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TY LENDER AGREEMENT .

44
THIS THIRD PARTY.LENDER AGREEMENT (Agreement) is dated this =29 /day of

ey 20 ¥

("'l"hlrd Pgrty Lender") whose ad | Riverside Drive, Mount Vernon, WA 98273
. (IICDC")

1. The Third Party Lender and CD
Operating Company, if any (collectively

vide separate loans to the Borrower and
er™), according to the terms in the Authorization

Loan") funded by a debenture issued by the CDC ar
Administration ("SBA™), for purposes of financing thg
which involves the acquisition and/or improvement ot
below, and in Exhibit A attached hereto and mcorporated he

SBA Loan #: _6185515005
SBA Loan Name: Sunrise Inn Villas & Suites
Borrower: BALKARAN Limited Liability Co. ( LLC]
Operating Company (if any): N/A
Third Party Loan Amount. § 510,660.00
Term of Third Party Loan: _15 years
If Real Property -- Project Property Address:
Streef address: 819 20th Street
City, State, Zip code: Anacortes, WA 98221
Attach Legal description as an exhibit.
If Personal Property: Describe property, including name of manufacturer, na
equipment, and applicable serial number(s) or other identifying numbers for p
valued at $5000 or more. Attach a detailed description as an exhibit.

4 by the U.S. Small Business

cribed in the Authorization,

for-personal property described
erence ("Project Property"):

2. The parties have required the Borrower to grant liens on the Project Property to secire,
the separate loans advanced by the parties ("Common Collateral"}, and the lien of the CDC { ‘
Lien") will be junior and subordinate to the lien of the Third Party Lender ("Third Party Len
Lien"), unless Third Party Lender, CDC and SBA agree otherwise in writing.

AR
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TERMS AND CONDITIONS

i of the above, the mutual agreements set forth below, and for other good and
the receipt and sufficiency of which are hereby acknowledged, the parties

The Third Party Lender represents that the Third
oes not exceed the amount stated in the Authorization; and, will not
the Authorization, plus reasonable costs of collection, maintenance,

subject to SBA's approval, and
Collateral upon the conditions
Third Party Loan according to the

unior and subordinate lien position in the Common
1ender executes this Agreement and disburses the
nted to CDC and SBA .

3. Accurate Information. The Third Party Les
information provided by the Third Party?
information regarding the Borrower's finangial condition, is accurate to the best of its knowledge
and that Third Party Lender has not withheld'any material information. Third Party Lender
acknowledges that for purpose of this transaction, CDC i on behalf of SBA, an agency in the
United States Government, except that SBA accepts n pr responsibility for any wrongful
act or omission by CDC. Third Party Lender furthef =5 that any false statements to
CDC can be considered false statements to the federal.gi taunder 18 U.S.C. §1001, and may
subject the Third Party Lender to criminal penalties, and
information submitted by the Third Party Lender.

warrants and represents that all
o CDC, including, without limitation, all

waives its rights to enforce, as against CDC and SBA, any provfsmq
Borrower from further encumbering the Common Collateral or whic¢

the 504 Loan Program Requirements as established by SBA, including those’
following subparagraphs, and, in the event one or more of the provisions in such de€i
comply with these 504 Loan Program Requirements, Third Party Lender waives any |
such provisions while the 504 Loan has any unpaid balance and agrees that it must ac
commercially reasonable manner with regard to any enforcement action.

a. No Open-Ended Features and No Future Advances, The Third Party Loan
must not be open-ended. After completion of the Project, the Third Party Lender may 1t
make future advances under the Third Party Loan except for reasonable costs of collect
maintenance, and protection of the Third Party Loan and Third Party Lender Lien,

SBA Form 2287 (7-2013) Previous Editions Obsolete ‘MM“HII‘M“m““l’lmwlmuum
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Nao Early Call or Demand Provisions, Third Party Lender agrees that

n the Third Party Loan, failure to pay taxes when due or violation
hich would cause a prudent lender to believe that the prospect

1. Third Party Lender agrees that the Commaon
Party Loan and the Common Collateral is not currently,

Party Lender to Borrowet pd ris to be in a superior position to that of the CDC Lien,
unless authorized in writin |

an must have a term

#5), or a term of at least 10
years (when the 504 loan is for 20 years). If the Third- em:_ler has made more than
one loan, then an overall loan maturity must be calc :
amounts and maturities of each loan. Any balloon paymy
must be clearly identified and disclosed to SBA and ap

subsequently approved by SBA.

