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TR TE

GRANTOR:
GRANTEE:
TRUSTEE:

ASSESSOR'S TAX PARCEL NO.; P77468; P774

LAND TITLE OF SKAGIT COUNTY

THIS DEED OF TRUST, SECURITY AGREEMENT, A
RENTS AND FIXTURE FILING (this "Deed of Trust®) is made this _ =
by T3 Concepts LLC, a Washington limited liability company (the "
Buchanan Road, Sedro Woolley, WA 98284; Land Title and Escrow Compamy-0f ‘County, as trustee
("Trustee"), whose address 111 E. George Hopper Road, Burlington, WA r he benefit of
Cascadia Fund, LLC (the "Beneficiary"), whose address is 10510 Northup Way )
98033.

[GNMENT:. OF LEASES AND
,2014,

WITNESSETH:

GRANTOR HEREBY IRREVOCABLY GRANTS, BARGAINS, SEL
TRANSFERS AND ASSIGNS:

A. To Trustee, in trust, with power of sale and right of entry and possession, all o
and future estate, right, title and interest in and to that certain real property located in the Ciu
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m, State of Washington, as more particulatly described in Exhibit A attached hereto and made 2

5 a means of access thereto, together with all right, title and interest that Grantor now has or
acquire in the following and any proceeds thereof:

All income, rents, royalties, revenues, issues, profits and proceeds from any and
subject, however, to the right, power and authority hereinafter conferred upon
Grantor to collect and apply such income, rents, royalties, revenues, issues,

ental payments, made by or on behalf of Grantor to others with respect to
it 9f said property or any improvements thereon, (ii) insurance policies

any improvements thercon, (iv) rental of equipment used in the
improvements thereon, and (v) parking services for all or any

3. ereafter affixed to such real property, including all
"kind and description now or hereafier erected or placed
(including, without !imitation, all equipment for the
. city, light, telephone, fuel ot refrigeration or for
ventilating or air-conditioning purpose: or“$anilary or drainage purposes or for the removal of dust,
refuse or garbage), fire sprinklers and al ontrol devices, partitions, appliances, cabinets, awnings,
window shades, blinds, drapes and drapery rods.and brackets, screens, carpeting and other floor coverings,
incinerators and other property of every kind escription pow or hereafter placed, attached, affixed or
installed in such buildings, structures or improvements, anda acements, repairs, additions, accessions
or substitutions or proceeds thereto or therefor; but exéluding ble trade fixtures owned by tenants
leasing space in said buildings, structures and improv s; all ©fsuch fixtures whether now or hereafter
placed thereon, being hereby dectared to be real property ahd.refept reinafer as the "Improvements.”

thereon and any and all machinery, 1
generation or distribution of air, water

4. ind, nature and description
whatsoevcr that Grantor may be entltled to recelve from any p ,Esan or enL wning or having or hereafter
perty, with the right in
Beneficiary to receive and receipt therefor and apply the same toth d&. edness, secured hereby either
before or after any default hereunder, and Beneficiary shall have the ri
any such payments but shall not be required so to do.

5, All proceeds and claims arising on account of atiy damageto or taking of such
real property or the Improvements or any part thereof, and all causes of actio . 5, for any loss
or diminution in the value of such real property or the Improvements, includin
of insurance covering the Improvements or the proceeds of any condemnation ad/
condemnation.

All of the property conveyed or intended to be conveyed to Trustee in Parag?a
hereinafter referred to as the "Real Property."

B. To Beneficiary, as secured party, a security interest in any portion of the R
owned by Grantor which may be construed to be personal property and in all other personal p
every kind and description, whether now existing or hereafter acquired and owned by Grantor, or

LT

Skagit Coy nty Auditor
B102014 Page 34 318pm,
M15PM



rdntor has an interest, now or at any time hereafter attached to, erected upan, situated in or upon, forming
ppurtenant to, used or useful in the construction or operation of or in connection with, or arising
the use br enjoyment of all or any portion of, or from any lease or agreement pertaining to, the Real

app&rtenant to or located upon the Real Property; all personal property of every kind
@&ﬁ' located on or appurtenant to the Real Property and used in connection with the
operation of the Real Property. Without limiting the foregoing general
ludes all equipment and facilities for the generation or distribution of air,
¢, telephone, or refrigeration, or for ventilation or air conditioning purposes
es-or.for the removal of dust, rcfuse or garbage, or for any actmty related to

drapes and drapery rods anf
fixtures, plants, cleaning app

%clcanmg equipment, refrigeration equipment, cables, computers,
S/oﬁware books, supphcs i

ik, tractors, lawn mowers, ground sweepers and tools,

2. All income, ré
all of the Real Property.

3. All goodwill, trade s, trade na
operated or known, option rights, purchase contracts, g
records and general intangibles of Grantor relating to-
contract rights, instruments, chattel paper and other i
sold or lent, for services rendered, for money lent, or “for
intangible property of Grantor related to the Real Property

, all names by which the Real Property is
nsumer goods, documents, books and
perty; all accounts, deposit accounts,
r for payment of money, for property
dnces or deposits made, and any other

es of stock or other evidence
common with others, and all

4, All water stock relating to the Real:
of ownership of any part of the Real Property that is owned by
documents of membership in any owners' or members' associaticiv-ersi
for managing or operating any part of the Real Property.

