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Grantor(s);

1. McGinley, M
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Grantee(s) I LP q 3/7] )’{D S

1. Umpqua Bank

Legal Description: Lot 61, Bk 1, L vangligh Subdivision, Div. No. 2

Additional on page 2

Assessor's Tax Parcel ID#: 3938-00 -0005 P66540

MAXIMUM LIEN. The lien of this Deed of ’
THIS DEED OF TRUST is dated May 29, 2014

xceed at any one time $269,755.00.

ael J McGinley, who acquired title
roperty, in indeterminate undivided
., WA 98274-8247 ("Grantor");
king Center, 1191 Second Ave
"Lender" and sometimes as
ddress is 910 WEST BOONE



DEED OF TRUST
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ND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
ession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
sscribed real property, together with all existing or subsequently eracted or affixed buildings,
d fixtures: all easements, rights of way, and appurtenances; all water, water rights and diteh rights
ilities with ditch or irrigation rights): and all other rights, royalties, and roflt§. relating to the rels.ll
hout limitation all minerals, ofl, gas, geothermal and similar matters, (the "Real Property”)

. h‘l addution to the Note, this Deed of Trust secures all obligations, debts and liabilities,
1 G mitén,or Borrower to Lender, or any one or more of them, as well as all claims by
k ny one or more of them, whether now existing or hereafter arising, whether
of he: Note, whether vofuntary or otherwise, whether due or not due, direct or
dute or contingent, liquidated or unliguidated, whether Borrower or Grantor
thers, whether obligated as guarantor, surety, accommadation party or

samounts may be or hereaftar may become barred by any statute of
pay such amounts may be or hereafter may become otherwise

plus |ntere5t thereon,
Lender against Borrow
related ar unrelaled io

otherwise, and whether rec
limitations, and whether th
unenforceable.

REVOLVING LINE OF CREDIT. Th of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rat
Borrower complies with all the te ok Maoge sand the line of credit has not been terminated, suspended or
cancelled; the Note allows negative § Funds may be advanced by Lender, repald, and subsequently
readvanced. The unpaid balance of the Tévélve of credit may at certain times be lower than the amount shown or
zero. A zero balance does not terminate - it or tarminate Lender's obligation to advance funds to
Borrower. Therefore, tha lien of this Deed of n in full force and effect notwithstanding any zero balance.

Sy, dall of Ggdntor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is Te s8] in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected-andl choate upon the recording of this Deed of Trust, Lender grants to
i which license may be revoked at Lender's option and shall be
of the Indebtedness In addition, Grantor grants to Lender a
Rents.

THE SECURITY INTEREST IN THE RENTS AND
"THE INDEBTEDNESS AND (B) PERFORMANCE OF
D DOSUMENTS, AND THIS DEED OF TRUST. THIS

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT

- {a) this Deed of Trust is execuled at
“power, right, and authority to enter info

Borroweat's request and not at the request of Lender; (b} Gr. ;
this Deed of Trust and to hypothscate the Property; (c) the provisions
result in a default under any agreement or other instrument binding
law, regulation, court decree or order applicable to Grantor; (d} Grangbr has st E)Iished adequate means of obtaining
from Borrower on a continuing basis information about Borrower's neial cg eimon and (e) Lender has made no
representation to Grantor about Borrower (including without limitatio iwgithiness of Borrower).

law, or any other law which may prevent Lender from bringing any &étion dgainst . antor, including a claim for
deficiency to the extent Lender is otherwise entitied to a claim for deficienc
or completion of any fareclosure action, either judicially or by exercise of a p

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dee r and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes duel ald.Borrowgr”and Grantor shall strictly

possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor mag
control of the Property, (2} use, operate or manage the Property; and (3) coligck
(this privilege is a license from Lender to Grantor automatically revoked upon defamlt)
relate to the use of the Property or to other limitations on the Property. The Real Propel
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prony
replacements, and maintenance necessary to preserve its value.

on, under, about or from the Property by any prior owners or occupants of the Property, or (g) *
threatened litigation or claims of any kind by any person relating to such matters; and {3) Except ds
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nar any tenant, contractor, agé s
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any MaZarsit

Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliafigd wi
all applicable federal, state, and local laws, regulations and ordinances, including without limitation
Environmental Laws. Granlor authorizes Lender and its agents to enter upon the Properly to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate 1o determine compliance o
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lend
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DEED OF TRUST
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only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
thar person. The representations and warranties contained herein are based on Grantor's due diligence in
tigaiing the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
gainst Lénder for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
ws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
es, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
mection of the Deed of Trust or as a conseguence of any use, generation, manufacture, storage,
&r threatened release occurring prior to Grantor's ownership or interest in the Property, whether
was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
&n to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
he lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
&by foreclosure or otherwise.

r shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
the Property or any portion of the Property. Without limiting the generality of the
foregoing, Geintg? notudmove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), 5edl, clay,'sco oil, gravel or rock preducts without Lender's prior written consent.

antor shall not demolish or remove any Improvements from the Real Property
onsent. As a condition to the removal of any Improvements, Lender may require
~Sdtisfactory to Lender to replace such Improvements with Improvements of at least

ndar's agents and representatives may enter upon the Real Property at all
s interests and to inspect the Real Properly for purposes of Grantor's

Compliance with Goverrinéntd} Requirepients. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, “enarts of offier persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Pro any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmental althorities applicable to the use or occupancy of the Property. including without
limitation, the Americans With ‘Risabililied”, rantar may contest in good faith any such law, ordinance, or
regulation and withhold compliangsdur groceeding, including appropriate appeals, sa long as Grantor has
notified Lender in writing prior to.guing, so afd so long as, in Lender's sole opinion, Lender's interssts in the
Property are not jeopardized. Lender ire Grantor o post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lende|

Duty to Pratect. Grantor agrees neithef tg' abaridosor leave unattended the Property. Grantor shall do all other

DUE ON SALE - CONSENT BY LENDER. Lender taay, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} inckgase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such otheriggnditions as Lgfider deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Re perty, or any interest in the Real Property. A
"sale or transfer' means the conveyance of Real Property or & title or interast in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary, utright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a 1 three {3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or' o tngst holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Propet] ar, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington”

TAXES AND LIENS. The following provisions relating to the taxes afd lie
Trust: '

Payment. Grantor shall pay when due (and in all events prior t
charges (including water and sewer), fines and impositions levie
pay when due all claims for work done on or for services rande
shall maintain the Property free of all liens having priority over or egual.b
Trust, except for the lien of taxes and assessments not due. except fq
balow, and except as otherwise provided in this Deed of Trust. i

n account of the Property, and shall
ished to the Property. Grantor
rest,of Lender under this Deed of
istiag Indebtedness referred to

Right to Contest. Grantor may withhold payment of any tax, assessme
dispute over the obligation to pay, so long as Lender's interest in the Pro

ot [éopafdized. If a lien arises or
izas or, if a lien is filed,
lien, or if requested by
tisfactory to Lender in an

Lender, deposit with Lender cash or a sufficient corporate surety bond or other sec
amount sufficient to discharge the lien plus any costs and permissible fees, or othg
result of a foreclosure or sale under the lien. In any contest, Grantor shall défe
satisfy any adverse judgment before enforcement against the Property. Grantor sf
obligee under any surety bond fumished in the contest proceedings.

services are furnished, or any materials are supplied to the Property, if any mechanic's lien',)
ather lien could be asserted on account of the work, services, or materials. Grantor will upon,#e:
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will p [
improvements.

Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance with stand
coverage endorsements on a replacement basis for the full insurable value covering all Improvements

clause in favor of Lender. Grantor shall also procure and maintain comprehensive general lability insurance
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limite
hazard, business interruption, and boiler insurance, as Lender may reasonably raquire. Policies shall be writte
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or comparty
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acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
diminished without at least thirty {30) days prior written netice to Lender. Each insurance policy also
an endorsement providing that coverage in favor of Lender will not be |mpalred in any way by any act,
efault of Grantor or any other person. Should the Real Property be located in an area designated by
‘ the Federal Emergency Management Agency as a special flood hazard area, Granlor agrees to
obstaks an mai Atain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
g the loan, up to the maximum policy limits set under the National Flood Insurance Program,
d by Lender, and to maintain such insurance for the term of the loan.

Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender's

r may, at Lender's election, receive and retain the proceeds of any insurance and apply
n of the Indebtedness, payment of any lien affecting the Property, or the restoration

if Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
Haptroyed Improvements in a manner satisfactory to Lender, Lender shall, upon
nditure, pay or reimburse Grantor from lhe proceeds for the reasonable cost of
is not in default under this Deed of Trust. Any proceeds which have not been
ir receipt and which Lender has not committed to the repair or restoration of

1 to Py any amount owing te Lender under this Deed of Trust, then to pay acerued
i hall be applied to the principal balance of the Indebtedness. If Lender holds
& Indebtedness, such proceeds shall be paid without interest to Granlor as

and repair
replace th
satisfactory proof of
repair or restoration if

Compliance with Existin Buring the period in which any Existing Indebtedness described below is
in effect, compliance wi L n: > provisions contained in the instrument evidencing such Existing
Indebtedness shall constit pEangd with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of thig'Dedd of Trust would constitute a duplu:atlon of insurance requirement. If any

loss, the provisions in this Deed of Trust for division of proceeds

Lender, however not more than once a year, Grantar shalt furnish
insurance showing: (1) the name of the insurer; (2) the risks
4y the property insured, the then current replacement value of such
property and the manner of determinin: hai valua&. 4 (5) the expiration date of the policy. Grantor shall, upen
reguest of Lender, have an independent
of the Property.

LENDER'S EXPENDITURES. If any action or pr
the Property or if Grantor fails to comply with a
but nat limited to Granter's failure to comply with
required below, or to discharge or pay when due arty .
of Trust or any Related Documents, Lender on Grantér
Lender deems appropriate, including but not limited to di
encumbrances and other claims, at any time levied or
maintaining and preserving the Property. All such expen

obligation to maintain Existing Indebtedness in good standmg as
riar is required to discharge or pay under this Deed
shall not be obligated to) take any action that
r paying all taxes, liens, security interests,
Property and paying all costs for insuring,
paid by Lender for such purposes will then

Grantor, All such expenses will become a part of the Indelj
demand; (B} be added to the balance of the Note and be’
payments to become due during either (1) the term of any app abl
the Note; or {C) be treated as a balloon payment which will be du
Trust also will secure payment of these amounts. Such right sha
which Lender may be entitled upon Default.

i, at Lender's option, will (A) be payabie on
trg and be payable with any Installment
ingurance: policy; or (2) the remamlng term of

of Trust:

Title. Grantor warrants that. (a) Granter holds good and marketable titlg;
free and clear of all liens and encumbrances other than those set forth
Existing Indebtedness section below or in any title insurance policy, title
of, and accepted by, Lender in connection with this Deed of Trust, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantofw
title to the Property against the lawful claims of all persons. In the event any act
that questions Grantor's titte or the interest of Trustee or Lender under this Deed ¢
action at Grantor's expense. Grantor may be the nominal party in such proceeding;
participate in tha proceeding and to be represented in the proceeding by couns
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lend
to permit such participation.

1ty the Property in fee simple,
toperty description or in the
title opinion issued in favor
e full right, power, and

will ferever defend the
proceeding is commenced
i shall defend the
hall be entitled to

Compliance With Laws. Granter warrants that the Property and Grantor's use of the P
existing applicable laws, ordinances, and regulations of governmental authorities.

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary agd ipfel
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existii
and to prevent any default on such indebtedness, any default under the instruments evidencing sucl
or any default under any security documents for such indebtedness.

No Modification. Grantor shall nat enter into any agreement with the holder of any mortgage, deed
other security agreement which has priority over this Deed of Trust by which that agreement is modif
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither reqiwsst n
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisicns relating to condemnation proceedings are a part of this Deed of Trust:
Proceedings. If any praceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, ast
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DEED OF TRUST
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all promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
neminal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
%.in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
elivered to Lender such instruments and documentation as may be requested by Lender from time to
t such participation.

of Mat Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
dedirfg of.purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
w award be applied to the Indebtedness or the repair or restoration of the Property. The net
vard shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees

IMPOSITION OF TAXES F@ES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, 88

harges. Upon request by Lender, Grantor shall execute such documents in addition to
‘s iwhatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Propsgity. ‘Brantof shall reimburse Lender for all taxes, as described below, logether with all expenses
incurred in recording’perfettifig or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, a &r charges for recording or registering this Deed of Trust,

Taxes. The following
Deed of Trust or u
Borrower which Boridw
type of Deed of Trust; ¢
Note: and {4) a specificitax on &
made by Borrower.

kall cottte taxes to which this section applies: {1} a specific tax upon this type of
a it of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
uthoriged or required to deduct from payments on the Indebtedness secured by this
s type of Deed of Trust chargeable against the Lender or the holder of the
any portion of the Indebiedness or on payments of principal and interest

Subsequent Taxes. If an is section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the 53 ffect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Events5f Befault as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, ar (2) clnts provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corpdt or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING JFATEM

‘ The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed ofyTHis

as amended from time to time.