f. Reasonable Interest Rate. The Third Party Loan has

rate which does not and will not exceed the maximum interest r

Third Party Lender does take additional collateral as security for the Third Party Coa
has a preference, in the case of liquidation, any proceeds received from such additionat
must be applied to the Third Party Lender's Loan priot to the proceeds from the liquidafisti
Common Collateral held by the CDC/SBA and the Third Party Lender. If the additional cot
no longer exists at the time of liquidation, or has insufficient value to justify the cost of ¢
then the Third Party Lender is not required to liquidate such collateral, provided the Third Paz
Lender notifies CDC/SBA. (See 13 C.F.R. §120.10 for a definition of preference.)

SBA Form 2287 (7-2013) Previous Editions Obsolete /M@N{!’ﬁ!ﬂ!ﬂ"ﬂ"ﬂ MIMI
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Within thirty (30) days after the

are period for any continuing material default of the Third Party Loan or Third
“hird Party Lender must provide written notice (referencing SBA's loan number
default to CDC and SBA. At least sixty 60 days prior to any legal

uidation of the Common Coliateral (not including sending a demand
taust provide SBA with written notice of its intent to do so.

. Third Party Lender may not escalate the rate of

a. The term "Default Charg
limited to, prepayment penalties, la
default due under the Third Party L

4 in this paragraph includes, but is not
thet-default charges, and escalated interest after

b. To the extent the Third Party
to Default Charges, which may exist in the hird Party.
Third Party Lender Lien is and will be subordinat 4 Loan and the CDC Lien. This
subordination applies only to CDC and SBA and” ors and assigns, and shall not
inure to the benefit of Borrower or any guarantot, Party Loan.

r Lien secures any amounts attributable
an and Third Party Lender Lien,

c. In the event of default under the Third Party L,
the Third Party Loan current or may acquire the Third F;
Party Lender Lien. Third Party Lender agrees that in eit
amount t¢ bring the Third Party Loan current or the purch
all amounts attributable to the Default Charges so subordinate

» SBA may bring

ured by the Third
isgumstances, the

£t toan will be net of

amounts attributable to such Default Charges, Third Party Lender keld:
for SBA and will remit such funds to SBA as soon as possible, In addi
Lender shall charge as against SBA only the interest rate on the Third

Loan may remain due and owing from the Borrower.

d. The Third Party Lender agrees:

(1) If the Third Party Lender sells its Note (other than when liquidating
the Third Party Loan), then the Third Party Lender must provide CDC/SBA, within fifteel
(15) days of the sale, with written notice of the purchaser's name, address and telephon
number and confirmation that the purchaser has received a copy of the executed Third Part

Lender Agreerent.
SBA Form 2287 (7-2013) Previous Editions Obsolete / m"mmm! W ﬁ m m
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2) If the Third Pariy Loan is in default and the Third Party

3f the notice from the Third Party Lender to exercise its
ISBA does not exercise its option and the Third Party

Lender sells its no *hikd Party Lender must provide CDC/SBA, within fifteen

(15) days of the sale, wit
number and confirmat

Lender Agreement.

other Default Charges, and escalat
must be subordinate to the amounts™a

f. If the Third Party Lender loan uments contam a swap component or
hedging contract (hereinafter defined as ' j all costs associated with this
swap agreement, which may be termed swap fe fees, default fees or other
y on the 504 Loan and/or

check(s) in connection with any purchase of Third Party Lender's no
liquidation bid by CDC or SBA; (b) to provide CDC and SBA with {
payment hlStOl‘y, and an itemized payoff statement of the Third Pa

conducted by or for Third Party Lender; and {d) to provide any other inform
Borrower or the Third Party Loan requested by CDDC and SBA in writing.

11. Waiver of Right to Indemnification by SBA or CDC, If Third Party Lender
documents contain provisions granting Third Party Lender the right to indemnificatigp.
subsequent owners of the Project Property, then Third Party Lender waives its right to,
provisions against SBA or CDC in the event SBA or CDC acquires title to the Project Pfo
through foreclosure of the CDC Lien, acceptance of a deed in lieu of foreclosure, or otherwise.

