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DEED OF TRUST

[

DATE: May 28, 2014

Reference # (if applicable)
Grantor(s):
1. COMMONWEALTH HOLD| NG

Additional on page

Grantee(s) LAND TITLE OF SKAGIT COUNTY
1. PEOPLES BANK - .
2. Land Title Co. of Skagit Cd itee 149,530
Legal Description: LOTS 8-13, BLK 39/,AM. BURLINGTON

Additional on page 2

Assessor's Tax Parcel ID#: 4076-039-013004/F7 1559

THIS DEED OF TRUST is dated May 28, 2014 ] COMMONWEALTH HOLDINGS LLC,
WITH TITLE VESTED AS COMMONWEALTH R C, A WASHINGTON LIMITED
LIABILITY COMPANY, whose address is 504 E FAIR A—: NAVE, BURLINGTON, WA 98233
{("Grantor™); PEOPLES BANK, whose mailing address fis M INT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (re elow sometimes as "Lender”
and sometimes as "Beneficiary”); and Land Title Co. of § whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 (referr&ea 8 /5% "Trustee”).
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DEED OF TRUST
Ldan:No: 5110093-203 (Continued) Page 3

gnment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
of convayance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited

interests or limited liability company interests, as the case may be, of such Granter. However, this
xercised by Lender if such exercise is prohibited by federal law or by Washington law.

The following provisions relating to the taxes and liens on the Property are part of this Deed of

_aII pay when due {and in all avents prior to delinquency} all taxes, special taxes, assessments,
‘gter and sewer), fines and impositions levied against or an account of the Property, and shall

- rty free of all liens having priority over or equal to the interest of Lender under this Deed of
i f taxes and assessments not due and except as otherwise provided in this Deed of

on g _pay, so long as Lender's interest in the Property is not Jeopardlzed If a lien arises or
) t, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
antor has notice of the filing, secure the discharge of the lien, or if requested by
ash or a sufficient corporate surety bond or other security satisfactory to Lender in an
ien plus any costs and attorneys' fees, or other charges that could accrue as a
under«the lien. In any comtest, Grantor shall defend itself and Lender and shall
orcement against the Property. Grantor shall name Lender as an additional
in the contest proceadings.

is filed as a réﬁ_a_uit of
within fifteen (15) day
Lender, deposit with Lend

satisfy any adverse judy
obligee under any surety bp

Evidence of Payment. Gré
or assessments and shall
statement of the taxes and &

n demand furnish to Lender satisfactory evidence of payment of the taxes

Notice of Construction. Grantor
services are furnished, or any mg
other lien could be asserted on & swirk, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assura "'e tory to Lender that Grantor can and wili pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The follo
Trust.

ﬁbtrfy Lender at least fitteen (158} days befare any work is commenced, any
spidtied to the Property, if any mechanic's lien, materialmen's lien, or

Maintenance of insurance. Grantor sha gjrocﬂ €
coverage endorsements on a replacemant :

clause in favor of Lender. Grantor shall also p
coverage amounts as Lender may request with
liability insurance policies. Additionally, Granto
hazard, business interruption, and boiler insurance, as Lengé&r mi
form, amounts, coverages and basis reasonably accep
reasonably acceptable to Lender. Grantor, upon request f Len
policies or certificates of insurance in form satisfactory. é. uding stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days’prt &N notice to Lender. Each insurance policy atso
] not be impaired in any way by any act,
Hl be located in an area designated by
3 Grantor agrees to
ncipal balance of the lgan and any
dimits set under the National Flood

asonably require. Policies shall be written in
r and |ssued by a company or compames

omission or default of Grantor or any other person. The Rea
the Director of the Federal Emergency Management Agency ag
obtain and maintain Federal Flood Insurance, if available, for th
prior liens on the property securing the loan, up to the ma

Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retaingthg proce f any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien roperty, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to resiorati :#apair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfa z Lender shall, upoan
satisfactory proof of such expenditure, pay or reimburse Grantor from t
repair or restoration if Grantor is not in defﬂult under this Deed of Trust.

f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paiz:l with to Grantor as

Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a )
to Lender & report on each existing policy of insurance showing: (1} the name of &
insured; (3) the amount of the policy; (4} the property insured, the then current réplatesd
property, and the manner of determining that value; and (5) the axpiration date of the p0|l\i,y L3
request of Lender, have an independent appraiser satisfactory to Lender determine the cash ¥
af the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lengé
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Doc
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, lig
interests, encumbrances and ather claims, at any time levied or placed on the Property and paying all costs ¥sr
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes i
bear intarest at the rate charged under the Note from the date incurred or paid by Laender to the date of repays
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payabl
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instalinh
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining teri
the Notg; or (C} be treated as a balloon paymoent which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default.

LR
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DEED OF TRUST
Han/No: 5110093-203 (Continued) Page 5

Trustee or Lender may exercise any one or more of the following rights and remedies:

referred to in this paragraph.

in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
irantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
; may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

If Grantor pays all the Indebtadness when due, and otherwise performs all the obligations
ntoriunder this Deed of Trust, Lender shall execute and deliver to Trustee a request for full

4t eecute and deliver to Grantor suitable statements of termination of any financing statement on
rity interest in the Rents and the Personal Property, Any reconveyance fee shall be paid by
n::able law, The grantee in any reconveyance may be described as the "person or persons
recitals in the reconveyance of any matters or facts shall be conclusive proof of the
or facts.

& ta cornply with or to perform any other term, obligation, cowvenant or condition
contained in thls Dae bf i &,in any of the Related Documents or to comply with or to perform any term,
ohligation, covenant shdition contgined in any other agreement between Lender and Grantor.

Compliance Default.
Deed of Trust, the Note o

with any other term, obligation, covenant or condition contained in this
Related Documants.

