s MRNARRARUAAL

201406120130
Skagit County Auditor
6/12/2014 Page

$81.00
10f 9 1:02PM

DATE: June 10, 201

Reference # (if applicabi
Grantor(s):
1. KTH Properties, Ll

Additional on page ____
LAND TITLE OF SKAGHT COUNTY
Grantee(s)

1. BUSINESS BANK ) :
2. LAND TITLE COMPANY, frustee

Legal Description: LOTS 3 & 4, BLK ON (HALLER'S ADDITION}.

Additional on page 2
Assessor's Tax Parcel ID#: 4099-001-094:0008/P72946

THIS DEED OF TRUST is dated June 10, 20%
Limited Liability Company ("Grantor™); B
ANACORTES LENDING OFFICE, 911 6TH STR
below sometimes as "Lender" and sometimes as* f
whose mailing address is P O BOX 445, BURLINGTG
"Trustee").

TH Properties, LLC; A Washington
ANK, whose mailing address is
ORTES, WA 98221 (referred to

8233 (referred to below as
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DEED OF TRUST
(Continued) Page 2

COH YA \ E AN GRANT For valuahle consldaration, Grantor conveys to Trustee in trust with power of sale, right

real property, together with all existing or subsequently erected or affixed buildings,
gh: all easements, rights of way, and appurtenances; all water, water rights and ditch rights
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
imitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

tv, State of Washington:

1, "TOWN PLAT OF EDISON,” AS PER RECORDED IN VOLUME 1
OF PLATS, PAGE. 7, REGORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property ¢ its adld commonly known as 5754 GILKEY AVE, BOW, WA 98232,
The Real Property tax idsntification number is 4099-001-004-0008/P72946.

Grantor hereby assigns as sgck ity to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This Rssignm recorded in accordance with RCW 65,08.070; the lien created by this
assignment is intended to be splagific, perfegied, and choate upen the recording of this Deed of Trust. Lender grants to
Grantor a license to collect tie ofits, which license may be revoked at Lender's option and shall be
automatically revoked upon accelération of“all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security in res:f in the Personal Property and Rents.

IENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
5 } PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLJGATIONS UNDER.IME HO’F THE RELATED DOCUMENTS AND THIS DEED OF TRUST. THIS

({including*stock irk,
property, including

located in SKAG

due, and shall strictly and in a timely manner perform all of
i, and the Related Documents.

TY. Grantor agrees that Grantor's possession and use of the

Possession and Use, Until the occurrence ofh,ai, Event of Defauit, Grantor may (1) remain in possession and
control of the Property; {2) use, operate or mghage the P miperly; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor autom voked upon default). The following provisions
ralate to tha use of the Property or to other limitations gpirty. The Real Property Is not used principally
for agricultural purposes.

Duty to Malntain. Grantor shall maintain the Prope
replacements, and mainténance necessary to preserve its

Nulsance, Waste. Grantor shall not cause, conduct or

va, any timber, minerals {including
r written consent.

foreguing, Grantar will not remove, or grant to any other party
oil and gas), coal, clay, scoria, soif, gravel or rock products with;

{provements from the Real Property
swrovements Lender may require
Grantor 1o make arrangements satlsfactory to Lender to replace such. .l, ith Improvements of at least

equal value.

Lender's Right to Enter, Lender and Lender's agents and representative nay enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the far purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. s

Compliance with Governmental Requirements. Grantor shall promp ¢” shall promptly cause
compliance by all agents, tenants or other parsons or entities of every n ever who rent, lease or
otherwme use or occupy the Property in any manner, with all laws, ordinances, ahd<egulations, now or hereafter

lll“l‘lltﬂthl“I the Americans With Disabilities Act.
regulatlon and withhold compllance during any proceeding, mcludmg approprlate
notified Lender in writing prior to doing so and so long as, in Lender's sole oplmqn
Property are not jeopardized. Lender may require Grantor to post adequate security or a
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. "G
acts, in addition to those acts set forth above in this section, which from the character and‘
reasonably necessary to pratect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare |rr|med|ately Hugsdind gy
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note”
evidencing the Indebtednass and impose such other conditions as Lender deems appropriate, upon the wfe
withaut Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
“sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real F'rcﬁg
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option co
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property !
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership orlimpi
liability company, transfer also includes any change in ownership of more than twenty-five percent (25%}) of ¢
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. Howaever, t
aption shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Properly are part of this Dee:
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fantar shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,

