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ASSIGNMENT OF RENTS
Reference # (if appl -SA / Additional on page

Grantoris).
1. 1010 22ND AVENUE,
S E ' naGH COUNTY
Granteels)
1. Skagit Bank
Legal Description: Lots 16 & 17, wart's 1st Add
Additional on page 2

Assessor’'s Tax Parcel 1D#: 3833-

00 (P60429)

THIS ASSIGNMENT OF RENTS dated 24, 2014, is made and executed between 1010
22ND AVENUE, LLC, a Washington Limited Liabili pany, whose address is 1010 22ND
ST, ANACORTES, WA 98221-2521 (referred t s "Grantor”") and Skagit Bank, whose
mailing address is 301 E. Fairhaven Ave, P ( urlington, WA 98233 (referred to
below as "Lender").
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Lender, or any one or more of them, as well as all claims by Lender against Grantor
r now existing or hereafter arising, whether related or unrelated to the purpose of

nenforceable.
(1] PAYMENT OF THE INDEETEDNESS AND (2) PERFORMANCE OF ANY

may be or hareafter may bec

THIS ASSIGNMENT 1S GIVE
AND ALL OBLIGATIONS OF
THIS ASSIGNMENT IS GIVEN

PAYMENT AND PERFORMANCE.
shall pay to Lender all amounts se :
Grantar's obligations under this Assigpimen
below and so long as there is no defa

"by this_Assignment as they become due, and shall strictly perform all of
i nd until Lender exergises its right to collect the Rents as provided

not constitute Lender's consent to the L;ée v ollateral in a bankruptcy proceeding.
GRANTOR'S REPRESENTATIONS AND WAR

Ownership. Grantor is entitled to recel
claims except as disclosed to and accep

free and clear of all rights, loans, liens, encumbrances, and
er in writing.

Right to Assign. Grantor has the fuli rig wer and authority to enter into this Assignment and to assign and

convey ihe Rents to Lender.

No Prior Assignment. Grantor has not previ
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encube
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. L&
default shall have cccurred under this Assignment, to collec
given and granted the following rights, powers and authority

vave the right at any time, and even though no
. For this purpose, Lender is hereby

Notice to Tenants. Lender may send notices to any and
Assignment and directing all Rents to be paid directly to Lende:

Enter the Property. Lender may enter upon and take possessic
the tenants or from any other persons liable therefor, all of th
necessary for the protection of the Property, including such 3
passession of the Property; collect the Rents and remove any tenant or t

and keep the same in repair;
t, and of all continuing costs
| taxes, assessments and

Maintain the Property. Lender may enter upon the Property to maintair tl
to pay the costs theraof and of all services of all employees, including théi
and expenses of maintaining the Property in proper repair and condition,
water utilities, and the premiums on fire and other insurance effected by

*mh the laws of the State of
4vernmantal agencies

Compliance with Laws. Lender may do any and all things to execute and co
Washington and also all other laws, rules, orders, ordinances and requirement
affecting the Property.

Lease the Property. Lender may rent or lease the whole ar any part of the Prop
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appre
name or in Grantor's name, to rent and manage the Property, including the collection apdl ag

Other Acts. Lender may do all such other things and acts with respect to the Pr
appropriate and may act exclusivety and sofely in the place and stead of Grantor and to
Grantor for the purposes stated abova.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or t 7
Lender shall have performed one or more of the foregoing acts ot things shall not require Lehde
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Pro
Grantor's account and Lender may pay such vosts and expenses from the Rents. Lender, in its sol
determine the application of any and all Rents received by it; however, any such Rents received by Le
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secu
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid

EULL PERFORMANCE. !f Grantor pays all of the Indebtedness when due and otherwise performs all the oblig
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lendar shall execute and def
Grantor a suitable satisfaction of this Asmgnment and suitable statemants of termination of any financing statemest on
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be

T
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ntor, if permitted by applicable law.

ENDER'S-EXRENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in

: Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
or's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
ignment cr any Related Documents, Lender on Grantor's behalf may {(but shali not be obligated to) take any
deems appropriate, including but not limited to discharging or paying all taxes, liens, security
ranges and other claims, at any time levied or placed on the Rents or the Property and paying all costs
Aintginikg and preserving the Property. All such expenditures incurred or paid by Lender for such
¢ faterest at the rate charged under the Note from the date incurred or paid by Lender to the date
All such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
; be added to the balance of the Note and be apportioned among and be payable with any
to begpme due during either {1) the term of any applicable insurance policy; or (2) the
(C} be treated as a balloon payment which will be due and payable at the Note's
il secure payment of these amounts. Such right shall be in addition to all other rights
y be entitled upon Default.

of repayment
be payable &
installment
remaining term of
maturity. The Assig

makse any payment when due under the Indebtedness.

comply with or to perform any other term, obligation, covenant or caondition
wany of the Related Documents or to comply with or to perform any term,
¢ ined in any other agreement between Lender and Grantor,

Default on Other Payment
for taxes or insurance, OF;

Grantor within the time required by this Assignment to make any payment
ment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. F
candition contained in any

.10 comply with or perform when due any term, obligation, covenant or
reement executed in connection with the Property.

