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226 36th Street |
Bellingham, WA 93

Assessor’s Parcel or Ac

P126905 || Y- OCO-C0R - B

Abbreviated Legal Description J AVENUE COTTAGES PUD

finclude lat, block and plat or section, township and range]

Full legal description located on pagé
Trustee: Guardian Northwest Title &

GUARDIAN NORTHWEST TITLE CO.
AlD7YZ2Z -2

LOAN #: 0293146189

DEFINITIONS
Words used in muitiple sections of this document are de and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding of words used in this document

are also provided in Section 16,
(A) “Security Instrument” means this document, which is date
together with all Riders to this document.

{B) “Borrower” is JEROME P BAKKOM AND DIANA L BAK OM

Borrower is the trustor under this Security Instrument,
(C) “Lender’ is Bank Of The Pacific.

Lenderis  a Corporation,
laws of Washington.

226 36th Street, Bellingham, WA 98225.
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_ LOAN #: 0293146189
rustee” is Guardian Northwest Title & Escrow.

ely as a nominee for Lender and Lender's successors and assigns. MERS is the
er this Security Instrument. MERS is orgamzed and ex;stmg under the laws of

promissory note signed by Borrower and dated June 2, 2014,
ower owes Lender TWO HUNDRED EIGHTY FOUR THOUSAND FIFTY

IEEENFEREEERENEENNEREENRSNFERLERNEEZEIIERENEERERSEIEIEEJEEBER]

AND NOI‘?W
Dollars (U.3. $28
Periodic Paymen
{G) “Property’
the Property.”
{H) “Loan"” means the
late charges due un
interest.
(I} “Riders” means all Riders to this:
Riders are to be execute
1 Adjustable Rate R
] Balloon Rider
L] 1-4 Family Rider
] V.A. Rider

) plus interest. Barrower has premised to pay this debt in regular
oay the debt in full not later than  July 1, 2044,
eproperty that is described below under the heading “Transfer of Rights in

videnced by the Note, plus interest, any prepayment charges and
«=Mote, and all sums due under this Security Instrument, plus

ecurity Instrument that are executed by Borrower. The following
wer [check box as applicable]:

1 Coritlominium Rider [ Second Home Rider
Tarined Unit Development Rider L] Other(s) [specify]
Biweekly Payment Rider

(J) “Applicable Law” means all conts
ordinances and administrative rules ang
final, non-appealable judicial opinions,

ing gpplicable federal, state and local statutes, regulations,
jers (that have the effect of law) as well as all applicable

; d Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrow: by a condominium association, homeowners
association or similar organization.,
(L) “Electronic Funds Transfer” means any tran

check draft, ar similar paper mstrument which |f«“

or credit an account. Such term includes, but is not’
machine transactions, transfers initiated by telephon
transfers.

(M) “Escrow Items” means those items that are describe
(N} “Miscellaneous Proceeds’ means any compensation
paid by any third party {other than insurance proceeds paid

to, the value and/or condition of the Property.
(O) “Mortgage Insurance’” means insurance protecting Lender a
on, the Loan.

{P) *Periodic Payment” means the regularly scheduled amount due for
the Note, plus (i} any amounts under Section 3 of this Security instrume
(Q) "RESPA” means the Real Estate Settlement Procedures Act (12

in regard to a *federally related mortgage loan” even if the Loan does not qualify
mortgage loan” under RESPA.

(R) “Successor in Interest of Borrower” means any party that has taken titlg’
whether or not that party has assumed Borrower’s obligations under the Note and)
Instrument. .

