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Concord, CA'9452

GUARDIAN NORTHWEST TITLE CO.
(075202

Assessor's Parcel or Accou 4617-000-005-0004 (P104708)

Abbreviated Legal Descriptior? £OT 5,.BEER RIDGE ADDN
[include lot, block and plat or section, township and range]

Full legal description located on pag IBIT A

Trustee: Guardian NW Title

Title Order No.: 107520
Escrow No.: 107520
LOAN #; 1404001266

DEFINITIONS
Words used in multiple sections of this decument are de
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardin
are also prowded in Section 16. .
{A) “Security Instrument” means this document, which is da d dup 2014,
together with all Riders to this document. :
(B) “Borrower” is GUSTAVO ESPINOZA, A MARRIED MAN AS HIS S

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Bay Equity LLC.

Lenderis  a California Limited Liability Company, organized and ex
laws of California. Lender

100 California Street, Suite 1100, San Francisco, CA 94111.
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LOAN #: 1404001266
ustee” is Guardian NW Title.

) plus interest, Borrower has promised to pay this debt in reguiar
y the debt in full not later than  July 1, 2044,
perty that is described below under the heading “Transfer of Rights in

the Property.”
(H) “Loan” means
late charges due ™
interest.
(I) “Riders” means all }

. I'] Second Home Rider
lanned Unit Development Rider [ ] Other(s) [specify]
Biweakly.Payment Rider

[ | Adjustabie Rate Ride:
(] Balloon Rider

1 1-4 Family Rider

L] VA Rider

ipg applicable federal, state and local statutes, regulations,
ers (that have the effect of law) as well as all applicable

(J) “Applicable Law™ means all cort
ordinances and administrative rules an
final, non-appealable judicial opinions,
{K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrowesdr the Propst a condominium association, homeowners
association or similar organization.
{L) “Electronic Funds Transfer” means any tra other than a transaction originated by
check, draft, or similar paper instrument, which ig iriitiated thrbugh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order ins or authorize a financial institution to debit
or credit an account. Such term includes, but is not iz : pf-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wi ¢ and automated clearinghouse
transfers.

(M) “Escrow ltems” means those items that are describ

5r taking of all or any part
ons of, or omissions as

of the Property {iii) conveyance in Ileu of condemnatlon or (iv) mis
to, the value and/or condition of the Property.

(Q) “Mortgage Insurance” means insurance protecting Lender a
on, the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i
the Note, plus (ii) any amounts under Section 3 of this Security Instrume
(Q) “RESPA” means the Real Estate Settlement Procedures Act (12
implementing regulation, Regulation X (24 C.F.R. Part 1024), as they mig
time, or any additional or successor legislation or regulation that governs the sa
used in this Security Instrument, *“RESPA” refers to all requirements and restri
in regard to a “federally related mortgage loan” even if the Loan does not qualify
mortgage loan" under RESPA.

(R) “Successor in Interest of Borrower” means any party that has taken tlﬁ

Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender a
successors and assigns) and the successors and assigns of MERS. This Security Instrum
to Lender: {i) the repayment of the Loan, and all renewals, extensions and modifications of ¥
and (ii} the performance of Borrower’s covenants and agreements under this Security Instrum
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LOAN #: 1404001266
Nate. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
the following described property located in the County

cording Jurisdiction] of Skagit [Name of Recording Jurisdiction];

which currently has thi ;s of 2405 N 25th Place, Mount Vernon,
[Street] [City]

Washington 98273 (“Property Address™):

(as nominee for Lender and L%
those interests, including, but n e right to foreclose and sell the Property; and to take any

ited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that
has the right to grant and convey t

THIS SECURITY INSTRUMENT corgb
covenants with limited variations by jurisdi
property.