Security Interest. Upon request by Lend
and coniinue Lender's security interest in thi
Trust in the real property records, Lender may
executed countarpars, copies or reproduction

fantor shall take whatever action is requested by Lender to perfect
Rents and Personal Property. In addition to recording this Deed of
at any time and without further authorization from Grantor, file
i £ Trust as a financing statement. Grantor shall
reimburse Lander for all expenses incurred in perfecting or ing this security interest. Lpon default, Grantor
shall not remove, sever or detach the Personal Property f#5m.{hiz Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a neéinpst an place reasconably convenient to Grantor and
Lender and make it available to Lender within three caipt of written demand from Lender to the
extent permitted by applicable law.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following: pFovision
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon | L#nder, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lenders ignee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the casé m igh times and in such offices
and places as Lender may deem appropriate, any and all such mortgages: st, security deeds, sacurity
agreements, financing statements, continuation statements, instrument
other documents as may, in the sole opinion of Lender, be necessary or d
perfect, continue, or preserve (1} Borrower's and Grantor's obligation
the Related Documents, and (2} the liens and security interests create
whether now owned or hereafter acquired by Grantor. Unless prohibited by Fenaoi
writing, Grantor shall reimburse Lender for all costs and expenses incurred in con
to in this paragraph.

ar to effectuate, complete,
“this Deed of Trust, and
rust on the Property,

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the prece
for and in the name of Grantor and at Grantor's expense. For such purposes, Gr
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering;
other things as may be necessary or desirable, in Lender's sole opinion, to accomeli
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Gra
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of

by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described
persons legally entitled thereta”, and the recitals in the reconveyance of any matters or facts shall
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition containad in

Deed of Trust, the Note or in any of the Related Documents.
20
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RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs U
Trustee or Lender may exercise any one or mere of the following rights and rem

Defuiiit-en Other Payments. Failure of Grantor within the time required by this Deed of Trust to make arny payment
) Gr insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Favor of Third Parties. Should Borrower or any Granter default under any loan, extension of credit,
réement, purchase or sales agreement, or any other agreement, in favor of any other qreditor Qr person
at may raterially affect any of Borrower's or any Grantor's property or Borrower's ability to repay the

tetngss orBorrawer's or Grantor's ability to perform their respective obligations under this Deed of Trust or
of thié Refated, Documents.

Ny warranty, representation or statement made or furnished to Lender by Borrower_ or Gfant-‘::r
‘Grantor's behalf under this Deed of Trust or the Related Documents is false or mlsleadlng in
either now or at the time made or fumished or becomes false or misleading at any time

This Deed of Trust or any of the Related Documents ceases to be in fulll force and
any collateral docurnent to create a valid and perfected security interest or fien) at any

Death or Inscivency. e _ss%ésgllution or termination of Borrower's or Grantor's existence as a going business, the
insalvency of Borrower op:Sraritor, the appointment of a receiver for any part of Borrower's or Grantor's property,
any assignment for the Sengfit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankrupt risoheiitlaws hy or against Borrower or Grantor.