TRANSFER QF RIGHTS IN THE PROPERTY

and (ii) the performanc:e= of Borrower's covenants and agreements under this Security In
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LOAN #: 0293146189
hs Note For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
E he following described property located in the County

zcording Jurisdiction] of Skagit [Name of Recording Jurisdiction]:
AVENUE COTTAGES PLANNED UNIT DEVELOPMENT", AS PER PLAT RECORDED
VEMBER 14, 2007 UNDER AUDITOR'S FILE NO. 200711140054, RECORDS OF SKAGIT

1609 26th Circle, Anacortes,
[Street] [City]
{"Property Address"):

ments now or hereafter erected an the property, and all easements,
sreafter a part of the property. All replacements and additions shall
irument. All of the foregoing is referred to in this Security Instrument
nd&.and agrees that MERS holds only legal title to the interests
fistiument, but, if necessary to comply with law or custom, MERS
uccessors and assigns) has the right: to exercise any or all of

granted by Borrower in this '8
{as nominee for Lender and Leny
those interests, including, but n
action required of Lender includin - leas; .cal :
BORROWER COVENANTS th er is lawfully seised of the estate hereby conveyed and
has the right to grant.and convey the’ d that the Property is unencumbered, except for
encumbrances of record. Borrower warrants giid.avill defend generally the title to the Property against
all claims and demands, subject to any®
THIS SECURITY INSTRUMENT cor
covenants with limited variations by jurisdict]
property.
UNIFORM COVENANTS. Borrower and Uender coy and agree as follows:
1. Payment of Principal, Interest, Escrow lteing; Prepayment Charges, and Late Charges.

es uniform covenants for national use and non-uniform
0 constitute a uniform security instrument covering real

prepayment charges and late charges due under the.Not ower shall also pay funds for Escrow
w-Security Instrument shall be made in
‘ender as payment under the Note
quire that any or all subsequent

U.S. currency. However, if any check or other instrumentte
or this Security Instrument is returned to Lender unpaid, Lei

cashier’s check, prowded any such check is drawn upon ansiy
a federat agency, msrrumentallty or entity; or (d) Electronic Fu

Payments are deemed received by Lender when received
or at such other location as may be designated by Lender in accd
Section 15. Lender may return any payment or partial payment if !

such payments are accepted. If each Periodic Payment is applied as of
Lender need not pay interest on unappiied funds. Lender may hold such unégapligd f
makes payment to bring the Loan.current. If Borrower does not do so within.
time, Lender shafl either apply such funds or return them to Borrower. If not apt
will be applied to the outstanding principal balance under the Note immediately prigr
offset or claim which Borrower might have now or in the future against Lender sha
from making payments due under the Note and this Security instrument or performis
and agreements secured by this Security Instrument. ‘
2. Application of Payments or Proceeds. Except as otherwise described in th
payments accepted and.applied by Lender shall be applied in the following order of priorit
due under the Note; (b) principal due under the Note; {c) amounts due under Section 3. Su
shall be applied to each Periodic Payment in the order in which it became due. Any remainir
shall be applied first to late charges, second to any other amounts due under this Securit r
and then to reduce the principal balance of the Note. '
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_ ' _ LOAN #: 0293146189
Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
igient amount to pay any late charge due, the payment may be applied to the delinquent payment
the Jate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
om Borrower o the repayment of the Periodic Payments if, and to the extent that, each
be paid in full. To the extent that any excess exists after the payment is applied to the full
or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
all be applied first to any prepayment charges and then as described in the Note.
on of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
t extend or postpone the due date; or change the amount, of the Periodic Payments.

ments and other items which can attain priority over this Security instrument as
the Property; (b} leasehold payments or ground rents on the Property, if any;
linsurance required by Lender under Section 5; and (d) Mortgage Insurance

a lien or elapd
{¢) premiums tor
premiums, if any,
ance premiums i
At origination or &’ any

shall be an Escrow lter
under this Section. Bar
rower’s obligation to pay
to pay to Lender Funds fo
In the event of such waiver,
any Escrow Items for WhICh jay
furnish to Lender receipts evidencig.
rower's obligation to make suct p;
be a covenant and agreement contairi
ment” is used in Section 9. If Borroveet’
Borrower fails to pay the amount due
9 and pay such amount and Borrower
such amount. Lender may revoke the waiv

arfow s‘wal! pay durectly when and where payable, the amounts due for
&f Flinds has been waived by Lender and, if Lender requires, shall