ms for work done on or for services rendered or material furnished to the Property Grantor
5 perty free of all liens having priority over or equal to the interest of Lender under this Deed of
of taxes and assessments not due and except as otherwise provided in this Deed of

ay withhold payment of any tax, assessment, or claim in connection with a goad faith
pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
ment, Grantor shall within fifteen {15) days after the lien arises or, if & lien is filed,
rantor has notice of the filing, secure the discharge of the lien, or if requested by
sh or a sufficient corporate surety bond or other security satisfactory to Lender in an
lien plus any costs and attorneys' fees, or other charges that could accrue as a
ider the lien. In any contest, Grantor shall defend itself and Lender and shall

in the contest proceedings.

pon demand furnish to Lender satisfactory evidence of payment of the taxes
& alapropnate governmental official to defiver to Lender at any time a written

Notice of Construction. Gr‘aﬁﬁm" hail pdtify Lender at feast fiftesn (15) days befara any work is commenced, any
serwces are furnished, or any mater igis are sy plled to the Property, if any mechanic's lien, materialmen's lien, or

ork, services, or materals. Grantor will upon request of Lender
ry o Lender that Grantor can and will pay the cost of such

Trust.

Maintenance of Insurance. :
coverage endorsements on a replacems :
Property in an amount sufficient to avo ization of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alse procure and maintain comprehansive general liability insurance in such
Trustee and Lender being named as addltlonal lnsureds sn such

y reasonably require. Policies shall be written in
nder and issued by a company or companies
will deliver to Lender from time to time the
uding stipulations that coverages will not be
notice to Lender. Each insurance policy also
wier will not be impaired in any way by any act,
ty is or will be located in an area designated by

form, amounls, caverages and basis reasanabl& acceptab;
reasonably acceptable to Lender. Grantor, upon reque:
policies or certificates of insurance in form satisfactors
cancelled or diminished without at least thirty (30} d&
shall include an endorsement providing that coverage i
omission or default of Grantor or any other person. Th

security is impaired, Lender may, at Lender's election, receive an
the proceeds to the reduction of the Indebtedness, payment of any fien
and repair of the Property. if Lender elects to apply the proceeds to reswra,hon and; répair, Grantor shall repair or
nder.  Lender shall, upon
satlsfactory proof of such expendlture pay or retmburse Grantor from {ﬂ proceedgi for the reasonable cost of

@d& which have not been

JFiust, then to pay accrued
If Lender haolds

the Property shall be used first to pay any amount owing to Lender under thig D Is
interest, and the remainder, if any, shall be applied to the principal balance of th

any proceeds after payment in full of the Indebtedness, such proceeds shall be p;
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than
to Lender a report on each existing poficy of insurance showing: .
insured: (3) the amount of the paolicy; (4) the property insured, the then current re
property, and the manner of determining that value; and (5) the expiration date of the
request of Lender, have an independent appraiser satisfactory to Lender determine the
of the Property.

LENDER'S EXPENDITURES. if any action or proceeding is commenced that woufd materially aff

any action that Lender deems appropriate, |nclud|ng but not limited to discharging or paying all taxes;
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purp
bear interest at the rate charged under the Note from the date incumred or paid by Lender to the date of

demand (B} be added to the balance of the Note and be apportloned among and be payable with any in afl
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remainin
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note’s maturity. The
Trust also will secure payment of these amounts. Such right shall be in addition to all ather rights and remedies

which Lende nay be entitled Upor Default,

6120130
Skagit County Auditor

81.
6/12/2014 Page 3 of $81.00

8 1:02PM



0 S

DEED OF TRUST
{Continued) Page 4

ARRANTY: DEFEMSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed

= title report, or final title opinion issued in favor of, and accepted by, Lender in connection
i, and (b) Grantor has the full right, power, and autherity to execute and deliver this Deed of

nts that the Property and Grantor's use of the Property complies with all

existing applicable IaWs. regulations of governmental authorities.