False Statements. Any warran presentation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Asgigrsfient ar, elated Documents is false or misleading in any material respect,
either now or at the time made o7 i tomes false or misleading at any time thereafter.

Defective Collateralization. This Aa : ny of the Related Documents ceases to be in full force and effect
valid and perfected security interest or lien) at any time and

for any reason.

Death or Insolvency. The dissolution ‘Grapfor'd” (regardless of whether election to continue is madel, any
member withdraws fram the limited lia m¢any, or any other termination of Grantor's existence as a going
business or the death of any member, the ingblvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for “thg benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under an kruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commence re or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, b waditor of Grantor or by any governmental agency
against the Rents or any praperty securing the !ndebtgdness. %iiys includes a garnishment of any ot Grantor's

Hovedver, this. Event of Default shall not apply if there is a
bleness of the claim which is the basis of the creditor or
ice dF tiie creditor ar forfeiture proceeding and deposits
ing, in an amount determined by Lender,

with Lender monies or a surety bond for the ¢reditor o
in its sole discretion, as being an adeguate reserve or bo

Events Affecting Guarantor. Any of the preceding events o¢
Indebtedness or any Guarantor dies or becames incompetent;
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantofs
prospect of paymant or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith beliaves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event
may exercise any one or mare of the following rights and remedies, in additio
by law:

[ atdny time thereafter, Lander
y othgr rights or remedies provided

Accelerate Indebtedness. Lender shall have the right at its option without noti
Indebtedness immediately due and payable, including any prepayment penalt
pay.

Collect Rants. Lender shall have the right, without notice to Grantor, to taka’ 2580
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, o
costs, against the Indebtedness. In furtherance of this right, Lender shall have all thg
Lender's Right to Receive and Colliect Rents Section, above. If the Rents are colle
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recéive
the name of Grantar and to negotiate the same and coilect the procecds. Payments by &
Lender in response to Lender's demand shall satisfy the obiligations for which the payments
not any proper grounds for the demand existed. Lender may exercise its rights under this 3
person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession &f alf
the Property, with the power to protect and preserve the Property, to operate the Property pregedj
foreclosure or sale, and to collect the Rents fram the Property and apply the proceeds, over and &
the receivership, against the Indebtedness. The receiver may serve without bond if permitted b
right to the appointment of a receiver shall exist whether or not the apparent value of the Propert
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persen from
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Notej
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy; and
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedias.

MR

020060
$77.00

i ty Auditor
Skagit County 3 of 8 8:57AM

8/2/2014 Page



¥ -
'

ASSIGNMENT OF RENTS
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neys' Fees; Expenses. If Lender institutes any suit or action 1o enforce any of the terms of this Assignment,
Lghder shall be antitled to recover such sum as the court may adjudge reasonable as atterneys’ fees at trial and
i appeal Whether or not any court action is involved, and to the extent not prohibited by law, all
xpensaes Lender incurs that in Lender's opinion are necessary at any time for the protection of its
e enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
‘terest atiths Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
i tion, however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal
g%, whetker or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
s o modify or vacate any automatic stay or injunction}, appeals, and any anticipated post- |udgment
he cost of searching records, abtaining title reports {including foreclosure reports), surveyors'
| fees, title msurance and fees for the Trustee, to the extent permitted by applicable law.

. The fallowing miscellaneous provisions are a part of this Assignment:

ment, together with any Related Documents, ronstitutes the entire understanding and
esiad to the matters set forth in thls Assignment. No alteration of or amendment to this

ings in this Assignment are for convenience purposes only and are not to he used
ians of this Assignment.

» ill be governed by federal law applicable to Lender and, to the extent not
preempted by federai la ; the State of Washington wuhout regard to its conflicts of law provisions.

This Assignment has be

Merger. There shall be
estate in the Property at
of Lender.