guch payment within such time period as Lender may require. Bor-
ente~ad to provide receipts shall for all purposes be deemed to
‘thig'Security Instrument, as the phrase "covenant and agree-
biigated to pay Escrow ltems directly, pursuant to a waiver, and
'Escr@w‘ ltem, Lender may exercise its rights under Section
be obligated under Section 9 to repay to Lender any
_ 510 any or all Escrow ltems at any time by a notice given
in accordance with Section 15 and, upons revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required undgr, this Section 3. '
Lender may, at any time, collect and hol [ ount {(a} sufficient to permit Lender to apply

the Funds at the time specified under RESP ,an; axceed the maximum amount a lender can
require under RESPA. Lender shall estimate the am ds due on the basis of current data-and
reasonable estimates of expenditures of future Esc harwise in accordance with Applicable
Law A

The Furids shall be held in an institution w its-are insured by a federal agency,
anstrurnentahty or entity (lncludlng Lender, if Lender is & ingfitution Whose deposits are so insured) or

the Escrow ltems no-later than

! g r can agreé in writing,
however, that interest shall be paid on the Funds. Lender shall wer, without charge, an

annual accountlng of the Funds as requlred by RESPA. .

ower shall pay to
' no mare than

Upon payment in full of all sums secu red by thls Securlty Instrument, Lender
to Borrower any Funds.held by Lender. _ _
4 Charges; Liens. Borrower shall pay ali taxes assessments charges, fin

in Sectlon 3
Borrower shall promptly discharge any lien which. has priority overthis Security Instrum‘"
Borrower: (a) agrees in writing to the payment of the obligation secured by the Iuen
acceptable. to Lender, but only so Iong as Borrower is performing such agreement; (
Imtlals
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; _ LOAN #: 0293146189
ieri’in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
injon operate to prevent the enforcement of the lien while those proceedings are pending, but only
h proceedings are concluded; or (c) secures from the holder of the lien an agreement
satisfaittery to Lender subordinating the lien to this Security Instrument. If Lender determines that any
Property is subject to a Iren WhICh can attarn priority over this Securlty Instrument Lender

'satisfy the lien or take one or more of the actions set forth above in this Section 4.
| require Borrower to pay a one- trme charge for a real estate tax venfrcatlon and/or

urance, Borrower shall keep the |mprovements now existing or hereafter erected

&l agamst loss by frre hazards included within the term extended coverage, and

s. What Lender requrres pursuant to the preceding sentences can change
he insurance carner provrdrng the msuranc:e shall be chosen by Borrower

for flood zone determinat
determination and certi

be responsible for the pa
in connection with the rev
If Borrower fails to ma

partrcular type or amount of cov
not protect Borrower, Borrower’

of insurance that Borrower could have
5 shall become additional debt of Borrg:
bear interest at the Note rate from the dé
upon notice from Lender to Borrower re

All insurance policies required by Lende
right to disapprove such pollcres shall inclu

ng payment.
d renewals of such policies shall be subject to Lender’s
standard__,,.i_ ortgage clause, and shall name Lender as

nder all receipts of paid premiums and
ge, not otherwise required by Lender,
clude a standard mortgage clause and

nce carrier and Lender. Lender
r and Borrower otherwise agree
rance was required by Lender,
or¥or repair is economically feasible

In the event of loss, Borrower shall give prompt notice
may make proof of loss if not made promptly by Borrower. U
in writing, any insurance proceeds, whether or not the un
shallbe applied to restoration or repair of the Property, if the

uch inspection shall be
ign in a single payment
s made in writing or
shalt not be required to
ther third parties,

ctaim and related matters. |f Borrower does not respond within 30 days ta a natis
the insurance carrier has offered to settie a claim, then Lender may negotiate and s
30-day period will begin when the notice is given. In either event, or if Lender acqu
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights td

and (b) any other of Borrower's rights {other than the right to any refund of unearned pre ms pa
by Borrower) under all insurance policies covering the Property, insofar as such rights are‘spplical
to the coverage of the Property. Lender may use the insurance proceeds either to repair or re
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or nd
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LOAN #: 0293146189

