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This COMMERCIAL CONSTRUCT —
¥ay 30, 2014 by the grantor(s) Skagit ]
whose address is 16400 Southcenter Park: 0, Tukwila, Washington 98188 ("Grantor"). The trustee is
Chicago Title Company of Washington w dress is 425 Commercial, Mount Veraoa, Washington 98273
{"Trustee™). The beneficiary is Columbia State.Bank - Builder Banking Office whose address is 1301 A Street,
Tacema, Washington 98402 ("Lender”), whichds organized”and existing under the laws of the State of
Washington. Grantor in consideration of loans extended by Fendertup to a maximum principal amount of Seven
Hundred Twenty Thousand Nine Hundred Foviy-fi Dollars (U.S. $720,945.00) ("Maximum
Principal Indebtedness"), and for other valitable consid2r, eipt of which is-acknowledged, irrevocably
grants, conveys and assigns to Trustee, in trust, with powe : ing described property localed in the
County of Skagit, State of Washington:
Address: 4712, 4714, 4716, 4718 Mt Baker Loop, Mount Ver on 98273

2 ISION K", A PLANNED UNIT
nder Auditor's File No.
ty of Skagit, State of

DEVELOPMENT, approved April 3, 2006 and recorded o
200604040052, records of Skagit County, Washington, Situate §

Washington.
Parcel ID/Sidwell Number: PI24246/4887-000-026-0000, P124247/48

028-0000, P124245/4887-000-025-0000

Together with all ecasements, appurtenances abutting streets and alleys, |
tenenents, hcrcdztammts Lquspmem rents mcc)mc pmf its and royalt:es, person

3, P124248/4887-000-

sldings, fixtures,
atever description
terTznean or

deseribed rea] pmpertv), wells, well pumlla ditches, dm,h rlghtq reservoirs, reservoir
storage Tights, dams and water stock that may uow, or at any time in the future, be loca
conncction with the above-described real property, payment awards, amounts received
mnounts received from any and all insurance payments, and timber which may now or later be locate
affixed on and used in connection therewith (hereinafter called the "Praperty™).
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ED DOCUMENTS. Hn wards "Relutesd Documents” muan all prontissory notes, seourily agreemenis,
iorigages, prior decds of trust, prier deeds (o secure debt, husiness loan agreements, construction foan
plutions, guarantios, caviranmental agreements, subordination agreements, assipmnents of leases
any other documents or agrecients exeeated in connection with dhis lodehtedmess wd Security
ther now or herendler existing, inclheding any wodifications, extensions, substitutions or renewals of
The Refuted Documents are keeeby made a part of this Security Instrument by reference
orce and effect as i fully set forth herein,

Security frstrument secures the principal amount shown above as may be evidenced by a
Sl even, prior or subsequent date herelo, cluding uure sdvances and every other
&hwd now or hereafier owing from Skagit Highlands Homes, LLC o Columbia
Office, howsoever created or arising, whether primary, secondary or contingeet,
together with an _ 5 provided inor arising out of such indebtedness, as well as the agreements and
covenants of this Sect nity lnwiient and all Related Documents (hereinafier all referred to as the “Indebtedness™).

promissory note
indebiedness of aty,

mnitted by baw, this Security Tnstrument will secure finure advances as it
rs Security Insteument regardless of the fact that frem tme to time there
regardless of wherher Lender is obligated 1o muke such future advances.
CROSS COLLATERALIZS
indebtedness and obligations 1
existing or ariging against the prin
CONSTRUCTION LOAN AGRELR

Loan Agreement dated the same date as

Constructian Loan Agreement ng i those p
ofit.

WARRANTIES, Grantor, for #self, s heir

the expressed intent of Grumior to cross collateralize all of s
sver arising and whenspever incurred, except any obligation

Defense and Title 10 Praperty. Al the thre of exec And
seised of the esiate hereby conveyed aad has the exclusive ¢
Property. Grimtor covenants that the Propenty Is unencumbet
of record acceptable to Lender. Further, Grantor covenants
the Gile to the Property against any and all claims and deia 1
restrictions, of other encumbrances of record accepiable w Lend
excepltons to coverage in any abstract of title or title insurance
Property.

age. grant, convey and assign the
ali fiens. except for encumbrances
vili warrsnt and defend generally
subject to the easemtents,
Silisted in the schedule of
i |ender's mterest in the

part therea! in goad repair, working order, and condition and will from tim
proper repairs 5o that the value of the :’”roperty shall not in any way be impai
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ompk,txon of fems pursuait W approved pl.ms and specifications, without Lender's prior writlen consei,
{ sent may be withhield by Fender in its sole diseretion, Geantor will comply with all laws and
s of al! public authorities having jurisdiction over the Property including, without fimitation, those

y or all of ils inlerest in any parl of or ali of the Propeity without livst ablaining the
wader, 11 any encumbrance, lien, transfer or sale or agreement for these is created,
sediately due and payable, the entite balance of the ndebledness.

