N.: 4068-016-008-0009 (P71135)}

£

which has the address of 12614 and 12618 C Street

[Street]
Mount Vernon , Washington

[City]
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ecurity Instrument. All of the foregoing is referred to in this Security Instrument
understands and agrees that MERS holds only legal title to the interests granted
nstrument; but, if necessary to comply with law or custom, MERS (as nominge
cessors and assigns) has the right: to exercise any or all of those interests,

covenants with limited vanq
property.

d Lender covenant and agree as follows:
ate Charge. Borrower shall pay when due the principal of,

and interest on, the debt evidenced by
2. Monthly Payment of Taxes,
monthly payment, together with the pr

ground rents on the Property, and (c) premi
which the Lender must pay a mortgage 1
Development ("Secretary™), or in any year in Yhs
held the Security Instrument, cach monthly payment s
mortgage msurance premium to be paid by Lender to

clude either: (i) a sum for the anmual
v, or (ii) a monthly charge instead of a
he Secretary, in a reasonable amount to
y the Seeretary, these items are called

in an aggregate amount not to
account under the Real Estate

exceed the maximum amount that may be required for Borro
Settlement Procedures Act of 1974, 12 U.8.C. § 2601 et seq

in the account may not be based on amounts due for the mortgageirigiirasice .

If the amounts held by Lender for Escrow Items exceed the amounits germittéd’to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by amounts of funds held
by Lender at any time are not sufficient to pay the Escrow Items when tify the Borrower
and require Borrower to make up the shortage as perrmtted by RESPA.

RO R g
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rrower. Immediately prior to a foreclosure sale of the Property or its acquisition by
count shall be credited with any balance remaining for all instaliments for items (a),

p yments. All payments under paragraphs 1 and 2 shall be applied by Lender as

urance premium to be paid by Lender to the Secretary or 1o the monthly
itead of the monthly mortgage insurance premium;

ial assessments, leasehold payments or ground rents, and fire, flood
friums, as required;

FIFTH, to late charg
4. TFire, Flood a ! i lnsurance. Borrower shall insure all improvements on the
Property, whether now in_existence T subsequently erected, against any hazards, casualties, and

i i requires insurance. This insurance shall be maintained in
uires. Borrower shall also insure all improvements on the
sm}ueﬁ y erected, against loss by floods to the extent required by
d with compames approved by Lcnder The msurance policies

Property, whether now in existehi
the Secretary. All insurance shall
and any renewals shall be held by Len
acceptable to, Lender.

In the event of loss, Borrower sha immediate notice by mail. Lender may make proof of

) insurance company concerned is hereby authorized and

extend or postpone the due date of the
amount of such payments. Any excess

insurance proceeds over an amount required to pay
Security Instrument shall be paid to the entity legally

extinguishes the indebtedness, all right, title and interest of
shall pass to the purchaser.
5. Occupancy, Preservation, Maintenance and Prof

residence within sixty days after the execution of this Security Instriifiie
or transfer of the Property) and shall continue to occupy the Property a
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ts to Lender {or failed to provide Lender with any material information) in connection
by the Note, including, but not limited to, representations concerning Borrower' s
rty as a principal residence. If this Sceurity Tnstrument is on a leasehold, Borrower
rovisions of the lease. 1f Borrower acquires fee title to the Property, the leasehold
ed unless Lender agrees to the merger in writing.

proceeds of any award or claim for damages, direct or consequential, in
ion or other taking of any part of the Property, or for conveyance in place

indebtedness that repfaips up
proceeds to the reduef
delinquent amounts app!
application of the procé
payments, which are referbed,
proceeds over an amount reguited .
Instrument shall be paid to the

7. Charges to Borrower ay
all governmental or municipal chargus, [
shall pay these obligations on time'déte
adversely affect Lender's interest in t
to Lender receipts evidencing these payrhesits.

If Borrower fails to make these payimén
any other covenants and agreements contai
may significantly affect Lender's rights

der the Note and this Security Instrument. Lender shall apply such
btedness under the Note and this Security Instrument, first to any
provided in paragraph 3, and then to prepayment of principal. Any
incipal shall not extend or postpone the due date of the monthly

