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DEED OF TRUST

[T

DATE: April 24, 2014
Reference # (if applicab ‘ ‘/
Grantor(s}):

1. 1010 22ZND AVEN

Additional on page

Grantee(s) OGS OF st SOUNTY
1. Skagit Bank _
2. Land Title Company of Sk " Trustee
Legal Description: Lots 16 & 17, blk 4 Sfewart's 1st Add

Additional on page 2
Assessor's Tax Parcel ID#: 3833-004-0

THIS DEED OF TRUST is dated April 24L
Washington Limited Liability Company, whos fald
98221-2521 {"Grantor™}; Skaglt Bank, whose maﬁmg

wng 1010 22ND AVENUE, LLC, a
10 22ND ST, ANACORTES, WA
Main Office. 301 E. Fairhaven
sometimes as “Lender” and
ounty, whose mailing address
stea”).

sometimes as " Beneficiary"}; and Land Title Company of Skag
is P O Box 445, Burlington, WA 98233 {referred to b



DEED OF TRUST
{Continued) Page 2

FCONYEYAMCE AND GRANT. Far valuable consideration, Grantor conveys to Trustee in trust with power of sale. right
nd_péssession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
scribed real property, together with all existing or subseguently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
ty, incladiriy without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real groperty")

ii SKAGIT. County, State of Washington: *First
) Block 4, "PLAT OF JOMN STEWARTS*ADDITION TO ANACORTES,” as per

r, or any one or more of them, as well as all claims by Lender against Grantor
WP Rov, existing or hereafter arising, whether related or unrelated to the purpase of
herwfse: whether due or not due, direct or indirect, determined or undetermined,
dated, whether Grantor may be liable individually or jointly with others,

plus interest theraon, of
or any one or more of th
the Note, whether voluntary |
absolute or contingent, liquidatad or un
whethar obligated as guarant
may be or hergafter may beco
may be or hereafter may becom

Grantor hereby assigns as security tgsLepter, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assi ght is resoided in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific; @
Grantor a license to collect the Rent
automatically revoked upon acceleratiof
Unifarm Commercial Code security interest raperty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURES (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOF E RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED O FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othe
amounts secured by this Deed of Trust as they becd
Grantar's obligations under the Note, this Deed of Tr

POSSESSION AND MAINTENANCE OF THE PROPERTY.
Property shall be governed by the following provisions:

# which license may be revoked at Lender's option and shali be
jpart of the Indebtednass. In addition, Grantor grants to Lender a

e provided in this Deed of Trust, Grantor shall pay to Lender all
e due, andghall strictly and in a timely manner perform all of

es that Grantor's possession and use of the

Grantor may {1} remain in possession and
and (3} collect the Rents from the Property
#oKEGpon default). The following provisions
e Real Property is not used principally

Possession and Use. Until the occurrence of an Eva
control of the Property; (2] use, operate or manage
{this privilege is a license from Lender to Grantor autori,
relate to the use of the Property or to other limitations on the
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in ten;
replacements, and maintenance necessary to preserve its value

Nuisance, Waste. Grantor shall not cause, conduct or perm ‘
stripping of or waste on or to the Property or any portion of the Pra YW gt limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right, y timber, minerals {including
ail and gas), coal, clay, scoria, soil, gravel or rock products without Lender] en consant,

Removal of Improvements. Grantor shall not demolish ar remove &r
without Lender's prior written consent. As a condition to the removal

equal value,

Real Property at all
ses of Grantor's

Lender's Right to Enter. Lender and Lender's agents and representatives may en |
reasonable times to attend to Lender's interests and to inspect the Real Piof
compliance with the terms and conditions of this Deed of Trust.

il promptly cause
Ho rent, lease or
nayesor hereafter

Compliance with Governmental Renquirements. Grantor shall promptly compiyy :

compliance by all agents, tenants or other persons or entities of every nature whatse
otherwise use or occupy the Property in any manner, with all laws, ordinances, and rgl
in effact, of all governmental authorities applicable to the use or occupancy of the
limitation, the Amaricans With Disabilities Act. Grantor may contest in good faith any Sud
regulation and withheld compliance during any proceeding, including appropriate appeals}, s
notified tLender in writing prior to doing so and so long as, in Lender's sale opinion, Lends
Property are not jeopardized. Lender may require Grantar to post adequate security or a sutely b
satisfactory to Lender, to protect Lender's interest. ‘