Survival of Representati and Warranties. All representations, warranties, and agresments made by Grantor in
this Deed of Trust shall g

CONDEMNATION, The following pro
Proceedings. |f any proceedi

elating to condemnation proceedings are a part of this Deed of Trust:

#ton is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps Y b@e necessary to defend the action and obtain the award. Grantor
may be the nominal party in such-roceed ‘biit Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by solinsdl of s own choice ali at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such ingtrifimgnts anrﬁ ocumentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or ariy jart gf thé Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of cordershatidn, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the fhdebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the awarl after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with:the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY @évERNMENT AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed g

Current Taxes, Fees and Charges. Upon request by Le
this Deed of Trust and take whatever other action is
the Real Property. Grantor shall reimburse Lender fc

shall execute such documants in addition to
nder to perfect and continue Lender's lien on
described below, together with all expeanses
3 , including without limitation all taxes, fees,
Eaed of Trust.

Taxes. The followmg shall constitute taxes to which this sectigh gppiiés; %(1) a specific tax upon this type of
ey by this: Ceed of Trust; {2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments o Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargez fhe Lender or the holder of the Note;
and (4) a specific tax on all or any portlon of the Indebtednes nts of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted
Trust this event shall have the same effect as an Event of Default, ar

o the date of this Deed of
exercise any or all of its

beoomes delinquent, or (2} contests the tax as provided above in the
Lender cash or a sufficient corporate surety bond or other security satisfa

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisio
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement |
conslitutes fixtures, and Lender shall have all of the rights of a sacured party under
as amended from time to time.

any Personal Property not affixed to the Property in a manner and at a place reasonably conven it to
Lender and make It available to Lender within three (3) days after receipt of written demand.fropf Lender

Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further ass
attornay-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exesute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requetted ki

Lender, cause to be filed, reoorded refiled, or rerecorded, as the case may be, at such times and in such offiges:
and places as Lender may deein appropriate, any and all such mortgages, deeds of trust, security deads, seci
agreements, financing statements, continuation staterments, instruments of further assurance, certificates, apd

014061 (! 50
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€r ripw owned or hereafter acquired by Grantor. Unless prohibited by Iaw or Lender agrees to the
rantor shall reimburse Lender for all costs and expenses incurred in connection with the
this paragraph.

-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
Ay ssary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedin parag‘ :

FULL PERFORMANCE. If G nr “pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor Ul_'_l Er his Deed of Trust, Lender shall execute and dellver to Trustee a request for full

file evidencing Lender's™s
Grantor, if permitted by appl
legally entitled thereto”, and

grantee in any reconveyance may be described as the "parson or persons
he reconveyance of any matters or facts shall be conclusive proof of the

EVENTS OF DEFAULT. Each
of Trust:

Payment Default. Grantor fail e any payment when due under the Indebtedness.

Other Defaults. Grantor fails™
contained in this Deed of Trust
obligation, covenant or condition

¥ Related Documents or ta comply with or to perfarm any term,
iy other agreement between Lender and Grantor,

term, obligation, covenant or condition contained in this
nts.

Compliance Default. Failure to complywithsany otk
Deed of Trust, the Note or in any of the Relgled Doéun

tora¥ithifi the time required by this Deed of Trust toe make any payment
iegdssary lo prevent filing of or to effect discharge of any lien.

Default on Other Payments. Failure of ¢
for taxes or insurance, or any other pay

Default in Favor of Third Parties. Should Graator default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other ag egment, in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ahility to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust ok.shy of the Rehitéd Documents.

False Statements. Any warranty, representation or sta ade or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related¥Dg: htsiis false or misleading in any material respect,
either now or at the time made or fumished or hecomgs f Se or m ding at any time thereafter.

Defactive Collateralization. This Deed of Trust or an
effect (including failure of any collateral docurment to cl
time and for any reason.