1mpositions that are not included in paragraph 2. Borrower
e entity which is owed the payment. If failure to pay would
rty, ypon Lender's request Borrower shall promptly furnish

thié payments required by paragraph 2, or fails to perform
this Security Instrument, or there is a legal proceeding that
insthe Property (such as a proceeding in bankruptcy, for
condemnation or to enforce laws or regulatiy then Lender may do and pay whatever is necessary to
protect the value of the Property and Lender' sigights in th Fr perty, including payment of taxes, hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragg

me an additional debt of Borrower and
erest from the date of disbursement at
and payable.
ertfegr this Security Instrument unless
#d, by the lien in a manner acceptable
ainst egforcement of the lien in, legal
enforceny t of the lien; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating thelien to this Security Instrument.
If Lender determines that any part of the Property is subject t

8. Fees. Lender may collect fees and charges authorized by th
9. Grounds for Acceleration of Debt. ‘
(a) Default. Lender may, except as limited by regulations is the.Secrétary in the case of
payment defaults, require immediate payment in full of all sums secured b this Security Instrument
if:

(i) Borrower defaults by failing to pay in full any monthly payma:ni equire is Security

Instrument prior to or on the due date of the next monthly paymég)

FHA WASHINGTON DEED OF TRUST - MERS
WADOTZ FHA 01/30/14 Page 5 of 11

mln(l)m!!!‘b 1 7‘0 04 l
Skagit County Auditor
6/17/2014 Page g of

$86.00
14 3:21PM



ower defaults by failing, for a period of thirty days, to perform any other obligations
in this Security Instrument.

ithput Credit Approval. Lender shall, if permitted by applicable law {including
Yiofithe Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j -
or approval of the Secretary, require immediate payment in full of all sums secured
ent if:

if the Property, or a beneficial interest in a trust owning all or part of the
otherwise transferred (other than by devise or descent), and

ee does so occupy the Property, but his or her credit has not been
ith the requirements of the Secretary.
es occur that would permit Lender to require immediate payment

subsequent events.
(d) Regulations of
will limit Lender's ri

permitted by regulations &
(e) Mortgage Not Insured, wer agrees that if this Security Instrument and the Note are not
determined to be eligible for infurance sibdef the National Housing Act within 60 DAYS

from the date hereaf, Lender j& option, require immediate payment in full of all sums
secured by this Security Instrumept. & written statement of any authorized agent of the Secretary
dated subsequentto 60 DAYS: from the date hereof, declining to insure
this Security Tnstrument and the Ngt¢, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not b€ gxercised by Lender when the unavailability
of insurance is solely due to Lender's failurefo s a mortgage insurance premium to the

Secretfary.
10. Reinstatement. Borrower has a right to b¢ reil nder has required immediate payment
in full because of Borrower' s failure to pay an amount ¢ Note or this Security Instrument. This
right applies even after foreclosure proceedings are instate the Security Instrument,

r's account current including,
ment, foreclosure costs and
ssociated with the foreclosure proceeding,
& obligalighs that it secures shall remain in

reasonable and customary attorneys' fees and expenses prope:
Upon reinstatement by Borrower, this Security Instrument an
effect as if Lender had not required immediate payment in full.
reinstatemnent if: {i) Lender has accepted reinstatement after the comie
within two years immediately preceding the commencement of a ¢

eclosure proceedings
sure proceeding, (ii)
tement will adversely

affect the priority of the lien created by this Security Instrument.
11. Borrower Not Released; Forbearance by Lender Not a Waive

0 000 OO O 0 A 1
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nstrument shall bind and benefit the successors and assigns of Lender and
isions of paragraph 9(b). Borrower's covenants and agreements shall be joint
0 co-signs this Security Instrument but does not execute the Note: (a) is co-

_ y first class mail to Lender's address stated herein or any
ver. Any notice provided for in this Security Instrument shall
ender when given as provided in this paragraph.

ity Instrument shall be governed by federal law and the
ocated. In the event that any provision or clause of this
able law, such conflict shall not affect other provisions

Security Instrument or the Note conflicty
of this Security [nstrument or the Note wh' ‘

15. Borrower's Copy. Borrower shall
Instrument. !
16. Hazardous Substances. Borrower shall not cap

sentences shall not apply to the presence, use, or story
Substances that are generally recognized to be apprope
the Property.

