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. WA 98233

Reference # (if appl
Grantor{s):
1. FRANULOVICH, NICK

Additional on page

LAND TITLE OF SKAGIT COUNTY

Grantee(s)

1. Skagit Bank
Legal Description: Lots 6 & 7, s Add. To Mt. Verncn
Additional on page 2

Assessor's Tax Parcel ID#: 3750-081,007<0007 {P563974)

THIS ASSIGNMENT OF RENTS dated
FRANULOVICH, a married man as his sepdsate propesty
ANACORTES, WA 98221-3125 l(referred to be
mailing address is 301 E. Fairthaven Ave, P ¢
below as "Lender").

29, 2014, is made and executed between NICK A
hose address is 2009 PIPER CIRCLE,
"Grantor") and Skagit Bank, whose
urlington, WA 98233 (referrad to




ASSIGNMENT OF RENTS
(Continued) Page 2

. ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing secutrity

Block 1, "PAPE'S ADDITION TO THE CITY OF MT. VERNON," as per plat
me 3 of Plats, page 59, records os Skagit County, Washington.

ress is commonly known as 115 E Cedar St, Mount Vernon, WA
identification number is 3750-001-007-0007 (P53974).

. 3n addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest thereos, of® : tor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grahter or any one or more of them, whether now existing or hereafter arising, whather
related or urrelated to the pufposé of the Note, whether voluntary or otherwise, whether due ar not due, direct or
ed. absolute or contingent, liquidated or unliguidated, whether Borrower or Grantor
#h others, whether obligated as guarantar, surety, accommodation party or
h amounts may be or hereafter may become barred by any statute of
ligation ito repay such amounts may be or hereafter may become otherwise

may be liable individually
otherwise, and whethe
limitations, and whether th
unenforceable.

THIS ASSIGNMENT IS GIVEN, ™) SECURE () PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BRRKOUWER A RANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. TH!S ASSIGNMERNTS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waiv
law, or any other law which may®
deficiency to the extent Lender is othes
or completion of any foreclosure action géth

BORROWER'S WAIVERS AND RESPONSI
takes in connection with this Assignment.
the Property. Borrower waives any defeng
without limitation any failure of Lender to
Property. Borrower agrees to remain liable un
take under this Assignmant.

PAYMENT AND PERFORMANCE. Except as oth
shall pay to Lender all amounts secured by this Assignment

Grantor's obligations under this Assignment. Unless and until L.&n
below and so long as there is no default under this Assign
aperate and manage the Property and collect the Rents, p
not constitute Lender's consant to the use of cash collater

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Gra

Ownership. Grantor is entitled to receive the Rents f
claims except as disclosed to and accepted by Lender in writin

defenses arising by reason of any "one action" or "anti-deficiency”
rom bringing any action against Grantor, including a claim for
o a claim for deficiency, befare or after Lender's commencement
y or by exercise of a power of sale.

Lendiér need not tel! Borrower about any action or inaction Lender
rimes the responsibility for being and keeping informed about
i arise because of any action ar inaction of Lender, including
fon the Property, or any delay by Lender in realizing upon the
Note with Lender no matter what agtion Lender takes or fails to

o provided in this Assignment or any Refated Documents, Grantor
hey become due, and shall strictly perform all of
xercises its right to collect the Rents as provided
may remain in possession and control of and
granting of the right to collect the Rants shall
cy proceeding.

Right to Assign. Grantor has the full right, power and autho#
convey the Rents to Lender. 1

No Prior Assignment. Grantor has not previously assigned a
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or other
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the ri
default shall have occurred under this Assignment, to collect and receive the’
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenams of 1
Assignment and directing all Rents to be paid directly to Lender or Lender's ages

Enter the Property. Lender may enter upen and take possession of the Prope
the tenants or from any other persons liable therefor, all of the Rents; institute “a
necessary for the protection of the Property, including such proceedings as “may b segiary 1o recover
possession of the Property; collect the Rents and remove any tenant or tenants or other persg 5 ffom the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property af
to pay the costs thereof and of all services of all employees, including their equipment,
and expenses of maintaining the Property in proper repair and condition, and also to pay alf t
water utilities, and the premiums on fire and other insurance effected by Lender on the Prafpiér

affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such ter
such conditions as Lendar may deem appraopriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, eithes Langir's
name or in Grantor's name, to rent and manage the Property, including the collection and application of Bénts