be aceeptahle, causing Lender to be named as loss payee or il requested by
insteance company shall be chosen by Grantor subject to Lender's approval,
withheld. Al insurance policies inusl provide that Lender will get a
anceliation, At Lender's discretion, Grantor may be required 1o producy
olicics. I Grantor fails 0 obtain the required coverage, Lender may
y directs each and cvery insurer of the Property to make payment of
applicd, only at Lender's option, to the repair and replacement of the
bradness with the surplus, if;my, to be paid by Lender to Grantor,

loss 1o Lender with the p
damage or loss or to be ap

encumbrances, taxes, assessments, |Castpg
or assessed against Grantor or the Pre

oxic Materials. Grantor and every tenant have been, are
t compliance with any applicable local, state and federal
or any tenant shall manufacture, store, handle,
deiined by any state or federal law on the
a5 bg.cn presently disclosed in writing ]

Environmental Laws and Hazard
presently and shall continue o be in
environmental laws and regulations. Furth
discharge or dispose of hazardous or toxic thaterials ag
Property, except to the extent the existence of sug

the possible violation of applicable state and fede nwirpAmental laws including the location of any
hazardous or toxic materials on or about the Propevty. : emiities and holds Lender harmless from,
witheut limitation, any Jiability or expense of whatsoever o directly or indirectly out of or in
connection with: (a) any environmental laws affecting all or: Property or Grantor. (b) the past,
present or future existence of any hazardous materiuls in, ut, or emanating from or passing

fination concerning its
request. Grantor
amine the books,

affuirs and the status of any of ils assets as Lender, from lime to time, o
further agrees to permit Lender to verify accounts as well as (0 inspect, ¢
records and files of Grantor.

Property at
fereng of this

Grantor,

P it
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012
Skagit County Auditor $79.00

8/2/2014 Page 3 of 7 3:40PM




fits {"Reats"y under any preseus or e feases, subleases o Heenses of the Propenty, including
cxtensions, wendments or renewnds Gereofl from the use of the Froperey. So fong as Grantor is

darantt
defaul

directiy to Lenda, However, by receiving any such payments, Lender is nol, and shall not
woany party or entity. Aay ameunts collected may, al Lender's sole discretion, be applied
st i the Property, including but pul himited to the payinent of faxes and insurnnge

premivrns and o
approved by Lend

action, Further. Lender g
ary tanher it shal! at

with appiicable law, Unless D
shall no1 extend or postpone the ¢
such payments.

sther mortgages, assigiments, assignments of leases and
s, of such other document as Lender may reguire, n

Lender, and if appropriate, cause o be rec
reits, security agreemesis, pledges. finan

it on behalf of Grantor. 1f Grantor fails to
any Reiated Documents, including those

fulfili any of Gramtor's oblipations under this Securily 1nsify
: n-fact may fulfitl the obligations withowt

obfigations mentioned i the preceding paragrapi:, Len
sotice to Grantor, This power of aitorney shadl not be oifed

EVENTS OF DEFAULT. The foilowing events shall constitiitg
"Lvert of Default™y:

fa)
(b}

{¢)

The death, dissolution, insolvency, bapkruptey or receivership pra
or entify obligated on the Indebtedness;

(e}  Any assignment by Grantor for the benefit of Grantor's creditors;

() A material adverse change occory in the financial condition. ownershi
any persan obligated on the Indehiedness; or

(g} Lender desms itsel insecure for any reason whatsosver,

REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default, Lendet may
notice, pay any or all taxes, assessments, premiums, and Hens required to be paid by Grantor,
pravided for herein, make such repairs, cause the abstracts of titie or title insurance policy and t
Property to be certified to date, or procure new ahsirscts of title or title insurance and fax historie
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wnished to i, and procure title reports covering the Properly, including surveys, The amounts paid lor any
< will be added to the hdebtedness and will bear interess ot the ride of interest otherwise accruing on

s ounlid paid, b the event of foreclosure, the abstracts of titke or litle insurunce shndl become fhe
or. Al ahstracts ol ttle, titie nsurance, tax histosies, surveys, svd other documents pertaining to
P remain in Lender's possession until the Indebiedness is paid in [ull,

TROMENT BY ADVERTISEMENT, AS PROVIDED BY APPLICABLE LAW, OR IN THE
LCTSES 178 RIGHTS UNDER THE ASSIGNMENT OF LEASES AND RENTS, THI:
S ANY RIGHT 10 ANY NOTICE OTHER THAN THAT PROVIDED FOR
B0, 0RO ANY JUDICIAL FIEARING PRIOR 10O SUCH SALLE OR OTHER

Pof Default, Lender may, withoul notice unless required by law, and at its option,
nd payabie, as it may clect, regardiess ol the dale or dates of maturity thereol.
If Lender invokes the fuy
Defaul and of Lenders ¢le
laws of Washinglon prescri
sell the Property according (o,
under the terms designated in the
Trustee may postpone sake olall
days by public announcement al th
purchase the Property at any sale.

NQ WAIVER. No delay or fwilure of L
affect that right, remedy, power or privilegen
any right, remedy, power or privifege. No Le
Security [nstrument shall be deemed to conatituté, ag
before or after an event of default, 1o demand s L ihe torms of this Secumy lnqtrumcnt and lhc
Related Documents.