Occupancy. Borrower shall occupy, estabtlish, and use the Property as Borrower’s principal

yence within 60 days after the execution of this Security Instrument and shall continue to occupy

Property as Borrower’s principal residence for at least one year after the date of occupancy, uniess

herwise agrees in writing, which consent shall not be unreasonably withheld, or unless
ting circumstances exist which are beyond Borrower's control.

rvation, Mamtenance and Protection of the Property, lnspectlons. Borrower shall

e Property if damaged to avord further deterioration or damage. If i msurance or
are paid in connection with damage to, or the taking of, the Property, Borrower
epairing or restoring the Property only if Lender has released proceeds for

nts as the work is completed. If the insurance or condemnation proceeds
estore the Property, Borrower is not relieved of Borrower’s obligation for
the completion @ i
Lender or its agent
sconable cause, Lender,
Borrower natice at th

ke reasonable entries upon and inspections of the Property. If it has rea-
pest the interior of the improvements on the Property. Lender shall give
. 0 such an interior inspection specifying such reasonable cause.

. Borrower shall be in defaultif, during the Loan application process,
trng at the direction of Borrower or with Borrower's knowledge or
gs0r maccurate mformatron or statements to Lender (orfalled to

principal residence.

2. Protection of Lender’s
If (a) Borrower fails to perform the
there is a legal proceeding that might
under this Security Instrument (such
forfeiture, for enforcement of a lien

' Property and Rights Under this Security Instrument.
fand agreements contained in this Security Instrument, (b)
“affect Lender’s interest in the Property and/or rights

t are not limited to: (a) paying any sums
nt; (b) appearing in court; and (¢) paying
nd/or rights under this Security Instru-
ding. Securing the Property includes, but
je-ecks, replace or board up doors and

windows, drain water from pipes, eliminate building or &t
and have utilities turned on or off. Although Lender may ta
not have to do so and is not under any duty or obligation
hiability for not taking any or all actions authorized under thiz '8
Any amounts disbursed by Lender under this Section 9 shalf
by this Security Instrument. These amounts shall bear interest a

er requesting payment.
| the provisions of the

or cancel the ground lease. Borrower shall not, without the express writie
amend the ground lease. If Borrower acquires fee title to the Property, thi
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance IfLender requfred Mor‘cgage insuranceasay

the Mortgage Insurance coverage required by Lender ceases to be available fro
that previously provided such insurance and Borrower was required to make se
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiugh
coverage substantially equivalent to the Mortgage Insurance previously in effect, at.a
equivalent to the cost to Borrower of the Martgage Insurance previously in effect, #f¢
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance co

available, Borrower shall continue to pay to Lender the amount of the separately desigriate
that were due when the insurance coverage ceased to be in effect. Lender will accept

be requrred to pay Borrower any interest or earnings on such [0ss reserve. Lender can no Io
loss reserve payments if Mortgage Insurance coverage (in the amount and for the period(§

Initials:
WASHINGTON--Single Famrly-—Fanme Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 —

Ellie Mae, Inc. ‘ Page 6 of 11 WAEDEED 1212

L

06/02/2014 11:15 AM PST.
Skagit County Audrtor

6/4/2014 Page 8of 13 g ;53200
5P



LOAN #: 0293146189
ar |fes) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
Fes separately designated payments toward the premiums for Mortgage Insurance. If Lender required
gag@ insurance-as a condition of making the Loan and Borrower was required to make separately
&d payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
maintain Mortgage Insurance in effect, or to provide a non-refundable lcss reserve, until

ender providing for such termination or until termination is required by Applicable Law.
ig Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.
urance reimburses Lender {or any entity that purchases the Note) for certain losses it may
not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
's evaluate their total risk on all such insurance in force from time to time, and
ts with other parties that share or medify their risk, or reduce losses. These

party (or partres)
payments using
funds obtarned

reements. These agreements may require the mortgage insurer to make
f funds that the mortgage insurer may have available (which may include

any other entity, or any affjli
derive from {(or might be anterized as) a portion of Borrower's payments for Mortgage Insurance,
in exchange for sharinp he mortgage insurer's risk, or reducing losses. If such agreement
kes a share of the insurer’s risk in exchange for a share of the
ngement is often termed “captive reinsurance.” Further:
affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, orany
Borrower will owe for Mortgageinst

the Mortgage Insurance under
rights may include the rightto ¢
of the Mortgage Insurance, to have ti
receive a refund of any Mortgage |
cancellation or termination.