SBA Form 2287 (7-2013) Previous Editions Obsolete \HMH(I)M“ “m I“IM‘

3003

Skagit County Auditor $82.00
6/3/2014 Page 6 of 1111:44AM



1es. If Third Party Lender is regulated by one of the Federal
ptroller of the Currency, Federal Deposit Insurance Corporation, or
ministration), Third Party Lender represents that it is subject to the
Identification Programs (CIP) in 31 C.F.R. 103.121 and that it or
sspect to the Borrower the specified requirements of its CIP.

including but not limited t_
any such provision. The

récement shall not grant any right, benefit, priority, or

interest to any other third party, 1 but not limited to, Borrower and Guarantor(s).

14 Successors and Assigns,

respective parties to this Agreemen
the Third Party Loan and Third Party L
Party Lender. Third Party Lender agree
all rights to contest such assignment.

it will inure to the benefit of and bind the
SUCCESSOTS and assigns, including any party acquiring
v sale, a551gnment or other transfer from Thud

ued in accordance with Federal
law. CDC or SBA may use local or state procedures uch as filing papers, recording
documents, giving notice, foreclosing liens, and other : by, usi

does not waive any federal immunity from local or state contzi

Party Lender may not claim or assert against SBA any local

16. Termination: This document will be released and terminated
full of either the Third Party Loan or the 504 loan and all costs rel

instrument.

deemed invalid by a court of competent jurisdiction, all other provisions of this Ag
remain valid and enforceable.

19. Revision of this Agreement. Both Third Party Lender and CDC agree that this -

Agreement is a standard SBA Form, and, as such, neither party has authority to modify o
any provision in this Agreement, or add any additional provisions, without prior written
authorization from the SBA.

20. Authority to Execute Agreement, The persons signing below certify that they

have been duly authorized to execute this Agreement on behalf of their respective party.

SBA Form 2287 (7-2013) Previous Editions Obsolete mﬂm'ﬂmnﬁlﬂwﬂﬂmlﬂl mlﬂm
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Print Name:
Title: v :; {4

State of _ Wash. nq
County of C-,\Lna..-i’

who proved to me on the basis.of
subscribed to the within instrum
has/her/thedr authorized capacity
person{s), or the entity upon behalfsT

[ certify under PENALTY OF PERJURY
that the foregoing paragraph is true and &

WITNESS my hand and official seal.

s e ke e il e iy il

NDRA WARDELL
‘ublic, State of Washington

Signature/% w M,

DA

030
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ASSIGNMENT TO SBA
der Agreement to SBA.

Date: 5/ 50/ | "{
, authorized officer of CDC.

State of V’)&«S L\Z}\.&u‘_g o
County of  Spo [w-vx"v
T

On__ May 30 2014 befo MLy K. Hage 2 Notary
Public, persohally appeamd N Y

who proved to me on the basis of satisfactdry-evidéifce to be the person(s) whose name(s) is/are
subscribed to the within instrument and ackiy vledged to me that hedshe/they executed the same in
hgther/their-authorized capacity(ies), and that-by histher/titeis ature(s) on the instrument, the
person(s), or the entity upon behalf of which the perspii(, éd, executed the instrument.

I certify under PENALTY OF PERJURY under t
that the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature ’7% Y Hovxe.

MISTY K HOX
NOTARY PUBL
STATE OF WASHINGTOR
COMMISSION EXPIRES
FEBRUARY 19, 2015

———— AT

] 3

RN
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Exhibit A

ock 1, "NELSON'S ADDITION TO ANACORTES, WASH.", as per plat
ume 2 of Plats, page 102, records of Skagit County, Washington.

nacortes, County of Skagit, State of Washington.

Number: 3807-001-002-0013/P58056

A RA A
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Exhibit B

Item Quantity
Jetted tub 11

Headboards 12
Nightstands 12
Chest/Desk combo 11
iting Desk 1

ies/parts/labels 10
HAIC wall units 12
luding vanities,

activity tables

i2
12
12
12
Vanity fixture 12
Lightingfixtures-Hallway Sconces 8
DVD Players 12
Microwaves 12
Fridges 12
TVS 12
Mattresses 12
Chairs 13

Misc. Room amenities including; ice
buckets, amenity trays, tissue covers, bas

AR
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