5. All plans and specifications prepared for constris
all surveys, maps, plats, studies, data and drawings related thereto; and alsoeatl
Grantor relating to such plans and specifications or to such studies, data
construction, maintenance or repair of the Improvements,

6. All licenses (including, but not limited to, any liguor license

agreements, permits, authorizations, approvals or certificates required or used in co
construction, ownership, operation, repair or maintenance of the Improvements.

7. All substitutions, accessions, additions and replacements to any of th
all proceeds of any of the foregoing property, including, without limitation, proceeds of any v :
involuntary disposition, diminution in value or claim respecting any such property {pursuant to judg ent
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lemnation award or otherwise) and all goods, documents, general intangibles, chattel paper and
ever located, acquired with cash proceeds of any of the foregoing or proceeds thereof,

the property assigned or transferred or intended to be assigned or transferred to Beneficiary

al Property and the Personal Property is referred to herein collectively as the
“intend that the definition of Property is to be broadly construed and in the case of

¢ and reversions, remainder and remainders, rents, issues and profits
thereof, and all of the es ¢laim and demands whatsoever of Grantor, either in law or in

equity, of, in and to the ab

1. Payment of th

, 2014 and |
replacements or substitutions therefor: ]
Thousand Three Hundred Seventy-Nine
delivered to Beneficiary (the "Note"), togeth
provided by the Note, which is made a part here

2. Payment of any further sums advance
Grantor’s successors or assigns, or otherwise owet
thereon, if such sums, including reasonable costs and e
to this Deed of Trust or any of the other documents executzd’d
the Note or the loans evidenced thereby, whether executed priog
to this Deed of Trust, together with interest thereon at the ra
Deed of Trust and the Note are hereafter referred to collectiver
exception of (i) any guarantics executed in connection with the ithout limitation any
guaranty executed by: (a) William Honea; and (b) Tahlia Honea (if agy) ranties™) and (ii) any
environmental indemmity or other indemnity agreement that by its ferms is ot secured hereby (the
“Indemnity Agreement™). '

y Beneficiary to Grantor or any of
0 Beneficiary, together with interest
e, by Beneficiary are owing pursuant
uring or otherwise relating to

e relevant documcnt. This
an Documents” with the

3. Performance of each agreement of Borrower or Grantor herei

4, Certain Obligations Unsecured. Notwithstanding anything to
ot in any of the Loan Documcnts, th1s Deed of Trust shall not secure the fo[low1

same or have the same effect as any of the obligations evidenced by or arising under
Agreement; and (c) the Guaranties. Any breach or default with respect to the Unsecured Obllg&il
constitute an Event of Default hereunder, notwithstanding the fact that such Unsecured Obtligaticn
secured by this Deed of Trust. Nothing in this Section shall, in itself, impair or limit Beneficiary'
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2 }udgment in accordance with applicable law after foreclosure for any deficiency in recovery of all
are secured by this Deed of Trust following foreclosure,

TOR REPRESENTS, WARRANTS, COVENANTS AND AGREES AS FOLLOWS:

ARTICLE I
COVENANTS

its terms, and will perfo comply with each and every term, covenant and condition hereof, and of the
Note and Loan Docupel "

that at the time of the delivery of this Deed of Trust to
itle to all of the Real Property and owns outright every part
gainst or upon the Real Property except those permitted by
sarance insuring the lien of this Deed of Trust, and none will
ing the term of this Deed of Trust, except as have been
giting and upon such terms and conditions as may be
satisfactory to Bencﬁcnary, (m) Grantor 1 g9 ight to make this Deed of Trust; (iv) Grantor has good

grly, and has good right, full power and lawful authority to
\ form convcyed and encumbered hcreby, (v) the Pcrsonal

Grantor represents ;
Beneficiary: (i) Grantor is sclzcd i
thereof; (11) therc are no l1ens or

S DNE OF more tax parcels, each with a
met, covered by this Deed of Trust;
ing conveyed without violation of
and forever defend the title to

separate tax assessment independent of any land or irap :
(viii) the Real Property constitutes one or more legal lots capablé
any subdivision or platting laws or regulations; and (ix) Grant
the Property against the claims of all persons whomsoever,

1.3 Taxes, Liens and Other Charges,
Grantor will pay when due:
1.3.1  All taxes, assessments and other governmental or

Property, including any accrued interest, cost ot penalty thereon and will
Beneficiary at least ten {10} days before delinquency;

blig-Charge affecting the

1.3.2  All encumbrances, ground rents, liens or charges, with interest
or any part thereof, and all costs and fees related thereto (provided that nothing in this Par
be construed as a consent by Beneficiary to any such encumbrances, ground rents, li
Grantor shall have the right to contest the amount or validity, in whole or in part, of a
assessments, encumbrances, liens, or charges payable under Paragraph 1.3.1 or this Paragr
appropriate proceedings conducted in good faith and with due diligence, in which event, Gr.
prior written notice to Beneficiary, may postpone or defer payment of such encumbrance, lien, o
and so long as:
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N such proceedings shall operate to prevent the collection of the
sumbrance, lien, or charge;

) netther the Property nor any patt thereof would by reason of such
ent or deferment be in danger of being forfeited or lost; and

€} Grantor, before the date such encumbrance, lien, or charge becomes
such reasonable security as may be requested by Beneficiary to insure payrnent

ate of this Deed of Trust, of any law deducting from the
ien thereon, or changing in any way the laws now in
; by deeds of trust, or the manner of the collection of
any such taxes, so as to affect the Benefi
whole or any portion of any taxes, ass
Beneficiary, the indebtedness secured here

énts or other similar charges against the Property upon
all immediately become due and payable at the option of

: ligated to pay such tax or the increased
portlon thcreof (m add:tlon to all mterest and other charg‘ 5 i abie hereunder and under the Note) without
‘ oes pay such tax or increased
imburse Beneficiary for the
; ied or assessed against the
Property or any portion thereof. The obligations of Grantor undéy, Such hall be secured hereby.