11. Assignment of Miscellaneous F
assigned to and shall be paid to Lender.

If the Property is damaged, such Misceliarigous Procgeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economlcallyr‘ 3ible and Lender's security is not lessened.
During such repair and restoration period, Lender g the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to roperty to ensure the work has been
completed to Lender's satisfaction, provided that s shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single in a series of progress payments
as the work is completed. Unless an agreement is mad&"i kApplicable Law requires interest
to be paid on such Miscellaneous Proceeds. Lender shall uired to pay Borrower any interest

scertain disclosures, to request and obtain cancellatlon
ﬁiortgage Insurance terminated automatically, and/or to
susa J remiums that were unearned at the time of such

eeds; Forfeiture. Afl Miscellaneous Proceeds are hereby

iscettaneous Proceeds
en due, with the excess,

In the event of a partial taking, destruction, or loss in value of the"Prg
value of the Property immediately before the partial taking, destruction,
greater than the amount of the sums secured by this Security Instrument

In the event of a partial taking. destruction, or loss in value of the Property in W
value of the Property immediately before the partial taking, destruction, or loss in valg

Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
sums secured by this Security Instrument whether or not the sums are then due.

faits to respond to Lender within 30 days after the date the notice is given, Lender is authorizéd:
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or C‘;
Initials:
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_ _ ‘ LOAN #: 0293146189
ed by this Security Instrument, whether or not then due. “Cpposing Party” means the third party
wes Borrower Miscellaneous Proceeds or the par’ry against whom Borrower has a right of action
ard to Miscellaneous Proceeds.
wer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
s judgment, could result in forferture of the Property or other material impairment of Lender’s

mortization of the sums secured by this Security Instrument granted by
ceessor in Interest of Borrower shall not operate to release the liability

icgessor in Interest of Borrower or to refuse to extend time for payment or
e sums secured by this Security Instrument by reason of any demand
W Successors in Interest of Borrower. Any forbearance by Lender
ding, without limitation, Lender's acceptance of payments from
n Interest of Borrower or in amounts less than the amount then
g,t@“‘the exercise of any right or remedy.

signers; Successors and Assigns Bound. Borrower covenants
v é and liability shall be joint and several. However, any Borrower

proceedings against an
otherwise modify amorti
made by the original #o
in exercising any right’ or
third persons, entities or

hd convey the co-signer’s interest in the Property under
ot personalty obligated to pay the sums secured by this

the terms of this Security Instrumént
Security Instrument; and (c) agrees th
forbear or make any accommodations
without the co-signer’s consent. _
Subject to the provisions of Section,= any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security _“s'zrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under thig 3 iment. Borrower shall not be released from
Borrower's obligations and liability under this S'ecurlty ] ntunless Lender agrees to such release
in writing. The covenants and agreements of this Se stsument shall bind (except as provided in
Section 20} and benefit the successors and assiges of Lend
14. Loan Charges. Lender may charge Borrower feesfor services performed in connection with
Borrower’s default, for the purpose of protecting Len interest4n the Property and rights under this
Security Instrument, including, but net limited to, attorneiyg erty inspection and valuation fees.
In regard to any other fees, the absence of express auth in thiz Security Instrument o charge a
specific fee to Borrower shall not be construed as a prohibifion on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Secu nt r by Applicable Law.
‘ i at law is finally interpreted
eciion with the Loan exceed

afund by reducing the
efund reduces principal,
hargg«whether or not a

Fy gdicti refund made
iffint have arising

prrncmal owed under the Note or by making a dlrect payment to Borrower I
the reduction will be treated as a partial prepayment without any prepay
prepayment charge is provided for under the Note). Borrower's accepta
by direct payment to Borrower will constitute a waiver of any right of actio Bm 2]
out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this S
be in writing. Any notice to Borrower in connection with this Security Instrument hs
been given to Borrower when mailed by first class mail or when actually dellvered
address if sent by other means. Notice to any one Borrower shall constitute notice toat
Applicable Law expressly requires otherwise. The notice address shall be the Prop
Borrower has designated a substitute notice address by notice to Lender. Borrower shll
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bo
of address, then Borrower shall only report a change of address through that specified p
may be only ong d95|gnated not|ce adoress under thrs Secunty Instrument at any one tim 3