Borrower shall promptly give Lender written notice of any i

operty of small quantities of Hazardous
ential uses and to maintenance of

by any governmental or regulatory authority, that any remo
Substances affecting the Property is necessary, Borrower shall premptly
in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances™” are those suby
substances by Environmental Law and the following substances: gas
toxic petroleum products, toxic pesticides and herbicides, volatile solven
formaldehyde, and radioactive materials. As used in this paragraph 16, "Environpi
laws and laws of the jurisdiction where the Property is located that relate to hesith:
protectior.
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COVENANTS. Borrower and Lender further covenant and agree as follows:
f Rents. Borrower unconditionally assigns and transfers to Lender all the rents and

wer of Borrower's breach of any covenant or agreement in the Security
ect and receive all rents and revenues of the Property as trustee for the benefit
of Lender and Borrowér. i
for additional secunty @q‘i

If Lender give ge ch to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee & t only, to be applied to the sums secured by the Security Instrument;
(b) Lender shall be ent d receive all of the rents of the Property; and (c) each tenant of the
Property shall pay ali r paid to Lender or Lender's agent on Lender's written demand to the
tenant. ‘

Borrower has not exeutgd any,
that would prevent Lender from gkepdising its rights under this paragraph 17.

Lender shall not be requirei] toénter upeti; take control of or maintain the Property before or after giving
notice of breach to Borrower. wever, o der or a judicially appointed receiver may do so at any time
there is a breach. Any applicatio Al not cure or waive any default or invalidate any other right
ot remedy of Lender. This assignmen s of the.Property shall terminate when the debt secured by the
Security Instrument is paid in full.

18. Foreclosure Procedure, If Lag

gdires immediate payment in full under paragraph 9,
Lender may invoke the power of sale an ny other remedies permitted by applicable law. Lender
shall be entitled to collect all expenses intuered in pursuing the remedies provided in this paragraph
18, including, but not limited to, reasonab ¢ attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Letigr shall gi itten notice to Trustee of the occurrence
of an event of default and of Lender's election to ca perty to be sold. Trustee and Lender
shall take such action regarding notice of sale an h notices to Borrower and to other
persons as applicable law may require. After the ¢f iy applicable Iaw and after publication
of the notice of sale, Frustee, without demand on B
to the highest bidder at the time and place and und
or more parcels and in any order Trustee determines.

the truth of the statements made therein. Trustee shall apply thep
order: (a} to all expenses of the sale, including, but not limited to, rg
fees; (b) to all sums secured by this Security Instrument; and () a:
legally entitled to it or to the clerk of the superior court of the county ir
If the Lender's interest in this Security Instrument is held by %

O 0 0T 0RO O
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ailable to 2 Lender under this paragraph 18 or applicable law.
. Upon payment of all sums secured by this Security Instrument, Lender shall request
erty and shall surrender this Security Instrument and all notes evidencing debt
ument to Trustee. Trustee shall reconvey the Property without warranty to the
titled to it. Such person or persons shall pay any recordation costs and the
he reconveyance. .
n accordance with applicable law, Lender may from time 1o time appoint a
sted appointed hereunder who has ceased to act.  Without conveyance of the
shiall Spcceed to all the title, power and duties conferred upon Trustee herein

ntitled to recover its reasonable attorneys' and costs in any action
erm of this Security Instrument. The term "attorneys' fees,”

23, Riders to this Security Ipstriimen
together with this Security Instrurhent, |
amend and suppiement the covenants a
of this Security Instrument.

[Check applicable box(cs)].

“one or more riders are executed by Borrower and recorded
nants of each such rider shall be incorporated into and shall
mentg:of this Security Instrument as if the rider(s) were a part

] Cendominium Rider ‘
(O Planned Unit Development Rider
[J Non-Owner Occupancy Rider

Graduated Payment Rider [] Growing Equity Rider
Adjustable Rate Rider [] Rehabilitation Loan Rider

1-4 Family Rider

[REMAINDER OF THIS PAGE INTENT
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REEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
' F0O FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
£ {NDER. WASHINGTON LAW,

Borrower accepts and agrees to the terms contained in pages 1 through 11 of
in any rider(s) executed by Borrower and recorded with it.

(Seal)
-Borrower

{Seal)
-Borrower

(Seal)
-Borrower

Witness:

R A0 00O 0 Tl
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[Space Below This Line For Acknowledgment]

)
)

On this day before me __tiffany A. Pullevy

to me known to be the individual
instrument, and acknowledged tha
deed, for the uses and purposes there

ls" described in and who executed the within and foregoing
signed the saffic as hig(hertheir free and voluntary act and

Given under my hand and offici

\\\\\\\\

¢in arﬁ}or thk&t@é@gém

Toen Criginator Oronigationy Pecplas fank. & WA Corparati

0 0 0
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Loan Number: 6018891
1-4 FAMILY RIDER

{Assignments of Rents)

THIS 1-4 FAMILY.
be deemed to ar
Instrument”) of the same da
Peoples Bank, a W
described in the Securit

ade this 12th day of June, 2014, and is incorporated into and shall

12614 andf 12 618 C Street, Mount Verncn, WA 98273

‘ - [Property Address]|

Eén to the covenants and agreements made in the Security

ovenant and agree as follows:

SUBJECT TO THE SECURITY INSTRUMENT. In  addition
itvdnstrument, the following items now or hereafter attached

constitute the Property coversd
goods of every nature whatsoeva
in connection with the Property, inc
distributing heating, cooling, electri
apparatus, security and access ¢
closets, sinks, ranges, stoves, refrig

ecunty Instrument; building materials, appllances and
hereaiter located in, on, or used, or intended to be used
; LAt limited to, those for the purposes of supplying or
gas;y'water, air and light, fire prevention and extinguishing
ol“apparatus, plumbing, bath tubs, water heaters, water
iwr's, dishwashers, disposals, washers, dryers, awnings,
storm windows, storm doors, screens. s, shades, curtains and curtain rods, attached mirrors,
cabinets, paneling and attached floor covesings, all of which, including replacements and additions
thereto, shalf be deemed to be and rémisin a parl«4f the Property covered by the Security
Instrument. All of the foregoing together with the P escribed in the Security Instrument (or
the leasehold estate if the Security Instrument is of old) are referred to in this 1-4 Family
Rider and the Security Instrument as the "Prope

B. USE OF PROPERTY; COMPLIANCE TH LAW :Borrower shall not seek, agree to or
make a change in the use of the Property or its fication, unless Lender has agreed in
writing to the change. Borrower shall compl laws, ordinances, regulations and
requirements of any governmental body applicable to th i

C. SUBORDINATE LIENS. Except as permitted
any lien inferior to the Security Instrument to be perfe
prior written permission.

D. RENT LOSS INSURANCE. Borrower shall mainigifi jisurance against rent loss in
addition to the other hazards for which insurance is required by Seslion. 5.,

E. "BORROWERS RIGHT TO REINSTATE™ DELETED,

F. BORROWER'S OCCUPANCY. Unless Lender and Barrower ot
section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request afterdafault, Sofrower shall assign
to Lender all leases of the Property and all security deposits made®in-ednngctioh with leases of the
Property. Upon the assignment, Lender shall have the right to modi r terminate the
existing leases and to execute new leases, in Lender's sole discretion; {
G, the word "lease” shail mean "sublease" if the Security Instrument is

i iaw, Borrower shall not allow
against;the Property without Lender's

eleted.
ise agree in writing,

MULTISTATE 1-4 FAMILY RIDER -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1/01
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MENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN

wer absolutely and unconditionally assigns and transfers to Lender all the
ents”) of the Property, regardless of to whom the Rents of the Property are

¥all pay the Rents to Lender or Lender's agents. However, Borrower shall
I nder has given Borrower notice of default pursuant to Section 22 of the
Security Instrument™a o '
to Lender or Lende
an assignment fol
If Lender gy
by Barrower as frust
Security Instrument; shall be entitled to collect and receive all of the Rents of the
Property; (iii) Borrowe’g_egrees gach tenant of the Property shall pay aII Rents due and unpald

law provides otherwise, &
the costs of taking control
not limited to, attorney’s
maintenance costs, insuranc

"%s fees, premiums on receiver's bonds repair and
axes, assessments and other charges on the Property,
ecunty Instrument; (v} Lender, Lender's agents or any
judicially appointed receiver shall be liable to dizcount for only those Rents actually received; and
(vi) Lender shail be entitled to hav ; ppointed to take possession of and manage the
Property and collect the Rents and’ efived from the Property without any showing as to the

sufficient to cover the costs of taking control of and
managing the Property and of collect the Rents any funds expended by Lender for such

pursuant to Section 9.
Borrower represents and warrants that Ber
the Rents and has not performed, and will no
exercising its rights under this paragraph.
Lender, or Lender's agents or a judicially

not executed any prior assignment of
act that would prevent Lender from

ceiver, shall not be required to enter
i gmng notice of default to Borrower.
i regeiver, may do so at any time
yaive any default or invalidate
Rents ¢ the Property shall terminate

However, Lender, or Lender's agents or a judicially ap
when a default occurs. Any application of Rents shall
any other right or remedy of Lender. This assignmen
when a!l the sums secured by the Security Instrument are

. CROSS-DEFAULT PROVISION, Borrower's  defatit
agreement in which Lender has an interest shall be a bre!
Lender may invoke any of the remedies permitted by the Securi

each under any note or
ecurity Instrument and
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ELOW, Borrower accepts and agrees to the terms and provisions contained in this
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