UNIFORM COVENANTS Borrower and Lender

%curlty Instrument shall be made in
y:Lender as payment under the Note
ire that any or all subsequent
or more of the following forms,
k check, treasurer’s check or

payments due under the Note and this Security Instrument
as selected by Lender: (a) cash; (b) money order; {c) certi

designated in the Note
e notice provisions in

il Borrower
ble period of
su{‘h funds

makes payment to bring the Loan current. If Borrower does not do so within a
time, Lender shall either apply such funds or returmn them to Borrower. If not ap
will be applied to the outstanding principal balance under the Note immediately
offset or claim which Borrower might have now or in the future against Lender s
from making payments due under the Note and this Security Instrument or perforn
and agreements secured by this Security Instrument.

payments accepted and applied by Lender shall be applied in the following order of priorit)
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Su
shall be applied to each Periodic Payment in the order in which it became due. Any remaininig :
shall be applied first to late charges, second to any other amounts due under this Security Instrurm
and then to reduce the principal balance of the Note.
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LOAN #: 1404001266
.ender receives a payment from Borrower for a delinquent Periodic Payment which includes a
iGNt amount to pay any late charge due, the payment may be applied to the delinquent payment
tho Jate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
tm Borrower to the repayment of the Periodic Payments if, and to the extent that, each
ient canbe paid in full. To the extent that any excess exists after the payment is applied to the full
ent of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary

row ltems. Borrower shall pay to Lender on the day Periodic Payments are due
& Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
ents and other items which can attain priority over this Security Instrument as

he Property; (b) leasehold payments or ground rents on the Property, if any,

(c) premiums !__ef""*
premiums, if an

hall promptly furnish to Lender all notices of amounts to be paid
y Lender the Funds for Escrow Items unless Lender waives Bor-
any or all Escrow Items Lender may wawe Borrower’s obllgatlon

dto provide receipts shall for all purposes be deemed to
be a covenant and agreement con Security Instrument, as the phrase “covenant and agree-
ment" is used in Section 9. If Borrower 1t

Borrower fails to pay the amount due
9 and pay such amount and Borrower'shal

such amount. Lender may revoke the w

rew Item, Lender may exercise its rights under Section
n be obligated under Section 9 to repay to Lender any
s to any or all Escrow Items at any time by a notice given
in accordance with Section 15 and, upon ¢ revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required undi 4his Section 3

Lender may, at any time, collect and hold Funds in nt (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b)nojto'exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the a outit of Funids due on the basis of current data and
reasonable estimates of expenditures of future Escroty item orotherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose.déps
instrumentality, or entity (including Lender, if Lender is an igs
in any Federal Home Loan Bank. Lender shall apply the F
the time specified under RESPA. Lender shall not charge Eo

e insured by a federal agency,
se deposits are so insured) or
he Escrow ltems no later than
lding and applying the Funds,
ss Lender pays Borrower
jg. Unless an agreement is

interest on the Funds and Applicable Law permits Lender to niakereu !
made in writing or Applicable Law requires interest to be paid on the £ur

iwer shall pay to
Lender the amount necessary to make up the shortage in accordance with'R ir'no more than
12 monthly payments. if there is a deficiency of Funds held in escrow, as deﬁﬂe ‘
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the!
to make up the deficiency in accordance with RESPA, but in no more than 12 mg
Upon payment in full of all sums secured by this Security Instrument, Lender's

to Borrower any Funds held by Lender.

any. To the extent that these items are Escrow ltems, Borrower shall pay them in the mann
in Section 3.
Beorrower shall promptly discharge any lienwhich has priority over this Security Instru
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a r
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) conte
Initials:
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LOAN #: 1404001266
n inzgood faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
i operate to prevent the enforcement of the lien while those proceedings are pending, but only
such proceedings are concluded; or (c) secures from the holder of the lien an agreement

What Lender requires pursuant to the preceding sentences can change
he insurance carrier providing the insurance shall be chosen by Borrower

ight affect such determination or certification. Borrower shall also
1y fees imposed by the Federal Emergency Management Agency
g zone determination resulting from an objection by Borrower.
he coverages described above, Lender may obtain insurance
rower’s expense. Lender is under no obligation to purchase any
Theréfare, such coverage shall cover Lender, but might or might
e Property, or the contents of the Property, against any risk,
Dr lesser coverage than was previously in effect. Borrower

coverage so obtained might significantly exceed the cost
fai £y amounts disbursed by Lender under this Section
(red by this Security Instrument. These amounts shall
isbursement and shall be payable, with such interest,