Creditor or Forfeitu asbed
proceading, self-help, r
governmental agency agamst any pir

:ommencement of foreclosure or forfeiture proceedings, whether by judicial
any cother methed, by any creditor of Borrower or Grantor or by any
erty securing the Indebtedness. This includes a gamishment of any of
Borrower's or Grantor's:adoounts, iagluding deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a gopdaith disputd’by Barrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the cig tHfejtiire proceeding and if Bomrower or Grantor gives Lender written notice of
the creditor or forfeiture proce deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount deterrpif Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. An
Borrower or Grantor and Lender thaf
limitation any agreement concerning
whether existing now or later,

Events Affecting Guarantor. Any of the, r
or accommodation party of any of the IBflebiédndss or any guarantor, endorser, surety, or accommodation party

dies or becomes incompetent, or revokes isputes the validity of, or liability under, any Guaranty of the
Indebtedness. ;

ower or Grantor under the terms of any other agreement between
nedied within any grace period provided therein, including without

Adverse Change. A material adverse chan

ccurs in Borrower's or Grantor's financial condition, or Lender
believes the prospect of payment or performan ;

4f the Indeb s5 is impaired.
Insecurlty. Lender in goed faith believes itself insecure.

cipal " any interast on the Existing Indebtedness is
videncing such indebtedness, or a default occurs under
d during ghy applicable grace pericd in such instrument,

Existing Indebtedness. The payment of any installmen
not made within the time required by the promissory
the instrument securing such indebtedness and is not g
or any suit or other acticn is commenced to foreclose a

Right to Cure. If any default, other than a defauit in paymien
of a breach of the same provision of this Deed of Trust within the
Grantor, after Lender sends written notice to Borrower demant
within fifteen (15) days; or {2) if the cure requires more than
Lender deems in Lender's sole discretion to be sufficient

campletes all reasonable and necessary steps sufficient to prod

if Grantor has not been given a notice

iy tivelve (12) months, it may be cured if
§ cure of such default: (1) cures the default
oan (15 aaﬁs. immediately initiates steps which

it of any other remedy, and
r under this Deed of Trust,
cise its remedies.

an election to make expenditures or to take action to perform an oblig
after Grantor's failure to perform, shall not affect Lender's right to declar

power of sale and to foreclose by notice and sale, and Lender shall have &1
foreclosure, in either case in accordance with and to the full extent provided by appf

UCC Remedies. With respect to all or any part of the Personal Property, Lende
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor
manage the Property and collect the Rents, including amounts past due and unpaid, &
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lgnd
tenant or other user of the Property to make payments of rent or use fees directly to Lenge
collected by Lender, then Grantor imevocably designates lender as Granior's atiorney-
instruments received in payment thereof in the name of Grantor and to negotiate the sad
proceeds. Payments by tenants or other users to Lender in response to Lender's deman
obligations for which the payments are made, whether or not any proper grounds for the deman
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all’
the Property, with the power to protect and preserve the Property, to operate the Property precedi
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, cver and above
tha receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
right to the appointment of a receiver shall exist whether or not the apparent value of the Froperty excegds 1

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provi&%d
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DEED OF TRUST
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Lender otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,

Il become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
thier (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
and of Lender.

ies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
Fat | W o in equity.

L nder shall give Grantor reascnable notice of the time and place of any public sale of the Personal
Property o o he, fime after which any private sale or other intended disposition of the Perscnal Praperty is to be
esgonablé,rbtice shall mean nolice given at least ten {10} days befare the time of the sale or disposition.
al Property may be made in conjunction with any sale of the Real Property.

Sale of the Prtmerty
rights to have the e

he extent permitted by applicabie law, Borrower and Grantor hereby waives any and all
marshailed. In exercising its rights and remedies, the Trustee or Lender shall be free to
perty together or saparately, in one sale or by separate sales. Lender shall be entitied

Expenses. itutes “any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be
entitied to recover suéh s 2% the court may adjudge reasonable. Whether or not any court action is involved,
and to the extent notgrokibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any tim ’Ihe pratection of its interest or the enforcement of its rights shall become a part of the
Indebtedness payakie . shall bear interest at the Note rate from the date of the expenditure until
repaid. Jaragraph include, without limitation, however subject to any limits under
i hankruptcy proceedings (including efforts to modify or vacate ary automatic
nticipatad post-judgment collection services, the cost of searching records,
: e reparts), surveyors’ reporls, and appraisal fees, litle insurance, and
- by applicable law. Grantor also will pay any court costs, in addition to

ights and duties of Lender as set forth in this section.
ing provisions relating to the powers and obligations of Trustee

Powers of Trustee. In addition to aat‘p wers
take the followmg actions with respect t@ he' Propery upon the written request of Lender and Grantor; (a} join in
¥, including the dedication of streets or other rughts to the
public; (b) ;om in granting any easem:
subordination or other agreement affectinig’ thig'Desid of Trust or the Interest of Lender under this Deed of Trust