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grant
acts, in addition to those acts set forth above in this section, which from the character and use o
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {(A) declare immediately due any
sums securad by this Deed of Trust or (B) increase the interest rate provided for in the Note or othe
evidencing the Indebtedness and impose such other conditions as Lender deems apprapriate, upon the sale crs
without Lender's priar written consent, of all or any part of the Real Property, or any interest in the Real Proper
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; w th
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale ¢
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, dr by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any

L
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DEED OF TRUST
(Continued) Page 3

Trust.

athod of conveyance of an interest in the Real Praperty. If any Grantor is a carporation, partnership or limited
v, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
ip interests or limited liability company interests, as the case may be, of such Grantor. However, this
_bla exercised by Lender if such exercise is prohibited by federal law or by Washington law.

nt&t shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessmants,
vater and sewer), fines and impositions levied against or on account of the Property, and shall
4ims for waork done on or for services rendered or material furnished to the Property. Grantor

rty free of all liens having priority over or equal to the interest of Lender under this Deed of
thélien of taxes and assessments not due and except as otherwise provided in this Deed of

ay withhold payment of any tax, assessment, or claim in connection with a good faith
, pay, s¢ long as Lender's interest in the Property is not jeopardized. If a lien arises or
npayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
srantor has notice of the filing, secure the discharge of the lien, or if requested by
st or a sufficient corporate surety bond or other security satisfactory to Lender in an
rgéd the lien plus any costs and attorneys' fees, or other charges that could accrue as a
wder the lien. In any contest, Grantor shall defend itself and Lender and shall
doshent nforcement against the Property. Grantor shall name Lender as an additional
] in the contest proceedings.

dispute over the

within fifteen $¥5) da
Lender, deposit with
amount sufficient to dis
result of a foreclosurg:

Evidence of Payment. Grarjtor shall
or assessments and shall
statement of the taxes an

n demand furnish to Lender satisfactory evidence of payment of the taxes
ropriate governmental efficial to deliver to Lender at any time a written

Motice of Construction. # netify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any matériafs are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted © i y vark, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assLiiv.
improvements. ;

Maintenance of Insurance. Grantor shdll grogw'e aiid maintain policies of fire insurance with standard extended
coverage endorsements on a fair value Hasig” foi the full insurable value covering all Impravements cn the Real
Property in an amount sufficient to avoid dpplication of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alsghprgcure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request witli Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grant hall maint uch other insurance, including but not limited to
hazard, business interruption, and beiler insurante, as Lendsv reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptalil nder and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon requast ot Le der, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactefy 3¢ Lender, ificluding stipulations that coverages will not be
cancalied or diminished without at least thirty (30) days ‘prior weitteh notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage i sr.of Lender will not be impaired in any way by any act,
omission or default of Grantar or any other person. Shou Z ty be located in an area designated by
the Director of the Federal Emergency Management Agency flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, withi ter notice is given by Lender that the
Property is located in a special flood hazard area, for the full urpa palance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits g National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurafc: rm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any,
make proof of loss if Grantor fails to do so within fifteen (15} days o
security is impaired, Lender may, at Lender's election, receive and reta Yie proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lieh &ffecting the Proparty, or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to r ration arig’ repair, Grantor shall repair or
replace the damaged or destroyed !mprovements in a manner satisfactery to Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor fram the_procesd r the reasonable cost of
repair or restoration if Grantar is not in default under this Deed of Trust. Any eeds which have not been
disbursed within 180 days after their receipt and which Lender has not commj edl to the pépair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Pezd of Tpd hen to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of thie Indgbtedness, |If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be thdut isterést to Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once g #antor shall furnish
to Lender a report on each existing policy of insurance showing: {1} the name o (51:]
insured; (3) the amount of the policy; (4) the property insured, the then current’
proparty, and the manner of determining that value; and (B) the expiration date of the pdlic
request of Lender, have an independent appraiser satisfactory to Lender determine the casi’™v
of the Property.