If Borrower fails to mai
coverage, at Lender's option and
particular type or amount of colerage
nat protect Borrower, Borrower s‘,eemt
hazard or liability and might provide g
acknowledges that the cost of the insi
of insurance that Borrower could have
5 shall become additional debt of Borfg
bear interest at the Note rate from the da

right to disapprove such pohmes shall mclude ‘a standar ertgage clause, and shall name Lender as

tave the right to hold the policies and renewal
Liender ail receipts of paid premiums and
renewal notices. If Borrower obtaing any form of iri age, not otherwise required by Lender,
for damage to, or destruction of, the Property, such ) Halkin ude a standard mortgage clause and

nce carrier and Lender. Lender
and Borrower otherwise agree
irance was required by Lender,
r repair is economically feasible

in writing, any insurance proceeds, whether or not the un
shall be applied to restoration or repair of the Property, if the

or in a series of progress payments as the work is completed. Unless;
Applicable Law requires interest to be paid on such insurance proceed

30-day period will begin when the notice is gwen In either event, or if Lender acquires't
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to
proceeds in an amount not to exceed the amounts unpald under the Note or this Securlty
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LOAN #: 1404001266
Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
derice within 60 days after the execution of this Security Instrument and shall continue to occupy
' :#eProperty as Borrower's principal residence for at least one year after the date of occupancy, unless

Property from deteriorating or decreasing in value due to its condition. Unless it
nt to Section § that repair or restoration is not economically feasible, Borrower

are not sufficient to repair
the completion of such r
Lenderorits age ‘ asonable entries upon and inspections of the Property. If it has rea-
( e interior of the improvements on the Property. Lender shall give
to such an interior ingpection specifying such reasconable cause,
. Borrower shall be in defaultif, during the Loan application process,
rig at the direction of Borrower or with Borrower's knowledge or
, or inaccurate information or statements to Lender (or failed to
provide Lender with material infosmation) in connection with the Loan. Material representations include,
but are not limited to, represertat :

principal residence.

Borrower notrce atthe ti
8. Borrower'sLoa

If {a) Borrower fails to perform the covend and-agreements conta:ned in this Security Instrument {b)
there is a legal proceeding that might {
under this Security Instrument (such’

ay attain priority over this Security Instrument or to
as abandoned the Property, then Lender may do and pay
rotect Lender’s interest in the Property and rights under
- dlor ass 8sing the value of the Property, and securing
; are not limited to: (a) paying any sums
; (b) appearing in court; and (¢) paying
nd/or rights under this Security Instru-
péding. Securing the Property includes, but
hahge ieetx:s replace or board up doors and

“codevidiations or dangerous conditions,
er this Section 9, Lender does
agreed that Lender incurs no

enforce laws or regulations), or (¢) Borro
for whatever is reasonable or appropriate {9
this Security Instrument including protectin

windows, drain water from pipes, eliminate building or of
and have utilities turned on or off. Although Lender may ta
not have to do S0 and is not under any duty or obligation

Any amounts disbursed by Lender under this Section 9 shall b nd agté al debt of Borrower secured
by this Security Instrument. These amounts shall bear interest a m the date of disburse-
ment and shall be payable, with such interest, upon notice from Lenderiic Borrgwer requesting payment.
il the provisions of the

or cancel the ground lease. Borrower shall not, without the express wmten
amend the ground lease. If Borrower acquires fee title to the Property, th
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage insurance. If Lender required Mortgage Insurance as
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LOAN #: 1404001266
uiras) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
$§ separately designated payments toward the premiums for Mortgage insurance. If Lender required
2 Insurance as a condition of making the Loan and Borrower was required to make separately
ayments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
raintain Mortgage Insurance in effect, or to provide a non- refundable loss reserve, until

not repay the Loan as agreed. Bormrower is not a party to the Mortgage Insurance.
valuate their total risk on all such insurance in force from time to time, and
ents with other parties that share or modify their risk, or reduce losses. These
nd conditions that are satisfactory to the mortgage insurer and the cther
party {or partie‘ greements. These agreements may require the mortgage insurer to make
payments usng Ny & unds that the mortgage insurer may have available (which may inciude
nsurance premiums),

any other entity, or y of the foregomg may receive (dlrectly or mdlrectly) amounts that
derive from {or might, *ad as) a portion of Borrower's payments for Mortgage Insurance,
in exchange for sharing ifying the mortgage insurer's risk, or reducing losses. If such agreement
kes a share of the insurer’s risk in exchange for a share of the

{b) Any such agreements wif
the Mortgage Insurance under thg:}
rights may include the right to rece
of the Mortgage Insurance, to have
receive a refund of any Mortgage |
cancellation or termination.

