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DATE: May 29, 2014

Reference # (if applicab
Grantor(s):
1. FRANULOVICH, NI

Additional on page

LAND TTTLE OF SKAGIT COUNTY
Grantee(s)
1. Skagit Bank _
2. Land Title Company of Sk Trustee

Legal Description: Lots 6 & 7, Blk 1, s Add. To Mt. Vernon

Additional on page 2

Assessor's Tax Parcel ID#: 3750-001-007-8007 (P538/4)

THIS DEED OF TRUST is dated May 29, 2014 &mon K A FRANULOVICH, a married man
as his separate property, whose address f3 -2009° PIPER CIRCLE, ANACORTES, WA
98221-3125 ("Grantor”}; Skagit Bank, whose maifing ‘ Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred be sometimes as "Lender” and
sometimes as "Beneficiary”); and Land Title Company of Skagit.County, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to b as

.




DEED OF TRUST
(Continued) Page 2

YANCE AND GRANT. For valuable considaration, Grantor conveys to Trustee in trust with power of sale, right
antfy and. session and for the benefit of Lender as Beneficiary, all of Grantor's fight, title, and interest in and to
Wwing® described real property, together with all existing or subsequently erected or affixed buildings,
gements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
b utilities with diteh or irrigation rightsl; and all other rights, royalties, and profits refating to the real
g withaut limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

§“in Skagit County, State of Washington:
nd. 7. Block 1, "PAPE'S ADDITION TO THE CITY OF MT. VERNON," as per plat

#Addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
“rantor or Borrower to Lender, or any one or more of themn, as well as all claims by
&, any one or more of them, whether now existing or hereafter arising, whether
e Note, whether voluntary or otherwise, whether due or not due, direct or
alute or contingent, liquidated or unfiquidated, whether Borrower or Grantor
thers, whether obligated as guarantor, surety, accommodation party or
{ich amounts may be or hereafter may become barred by any statute of
1 vepay such amounts may be or hereafter may become otharwise

CROSS-COLLATERALIZATIO!
plus interest thereon, of eith

related or unrelated to L
indirect, determined or undet
may he liable individually ol
otherwise, and whether rec;
limitations, and whether th
unenforceable.

er, all of Grantor's right, title, and interest in and to all leases, Rents, and
stled in accordance with RCW 65.08.070; the lien created by this
ad Bhoate upon the recording of this Deed of Trust. lender grants to
# which license may be revoked at Lender's option and shall be
art of the Indebtedness. In addition, Grantor grants to Lender a
roperty and Rents.

F RENTS AND THE SECURITY INTEREST IN THE RENTS AND

profits of the Property. /
assignment is intended to be specifit;
Grantor a license to collect the Rent

Uniform Commercial Code security interest

THIS DEED OF TRUST, INCLUDING THE AS
PERSONAL PROPERTY, IS GIVEN TO SECURE g
ANY AND ALL OBLIGATIONS UNDER THE MOTE, FHE RELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON. THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRAKTIES. Grantor warrants that: ({a} this Deed of Trust is executed at
Borrower's request and not at the request of Len b) Granter has the full power, right, and authority to enter into
this Deed of Trust and to hypathecate the Property;® ans of this Deed of Trust do not conflict with, or
result in a default under any agreement or cthe; instrument b on Grantor and do not result in a violation of any
law, regutation, court decree or order applicable to Granto mtar has established adequate means of obtaining
from Borrower on a continuing basis information about Borrdwer's ncial condition; and {2) Lender has made no
represantation to Grantor about Borrower {including witholit imitationithg craditworthinass of Borrower},

GRANTOR'S WAIVERS. Grantor waives all rights or defens
law, or any other law which may prevent Lender from brimgin
deficiency to the extent Lender is otherwise entitled to a claim for d
or completion of any foreclosure action, either judicially or by exerci

PAYMENT AND PERFORMANCE. Except as otherwise provided in
to Lender all Indebtedness secured by this Deed of Trust as it bego
perform all their respective obligations under the Note, this Deed of Te

n of any "one action” or "anti-deficiency”
against Grantor, including a claim for
. Before or after Lender's commencement
f sale.

rust, Barrower and Grantor shall pay
ind Borrower and Grantor shall strictly
te Balated Documents.