1.5 Insurance. Grantor will at all times provide, maintain/and ecpl
provided, maintained and kept in force:

1,51  Fire insurance on the Improvements on the Rea
Property, including endorsements of extended coverage, vandalism and malici
shall be in an amount sufficient to prevent Beneficiary or Grantor from beco

foundations and footings below the lowest basement floor) without deduction for phy
the amount of the then outstanding principal balance and accrued interest of the Note,
contain agreed amount, replacement cost and inflation guard endorsements.

1.5.2  Flood insurance upon the Property in the ¢vent that the Property is |pde
designated flood plain and such insurance is available pursuant to the provisions of the Flood
Protection Act of 1973 or other applicable legislation (Beneficiary reserves the right to require that
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e is commercially available, up to the amount of insurance required in Paragraph 1.5.1
y the alternative, a certificate from the appropriate agency as evidence the Property is not
lood hazard area as defined by the U.8. Department of Housing and Urban Development
Fsod Disaster Protection Act of 1973.

amount as may. tequired by Beneficiary but in no event less than an aggregate amount of
USD$1,000,000 : cyrrence limit of not less than USD$1,000,000.

‘other insurance, and in such amounts, as may from time to time be
iary against the same or other insurable hazards which at the time are
of premises similarly situated, due regard being given to the height
tonstruetion, use and occupancy.

th certificates evidencing each policy required to be provided
f each policy. All policies for such insurance shall be issued by

""" t.have a Best's Key Rating of at least A), shall be on forms
approval of Beneficiary as 1o amount, content, form, and
not be cancetled without ten (10) days prior written notice

by Grantor hereunder and ce
companies approved by Bcneﬁc;

Beneficiary's request, Grantor shall pro ficiary with evidence of the replacement cost of the
Property.

olicy continuing in force the insurance
eceipts for the payment of premiums
pnably satisfactory to Beneficiary. Inthe
ewal of expiring insurance and

evidence of payment of premium thereon at least ten (19
Beneficiary may, but shall not be obligated to, procure such i
such event, Grantor agrees to repay to Beneficiary the premi
such repayment is received, interest thereon shall accrue at the

y the premiums therefor. In
mptly on demand, and until
ecified in the Note.

1.6 Casualty.

Grantor hereby assigns to Beneficiary all insurance proceed
receive, and such proceeds shall be delivered to and held by Benefici
relmbursement of all reasonable costs and expenses of Beneficiary in connectibn.+

such restoration progresses. If, however, the amount of insurance proceeds equals or exc
then such proceeds shall be applied cither as mutually agrecd by Grantor and Benefici

Improvements to their original condition and, in that event, Beneficiary shall make the insuraned prodes
availahle to Grantor as restoration progresses. [f for any reason Grantor and Beneficiary can not peasena
agree as to the application of such insurance proceeds, Beneficiary shall determine such applicatic
application of insurance proceeds to the reduction of the principal balance outstanding on the Not
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ure any existing default. [f the proceeds are sufficient to pay in full the indebtedness and other

& event of the foreclosure of this Deed of Trust or other transfer of the title to the Property in

#n. whole or in part, of the indebtedness secured hereby, all right, title and interest of
atid 43-any insurance policy, or premiums or payments in satisfaction of claims or any other
‘ force shall pass to the purchaser or grantee notwithstanding the amount of any bid

policies to be provid
Beneficiary.

1.7 Condem

If the Property or an
condemnation proceeding, or comy
entitled to all compensation, awards afy
option, to commence, appear in and pro
compromise or settlement in connecti
damages, rights of action and proceeds (
deduct therefrom all its reasonable exp

u thereof, or in any other manner, Beneficiary shall be
nts or relief therefor, and shall, be entitled, at its
“wn name any action or proceeding, or to make any
taking or damage. All such compensation, awards,
rocceds") are hereby assigned to Beneficiary who shall
Thereafter, if the remaining Proceeds are less than
wailable as needed for the restoration of the
Property. If the remaining Proceeds are equal or exceed 20,000 Beneficiary and Grantor shall
mutually agree to use the Proceeds to either reduce.

] ‘as to the application of the proceeds,
Beneﬁclary shall determine the application. The applic m:lﬁmnatlon award to the reduction of

the outstanding principal balance of the Note shall not SErvEto

Mathing contained herein shall prevent the accrual o
Proceeds are actually received and applied to the outstanding principal

rovided in the Note until such
f the Note.