11. Assignment of Miscellaneous F:
assigned to and shall be paid to Lender. .

If the Property is damaged, such Miscellziieous Progéeds shall be applied to restoration or repair
of the Property, if the restoration or repalr i5 economic Ey aﬁzle and Lender’s security is not lessened.
3¢ the right to hold such Miscellaneous
roperty to ensure the work has been

‘Mortgage Insurance terminated automatically, and/or to
surarice‘premiums that were unearned at the time of such

eeds; Forfeiture. All Miscellaneous Proceeds are hereby

as the work is completed. Unless an agreement is ma
o be paid on such Miscellaneous Proceeds, Lender shall
or earmngs on such Miscellaneous Proceeds If the restor

Miscellaneous Proceeds shall be applied in the order prowded for
In the event of a total taking, destruction, or loss in value of the P,

In the event of a parhal taking, destruction, or loss in value of the"R
value of the Property immediately before the partial taking, destruction,
greater than the amount of the sums secured by this Security Instrument
taking, destructlon or Ioss in value, unless Borrower and Lender otherwis:

"hefore the partial
riting, the sums

hefore the partial taking, destructlon or loss in value. Any balance shall be pald IS

tn the event of a partial taking, destruction, or loss in value of the Property in wj
value of the Property immediately before the partial taking, destruction, or loss in va
amount of the sums secured immediately before the partial taking, destruction, or 10s
Borrower and Lender otherwise agree in writing, the Miscellanecus Proceeds shall be ag
sums secured by this Security Instrument whether or not the sums are then due.

fails to respond to Lender within 30 days after the date the notice is given, Lender is authorlzed'
and apply the Miscellanecus Proceeds either to restoration or repair of the Property or to the
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LOAN #: 1404001266

réed by this Security Instrument, whether or not then due. “Opposing Party” means the third party

es Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
ard-io Miscellaneous Proceeds.

' &r shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

L nger’s judgment, could result in forfeiture of the Property or other material impairment of Lender's

roperty or rights under this Security Instrument. Borrower ¢an cure such a default and,
s occurred, reinstate as provided in Section 19, by causing the action or proceeding

or claim for damages that are attributable to the impairment of Lender’s interest
‘ by assigned and shall be paid to Lender.

All Miscella _
applied in the o ded for in Section 2.

wased; Forbearance By Lender Not a Waiver. Extension of the time for

in Interest of Borrower or to refuse to extend time for payment or
ums secured by this Security Instrument by reason of any demand

made by the original B
in exercising any right
third persons, entities or

e the exercise of any right or remedy.

1 3. Jointand Several Lial%_' o-slgners; Successors and Assigns Bound, Borrower covenants

Security Instrument only to mortg4ge:
the terms of this Security Instrument;
Security Instrument; and (c¢) agrees t
forbear or make any accommaodations
without the co-signer’s consent.

in writing. The covenants and agreements of this § 'G- ty Ins
Section 20} and benefit the successors and assigr

14. Loan Charges. Lender may charge Borrowie
Borrower’s default, for the purpose of protecting Lender!s:
Security Instrument, including but not limited to, attorneys

not charge fees that are expressly prohibited by this Security tretri
If the Loan is subject to a law which sets maximum loan Gharg

uand by reducing the
Und reduces principal,

the reduction will be treated as a partial prepayment without any prepay
prepayment charge is provided for under the Note). Borrower's accepta
by direct payment to Borrower will constitute a waiver of any right of action’
out of such overcharge

may be only one designated notice address under this Security Instrument at any one timé; :

to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s addre

herein unless Lender has designated another address by notice to Borrower. Any notice in conpéch

with this Security Instrument shall not be deemed to have been given to Lender until actuall ré{:ewe
Initials:
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LOAN #: 1404001266
2y Lentier If any notice required by this Security Instrument is alsc required under Applicable Law, the
" ble Law requirement will satisfy the corresponding requirement under this Security Instrument.
overning Law; Severability; Rules of Construction. This Security Instrument shall be
federal law and the law of the jurisdiction in which the Property is located. All rights and
ontained in this Security Instrument are subject to any requirements and limitations of
. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
ut such silence shall not be construed as a prohibition against agreement by contract

ords of the feminine gender; (b) words in the singular shall mean and include the
) the word “may” gives sole discretion without any obligatlon fo take any action.

st in Borrower is sold or transferred) without Lender’s prior written
liate.payment in full of all sums secured by this Security Instrument.