Obligations to Notify. Trustee shall not hé
trust deed or lien, or of any action or procaeding in which Grantor, Lender, or Trustee shall be a party, unless

> under applicable law. In addition to the rights

Successor Trustee. Lender, at Lender's option, may fr
appointed under this Deed of Trust by an instrument
office of the recorder of Skagit County, State of Washing
matters required by state law, the names of the original
Auditor's File Number where this Deed of Trust is recorded, and

and the instrument shall be executed and acknowledged by Lends its Buecessors in interest. The successor
trustee, without conveyance of the Property, shall succeed to il the title fpdwer, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procet i itution of Trustee shall govern to the
exclusion of all other provisions for substitution.

any notlce required to be given under this Deed of Trust, including withou nm'tatlon
notice of sale shall be given in writing, and shall be effeciive when actu elivars
telefacsimile (unless otherwnse required by Iaw) when deposﬂed with a nat

notice of default and any
when actually received by
ed overmght couner or, if

this Deed of Trust. Any party may change its address for notices under this Deed
notice to the other parties, specifying that the purpose of the notice is to change
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current a 1o applicable law,

Grantar, any

any party against any other party.

VENUE. The loan transaction that is evidenced by this Agreement has been applied for, cons
in the State of Washington. If there is a lawsuit relating to this Agreement, the undersign

guaranty, security agreement or other agreement document or |nstrument in which this paragraph is fophd,7&
document is described by another name, as well.

and not as a plamtlff or class member in any purported class or represen!atwe proceeding and, upon request of ,
party, shall be arbitrated pursuant to the rules of (and by filing a claim with) American Arbitration Association, if ef
at the lime the claim is filed. No act 1o take or dispose of any collateral securing this Note shall constitute a waider of
this arbitration agreement or be prohibited by this arbitration agreement. This includes, without limitation, obtaum:‘
injunctive relief or a temporary restraining order; invoking a power of sale under any deed of trust or mortgavg 4
obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating to personal prop
including taking or disposing of such property with or without judicial process pursuant to Article 9 of the Unifoish

L
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de. Any disputes, claims, or controversies concerning the lawfulness or reasonableness of any act,lor
. right, concerning any collateral securing this Note, including any claim to rescind, reform, or otherwise
ment relating to the cuollateral securing this Note, shall alsc be arbitrated, provided however that no
ve the tight or the power to enjoin or restrain any act of any party. Borrower and Lender agree tl:la@ in
ction for judicial foreclosure pursuant to California Code of Civil Procedure Section 726, or any similar
r state, the commencement of such an action will not constitute a waiver of the right to arbitrate
r to arbitration as much of such action, including counterclaims, as lawfully may be relferfecll to

pon any award rendered by any arbitrator may be eniered in any court having jurisdiction.
4} preclude any parly from seeking equitable relief from a court of competent jurisdiction. 'I:he
, éstoppel, waiver, [aches, and simitar doctrines which would otherwise be applicable in an act!on
i pplicable in any arbitration proceeding, and the commencement of an arbitration proceeding
fencement of an action for these purposes. The Federal Arbitration Act shall apply to the
d enforcement of this arbitration provision.

ATTORNEY FEES &
including Lender*
may hire or pay
employees of Lender to
enforcement. In the event &fb
Agreement, the undersigred 4
Lender's costs, disbursey
"Agreement” means the
document, or instrument in
Whether or not an arbitrati
protecting its interests and/ol
this Agreement, shall bear intar ,
shall be paid to Lender by the other.gartyor
covered by this paragraph include withsut Mimitation all of Lender's attorney fees (including the fees charged by Lender’s
in-house attorneys, calculated at kWourly rates ghsirged by atlormeys in private practice with comparable skill and
‘ ptiy proceedings (including efforts to modify, vacate, or obtain relief
ender's post-judgment collection activities, Lender's cost of searching
e computer legal research, title reports, surveyor reports, appraisal
e, and bonds issued to protect Lender's collateral, all to the fullest