1.8 Care of the Property.

Grantor will:

1.8.1  Keep the Property in geod condition and repair an
waste or deterioration of the Property or suffer any act or occurrence that wou
debt secured hereby;

1.8.2  Comply with all laws, ordinances, rules, regulations and or¢
authorities now or hereafter affecting the Property or requiring any alterations or improv
thereon, and perform all of its obligations under any covenant, condition, restriction or agri

affecting the Property, and deliver to Beneficiary coplies of any permits, approvals or disapprd
by any governmental authority relating to the Property within ten (10) days of receipt thereof}
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1.8.3  Not commit, suffer or permit any act to be done in, upon or to the Property in
y law or ordinance or any covenant, condition or restriction affecting the Property;

__1 8.4 Do any and all acts which, from the charactcr or use of the Propcrty, may be

Perform all of Grantor's obligations or covenants under any encumbrance
ding without limitation, leases, declarations, covenants, conditions, restrictions

reate, suffer or permit any lien or encumbrance against or affecting the
prioe.written consent;

1.8.8
the Propetty (including any co
affecting the Property without thy
unreasonably withheld;

ce in any change in the use or nature of the occupancy of
iniums) or in any zoning or other land use classification
consent of Beneficiary, which consent shall not be

litigation pending or, to Grantor's
nt is covered by insurance.

iary, such chattel mortgages,
asonably satisfactory to

affidavit, certificate, continuation statement or other document as Bencﬁc;ary 7
is necessary to perfect, preserve, continue, extend or maintain the security inter
this Deed of Trust and any such chattel mortgage or other security instrumen
pay to Beneficiary on demand all costs and expenses incurred by Beneficiar :
preparation, execution, recording, filing and refiling of any such instrument or docun;
charges for examining title and obtaining the appropriate title update, However, neithir«
by Beneficiary nor the failure of Beneficiary to make such request shall be construed ag'a’
Property, or any part thereof, from the conveyance of title by this Deed of Trust, it being
agreed that this covenant and any such chattel mortgage, security agreement or other simifar ;
instrument, delivered to Beneficiary, are cumulative and given as additional security. Any brea
security agreement shall constitute an Event of Default under this Deed of Trust.
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Leases and Other Agreements Affecting the Property; Assignment.

1.10.1 Grantor will fully and promptly keep, observe, perform and satisfy each

persons obligated thereon shall be and remain at all times obligated to perform
t permit to exist any condition, event or fact which could allow or serve as a
‘such person to avoid such performance. All right, title and interest of Grantor

Paragraph 2.2 hereof—:,‘
additional steps by Bene
appointment of a receive
may be required by Benefl

g, but not hmlted to, the taking of possession of the Property or the
h assignment shall be given to the tenant or tenants thereunder as

1.1 Expenses.

for Hazardous Waste (as defined below) and, Gther environmental characteristics) in connection with any
action or actions that may be brought for the f“t};eelosure of this.Deed of Trust, possession of the Property,
the protection of or the defense of the priority of the [j ided for hereby, the appointment of a
receiver, or the enforcement of any and all covenants. ntained in or secured by this Deed of
Trust,

1.11.2  Grantor will pay within thirty ( written demand all sums expended or
expense incutred by Trustee or Beneficiary, including, withou i
any of the terms of this Deed of Trust.
notice, such sums shall thereafter bear interest at the rate of de

1.12 Books, Records and Accounts.

Grantor will keep and maintain, or cause to be kept and mainta; -é‘prep 18 accurate books,
records and accounts reflecting all items of income and expense in connett th.the operatmn of the
Property or in connection with any services, equipment or furnishings provi ttion with the
operation of the Property. After notice to Grantor, Beneficiary or its design
time to time at all times during normal business hours to examine such books, rée

copies or extracts thereof as Beneficiary or its designee shall desire.
1.13 Subrogation,

Beneficiary will be subrogated for further security to the lien of and to all rightd
beneficiary, mortgagee or lienholder under any encumbrance, whether or not released of record, |
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ds of the loan secured by this Deed of Trust or advanced pursuant to the terms hereof and any of

the possession of or undef’
having jurisdiction over

Grantor, the Property manager, governmental agencies or entities
otherwise. To the extent that such records and documents are not

shall use its best effort to insure receipt of such final
evidence compliance with all building codes and
Improvements and of all installations therein. Grai
compliance with all Building Laws (as the same may be,;
only property required to operate the Improvements as consirg

as may be required or customary to
d, approval of full occupancy of the
e the Property to be continuously in
m.lime to time). The Property is the

hold Beneficiary harmless
n of a breach by Grantor
Bparagraph 1.15.1. The
luding architectural,

of the foregoing representations and warranties contained in the
foregoing indemnity shall include the cost of all alterations to the
engineering, legal and accounting costs), all fines, fees and penalties;
(including attorneys' fees), incurred in connection with Improvements’s 1
being in violation of any Building Law and for the cost of collection of th uths
In the event that Beneficiary shall become the owner of the Property by fo
foreclosure of the Deed of Trust, the foregoing indemnification obligation shall §
deed in lieu of foreclosure,