Interpretation. (1)}
Assignment in the singular sha
require. {2} If more than one p
and several. This means that if*
Borrower and Grantor are not the
joined in any lawsuit. {3} The nam
purposes only. They are not to be used

ssignmant as "Grantor,” the obligations of each Grantor are joint
lawsuit, Lender may sue any one or more of the Grantors. If

No Waiver by Lender. Lender shall not gl to have waived any rights under this Assignment unless such
waiver is given in wrltlng and signed by Legd No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any. other right. A waiver by Lender of a provision of this Assignment
shall not prajudice or constitute a waiver ender's right otherwise to demand strict compliance with that
provision or any other provision of this A53|gn i aiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver o ights or of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lender d under this Assignment, the granting of such
consent by Lender in any instance shall not constitut ing. consent to subsequent instances where such
consent is required and in all cases such consent m

Notices. Subject to applicable law, and except fo ) d or allowed by law to be given in another
manner, any notice required to be given under this Al il be given in writing, and shall be effective
when actually delivered, when actually received by : s atherwise required by law), when
depositad with a nationally recognized avernight courier, or f heriideposited in the United States mail, as
first class, certified or registered mail postage prepaid, directe he adcresses shown near the beginning of this
Assignment. Any party may change its address for notices ur ment by giving formal written notice
to the other parties, specifying that the purpose of the not hge the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times current address. Subject to applicable
law, and except for notice required or allowed by law to be g “Franner, if there is more than one

er under this Assignment are

Powers of Atterney. The various agencies and powers of attorney cony _
i s the same are renounced by

granted for purposes of security and may not be revoked by Grantor u
Lender.

Severability. |f a court of competent jurisdiction finds any provision o ssigptheri to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make th rovision illegal, invalid, or
unenfarceable as to any other circumstance. If feasible, the offending prowsm [ be cgnsidered modified so
that it becomes legal, valid and enforceable. If the offending provision mdlfled, it shall be
considered deleted from this Assignment. Unless otherwise required b invalidity, or
unenfarceability of any provision of this Assignment shall not affect the legalit
other provision of this Assignmant.

Successors and Assigns. Subject to any fimitations stated in this Assignment on transfe
Assignment shall be binding upon and inure to the benefit of the parties, their :
ownership of the Property becomes vested in a parson other than Grantor, Lender, withid
deal with Grantor's successors with refarence 10 this Assignmant znd the Indebtedness ¢
extension without releasing Grantor from the obligations of this Assignment or liability undér

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits
exemption laws of the State of Washington as to all indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO ;
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMBTION FROM
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF.:
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTERES
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used
Assignment. Unless spacifically stated to the contrary, all references to dollar amounts shall mean amounts in
money of the United States of America. Words and terms used in the singular shall include the plural, and the
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignment shall

have the meanings attributed to such terms in the Uniform Commercial Code:
MM‘M 06020060
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ASSIGNMENT OF RENTS
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s nment. The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
ded or modlfled from time to time, togather with all exhibits and schedules attached to this ASSIGNMENT

antar” means 1010 22ND AVENUE, LLC.

"Guarantor® means any guarantor, surety, or accommodation party of any or all of the

Guaranty. Thé

aranty” means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all o :

*lndebtedness” means all principal, interest, and other amounts, costs and expenses
) tad Documents, together with all renewals of, extensions of, modifications of,
ns for the Note or Related Dacuments and any amounts expended or advanced by
obllgatlons or expenses incurred by Lender to enforce Grantor's obligations under
Test on such amounts as provided in this Assignment. Specifically, without
ounts that may be indiractly secured by the Cross-Collateralization provision

payable underithe Ni
consolidations of and
Lender to discharge Grast
this Assignment, tog Ehe
limitation, Indebted )
of this Assignment.

Lender. The word "Lends

Note. The word "Note
of $249,000.00 fro

refinancings of, consclidatiorie-aF,

Property. The word "Propert
described in the "Assignment” g

Related Documents. The wordg
agreements, environmental agree
deeds, collateral mortgages, and all

Rents. The word "Rents" means all of Gr ¢
and all present and future leases, inc ud'mg
honuses, accounts receivable, cash or secti
and other payments and beneflts derlved of to ‘we derived from such leases of evary kind and nature, whether due
right to enforce such leases and to receive and coliect payment

OVISIONS OF THIS ASSIGNMENT, AND NOT
% ASSIGNMENT TO BE SIGNED AND EXECUTED

STATE OF QAMYIIAM
COUNTY OF 6&@% )

¢n this Q/cj day of M‘J ) . 20 )% , before

Notary Public, personally appeared DAVID V CRUMBO, Manager of 1010 32ND AVENUE, LLC"a
Manager of 1010 22ND AVENUE, LLC, and personally known to me or proved to me on th
evidence to be members or designated agents of the limited liability company that aexacuted
RENTS and acknowledged the Assignment to be the free and voluntary act and deed of the limited Iiab
authority of statute, its articles of organization of its opemtmg agreament, for the uses and purposes ih
and on oath stated that they are authorized to ¢ ssignment and in fact executed the Assignrg nt :

By

Notary Public in and for the State of

MEMARHANADR EM
0140602006
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