LENDER’'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lerd
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Doi
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required tc
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be
any action that Lender deems appropriate, including but not limited to discharging or paying all taxe
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes v
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayme
Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's optian, will (A} be payahie,
demand; (B} be added to the balance of the Note and be apportionad ameng and be payable with any instafir
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining tg

the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Detd of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to

which Lender may be entitled upon Cefault.

e L]
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DEED OF TRUST
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RAMTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty are a part of this Deed

ramtor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
sar of all liens and encumbrances other than those set forth in the Real Property description or in any

gainst the lawful claims of ali persons. In the event any action or proceeding is commenced
's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
ense. Grantor may be the nommal party in such proceeding, but Lender ghall be entitted to

(£
Grantor will defive
to permit such

tor warrants that the Property and Grantor's use of the Property complies with all
ances, and requlations of governmental authorities.

Compliance With,
existing applizalsie |

and Warranties. All representations, warranties, and agreements made by Grantor in
ursive the exacution and delivery of this Deed of Trust, shall be continuing in nature, and
til such time as Grantor's Indebtedness shall be paid in full.

Survival of Represen
this Deed of Trust shall;
shall remain in full fopg

ndemnation is filed, Grantor shall promptly notify Lender in writing, and
as may be necessary ta defend the action and obtain the award. Grantor

Application of Net Proceeds.
any proceeding or purchase in Ileu

to governmental taxes, fees and charges are & fthis Deed of Trust:

t by Lender, Grantor shall execute such documents in addition to
n is requested by Lender to perfect and continue Lender's lien on
s, as described below, together with all expenses
is Deed pf ust, including without limitation all taxes, fees,
fistgireg this Deed of Trust.

Taxes. The following shall constitute taxes to whi pplies: {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtgdry red by this Deed of Trust; (2} a specific tax on
Grantar which Grantor is authorized or required to dedgycy, from pﬁyﬁents on the Indebtedness secured by this type
of Deed of Trust; {3} a tax an this type of Deed of Tri ‘gesh
and (4] a specific tax on all or any portion of the Indebts
Grantor.

Current Taxes, Fess and Charges. Upon ra
this Deed of Trust and take whatever other &
the Real Property., Grantor shall reimburse
incurred in recording, perfecting or continuin
documentary stamps, and other charges for recarding or

acted suépsequent to the date of this Deed of
fault and Lender may exercise any or all of its
fanior either (1) pays the tax before it
nd Liens section and deposits with

Subsequent Taxes. If any tax to which this section applies
Trust, this event shall have the same effect as an Event of
available remedies for an Event of Default as provided belo
becomes delinquent, or (2) cantests the tax as provided abov e T
Lender cash or a sufficient corporate surety band or other security“aatis:

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provig
sacurity agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Ag
constitutes fixtures, and Lender shall have all of the rights of a secured §
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action,
and continue Lender's security interest in the Rents and Personal Property. |
Trust in the real property records, Lender may, at any time and without furt
executed counterparts, copies or reproductions of this Deed of Trust as a fi
reimburse Lender for all expenses incurred in perfecting or continuing this securityi
shall not remove, sever or detach the Personal Property from the Property. Upon defaully
any Parsonal Property not affixed to the Property in a manner and at a place reasonab
Lender and maka it available to Lender within three (3) days after receipt of written ggen
axtent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) ¥«

y Lender to perfect
brding this Deed of
, file

r shall assemble
Grantor and

Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to furthe
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will maig
deliver, ar will cause to be made, executed or delivered, to Lender or to Lender's designes, and whef,
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and i i
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, sdéc
agreements, financing statements, continuation statements, instruments of further assurance, certifidates, faj
other documents as may, in the sole opinion of Lender, be necessary or desirable in arder to effectuate, compglel
perfect, continue, or preserve (1}  Grantor's obligations under the Note, this Deed of Trust, and the Réla
Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior liens ghe
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lander agrees 16 the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

201406 ! 20059
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DEED OF TRUST
{Continued) Page 5

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under t
Trustee or Lender may exercise any ane or mare of the foliowing rights and rem