1.16  Collateral Security Instruments,

and may apply the proceeds upon the indebtedness secured hereby without affecting the Stéty
waiving any right to exhaust all or any other security, including the security hereunder, an
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iminate month-to-month tenancies or evict tenants thereunder to the extent
eof). Grantor agrees to pay all costs and expenses, including the cost of
attorneys' fees in any action or proceeding in which Beneficiary or Trustee
melpding, but not limited to, forectosure or other proceeding commenced

by those claiming a ﬁg‘ht
proceeding, in any actio
the disposition or availal
proceedings are pursued to
third parties arising from clai
may require that such amount be paid I
thc Property or Benef iciary's sec cH Beneﬁmary appears (mcludmg any claim on the title
st), Grantor fully waives any rights to privacy or
tion provided to Beneficiary in connection with the

condemn all or part of the Property, and in any action concerning
e proceeds relating to the Property, whether or not such
Grantor hereby assigns to Beneficiary all proceeds payable by

may appear in the event Beneficiary reasonably determiires
Beneficiary's interests.

violation of this Deed of Trust, any lien encumbrance or charge ag
Trustee but without obhgauon so to do and without notlce to or cL‘ Grantor and without
in such manner

fary-or Trustee being

authorized to enter upon the Property for such purposes; commence, appeff
proceeding purporting to affect the security hereof or the rights or powers of
purchase, contest or compromise any encumbrance, charge or lien that in the j
be prior or superior hereto; and, in exercising any such power, incur any liability, &

evidence of title and attorneys' fees.
Grantor hereby agrees to pay, within ten (10) days of written demand, all of Bej
charges, expenses and amounts referred to above in this Paragraph 1.18, including the cost i

title and reasonable attorneys' fees incurred in such action or proceeding in which Beneficiary may
All costs, charges and expenses so incurred, together with interest thereon as aforesaid, shall be sec ed’
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of this Deed of Trust. Such amounts, if not paid within ten (10) days of written demand therefor,
\Ber bear interest at the default rate of interest specified in the Note.

Hazardous Materials.

ation, allegation, order, violation, damage (inctuding foreseeable consequential
int, penalty or fine, cost of Enforcement or cost of Remedial Action, or any other
, including reasonable attorneys' fees and disbursements, resulting from the
of any Environmentat Law or from any Enforcement or Remedial Action.
' or "Environmental Laws” means and includes, without limitation, any
. regulation or ordinance pertaining to health, industrial hygiene or the
c}mmgns on, under or about the Property, including without limitation each
""" nvironmental Response, Compensation and Liability Act of 1980, as
Resource Conservation and Recovery Act of 1976, as amended,
1ce Control Act, as amended, 15 U.S.C. § 2601 ef seq.; the Clean

of the following: the Cetn
amended, 42 U.8.C. § 96
42 US.C. § 6901 et seq.;
Air Act, as amended, 42
zardous Materials Transportation Act, 49 U.8.C. § 1801 et seq.; the
Washington Model Toxics Cont ‘W Ch.70.105D, the Washington Hazardous Waste

4shifigton Water Pollution Control Act, RCW Ch. 90.48; the
¢ Washington Industrial Safety and Health Act, RCW
tal Policy Act, RCW Ch. 43.21C, and the rules,
ital Protection Agency, the Washington Department of
ssions and other governmental bodies and officers having
ration thereof, The term "Enforcement or Remedial Action®
.enforce compliance with or to collect or
ironmental Law. The term "Hazardous

Washington Clean Air Act, RCW
Ch. 49.17; and the Washingion State
regulations and ordinances of the U.S, En
Ecology and of all other agencies, boards,

"poliutants,” "hazardous wastes," or
"solid waste” in any Envircnmental Laws (1l)tho s listed in the U.8, Department of
Transportation Table or amendments thereto (49 CFR 17246
Agency (or any successor agency) as hazardous substances’
thereto); (iii) those other substances, materials and wastes
applicable federal, state or local law, regulation or ordinance orhysan
agency, board, commission or other governmental body, or which ‘are. ﬁi’
toxic by any such law, regulation or ordinance; and (iv) any material, v
the following: (a) asbestos; (b) polychlorinated biphenyl; (c) desig
substance” pursuant to Paragraphs 307 or 311 of the Clean Wate
(d) explosive; {(e) radioactive; or (f) a petroleum product.

come regulated under any
tate or local governmental
sified as hazardous or
sance which is any of

1251 ef seq.);

1.19.2  Grantor hereby represents and warrants that neith
knowledge of Gra.ntor any other person, has ever caused or permitted any Hazar

owned {or in which any mterest or estate is owned) by Grantor in any state now o’
effect a so-called "Superlien” law or ordinance (the effect of which would be to ct
Property to secure any obligation in connection with such real property in such other statc)
represents and warrants that neither the Property, nor any part thereof has ever been used (&
Grantor or, to the best knowledge of Grantor, by any other person) to generate, manufacture, store, treat-or
dispose of any Hazardous Material in any manner or quantity which violates an Environmi |
Grantor further represents and further warrants that neither Grantor, nor to the best knowledge of® rantor
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erson, has ever caused or permitted any asbestos to be located on or in the Property, except as
e Report. To the best knowledge of Grantor after due inquiry, Grantor has no knowledge of
¢ or inquiry by any governmental authority (including, without limitation, the United States
| Protection Agency and Washington State Department of Ecology) with respect to the
y Hazardous Material on the Property or the migration thereof from or to adjoining property.
antor's knowledge after due inquiry, there has been no investigation nor does Grantor have
ontemplated investigation, by any local, state or federal governmental agency with

cause or permit the Pro

"be in violation of any Environmental Law. If Hazardous Materials are
disposed of on the Prga& y i

.under any Envimnmental Law require any special handling, collection

therenf to take all actio
shall not use, generate,

ense necessary to comply with any Environmental Laws. Grantor
store, allow to remain or dispose of on, under, or about the

violates an Environmental L
materials ("ACMs") located on

any part thereof to be subject to any restrictions on the
Property under any Environmental Laws.