Borrower shall have the right to have
prior to the earliest of: (a) five days beftre §
in this Security Instrument; (b) such othe
of Borrowers right to rernstate or (c) en

f the Property pursuant to any power of sale contained
riod as Applicable Law might specify for the termination
f a judgment enforcing this Security Instrument. Those

and rights under this Security Instrument, and Borrowers
Security Instrument, shall continue unchanged. Lender m
ment sums and expenses in one or more of the following
money order; (¢} certified check, bank check, treasurer’s Nier's check, provrded any such
check is drawn upon an institution whose deposits are insured-by agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement By-Bg ow r,.Thi, Security Instrument and
obligations secured hereby shall remain fully effective as if no a
this rlght to reinstate shatl not apply in the case of acceleratlon uride

Loan Servicer, Borrower will be given written notice of the change which will stated
of the new Loan Servrcer the address to which payments should be made and “e‘

obligations to Borrower will remain with the Loan Servicer or be transferred toa successfi
" and are not assumed by the Note purchaser unless otherwise provided by the Note p
Neither Borrower nor Lender may commence, join, or be joined to any judicial actish (g
individual litigant or the member of a class) that arises from the other party’s actions pyrSysirit
Security Instrument or that alleges that the other party has breached any provision of, or any

the other party hereto a reasonable period after the giving of such notice to take corrective achl

Applicable Law provides a time period which must elapse before certain action can be taken, thattim
Initials: .
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LOAN #: 1404001266
: will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
pioFunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to

G, .or removal action, as deflned in Environmental Law; and (d) an “Environmental

Condition” means’a gghdition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
Borrower shalktig
Atk lease any Hazardous Substances, on or in the Property. Borrower shall not

anything affecting the Property (a) thatis in violation of any Environmental
nmental Candition, or (¢) which, due to the presence, use, orrelease of a
Hazardous Substance ates a condition that adversely affects the value of the Property. The preceding
two sentences shall le presence, use, or storage on the Property of small guantities of
Hazardous Substances t &rally recognized to be appropriate to normal residential uses and to
maintenance of the Prop
Borrower shall promy

or ather action by any g
any Hazardous Substance
Environmental Condition, includi

notified by any governmental or /&g
remediation of any Hazardous Subst
take all necessary remedial actions in
any obligation on Lender for an Envirois

NON-UNIFORM COVENANTS. Bori

| ﬁleanup.
and Lender further covenant and agree as follows:
shall give notice to Borrower priar to acceleration

gftlce may result in acceleration of the
Broperty at public auction at a date not
rrower of the right to reinstate
1-existence of a default or any
tatters required to be included
fore the date specified in the
all sums secured by this

less than 120 days in the future. The notice shall ftmm
after acceleration, the right to bring a court action to as
other defense of Baorrower to acceleration and sale, and
in the notice by Applicable Law. If the default is not cu
notice, Lender at its option, may require immediate paymon
Security Instrument without further demand and may invike
remedies permitted by Applicable Law. Lender shall be entitle
in pursuing the remedies provided in this Section 22, includiy
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written rig

all expenses incurred
imited to, reasonable

in the following order: {a) to all expenses of the sale, including, but not limited t
Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; a:
excess to the person or persons legally entitled to it or to the clerk of the superior
county in which the sale took place.
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LOAN #: 1404001266

dencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
itfiout warranty to the person or persons legally entitled to it. Such person or persons shall pay any
ion costs and the Trustee’s fee for preparing the reconveyance.

tey proceeding or on appeal
3 OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

IQ ﬂSeaI)

DATE’

ADAY (seal)

DAT

MARISELA ESPINOZA

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

On this day personally appeared Egfore me GUSTAVO ESPINOZA AND MARISELA
ESPINOZA to me known to be the individual paffy/parties-deseribed.in and who executed the
witi|! and foregoing instrument, and acknéwledged that he!s gned the same as his/

hé free and voluntary act and deed, for the u purposgs therein mentlgned

VEN under my hand and official seal this

My Appointment Expires on | :7 -

Lender: Bay Equity LLC

NMLS ID: 76988

Loan Originator: Sarah Ann Baker
NMLS ID: 92225
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icrow No.: 107520
EXHIBIT “A”

LEGAL DESCRIPTION

IDGE ADDITION?, as per Plat recorded in Volume 15 of Plats, pages 123 and
kagit County, Washington.
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