#rs referred to in this paragraph.

wy-In-Fact. |f Grantor fails to do any of the things refarred to in the preceding paragraph, Lender may do so
e name of Grantor and at Grantor's expense. For such purposes, Grantor hareby irrevocably appoints
%ntor s attorney-in-fact for the purpose of making, executing, delivering. filing, recording, and doing all
may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
under this Deed of Trust, Lander shall execute and deliver to Trustee a request for full
ecute and deliver to Grantor suitable statements of termination of any financing statement on
surity interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
¥ .gyphcable law, The grantee in any reconveyance may be described as the "person or persons
e recitals in the reconveyance of any matters or facts shall be conclusive proof of the
ar facts.

i to comply with or to perform any other term, obligation, covenant or condition
in any of the Related Documents or to comply with or to perform any term,
obligation, covenant i i

Compliance Default.
Deed of Trust, the Note ¢

with any other term, obligation, covenant or condition contained in this
Related Documents.

Default on Other Pavrrlen'
for taxes or insurance, or

False Statements. Any warr
Grantor's behalf under this Dead
either now or at the time made g

gpfesentation or statement made or furnished te Lender by Grantor or on
st or the Related Documents is false or misleading in any material respect,

Defective Collateralization. This Eee
affect (including failure of any colld
time and for any reason.

Death or Insolvency. The dissolution Of

business or the death of any member, t seivency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment forsthe benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any:bdnkruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceadings. Commenc
proceeding, self-help, repossession or any othe
against any property securing the Indebtedness
including deposit accounts, with Lender. However, th
dispute by Grantor as to the validity or reasonablene&s o
proceeding and if Grantor gives Lender written notice f the or or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfed priceéding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond forthe disguts

a garnishment of any of Grantor's accounts,
efault shall not apply if there is a good faith
hich is the basis of the creditor or forfeiture

Breach of Other Agreement. Any breach by Grantor under the tirms of day'iother agreement between Grantor and
Lender that is not remedied within any grace period provided rein, inciuding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to her existing now or later.

Events Affecting Guarantor. Any of the preceding events ¢
Indebtedness or any Guarantor dies or becomes incompetent,
under, any Guaranty of the Indebtadness.

pect to any Guarantor of any of the
s ar=iisputes the validity of, or liability

Adverse Change. A material adverse change occurs in Grantor's f tion, or Lender believes the

prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

ad of Trest, at any time thereafter,

Election of Remedies. Election by Lender to pursue any remedy shall not exclud
an election to make expenditures or to take action to perform an obligation of; ntorgingd#r this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare & defau remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the gmt
due and payable, including any prepayment penalty which Grantor would be required to p

ss immediately

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall :
power of sale and to foreclose by notice and sale, and Lender shall have the right fo AU
foreclosure, in either case in accordance with and to the full extent provided by applicableda

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall h
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take pessession @
Property and collect the Rents, including amounts past due and unpaid, and apply the net
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requite’ ANy
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrum
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Paymen
or ather users to Lender in response to Lender's demand shall satisfy the obligations for which the paym: nt
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights dnd
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any i
the Property, with the power to protect and preserve the Property, to operate the Property preceding or p ing
foreclosure or sale, and ta collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’

.
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DEED OF TRUST
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ight"to the appointment of a raceiver shall exist whether or not the apparent value of the Property exceeds the
btedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

ufferance. |f Grantor remains in possession of the Property after the Property is sold as provided
der otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
come ajtehant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
v a redsonable rental for the use of the Property, or (2] vacate the Property immediately upon the demand of

stee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
equity.

o hall give Grantor reasonable notice of the time and place of any public sale of the Personal
Proparty or o ; ftar which any private sale or other intended disposition of the Personal Property is to be
made. Reasanablg'natice:shall mean notice glven at Ieast ten {10) days before the time of the sale or disposition.
Any sale of th

Sale of the B
the Property isiarshal
part of the Property
public sale on all or a

tent permitted by applicable law, Grantor hereby waives any and all rights to have
rcising its rights and remedies, the Trustee or Lender shall be free to sell all or any
bt of separately, in one sale or by separate sales. Lender shall be entitled to bid at any
tion of the Praperty.