Documents ceases to be in full force and
d perfected security interast or lien) at any

lection to continue is made), any
of Grantor's existence as a guing
ment of a receiver for any part of
pe of creditor workout, or the
or.against Grantor.

Death or Insolvency. The dissolution of Grantor's (regardles
member withdraws from the limited liability company, or any o
business or the death of any member, the insolvency of Gran
Grantor's property, any assignment for the benefit of cn
commencement of any proceeding under any bankruptcy or insol

Creditor or Forfeiture Proceedings, Commencament of foreclosu
proceeding, self-help, repossession or any other method, by any creditor q? G
against any property securing the Indebtedness. This includes a ga
including deposit accounts, W|th Lender However, this Event of Defa

hi

Lender monies or a surety bond for the creditor or forfeiture proceeding, in
sole discretion, as being an adequata reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any oth
Lender that is not remediad within any grace perlod provided therein, including ¥
concerning any indebtedness or other obligation of Grantor to Lender, whether exi 4 :

any of the
ity of, or liability

Events Affecting Guarantor. Any of the preceding events occurs with respect tosany
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes t
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial conditior;
praspect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures tie ddfal
fifteen {15) days; or {2) if the cure reguires more than fifteen (15) days, immediately initiates sleps
deems in Lender's sole discration to be sufficient to cure the default and thereafter continues and®
reasonable and necessary steps sufficlent to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy,
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Tru
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

AWM RANRIlY
20140612
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the pswe
{pursuant to Lender's instructions) are part of this Deed of Trust:

o foreclose by notice and sale, and Lender shalf have the right to foreclose by judicial
se in accordance with and to the full extent provided by applicable law.

under the Unifarm Commercial Code.
1l have the right, without notice to Grantor to take possession of and manage the

above Lendes’s cos
other user of the Prope
Lender, then Grantor irr
payment thereof in the nafme
or other users to :

the indebtedness. In furtherance of this right, Lender may require any tenant or
ake paymenis of rent or use fees directly to Lender. If the Rents are collected by
06 bly designates Lender as Grantor's attorney-in-fact to endorse instruments received in
rantor and to negotiate the same and collect the proceaeds. Payments by tenants
to Lender's demand shall satisfy the obligations for which the payments are
sounds for the demand existed. Lender may exercise its rights under this

Appoint Receiver. Len hall hav’ the nght to have a receiver appointed to take possession of all or any part of
the Property, with the d preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and té, X from the Property and apply the proceeds, over and above the cost of
the receivership, against t ngss. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantia mgityment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. [f Grant
above or Lender otherwise beco |
become a tenant at sufferance of Lende
pay a reasonable rantal for the use of t
Lender.

Other Remedies. Trustee or Lender shall ha: )
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reazoriable notice of the time and place of any public sale of the Personal
Property or of the time after which any privat i ded disposition of the Personal Property is to be
made. Reasonable notice shall mean notice giv 1¢) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjung ‘#hany sale of the Real Property.

possesswn of the Property after the Property is sold as provided
possession of the Froperty upon default of Grantor, Grantor shall
the purghaser of the Property and shall, at Lender's option, either (1)
{2} vacate the Property immediately upon the demand of

{rothef right or remedy provided in this Deed of Trust or the Note

the Property marshalled.
part of the Property together or separately, in one sal
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit srférce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court udgereasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is invgl e extant not prohibited by law, all

i iri ‘e inecessary gt any time for the protection of its
ndele ngss payable on demand and shall bear

stee or Lender shall be free to sall all or any
sales, Lender shall be entitled to bid at any

expenses, whether or not there is a lawsuit, including attorneys’ fees and expsnees, for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), aﬁpeal’s and'aryy anticipated postjudgment
collection services, the cost of searching records, obtaining title reports irnz:ludlng fgreclosure reports), surveyors'
reports, and appra1sa| fees, title insurance, and fees for the Trustee, ta the exte permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by | 7