I ment must

herein unless Lender has designated another addraess by notice to Borrower. Any noftice i
with this Security Instrument shall not be deemed to have been given to Lender until actu
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' ‘ : LOAN #: 0293146189
oy ender. If any notlce required by this Secunty Instrument is also required under Applicable Law, the
j able Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Hoverning Law; Severability; Rules of Construction. This Security ‘Instrument shall be
by federal law and the law of the jurisdiction in which the Property is located. All rights and
ontained in this Security Instrument are subject to any requirements and limitations of
. Applicable Law might explicitly or implicitly allow the partiés to agree by contract or it
ut such silence shall nat be construed as a-prohibition against agreement by contract.
any provision or clause of this Security Instrument or the Note conflicts with Applicable

ecurity Instrument: (a) words of the masculine gender shall mean and include corre-
words of the feminine gender; (b) words in the singular shall mean and include the
c) the word "may" give's sole discretion without any obligation to take any action.
Borrower shall be given one copy of the Note and of this Security Instrument.

or escrow agreement, the | of which is the transfer of title by Borrower at a future date to a purchaser.
Ifall or any part of the ertyaqr any Interest in the Property is sold or transferred {or if Borrower is not

payment in full of all sums secured by this Security Instrument.
ed by Lender if such exermse |s prohibited by Apphcable Law.

emand on Borrower.
fter Acceleration. If Borrower meets certain conditions,
mept of this Security Instrument discontinued at any time
fie Property pursuant to any power of sale contained
d as Applicable Law might specify for the termination
fa judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lenider all sums which then would be due under this Security
Instrument and the Note as if no accelerationhad oceurred;{b) cures any default of any other covenants
or agreements; (c) pays alt expenses incurred in enforgifig, this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property insp
the purpose of protecting Lender's interest in the Pr ;
(d) takes such actlon as Lender may reasonably rec;. e to assure that Lender’s interest in the Property
: igation to pay the sums secured by this

Security instrument without furtheg+ib

19. Borrower’s Right to Reirstal
Barrower shall have the right to have
prior to the earliest of, {(a) five days befg
in this Security Instrument; {b) such otf
of Borrower’s right to reinstate; or (c) eri

Security Instrument, shall continue unchanged. Lender'th
ment sums and expenses in cne or more of the following

obligations secured hereby shall remain fully effective as if no a"
this rlght to reinstate shall not apply in the case of acceteratlon un

fiel without prior notice
to Borrower. A sale might result in a change in the entity (known as ‘ttwe“Lean-Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and
servicing obligations under the Note, this Security Instrument, and Applic

Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mo| gd
obligations to Borrower will remain with the Loan Servicer or be transferred to a sucte
and are not assumed by the Note purchaser unless otherwise provided by the Note gur

Neither Borrower nor Lender may commence, join, or be joined to any judicial actio
tndividual litigant or the member of a class) that arises from the other party’ s actions 2]

such notice gwen in compliance with the requirements of Section 15} of such alieged breach a‘
the other party hereto a reasonable period after the giving of such notice to take correct)
Applicable Law provides a time period which must elapse before certain action can be ta
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; LOAN #: 0293146189
eriod will be deemed to be reasonabie for purposes of this paragraph. The notice of acceleration and

dpsaitunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to

Herrower, pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective

isions of this Section 20.