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the pow
Grantor for the purpases stated abova.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts ar things, and the fact*that
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any other

WREA
|
20140 SMJ 00118
Skagit County Auditor $77.00
5130/2014 Page 2 of 8 3:02PM




ASSIGNMENT OF RENTS
{Continued) Page 3

¢ act or thing.

4O OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
segunt and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
|cat|on of any and all Rents recewed by it; however, any such Rents recewed by Lender which are

nd not reimbursed from the Rents shall become a part aof the Indebtedness secured by this
be payable on demand, with interest at the Note rate from date of expenditure until paid.

f Grantor pays all of the Indebtedness when due and otherwise performs all the obiigations

n of this Asslgnment and suntable statements of termination of any financing statement on
[ S@CUFIIV interest in the Rents and the Property. Any termination fea required by law shall be
applicable law.

f @any action or proceeding is commenced that would materially affect Lender's interest in

zomply with any provisien cf this Assighment or any Related Documents, including but
re th discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment ¢ ed Dgpurments, Lender on Grantor's behalf may (but shall not be obligated to} take any
action that Lender deems prigte, including but not limited te discharging or paying all taxes, liens, security
interests, encumbrances and gther’claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining te; peeing the Property. All such expenditures incurred or paid by Lender for such
purposes will then bear i charged under the Note from the date incurred or paid by Lender to the date
of repayment by Granto 25 will become a part of the Indebtedness and, at Lender’s aption, will {A)
be payable on dernand; (B} I e balance of the Note and be apportioned among and be payable with any
instaliment payments to becgma due dgring either (11 the term of any applicable insurance poelicy; ar (2} the
remaining term of the Note; T d as a ballocn payment which will be due and payable at the Note's
maturity. The Assignment als ient of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may-bw angitleg upon Default.

shall constitute an Event of Default under this Assignment:
Payment Default. Borrower fails

Other Defaults. Borrower or Graunzm_ 12

n gny of the Related Documents or to comply with or to perform any
. other agreement between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Srantor.dvithin the time required by this Assignment to make any payment
for taxes ar insurance, or any ather pay iecedsary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any par rmply with or perform when due any term, obligation, covenant or

ent executed in connection with the Property.

material respect, either now or at the time made
thereafter.

Defective Collateralization. This Assignment or any
{including failure of any collateral document to create
for any reason.

Death or Insolvency. The death of any Borrower or Grantgf,
appointment of a receiver for any part of Borrower's or Grag

insolvency laws by or against Borrower or Grantor.

proceedings, whether by judicial
Bprrower or Grantor or by any
his includes a garnishment of
wever, this Event of Default

Crediter or Forfeiture Proceedings. Commencement of foreclo
procesding, self-help, repossession or any other method, by any
governmental agency against the Rents or any property securing the

any of Borrower's or Grantor's accounts, including deposit accounts, w
shall not apply if there is a good faith dispute by Borrower or Grantor lidity or reasonableness of the
claim which is the basis of the creditor or forfeiture proceeding and i Grantor gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender fag \as, or a LA i
forfeiture proceeding, in an amount determined by Lender, in its sole disé ifig an adequate reserve or
bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect tp ny gdargnto
or accommodation party of any of the Indebtedness or any guarantor, endorser; T BEcC mrnodatlon party
dies or becomes incompetent, or revokes ar disputes the validity of, or liabilitgder,
Indebtednass.