Default on Cther Paymant= afifor within the time required by this Degd of Trust to make any payment
for taxes or insurance, or ahy Wilfer paysient necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warrghty, /g
Grantor's behalf under this Deed

résentation or statement made or furnished to Lender by Grantor or on
st or the.Related Documents is false or misleading in any material respect,

Defective Collateralization. This
effect (including failure of any collatet
time and for any reason.

Death or Insolvency. The dissolution of
member withdraws from the limited liab
business or the death of any member, th:
Grantor's property, any assignment faor
commencement of any proceeding under any

ncy of Grantor, the appointment of a receiver for any part of
benefit of creditors, any type of creditor workout, or the
uptcy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commenc e or forfeiture proceedings, whether by judicial
proceeding, self-help, repassession or any other riiethod, by ariy ceaditor of Grantor or by any governmental agency
against any property securing the Indabtedness.
inctuding deposit accounts, with Lender. Howevar, thi int o¥, Gefault shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonablenesg’ofsthe clairh which is the basis of the creditor or forfeiture
ithr or forfeiture proceeding and deposits with

Breach of Other Agreaement. Any breach by Grantor under the te
Lender that is not remedied within any grace period provided
cancerning any indebtedness or other obligation of Grantor to Le

Events Affecting Guarantor., Any of the preceding events oc
Indebtedness or any Guarantor dies or becomes incompetent,
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's fi
praspect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable ang:if_(3
of a breach of the same provision of this Deed of Trust within the preceding twelve/(1 2{ months, it may be cured if
Grantor, after Lender sends writtan notice to Grantor demanding cure of such def;au A {H c x’éa the default within

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust st time thereafter,

Election of Remedies. FElection by Lender to pursue any ramedy shall not exclude pursuit

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Inde
due and payable, incfuding any prepayment penalty which Grantor would be required to pay.

Foreclogure. With respect to all or any part of the Real Praperty, the Trustee shall have the rig
power of sale and to foreclose by notice and sale, and Lender shall have the right to fore
foreciosure, in either case in accordance with and to the full extent provided by applicable law,

UCC Remedias. With respect to all or any part of the Personal Property, Lender shall have all thy figh
remedies of & secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and m
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over 3
above Lender's costs, against the Indebtedness. In turtherance of this right, Lender may require any tena
other user of the Property to make payments of rent or use fees directly to Lender. |f the Rents are collectei b
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisty the obligations for which the payments are,
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DEED OF TRUST
o: 5110093-203 {Continued) Page 7

jus fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
ts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption headings in this Deed of Trust are for convenience purpases only and are not to be
et or define the provisions of this Deed of Trust.

is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
tate of Washington.

igned by Lender. No delay or emission on the part of Lender in exercising any right
sh right or any other right. A waiver by Lender of a provision of this Deed of Trust
a waiver of Lender's right otherwise to demand strict compliance with that
#0on of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Gr shetk-constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future trangi vaver the consent of Lender is required under this Deed of Trust, tha granting
of such consent by Lesidersdin isténce shall not constitute continuing consent to subsequent instances where
i such consent may be granted or withheld in the sole discretion of Lender.

shall not prejudice or “¢o
provision or any other pr

Severability. If a court of.
unenforceable as to any i
unenforceable as to any otf
that it becomes legal, valid
considered deleted from this Des
unenforceability of any provisio
other provision of this Deed of Tr

isdiction finds any provision of this Deed of Trust te be illegal, invalid, ar
t finding shall not make the offending provision illegal, invalid, or
If feasible, the offending provision shail be considered madified so
if the offending provision cannot be so maodified, it shall be
Unless otherwise required by law, the illegality, invalidity, or
ust shall not affect the legality, validity or enforceability of any

Succassors and Assigns. Subject ions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon he benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested i a perso bther than Grantor, Lender, withaut notice to Grantor, may
deal with Grantor's successors with refer

fions of this Deed of Trust or liability under the Indebtedness.
the perfarmance of this Deed of Trust.

Waive Jury. All parties to this Dead of Trus
countarclaim brought by any party against any

pby waive the right to al in any action, proceeding. or
party. (Inftiz] Her )

Waiver of Homestead Exemption. Grantor hereby release eaives all rights and benefits of the homestead

DEFINITICNS. The following capitalized words and terms
Trust. Unless specifically stated to the contrary, all refareri
of the United States of America. Words and terms used i
include the smgular as the context may requnre Words an

Beneficiary. The word "Beneficiary” means PEOPLES BANK, ari

Borrower. The word "Borrower” means COMMONWEALTH
co-makers signing the Note and all their successors and assigns

Deed of Trust. The words "Deed of Trust" mean this Deed of T
includes without lmitation all assignment and security interest pro
Rents.

Default. The word "Default” means the Default set forth in this Deed of

Event of Default. The words "Event of Default” mean any of the events of.détault set
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means COMMONWEALTH HOLDINGS LLC.

Guarantor. The word "Guarantor™ means any guarantor, surety, or accomm
Indebtadness,

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender®
guaranty of all or part of the Note.

Improvements. Thae word "Improvements” means all existing and future improvemad
mobile homes affixed on the Real Property, tacilities, additions, replacements and other:
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and othar amounts ’
payable under the Note or Related Documents, together with all renewals of, extensions ef,
consolidations of and substitutions for the Note or Related Documents and any amounts expen
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to
obligations under this Deed of Trust, together with interest on such amounts as provided in this
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender™ means PEOPLES BANK, its successors and assigns.

Note. The word "Note™ means the promissory note dated May 28, 2014, in the orlglnal principal
of $565,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOF
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property”™ mean all equipment, fixtures, and other articles of personal
property now ar hereafter owned by Grantor, and now of hereafter attached or affixed 10 the Real Proparty;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
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