rdous Substances. As used in this Section 21. (a) "Hazardous Substances" are those

ined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and

solatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
al Law” means federal laws and laws of the jurisdiction where the Property is located that
or environmental protection; (¢} "Environmerital Cleanup” includes any response
or removal action, as defined in Environmental Law; and (d) an “Environmental
ition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Law, (b) which crzal
Hazardous Substénce, %@ condition that adversely affects the value of the Property The preceding
two sentences shall not ag ”o the presence, use, or storage on the Property of small quantities of
Hazardous Substancesth
maintenance of the Pre

Borrower shall promp
or other action by any go
any Hazardous Substanc

or regulatory agency or private party involving the Property and
ntal Law of which Borrower has actual knowledge, (b} any

remediation of any Hazardous Suby
take all necessary remedial actions in
any obligation on Lender for an Envirory
nd Lender further covenant and agree as foliows:

shall give notice to Borrower prior to acceleration
t or agreement in this Security Instrument (but not
aw provides otherwise). The notice shall
default; (c) a date, not less than 30 days

f

specify: (a) the default; (b) the action requ
from the date the notice is given to Borrower, by w =
to cure the default on or before the date speclf n the n stice may result in acceleratlon of the

after acceleration, the right to bring a court action t
other defense of Borrower to acceleration and sale, and
in the notice by Applicable Law. If the default is not cu
notice, Lender at its option, may require immediate pa i full of all sums secured by this

-existence of a default or any
atters required to be included

remedies permitted by Applicable Law. Lender shall be entitles all expenses incurred
in pursuing the remedies provided in this Section 22, including; limited to, reasonable
attorneys’ fees and costs of title evidence. !

If Lender invokes the power of sale, Lender shall give writte
of an event of default and of Lender’s election to cause the Property-t b
shall take such action regarding notice of sale and shall give such notice

auction to the highest bidder at the tlme and place and under the terms Ges&gna‘ c
sale in one or more parcels and In any order Trustee determines. Trustee may:

Trustee shall deliver to the purchaser Trustee’s deed conveying the Pre
covenant or warranty, expressed or implied. The recitals in the Trustee's deed s

in the following order: (a) to all expenses of the sale, including, but not limited &
Trustee’s and attorneys’ fees; {b) to all sums secured by this Security Instrumen
excess to the person or persons legally entitled to it or to the clerk of the superior
county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument,
request Trustee to reconvey the Property and shall surrender this Security Instrument ay
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LOAN #: 0293146189

dencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property

hgut warranty to the person or persons legally entitled to it. Such person or persons shall pay any

dation costs and the Trustee's fee for preparing the reconveyance.

4. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint

ssor trustee to any Trustee appointed hereunder who has ceased 10 act. Without conveyance
y, the successor trustee shall succeed to all the title, power and duties conferred upon

¢ nd by Applicable Law. ,

5. Use of Property. The Property is not used principally for agricultural purposes.

6, Attoinsys’ Fees. Lender shall be entitted to recover its reasonable attorneys’ fees and costs in

seding to canstrue or enforce any term of this Security Instrument. The term "attorneys'

adijn this Security Instrument, shall include without limitation attorneys’ fees incurred

ptcy proceeding or on appeal.

BY SIGHINC

Sei'rity Instrumif a )
¢ .

id rexlgéuted by Borrower and recorded with it.

N L /% _ (Sean
_ ¢ DATE

&~ flpref (seal

DATE

COUNTY OF WHATCOM SS:

On this day personally appeared re me JEROME P BAKKOM AND DIANA L. BAKKOM
to me known to be the individual party/p.

arties described in and who executed the within.and
foregoing instrument, and acknowledged that heisheitHey signed the same as his!he

and voluntary act and deed, for the uses aind pur, érein mentioned.
yofg WS \ p’_?fgl‘_{ .