The undersigned agrees to pay on demand all of Lendar's costs and expenses,
d legal expenses, incurred in connection with enforcement of this Agreement. Lender
help enforce this Agreement. Lender may also use attorneys who are salaried
s#his Agreement. The undersigned shall pay all costs and expenses of all such
itiation, suit, action or other legal proceeding is brought to interpret or enforce this
wipay all additional sums as the arbitrator or court may adjudge reasonable as
y fees at hearing, trial, and on any and all appeals. As used in this paragraph

promissory note, guaranty, security agreement, or other agreement,
ki graph is found, even if this document is also desctibed by another name.
§or court’ attion is filed, all reasonable attorney fees and expenses Lender incurs in
forcing this Areement shall become part of the Indebtedness evidenced or secured by
ighést applicable rate under the promissory note or credit agreement, and

from any autornaltic stay}, fees and expsiises
lien records, searching public record daigls
reports, collateral inspection reports, title it
extent allowed by law.

STATUTE OF FRAUDS DISCLOSURE. OR
MONEY, EXTEND CREDIT, OR TO Fg
NOT ENFORCEABLE UNDER WASHIN

MISCELLANEOUS PRGVISIONS. The following

AGREEMENTS OR ORAL COMMITMENTS TO LOAN
RBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
TGN STATE LAW.

dellaneocus provisions are a part of this Deed of Trust:

agresment of the parties as 1o the matters set
Deed of Trust shall be effective unless given in writing an
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purpos
Lender, upon request, a certified statement of net ope
previous fiscal year in such form and detail as Lenders
receipts from the Property less all cash expenditures mada,

f Trust. No alteration of or amendment to this
by the party or parties saught to be charged or

received from the Property during Grantor's
"Net operating income™ shall mean all cash

used to interpret or define the provisions of this Deed of Trust

Merger. There shall be no merger of the interest or estate crea
estate in the Property at any time heid by or for the benefit of
of Lender.

of Trust with any other interest or
apacity, without the written consent

Governing Law. This Deed of Trust will be governed by federal law“ap
preempted by federal law, the laws of the State of Washington witho

;ander and, to the extent not
conflicts of law provisions.

Joint and Several Liability. All obligations of Borrower and Grantor u i : Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, ;
each and every Borrower. This means that each Grantor signing below
Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights undg; is DeegfofiTrust unless such
waiver is given in writing and signed by Lender. No delay or omission on the pag Axercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender ofia’z Deed of Trust
shall not prejudice or constitule a waiver of Lender's right otherwise to demdnd strigt com ce with that
provision or any other provision of this Deed of Trust. No prior waiver by Lendé e of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any;
as to any future transactions. Whenever the consent of Lender is required under this B2
of such consent by Lender in any instance shall not constitute continuing consent to sulzfeqd
such consent is required and in all cases such consent may be granted or withheld in the solg di

Severability. !If a court of competent jurisdiction finds any provision of this Desd of Trust fti
unenforceable as to any person ot circumstance, that finding shall not make the offending pr

be considered deleted from this Deed of Trust. Unless otherwise required by law, the illega :
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enfor
other provision of this Deed of Trust.

ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Gra
deal with Grantor's successors with reference to this Deed of Frust and the Indebtedness by way of forbe
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Y
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f Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
1aws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

ke following capitalized words and terms shall have the following meanings when used in this Deed of
acifically stated to the contrary, all referances to dollar amounts shall mean amounts in lawful money
tes of America. Words and terms used in the singular shall include the plural, and the plural shall
the context may require. Words and terms nat otherwise defined in this Deed of Trust shall
fibuted to such terms in the Uniform Commercial Code;

"Beneficiary” means Umpgua Bank, and its successors and assigns.

"Borrower" means Rivers West Apparel, Inc. and includes all co-signers and co-makers
heir successors and assigns.

fds "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
Il assignment and security interest provisions relating to the Personal Property and

Deed of Trust.
includes witho
Rents.

weirds "Environmental Laws" mean any and all state, federal and local statutes,
felating to the protection of human health or the environment, including without
ntal Response, Compensation, and Liability Act of 1980, as amended, 42
‘ "), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
is Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
.C. Section 6901, et seq., or other applicable state or federal laws, rules,

Evant of Default. The wey
the events of default sectié:

provision of this Deed of Trust

Grantor. The word "Grantor” ¥ MtGinley and Jean Wu.