.set-forthkin his section.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender
and obligations of Trustee

stee shall have ’(he power to

Powers of Trustee. In addition to all powers of Trustee arising as a matter of |la
take the followlng actions with respect to the Property upon the written request

public; (b) join in granting any sasement or creating any restriction on the Real Pf&p 7,
subordination or other agreement affecting this Deed of Trust or the interest of Lender ungie

Qbligations to Notify. Trustee shall not be obligated to notify any other party of a pengin
trust dead or lien, ar of any action or proceeding in which Grantor, Lender, or Trustee §
raquired by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In agdi
and remedies set forth above, with respect to all or any part of the Property, the Trustee shait aver'th
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreciosurs, u\“ el
accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee 'iD any Tt
appointed under this Dead of Trust by an instrument executed and acknowledged by Lender and recorti d in {k
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addltw $ey
ather matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and ga
the Auditor's File Number where thls Deed of Trust is recorded, and the name and address of the sicpeésscd
trustee, and the instrument shall ba executed and acknowledged by Lender or its successors in interesi.
successor trustee, withaut conveyance of the Property, shall succeed to all the title, power, and duties conferred:
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee s

LT A
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& given in writing, and shall be effectwe when actually delivered, when actually received by
Harwise required by law), when deposited with a nationally recognized ovemight courier, or, if
the United States mail, as first class, certified or registered mail postage prepaid, directed to
the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
ity cwer this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
riy may change its address for notices under this Deed of Trust by giving formal written
‘spacifying that the purpose of the notice is to change the party's address. For notice
{2 Lender informed at alf times of Grantor's current address. Subject to applicable law,
allowed by law to be given in another manner, if there is mora than one Grantor, any

MISCELLANEOQUS PROVISfO #The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Th
agreement of the
Deed of Trust shall |
bound by the alteration

Annual Reports

gether with any Related Documents, constitutes the entire understanding and
- t dive, i_atters set forth in this Deed of Trust. No alteration of or amendment to thls
tive uniest given in writing and signed by the party or parties sought to be charged or

adi féed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisioRs is Cleed of Trust.

Merger. There shall be no mergerig!
estate in the Property at any time held
of Lender.

d by federal law applicable to Lender and, to the extent not
#f Washington without regard to its conflicts of law provisions.

Choice of Venue. If there is a lawsuit, Gran r agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washingtén.

No Waiver by Lender. Lender shall not be deerigd to have wakéed any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay o'omision on the part of Lender in exercising any right
shall operate as a waiver of such right or any other righ y Lender of a provision of this Deed of Trust
i ise to demand strict compliance with that
aiver by Lender, nor any course of dealing
fider's rights or of any of Grantor's obligations
under this Deed of Trust, the granting
sent to subsequent instances where
held in the sole discration of Lender.

provision or any other provision of this Deed of T
between Lender and Gramor, shall constitute a waive

Severability. |f a court of competent jurisdiction finds any pw
unenforceable as to any circumstance, that finding shall not ffending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the i ‘ovision shall be considered medified so
that it becomes legal, valid and enforceable. I[f the offendl P cannot be so modsﬂed, it shall be
considered deleted from thls Deed of Trust. i

other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed nsfer of Grantor's interest,

i essors and assigns. |If
ownership of the Property becomes vested in a person other than Granto
deal with Grantor's successors with reference to this Deed of Trust and th

extension without releasmg Grantor from the oblugatlons of this Deed of Trust or li

Walver of Homestead Exemption. Grantor hereby releases and walves all rlght‘fé‘
exemption laws of the State of Washington as ta all Indebtednass securad by this [

DEFINITIONS. The following capitalized words and terms shall have the following mean
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean a#
of the United States of America. Words and terms used in the singular shall include the
Include the singular, as the cantext may require. Words and terms not otherwise defined ire't
have the meanings attributed to such terms in the Uniform Commercial Coda:

ural shall
st shall

MNote and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granlor, Lender, ai
includes without limitation all assignment and security interest provisions relating to the Person
Renis.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed o
the events of default section of this Deed of Trust.