Beneficiary shall have the right to join and participa
legal proceedings or actions initiated in connection with a
reasonable attorney's fees in connection therewith paid by G !
(whlch shall be deemed to exist for a maximum of 24 hours), w1ti‘;%

nieital Liability and to have its

_prior written consent,
n in response to the

presence of any Hazardous Material on, under or about the Property.

1.20 Conveyance of Property.

If there shall be any sale or transfer (including encumbering by m ( of trust or
otherwise) of the subject property without Beneficiary's prior written consent
unreasonably be withheld, Beneficiary or any assignee or other holder hereof miay
amount of the note secured by this deed of trust immediately due and payable in full,

1.21 Anti-Forfeiture.

Grantor hereby further expressly represents and warrants to Beneficiary that neither

any other person involved with the Property has committed or engaged in any act, enterprise, ok,0
affording the federal government or any state or local government the right of forfeiture as ag
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ntations set forth in the preceding sentence. Without limiting the generality of the
formal charges or the commencement of proceedings against Grantor, Beneficiary

patt thereof or of
at the election o
cure. '

paid in performance of Grantor's obligations under the Loan Documents shall,
iary, constitute an Event of Default hereunder without notice or opportunity to

he B

ARTICLE 1
ASSIGNMENT OF RENTS

Grantor hereby absol
rents, royaities, revenue, issues,y
now due, past due or to become du

ﬁm ctions, and to sue, either in the name of Grantor or in
agreed that neither the foregoing assignment of Rents to
any of its rights or remedies under this Paragraph 2.1 or

enforce paymcnt, 10 give receipts, relea
the name of Beneficiary, for all the Rents.

respect to the Property or the use, occupancy or enjoy ion of all or any portion thereof, unless
and until Beneficiary in person assumes actual possessiph, ) othing herein shall require Beneficiary
to have a recewer appomted to collect any Rents, but Bv:, fi hall.be entitled to such appointment at

perfected and choate upon recording as pmvided in RCW 7.28

2.2 License to Collect.

fault exists, Grantor
_ an}!f occurrence of an

rights shall revert to Bencﬁclary wha then shall have the right to exercise all'at 1'
of the Leases and Rents, Grantor agrees that payments made by tenants or oc
as to such tenants, be considered as though made to Grantor and in dischar
Grantor to the extent of such payments. Nothing herein contained shall be. con
Beneficiary to perform any of Grantor's covenants under any lease or rental agreement

upon failure of the Grantor so to comply, Beneficiary shall have the right to, in addition to
or remedies, at its option, declare all obligations secured by this Deed of Trust to be immediate]
payable.
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ARTICLE III
SECURITY AGREEMENT AND FIXTURE FILING

Trust creates a lien on the Property, and to the extent the Property is not real property
is Deed of Trust constitutes a securily agreement under the Washington Uniform
_ ry other applicable law ("Security Agreement"), If required by Beneficiary, at any
time during the is Deed of Trust, Grantor will execute and deliver to Beneficiary, in form

: % ‘additional security agreements, financing statements or other instruments

he personal property and make it available to Beneficiary at a
¢h As reasonably convenient to both parties. To the extent
mmercially reasonable notice to Grantor, Grantor
days before the event of which notice is given, is

Beneficiary is required for any reason®
agrees that notice mailed by first class,
commercially reasonable notice.,

within thirty (30) days of any change
eenstrued as a consent by Beneficiary

attorney-in-fact of Grantor, to
peurily agreements, financing

statements or other instruments as Beneficiary may rcqucst or req
lien and security interest hereof more specifically on the Personal Prop

RCW 62A.9A-334, as amended froim time to time, in the event that (i) Gran
goods which may become fixtures attached to the Property, or any part thereof,
subject to a purchase money security interest held by a seller or any other party:

3.1.5  Grantor shall, before executing any security agreement of
evidencing such security interest, obtain the prior written approval of Beneficiary, and'a
written approval shall be in writing and contain the following information:

{n a description of the fixtures to be replaced, added to,instal
substituted;
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(2) the address at which the fixtures will be replaced, added to, installed or
ituted; and

_ (3) the name and address of the proposed holder and propesed amount of
fity interest,

intor to obtain such approval shall be a material breach of Grantor's covenant under
_shall, at the option of Beneficiary, entitle Beneficiary to all rights and remedies
dcfault provided, that Beneficiary shall be deemed to have approved such
to object to such agreement within thirty (30) days of its actual receipt of
ch approval, No consent by Beneficiary pursuant to this subsection shall be

Grantor fails to make any payment on an obligation secured by a
ersonal Property or any fixtures, Benefimary, at its optmn may at

this Deed of Trust and shall’ b@u
interests created by this Deed of.
Note from the time of such pay
{10) days after demand, the entire pris
shall, at the option of Beneficiary, beconte dug and