Guaranty. The word "Guaranty” migsfis the, uﬁ‘ranty from guarantor, endorser, surety, or accommodation parly to

Lender, including without limitation a g

Hazardous Substances. The words "Hazgidous Sub
concentration or physical, chemical or iffeftioys’characteristics, may cause or pose a present or potential hazard
to human health or the environment whep «Fly used, trealed, stored, disposed of, generated, manufactured,
transported or otherwise handled. The wogds fHazardous Substances” are used in their very broadest sense and
include without limitation any and all hazai 5 or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hézatdous Substances” also includes, without limitation, petroleurn and
petroleum by-products or any fraction thereof &ndiasbestos.

Improvements. The word "Improvements” means all exigti
mobile homes affixed on the Real Property, facilities, add
Property.

and future improvements, buildings, structures,
Jacements and other construction on the Real

Indebtedness. The word "Indebtedness" means a

payable under the Note or Related Documents, toge
consolidations of and substitutions for the Note or Relat
Lender to discharge Grantar's obligations or expenses®ipgas
obligations under this Deed of Trust, together with interast on &
Specifically, without limitation, Indebtedness includes all agh
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” means Umpqua Bank, its successor!

Note. The word "Note" means Promissory Notes dated April 1 . : acipal amount of $101,770.00
and August 22, 2011 in the principal amount of $1,350,000.00,
successor-in-interest to Sterling Savings Bank; and Promissory Note dates
of $300,000.00 from Rivers West Apparel, Inc. to Lender, togeth
modifications of, refinancings of, consclidations of, and substitution
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all squipment
property now or hereafter owned by Grantor, and now or hereafter atta fot
together with all accessions, parts, and additions to, all replacements of, and 4!
property; and together with all issues and profits thereon and proceeds (includirig jwi
proceeds and refunds of premiums) from any sale or other disposition of the Propéarty.

st, and other amounts, costs and expenses
newals of, extensions of, modifications of,
any amounts expended or advanced by
tistes or Lender to enforce Grantor's
Gunis as provided in this Deed of Trust.
ay be indirectly secured by the

with all renewals of, extensions of,
issary notes. NOTICE TO

nther articles of personal
ffxed to the Real Proparty;
bstitutiogis for, any of such

# ion all insurance

Real Property. The words "Real Property” mean the real property, interests and rights, a
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes,
agreements, environmental agreements, security agreements, martgages, deeds of trust, secui
morlgages, and all other instruments, agreements and dacuments, whether now or hereaft

this Deed of Trust.

Rents. The word "Rents" means all prasent and future rents, revenues, income, issues, royaiti
other benefits derived from the Property.

AVE, SPOKANE, WA 98201 and any substitute or successor trustees.

MBI
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'{-l R ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

\\Illlllt;
SSeERT N,

g,

s 7 »,
AZH "% xS
STATE OF \Nash -4 o 3
)88 TN, S8
<. - o R
COUNTY OF Mo ) 2, o,e- '-f..‘..-- . 0 =

%2

ey WASHING

tary Public, personally appeared Michael J I\‘Gﬂim ;ﬁﬁhnally known to me
i a to be the individual described in and who executed the Deed of

On this day before me, the undersitined
ar proved to me on the basis of satjgf
Trust, and acknowledged that he of
uses and purposes therein menticned

Given under my hand and official seal t day of "-’\a—n{. , 20 4
Bygi % Residingat  S-a~'‘-¥\e

¥
Notary Pubnc(fn.amm)sme of By

My commission expires _3 ~ S = Vo

awtey,

STATE OF “\}M\n‘\hﬂ‘ﬂ v

COUNTY OF \‘-rvx?l

LY
'-. 05.18 _,.-'
m ’tu me or proved
eed of Trust, and
M“ﬂbﬁ‘ eed, for the uses and

,20 <

to me on the basis of satisfactory evidence to be the individuat des
acknowledged that he or she signed the Deed of Trust as his or he
purposes therein mentioned.

Given under my hand and official seal this 1= Sl day

—
By

)
Notary Public ingnd-loﬂh% State of A &

REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed
requested, upon payment of all sums owing to you, to reconvey without wamranty, to the persal
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 14.1.0.009 Copr. Harland Financial Solutions, Inc. 1997, 2014. All Rights Regﬂwed ;
WA CAUMPQUA_ LP\CFALPLAGOH .FC TR-158694 PR-47

AR MRS BARL
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