Adverse Change., A materizl adverse change ocowss in Grantor's financial condi
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any tifn
may exercise any one or more of the following rights and remedies, in addition 1o any other rights®
by law:

Accelerate Indebtedness. Lender shalt have the right at its option without notice to Borrower o
the entire Indebtedness immediately due and payable, including any prepayment penalty that Boi oer Youl
required to pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take poss€ssin
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, oW
above Lender's costs, against tha Indebtedness. In furtherance of this right, Lender shall have all
provided for in the Lender's Right to Receive and Collect Rents Section, abave. If the Rents are collacts
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments rec&}Ve
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tsn,a’i ts
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper groungs for the demand existed. Lender may exercise its rights under thi
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wiaragraph either in person, by agent, or through a receiver.

oint Receiver. Lender shali have the right to have a receiver appointed to take possession of all or any part of
, with the power to protect and preserve the Property, to operate the Property preceding or pending
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
ip, against the Indebtedness. The recelver may serve without bond if permitted by law. Lender's
all exist whether or not the apparent value of the Property exceeds the

ection by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
nditures or to take action to perform an obligation of Grantor under this Assignment, after
shall not affect Lender's right to declare a defauit and exercise its remedies.

Attorneys' Fee Ex Y If Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall tie shtitled to'récover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
upon any appéal. WhatherGr not any court action is involved, and to the extent not prohibited by law, all

turs that in Lender's opinion are necessary at any time for the protection of its
&F its rights shall become a part of the Indebtedness payable on demand and shall bear
of the expenditure until repaid. Expenses covered by this paragraph include,
any limits under applicable law, Lender's attorneys' fees and Lender’s legal
| lawsuit, including attorneys’ fees and expenses for bankruptcy proceadings
r vacate dny automatic stay of injunction), appeals, and any anticipated post-judgment
ng records, pbtaining title reports {including foreclosure reports), surveyors’

2, and fees for the Trustee, to the extent permitted by applicable law.
addition to alt other sums provided by law,

reasonable expenses Ltencd
intarest or the enforcemsn
interest at the Note raie
without limitation, ]

ny Related Deguments, constitutes the entire understanding and
2t forth in this Assignment. Mo alteration of or amendment to this

Governing Law. This Assignment will e Pl
praempted by faderal law, the laws of the Stite of Washington without regard to its conflicts of law provisions.

This Assignment has been accepted by Lender:in the State of Washington.

Joint and Several Liability. Al obligations &f ‘Borrower and Grantor under this Assignment shall be joint and
several, and all references to Grantor shall meanseach and i rantor, and all references to Borrower shall mean
each and every Borrower. This means that each Gran g below is responsible for all obligations in this
Assignment.

Merger. There shall be no merger of the interest or

estate in the Property at any time held by or for the
of Lender.

# by this assignment with any other interest or
nefit of Lénder in any capacity, without the written consent

r Grantor, then all words used in this

Interpretation, (1) In all cases where there is more t
here the context and construction so

Assignment in the singular shall be deemead to have been used }
require. (2} |f mare than one person signs this Assighment ag "f
and several. This means that if Lender brings a lawsuit, Lendér may
Borrower and Grantor are not the same person, Lender need n
joined in any lawsuit. {3} The names given to paragraphs of, seetidng:
purposes only, They are not to be used to interpret or define the prayis!

ghts underithis Assignment unless such
the part f;iender in exercising any right
‘provision of this Assignment
sifict compliance with that
y gourse of dealing between
iitor's obligations as to any
he granting of such
atances where such

No Waiver by Lender. Lender shall not be deemed to have waived an
walver is given in writing and signed by Lender. No delay or omission
shall aperate as a waiver of such right or any other right. A waiver b
shall not prejudice or constitute 8 waiver of Lender's right otharwisy o demar
provision or any other provision of this Assignment. No prior waiver by Lay nor
Lender and Grantor, shall constitute a waiver of any of Lander's rights or of*&iy of
future transactions. Wheanever the consent of Lender is reguired under this Asg
consent by Lender in any instance shall not constitute continuing consent t
cansent is required and in all cases such consent may be granted or withheld i