GIVEN under my hand and official seal this

My Appointment Expires on%@ [ -

Lender: Bank Of The Pacific

NMLS ID: 417480

Loan Originator: Dustin Byron Brumley
NMLS ID: 111467
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LOAN #: 0293146189
MIN: 1001643-0100026030-9

PLANNED UNIT DEVELOPMENT RIDER

D UNIT DEVELOPMENT RIDER is made this 2nd day of

and is incorporated into and shall be deemed to amend and
rtgage, Deed of Trust or Security Deed (the “Security Instrument”)
2n by the undersigned (the “Borrower”) to secure Borrower's Note
‘a Corporation

June,
supplement

of the safme d
to Bank Of The

(the "Lender”)
wering the Property described in the Security Instrument and
cle; Anacortes, WA 98221,

located at: 1609 26tk

The Property includesg
together with other suchparce
in  COVENANTS, CONDITISNS

limited to, a parcel of land improved with a dwelling,
r"id certain common areas and facilities, as described

(the “Declaration”).
The Property is a partof a it development known as  Midtown
(the “PUD"). The Property
association or equivalent entity
of the PUD (the "Owners Ass
Borrower’s interest.

PUD COVENANTS. In additionté the covenants and agreements made in the
Security Instrument, Borrower and Legder further:.covenant and agree as foliows:

A. PUD Oblsgatlons Borrower shall perf l'of Borrower’s obligations under the
PUD’s Constituent Documents. The "Consti Baouments” are the (i) Declaration,
(ii) articles of incorporation, trust instrumerit f any e‘:quwalent document which creates
the Owners Association; and (jii) any by-law r other rules or regulations of the Own-
ers Association. Borrower shall promptly pa - all dues and assessments
imposed pursuant to the Constituent Documen

B. Property Insurance. So Iong as the Own
erally accepted insurance carrier, a "master” or
which is satisfactory to Lender and which provides.|
(including deductible levels), for the perlods and again ire, hazards included
within the term “extended coverage,” and any other haza udmg but not limited
to, earthquakes and floods, for which Lender requires insu nce ihen: (i) Lender waives
the provision in Section 3 for the Periodic Payment to der of the yearly premium
instaliments for property insurance on the Property; and (ii) % obligation under
Section 5 to maintain property insurance coverage on the Pfo s deemed satisfied
to the extent that the required coverage is provided by the Owners Assaciation pollcy

What Lender requires as a condition of this waiver can change '

Borrower shall give Lender prompt notice of any lapse
insurance coverage provided by the master or blanket polic

in the event of a distribution of property insurance proceeds in ;i
repair following a loss to the Property, or to common areas and faciliti
proceeds payable to Borrower are hereby assigned and shall be paid
shall apply the proceeds to the sums secured by the Security Instrum
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as ma
able to ensure that the Owners Association maintains a public liability ins¢
acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damage
consequential, payable to Borrower in connection with any condemnatio
taking of all or any part of the Property or the common areas and facilities of tifs,
or for any conveyance in lieu of condemnation, are hereby assigned and "W

"'managmg the common areas and facilities
and the uses, benefits and proceeds of

on maintains, with a gen-
icy insuring the Property
ra e coverage in the amounts
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LOAN #: 0293146189

uch proceeds shall be applied by Lender to the sums secured by the
strument as provided in Section 11.

ler’s Prior Consent. Borrower shall not, except after notice to Lender and
' r written consent, either partition or subdivide the Property or consent
ent or termination of the PUD, except for abandonment or termination
i case of substantial destruction by fire or other casualty or in the case
mation or eminent domain; (i) any amendment to any provision of the
ta” if the provision is for the express benefit of Lender; iii) termination
gernent and assumption of self-management of the Owners Associa-
tion; or (iv) any agtian which would have the effect of rendering the public liability insurance
coverage mairitained.by thé Owners Association unacceptable to Lender.

i ower does not pay PUD dues and assessments when due,
-Any amounts disbursed by Lender under this paragraph
debtof Borrower secured by the Security Instrument. Unless
sigree ito other terms of payment, these amounts shall bear
- disbursement at the Note rate and shall be payable, with inter-
: orrower requesting payment.

interest from the date:
est, upon notice from

BY SIGNING BELOW, Bo

T ver accepts and agrees to the terms and covenants con-
tained in this PUD Rid

CD/AT /A (Seal)

DATE

-4 74  (seal)

DATE

DIANA L BAKKOM
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