[ € Property having the same priorities as the liens and security
ih-pavable on demand with interest at the rate specified in the
shall fail to make such payment to Beneficiary within ten
¢n secured hereby with all unpaid interest accrued thereon
able immediately.

the right to acquire by assignment from the holder of
ghts, accounts receivable, negotiable or non-negotiable
tedness for such Personal Property or fixtures, and, upon
' nforce the security interest as assignee
on Uniform Commercial Code then in

3.1.7 Beneficiary shi
such security interest any and all contr
instruments, or other evidence of Grantor's indl
acquiring such interest by assignment, shall have the ri
thereof, in accordance with the terms and provisions of
effect, and in accordance with any other provisions of:

tedness secured by or taken an
erform all obligations secured
110} days under such security
eed of Trust, and Beneficiary
ayable, time being of the

3.1.8 Whether or not Beneficiary
assignment of such security interest, Grantor covenants to pay ali suin
thereby, and if Grantor at any time shall be in default for a
agreement, it shall be a material breach of Grantor's covenan
may, at its option, declare the principal sum secured hereby imm
essence.

3.2 Fixture Filing.

To the extent that any of the Property constitutes a fixture, this Dee Trust shall serve as a

fixture filing pursuant to the Washington Uniform Commercial Code.

ARTICLE IV
DEFAULTS AND REMEDIES

4.1 Events of Default,

If any of the following events shall occur ("Events of Default"):
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4.1.1  Default in payment when due of any indebtedness evidenced by the Note or
by, the failure to pay when due any other sums of money required to be paid by any of the
énts or a default under subparagraphs 4.1.2 through 4.1.7 below; or

l 2 Failure by Grantor to comply, after thirty (30) days prior written notice, with

nts or any other note, deed of trust, guaranty or other loan document dellvcred by
of the Note, to Beneﬁmary for any other obligation of Grantor, except a failure to

‘ applies for or consents to the appoimment of a receiver or trustee for
upﬁrty, or if such receiver or trustee is appointed for any Grantor or its

its inability to pay its deb they become due, or any Grantor becomes msolvent or a petition is filed by
any Grantot pursuant to ak rawisions of the United States Bankruptey Code, as amended; or

filed against any Grantor pursuant to any of the provisions of the
r there is an attachment or sequestration of any of the

4.1.5  Any represent
Note or any other Loan Document, by a¥
when such representation or disclosure wa:
in this Deed of Trust, or any Grantor omits ti
or disclosure materially false or misleading; o

:, whether or not that representation or disclosure appears
provide any information that makes any such representation

4.1.6 A transfer of the Property i aragraph 1.20 hereof occurs; or

4.1.7 A default occurs {(afier any
may now or hereafter have with Beneficiary,

neriod) under any other loan Grantor

» and shall have the benefit of
ument given to secure the

then and in any such event, Beneficiary shall be entitled to ex:
all remedies provided by law or set forth in this Deed of Trust ordn®
indebtedness evidenced by the Note, including the right to declare:
due and payable. No waiver by Beneficiary of any default on the pa
waiver of any subsequent default hereunder.

4.2 Foreclosure Saie.

If an Event of Default occurs and Beneficiary so requests, Trustee
accordance with the Deed of Trust Act of the State of Washington (RCW Ch."&] 24.
hereafier amended) at public auction to the highest bidder. Any person except Trus
Trustee's sale. Trustee shall apply the proceeds of the sale as follows (i} to the expense
Trustee's fees and attorneys’ fees; (i) to all the indebtedness evidenced by the No
indebtedness secured by this Deed of Trust or any other Loan Document; and (iii) the surplds,
be distributed in accordance with the Deed of Trust Act. Trustee shall deliver to the purchdss
its deed, without warranty, which shall convey to the purchaser the interest in the Property whi
had or had the power to convey at the time of its execution of this Deed of Trust and such as Grantor m
have acquired thereafter. The Trusiee's deed shall recite the facts showing that the sale was conduw d in
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with all the requirements of the [aw and of this Deed of Trust, which recital shall be prima facie

uch compliance and conclusive evidence thereof in favor of bona fide purchasers and

 for value. The power of sale conferred by this Deed of Trust and by the Deed of Trust Act

" Washington is not an exclusive remedy, and when not exercised Beneficiary may foreclose
‘et as a mortgage. Further, Beneficiary reserves all rights granted by RCW 61.24.100 (as

existing i Here

of Grantsi’

ies in respect to real propetty or sell the Personal Property separately and
r of the Property in accordance with Beneficiary's rights and remedies

+fid’hold possession of any portion or all of the Property, both
-difothier persons therefrom; to operate and manage the Property
and rent and lease the same; to pertormt
necessary or proper to conserve the valug 1]
Beneficiary, and from time to time appi
Beneficiary or such receiver, in its sole di

ehtedness secured hereby; the costs of
perty then due or next to become due,
receipt of Rents by Beneficiary, its
ct or impair such default or notices

or upon the unpaid principal of such indebtedness. *
agent or receiver, after notice of default and notice of salg
or any sale proceedings predicated thereon. Any Rents
receiver, at the time of sale and not theretofore applied as h
manner and for the same purposes as the proceeds of the sale.

proceeding will not be asserted by the Grantor as a defense in any action or suit insgjt
indebtedness secured hereby or any deficiency remaining after foreclosure. Any sugh
Beneficiary elects to not make a party or subject to any foreclosure action shall continue in®
leasehold for the unexpired term of its lease and shall attorn to Beneficiary or other purchaserat.the so
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Sale in Parcels; Marshalling.