Grantor. The word "Grantor’ means KTH Properties, LLC.
Guarantor. The word "Guarantor® means any guarantor, surety, or accommodation party of any or all o
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word "Improvements" means all existing and future improvements, buildings, structures,
n the Real Property, facilities, additions, replacements and other construction on the Real

u mi&utlons for the Note or Related Documents and any amounts expended or advanced by
obligations or expenses incurred by Trustee or Lender to enforce Grantor's
rust, together with interast on such amounts as provided in this Deed of Trust.

BUSINESS BANK, Its successors and assigns.

romissory note dated June 10, 2014, in the original principal amount
Lender, together with all renewals of, extensions of, modifications of,

obligations under this®
Lender. The word "L

Personal Property. The:
property now or herea
together with all accessionyy-gel
property; and together with all i
proceeds and refunds of prem|

d by Gra
ngd additions to, all replacements of, and all substitutions far, any of such
and profits thereon and proceeds {including without limitation all insurance
wéig or other disposition of the Property.

Property. The word "Property"d

Real Property. The words "Real ﬁmﬁ"é
Deed of Trust.

Related Documents. The words "Rel ted Dogéments" mean all promissory notes, credil agreements, loan
agreements, security agreements, mortgages of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whethier now or hereafter existing, executed in connection with the
Indebledness; provided, that guaranties and engironmental indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all preseni
other benefits derived from the Property.

Trustee. The ward "Trustae" means LAND TITLE GGWM
BURLINGTON, WA 98233 and any substitute or succes

GRANTOR ACKNOWLEDGES HAVING READ ALL THE
AGREES TO ITS TERMS.

d fulure renlts, revenues, income, issues, royalties, profits, and

whose mailing address is P O BOX 445,

F THIS DEED OF TRUST, AND GRANTOR

GRANTOR:

J“l’ MEMPBER  Lie.

{1
"'T‘ ber of KTH Properties, LLC

i 4
STATE OF LJ )

COUNTY OF

On this [I"!‘lq day of du_MJL.. . befo

Notary Public, personally appeared Keith W/Hofkamp, Manager of KTH Propertles, LLC, and personal
proved to me on the basis of satisfactory evidence lo be a member or designated agent of the limitgd blll tlgd
that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary &gt and-te

limited liability company, by authority of statute, its articles of organization or its operating agreement, f
purposes therein mentioned, and on oath stated that he or she is authorized to execute thls Deed of
executed the Deed of Trust on behalf of the limited liability company.

Karen Aghl ey

8 \\\\\1 ””H.!,/ Residing at
M : 7
Notary Public In and for the Staté of Q%&\ Q\‘&\\\ F‘ 'f\sf‘.\’{ ’:’}// My commission expires
S g
TS woTAmL 2
= SATTSS T : -
Z 4% Aup© S8 S
RIS RIS
) RN
//- {‘\ Treapnst $ \
“ OF WAS\"
R L
201406120130
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IMITED LIABILITY COMPANY ACKNOWLEDGMENT

COUNTY OF

On this I | 3 y of ‘QM“L , 20 } &4 , beforg me, the undersigned
Notary Public, personally appegfed,Tami L Hofkamp, Member of KTH Properties, LLC, and personally known to me or
proved to me an the basis offsatiéfactory evidence {0 be a member or designated agent of the limited liability company
that executed the Deed of nowledged the Deed of Trust to be the free and voluntary act and deed of the
limited liability compan atute, its articles of organization or its operating agreement, for the uses and

stated thatgj ?r she is autharized to execute this Deed of Trust and in fact

.......
*e

Residing at

o

My commission expires q H] I * a

AT

Yy //[

The undersigned is the legal owner and holde
requestad, upon payment of all sums owing to
right, title and interast now held by you under the

Date:

il indebtedness secured by this Deed of Trust. You are hereby

o reconvey without warranty, to the persons entitled therets, the
d of Trust.

Beneficiary:

lts:

[ASER PRO Lending, Ver. 14.2.0.021 Gopr. D+H USA-Carporatic 597, 2014 A Rights Reserved. - WA
CAHARLAND\CFIMPLAGGY FC. FR-4811 PR-25
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