& Property 10 be sold, ‘Trustee and Lender shail give such notices as the
sc of such time as maty be required by applicable faw, Trustee shail
shmgtmt Trustee may seil the Properly at the time and place and
ne or more parcels and in such order as Trustee may determine.
be: Property for a period or periads not exceeding a total of 120

all any singic or partial excreise thereof preclude the exercise of
delay or lallurc o dumnd strict 'ldherem.e to !h:, terms of [hlS

ut conveyance of the Property, the
Trustee herein and by applicable

SURVIVAL. Lender's rights in this Security Instrument will continue in ¥
Instrument is binding on all heirs, executors, administrators, assigns and su

Commercial Cnde, as cnac!ﬂd in the state where Lender is located or other app!icable law or i
rotice of acceleration, notice of nonpayment, presentiaent, protest, notice of dishonor and any othe

L 2G3-201 3 Comphance Systes, Ing 4oFS-EFIF - 231412 (.006
Tnmpgroi Comtrgdpn Seoury binepeni - D082 SR RS e R

201 y 4] 6, @ﬂ!l‘"ﬂm
Skagit Caunty Auditor
379,
68/2/2014 Page 5 of 7 3:40:3




5 EXTENT PERMITTED BY LAW, GRANTOR WAIVES ANY RIGHT TG NOTICE, OTHER
THE NOTICE PROVIDED ABOVE, AND WAIVES ANY RIGHT TO ANY HEARING,
Rt OTHERWISE, PRIOR TO LENDER EXERCISING ITS RIGHTS UNDER THIS

LENDERS
of its rights under
hecause of the e
and reasenable atbdrne ysH
ABBIGNABILITY. Lend
ueder this Secunty Ins
part of the Secuvity Lo

GOVERNING LAW, This
all proceedings arising from (3

SEVERABILITY. If 4 coun o
Instrument is invalid or prohibited
required. Any ternt or provision that hhete
of the Security fostrisnent withow lmnhd
instrustient.

WAIVER OF JURY TRIAL. All parties
wiive, to the fullest extent permitied by Law,
tort, or atherwise, arising out of, in connection

is Secarity Instrument hereby knowingly and voluntardy
% right 1o tria) by jury of any dispute, whether in coatract,
i s incidental {o the relationship established
:nd, document or agreement executed ar

delivered in connection with this Security Instreme

CONSTRUCTION FIXTURES. This Security Instrumety, 3
Uiniforrn Commercial Code (the "Code™). and Mortgagor hereb
mz.anmg of the Cudc in f.war of Lender in all of Morzgagor's noy

nder a security interest within the
hereafter acquired goods, building
ccuments, chattel paper, general
nstruction of improvements or the
5 provided by the Code,
sht to proceed under the
ale incheded herein, or to
niifemedies in respect of

cit.vr,if)pmuﬂ ar use of tm Propem L uukr shall have al! oi the gl
including the right 1o file any financing statements required under the
Cede provisions governing defanlt as W0 any personut propeny separtately
proceed as @ all of the property included in the Property in accordance v
said real estate,

credit, or to f{rrbear from enfe:rcmg repayt nent of a debt are not enforceable u

ADDITIONAL PROVISIONS, FULL PERFORMANCE. If Grantor pays all the tn
and otherwise performs all the obligations imposed upon Grantor under this Deed
exceute and deliver to Trustee a request for full reconaveyance and shall execute and deliv
suitable statements of termination of any finaacing staiernent on file evidencing Lender!
in the Rents and the Personal Property, Any reconveyasce fee required by law shall be p
permitied by applicable law,

It
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g this Security Instrument, each Granlor acknowledges that all provisions have been rend and

WASHI

STATE OF
COUNTY OF \{__'\_!\g

On this the 3()'“\ d& D{

appeared Thomas L Tolien ]lI Tr 2
Highlands Homes, LLC, 2 Washmgton'
proven to me on the basis of satisfacto
instrument and who acknowledged thal@ i

sefore me, ManT.0donio , a Nh‘hq Public, , personally
ary/'i‘reasurer of MTT Holdings, Ine., on behalf of Skagit
ility Company, to me pcrsonally known or who having
be the person whose name is subscribed within this
§ the position set forth and that §i3/she being authorized to do
s0, executed the foregoing instrument for the purpose therein contained, by signing the name of the Limited
[dability Campany by himselffhersell as Pres ﬂSecretarlereasurer of MTT Holdings, Inc., on behaif of
Skagit Highiands Homes, LLC, and that the foregoi

Liability Company. |n witness whereof, I hereunto set m

My commission expires:_OM\DSQUG

}\W’{‘y\;\‘\c , in and for the state of
Washington, residing at

Qeottle, WA Qg1 1

1

NOTARY PUBLIC
STATE OF WASHINGTON
{ COMMISSION EXPIRES
SEPTEMBER 8, 2015

(Ol"ﬁcml Seal)

THIS INSTRUMENT PREPARED BY:
Columbia State Bank

2228 South 78th Street, MS 6100
Tacoma, WA 98409
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