Thie Property, real, personal or mixed, may be sold as an entirety or in parcels, by one sale or by
held at one time or at different times, all as Trustee or Beneficiary, in its unrestricted
«gfgct, Grantor, for and on behalf of itself and all persons claiming by, through or under

e and without regard to the adequacy of any security for the Note, the

£the Property or other arguments based on equity) to the appointment of
.who shall have, in addition to all the rights and powers customarily
all the rights and powers granted to Beneficiary by the covenants
ficiary's option, such receiver may remain in place until the

a receiver of the Renigof
given to and exercised b

4.7 Payment of P

Whenever this Deed of Trust redpiires tha
Beneficiary (for example, insurance progeesds ang

mounts payable by a third party be paid directly to
ceeds of claims of loss or damage to the Property),
Beneficiary may enforce such right wi nidfary injunction or temporary restraining order. Grantor
agrees that irreparable harm may result ifguglf payments are not made directly to Beneficiary. Grantor
agrees not to oppose a motion for such inju &1i6n or restraining order provided that atrangements are made
to deposit such sums in a third party depository

ARTIC J
GENERAL COVENANI

5.1 No Waiver.
Grantor covenants and agrees that the acceptance by any sum secured hereby after
its due date, or in an amount less than the sum then due, shall nct, itule a-waiyer by Beneficiary of its
rights either to require prompt payment when due of all other su géouredor 1o declare a default or
exercxse such other rights as herein provided for fallure s0 to pay. No f ¢ by B naﬁclary to insist upon

hereunder, shall constitute a wa!ver of any such breach of such term, cow on or of the later

exercise of such right or remedy. All waivers shall be in writing,
5.2 Remedies Cumulative.

No remedy herein conferred upon or reserved to Trustee or Beneficiary is inten xclusive
of any other remedy herein or by law provided or permitted, but each shall be cumulative ¢ i
addition to every other remedy given hereunder or now or hereafter existing at law of i
statute.
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Plats, Easements and Other Agreements.

y time upon written request of Beneficiary, payment of its fees and presentation of this Deed
the Note for endorsement (in case of full reconveyance, for cancellation and retention),
ingthe liability of any person for the payment of the indebtedness or the effect of the Deed of

part of the Real Property. The grantee in any reconveyance may be described
ially entitled thereto,” and the recitals therein of any matters or facts shall be

without warranty, ¢
as the "person g

emed to have been duly given if mailed by United States
quested and postage prepaid}, sent by a reputablc overnight

delivery service, or personally
Trust (or at such other address

legatees, devisees, administrators, executors,’
the original Grantor and any subsequent owne

'and/or" as used herein means one or
15,08, persons in connection with which

the words are used The Ub]lgathl’lS of Grantor herelin Ef
community of which any grantor is a part and on the separate

no way define, limit or describe the scope or intent of this Deed of Tra
Trust.

56  Severability.

that if such provision relates to the payment of any monetary sum then Beneh
declare the indebtedness and all other sums secured hereby immediately due and payabls
prepayment fee shall be payable in the event Beneficiary elects to exercise the éps
contained in this Paragraph 5.6.

Grantor acknowledges and aprees that this document constitutes, among others, foly-
agreements: a Deed of Trust, a Security Agreement, an Assignment of Leases and Rents as
Fixture Filing, each of which may be construed and enforced independently of the others even thy
pravisions hereof are common to all.
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Time is of the Essence.
s of the essence hereof in connection with all obligations of Grantor herein or in the Note.

ayment of any sum secured hereby after its due date, Beneficiary does not waive its right
jrompt payment when due of all other sums so secured or to declare default for failure so

by Grantor and Beneficiary that they each waive trial by jury in any action,
ught by either of them against the other on any matter whatsoever arising

TO FORBEAR FROM ENFC
UNDER WASHINGTON

agricultural purposes.
5.11
The indebtedness evidenced by the Note shall notbé psed for personal, family or household use.

5.12 Governing Law.

This Deed of Trust is to be governed by and construed ir agetifdarice with the laws of the State of
Washington,

IN WITNESS WHEREOF, Grantor has executed this initr ate first written above.

GRANTOR:

T3 Cozﬁi\vmhington limited Hability company
By: |

Its:
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TE.QOF WASHINGTON )
e, ) 88,

)

r have satisfactory evidencethat __Tahlia Honea is the person
foreme, and said person acknowledged that he/she signed this instrument, on oath stated
ed to execute the instrument, and acknowledged it as a Managing Member

hington limited liability company to be the free and voluntary act of such party
ioned in the instrument,

, 2014

NOTARY PUBIJC
Printed Name: {£indy L. F¥fydenlund
My Appointment Expires: 2/15/18
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EXHIBIT A

Lepal Description of Property

. Block 5, “WOOLLEY, THE HUB OF SKAGIT COUNTY, WASHINGTON?, as per
me 2 of Plats, page 92, records of Skagit County, Washington:

AND ALSO EXCEPT, of said Lot 4.
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