der institutes any suit or action to enforce any of the terms of this Deed of
G regdyer such sum as the caurt may adjudge reasonable as attorneys’ fees at trial
‘ngt any court action is involved, and to the extent not prehibited by law, all

and upon any appeal.
reasonable expenses Le
interest or the enforcem
interast at the Note rate 2
without limitation, howeve sub;
oxpenses, whether or not there i
(|nc|ud|ng efforts to modlfy Of YACatE any a @matlc stay or |njunctaon}, appeals, and any anticipated post- judgment

ecor '145, obtaining title reports (including foreclosure reports), surveyors’
o fees for the Trustee, to the extent permitted by applicable law,
i¢n to all other sums provided by law.

Rights of Trustee. Trustee shall have al

POWERS AND OBLIGATIONS OF TRUSTEE.
{pursuant to Lender's instructions) are part oty

{f Trustee arising as a matter of law, Trustee shali have the power to
‘Property upon the written request of Lender and Grantor: {al join in
roperty, mcludmg the dedication of streets or other rights to the
i iction on the Real Property; and {c) join in any
he interest of Lender under this Deed of Trust,

Powers of Trustee. [n addition to all powe:
take the following acticns with respect to
preparing and filing a map or plat of the Re
public; (b) join in granting any easement or’

ther party of a pending sale under any other
trust deed or lien, or of any action or proceeding i ., Lender, or Trustee shall be a party, unless

required by applicable law, of unless the action or pr

Trustee. Trustee shall meet all qualifications required™
and remedies set forth abova, with respect to all or an

ledged by Lender and recorded in the
pant shall contain, in addition 1o all
rantor, the book and page or
d address of the successor
uccessors in interest. The

appainted under this Deed of Trust by an instrument executed &
office of the recorder of SKAGIT County, State of Washingto
other matters required by state law, the names of the original Lerider,
the Auditar's File Number where this Deed of Trust is recorded, and
trustea, and the instrument shall be executed and acknowledged by
successor trustee, without conveyance of the Property, shall succeed o all the tif
upon the Trustee in this Deed of Trust and by applicable law. This cedure fa sq&;stltutlon of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed BY |
any notice required to be given under this Deed of Trust, including without limitat
notice of sale shall be gwen in wrltmg, and sha!l be effectwe when actually deEw‘ ed wh

h hctually received by
grernight courier, or, if
mailed, when deposited in the United States mall as first class, certified or reglstere [iaikpos nald directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices . Jordelogs
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shoy

thls Deed of Trust. Any party may change its address for notices under this Deed of Trust

purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. '
and except for notice required or aliowed by law to be given in another manner, if there is mare b
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of ]

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entir
agreement of the parties as to the matters sat forth in this Deed of Trust. Mo alteration of or &
Deed of Trust shall be effective unless given in writing and signed by the party or parties sough
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shtl fuf
Lender, upon request, a certified statement of net operating income received from the F'roperty during” Geén
previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall mear all ¢
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are notito X
used to intarpret or define the provisions of this Deed of Trust. ‘

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest o
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DEED OF TRUST
{Continued) Page 7

ming: aw. This Deed of Trust will be govermed by federal law applicable to Lender and, to the extent not
¢mpted. by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
rust has heen accepted by Lender in the State of Washington.

¥ Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
it writing and signed by Lender. No delay or omission an the part of Lender in exercising any right
iver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
¢ constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
“Srantor, shall constitute 8 waiver of any of Lender's rights or of any of Grantor's obligations

Whenever the consent of Lender is required under this Deed of Trust, the granting
in any instance shall not constitute continuing consent to subsequent instances where
W in all cases such consent may be granted or withheld in the sole discretion of Lender.

of gmpetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
stance, that finding shall not make the offending provision iliegal, imvalid, or
Lircumstance, If feasible, the offending provision shall be considerad moadified so
that it becomes legal, ¥alig"and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted f Dwad of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision af th ‘

y limitations stated in this Deed of Trust on transfer of Grantor's interest,
fon and inure to the benefit of the parties, their successors and assigns. If
in a person other than Grantor, Lender, without notice to Grantor, may
ce to this Deed of Trust and the Indebtedness by way of forbearance or

this Deed of Trust shall
ownership of the Propert
deal with Grantor's succes
extension without releasing G

Time is of the Essence, Time i

egy releases and waives all rights and benefits of the homestead
13 all Indebtedness secured by this Deed of Trust.