Notices. Subject to applicable law, and except for notice required or allowed. by
manner, any notice required to be given under this Assignment shall be given ity
when actually delivered, when actually received by telefacsimile (unless otherwis
deposited with a nationally recognized overnight courier, or, if mailed, when deposited 4
first class, certified or registerad mail postage prepaid, diracted 1o the addresses show
Assignment. Any party may change its address for notices under this Assignment by givin
to the other parties, specifying that the purpose of the notice is to change the party
purpases, Grantor agrees to keep Lender informed at all times of Grantor's current address.
law, and except for notice required or allowed by law to be given in another manner, if t
Grantor, any notice given by Lender to any Grantor is deemed to be natice given to all Grantors,

by lawl, when
Stetes mail, as

Powers of Atterney. The various agencies and powers of attorney conveyed on Lender under th
grantad for purposes of security and may not ba revoked by Grantor until such time as the sam
Lender.

Sevarability. If a court of competent jurisdiction finds any provision of this Assignment to be illegel, inva
unenforceable as to any circumstance, that finding shall nat make the offending provision illegal, Anvaiid
unenfarceable as to any other circumstance. If feasible, the offending provision shall be considered miadi
that it becomes legal, valid and enforceable. |If the offending provision cannot be so modified, it shal
considered deleted from this Assignment. Unless otherwise required by law, the illegality, invalidi
unenfarceability of any provision of this Assignment shall not affect the legality, validity or enforceability
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this

I
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ment shall be binding upon and inure to the benefit of the parties, thair successors and assigns. |If
of the Property becomas vested in a person ather than Grantor, Lender, without natice to Grantor, may
antor’s successors with reference to this Assignment and the Indebtedness by way of forbearance or
tthout releasmg Grantor from the obllgatlons of this Assngnment or I|ablllty under the Indebtedness.

mestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
' the State of Washington as to all Indebtedness secured by this Assignment,

Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
:ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
HDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF

DEFINITIONS. The faflowing Gapitalized words and terms shall have the followmg meanings when used in this
Assignment. Unlesg n&arﬁcalf‘y srated to the contrary, all references to dollar amounts shall mean amounts in lawful
meney of the Unit sherica. Words and terms used in the singwiar shall include the plural, and the plurat

f terms in the Uniform Commercial Code:

" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
téutime, together with all exhibits and schadules attached to this ASSIGNMENT

be amended or modigi
OF RENTS from time "

Borrower. The word "Bor
Default. The word "Defa 2 Dafault set forth in this Assignment in the section titled "Default”.

Event of Defauit. The words
the default section of this As

Grantor. The word "Grantor" i AANULOVICH.
Guaranty. The word "Guaranty"

. dlated Documents and any amounts expended or advanced by
#xpehses incurred by Lender to enforce Grantor's obligations under
ugh amounts as provided in this Assignment. Specifically, without
t may be indirectly secured by the Cross-Collateralization provision

Lender to discharge Grantor's obligation
this Assignment, together with interest o
limitation, Indebtedness includes all amoun
of this Assignment.

Lendsr. The word "Lender” means Skagit Bank':js% successorgfand assigns.

2014, in the original principal amount
enewals of, extensions of, modifications of,

reflnancmgs of, consolldat!ons of, and substitutions y note or agreement.

Property. The word "Property” means all of Grantd
described in the "Assignment" section of this Assignme

Related Documents. The words "Rslated Documents” me sory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security tmortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agree uments, whether now or hereafter
existing, executed in connection with the Indebtedness.

and aII present and future leases, mcludmg. without I|m|tat|0
bonuses, accounts receivable, cash or security deposits, advance rental
and other payments and benefits derived or to be derived from such leag
now or later, including without limitation Grantor's right to enforce such leases an
and proceeds thereunder,

NICK A FRANULOVICH

LT
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] §8

(T
ndersigned Notary Public, personally appeared NICK A FRANULOVICH. persoﬁally known to

o basis of satisfactory evidence to be the individual described in and who executed the
| acknowledged that he or she signed the Assignment as his or her free and voluntary act

rpases therein mentiqéad. l:& : .
S toyot  PNacy .20/%
' 4 )
Residing at d’}’l &L&—JZJ

My commission expires \4 ‘/ 7“/ \5"

to iy
ASSIGNMENT OF RENTS,
and deed, for the uses
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