Waiver of Homestead Exemption..
exemption laws of the State of Wa

DEFINITIONS. The following capitalized wor
Trust. Unless specifically stated to the cont
of the United States of America. Words a
include the singular, as the context may req
have the meanings attributed to such terms in th

Beneficiary. The word "Beneficiary™ means

Borrower. The word "Borrower" means 101
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean thi
includes without limitation all assignment and secu
Rents.

Default. The word "Default" means the Default set for ‘Deted of Trust in the section titled "Default”,

{ ok, Trust among Grantor, Lender, and Trustee, and
! isions relating to the Perscnal Property and

Event of Default. The words "Event of Default”™ mean an
the events of dafault section of this Deed of Trust.

Grantor. The word "Grantor™ means 1010 22ND AVENLUE, LL

Guarantor. The word "Guarantor” means any guarantor, s
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guaranior
guaranty of all or part of the Note-

ements, buildings, structures,
gthe construction on the Real

Improvements. The word "lmprovements” means all existing and fygtgre impr
mobile homes affixed on the Real Property, facilities, additions, replac nts an
Property.

nts, costs and expenses
f, modifications of,
ided or advanced by
enforce Grantor's
this Deed of Trust.

Indebtedness. The word "Indebtedness” means all principal, interest, an
payable under the Note or Related Documents, together with all renewals off ey
consolidations of and substitutions for the Note or Related Documents and any amounts
Lender to discharge Grantor's obligations or expenses incurred by Trusted ar Leng
obligations under this Deed of Trust, together with interest on such amounts
Specifically, without limitation, Indebtedness includes all amounts that may
Cross-Collateralization provision of this Deed of Trust.

Lendet. The word "Lender” means Skagit Bank, its successors and assigns.

Note. The word "Note” means the pramissory note dated April 24, 2014, in the ori
of $249,000.00 from Grantor to Lender, togethar with all renewals of, extensi
refinancings of, consolidations of, and substitutions for the promissory note or agreement,

Personal Property. The words "Personal Property” mean all equipment, fixtures, and oth
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to t
together with all accessions, parts, and additions to, all replacements of, and all substitutiong fg#
praperty; and together with all issues and profits thereon and proceeds {including withaut limitatic:
proceeds and refunds of premiums) from any sale or ather disposition of the Property. E

Property. The word "Property” means collectively the Real Property and the Personal Property.

Daad of Trust.

Related Documents. The words “Related Documents" mean all promissory notes, credit agreement
agreements, security agreements, morigages, deeds of trust, security deeds, collateral mortgages, and all ot
instruments, agreements and documents, whether now or hereafter existing, executed in connection w
Indebtedness; provided, that guaranties and environmental indemnity agreements are not " Related Docurnents™ and
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DEED OF TRUST
{Continued) Page 8

STATE OF
} 88

COUNTY OF

On this 2.6

Notary Public, personally appeared DAVID
Manager of 1010 22ND AVENUE, LLC. an
evidence to be members or designated agé
acknowledged the Deed of Trust to be the free
of statute, its articles of organlzatlon or its ope:a

, 20 }Lf , before me, the undersigned

o Aimited liability company that executed the Deed of Trust and
whluntary act and deed of the limited liability company, by authority
g agreement, for the uses and purposes therein mentioned, and on
rust and in fact executed the Deed of Trust on behalf of

Residing at :&wzt O JE 2
y commission expires “ -§ }7—23 »5

To: . Trustee

The undersigned is the legal owner and halder of all indebtedness sbsured s Cimed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without wa persons entitled thereto, the
right, titte and interest now held by you under the Deed of Trust.

Date:

LASER PRO Lending, Ver. 13.4.0.034 Copr. Harland Financial Salutions, Inc. 1997,.2014
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