at Borrower's and Grantor's

passession and use of the Property shall be governed by the following provisign

remain in possession and

Possession and Use. Until the occurrence of an Event of Default, Ggarg'tor may.
Rents from the Property

control of the Property; (2} use, operate ar manage the Property; and 3) col
{this privilege is a license from Lender to Grantor austomatically revoke tois. defa
relate to the use of the Property or to other limitations on the Progerty. The.He
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Praperty in tenantable conditi
replacemnents, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nar ¢
stripping of or waste on or to the Property or any portian of the Property. Withal
foregoing, Grantor will not remove, or grant to any other party tha right to remove, any.t
oil and gas), coal, clay, scoria, soil, gravel or rock praducts without Lender's prior wri

Removal of Improvements, Grantor shall not demolish or remove any Improvements
without Lender's prior written consent, As a condition to the removal of any Improver
Grantor to make arrangements satisfactory to Lender to replace such (mprovements with Imp
equal value.

Lender's Right to Enter. lender and Lender's agents and representatives may enter upon the Rg
reasonable times to attend to Lender's intarests and to inspect the Real Property for pur
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall
compliance by all agents, tenants or other persons or entities of every nature whatsoever who
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now oF
in effect, of all governmaental authorities applicable to the use or occupancy of the Property, includis
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinan
reguistion and withhald compliance during any proceeding. including appropriate appeals, so long as Grant
notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interest

Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reas

satisfactory to Lender, to protect Lender's interest.
lml‘!"lllh 05300117
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DEED OF TRUST
{Continued) Page 3

0 Protect. Grantor agrees naithar to abandon ot leave unattended the Property. Grantor shall do all other
addition to those acts set forth above in this section, which from the character and use of the Property are

DONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
ecured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document

"sale ar trdnsfet £ the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, béneficial orequitable; whether voluntary or involuntary; whether by outright sale, deed, insialiment sale contract,

Dntr; deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
nifer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
conviyancespf an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prézhibi i federal law or by Washington law.

TAXES AND LIENS
Trust:

0 provisions relating to the taxes and liens on the Property are part of this Deed of

ay whizn due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges ({including watér and selver), fines and impaositions levied against or on account of the Property, and shall
pay when due all claims fr work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propsity,ir -all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for th \ axas #ad assessments not due and except as otherwise provided in this Deed of
Trust. k

Right to Contest. Granto;
dispute over the obligatick
is filed as a result of nonp;
within fifteen {15} days after

payment of any tax, assessment, or claim in connection with a good faith
ng.as Lender’s interest in the Property is not jeopardized. [f a lien arises or
hall within fifteen (15) days after the lien arises or, if a lien is filed,
ctice of the filing, secure the discharge of the lien, or if requestad by
Lender, deposit with Lender ca sidfficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lighl plus any.costs and attorneys' fees, or other charges that could acerue as a
result of a foreclosure or sale bnder any contest, Grantor shall defend itself and Lender and shall
satisfy any advarse judgmant beforg ny against the Property. Grantor shall name Lender as an additional

Evidence of Payment. Grantor shali upon, der and fushish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apprgpriatgsggrernmental official to deliver to Lender at any time a written
Froperty.

nder at least fifteen {15} days before any work is commenced, any
lied ta the Praperty, if any mechanic's lian, materialmen's lien, or
ork, services, or materials. Grantor wilt upon request of Lender
ty to Lender that Grantor can and will pay the cost of such

Notice of Construction. Grantor shall not
services are furnished, or any materials aresu
other lien could be asserted on account of t
furnish to Lender advance assurances satisfac
improvements.

PROPERTY DAMAGE INSURANCE. The following provisians
Trust.

nsuring the Property are a part.of this Deed of

Maintenance of Insurance. Grantor shall procure and

jaintain polities of fire insurance with standard extended
coverage endorsements on a fair value basis for the ulk insurs

value covering all Improvements on the Real
clause, and with a standard mortgagee

coverage amounts as Lender may request with Trustee and L¢ d
liability insurance policies. Additionally, Grantor shall maintairy siich othes; insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender ¥ require. Policies shall be written in
form, amounts, coverages and basis reascnably acceptable t ssued by a company or companies
reasonably acceptable to Lender, Grantor, upon request of Lender, i ta Lender from time to time the
palicies or certificates of insurance in form satisfactory to Lender,d puldtjons that coverages will not be
cancelled or diminished without at least thirty {30} days prior writte & Each insurance policy also
shall include an endorsement providing that caverage in favor of Lender haired in any way by any act,

the Director of the Federal Emergency Management Agency as a spegial flood
obtain and maintain Federal Flood Insurance, if available, within 45 dayg, aftas noti
Property is located in a special flood hazard area, for the full unpaid princi ancesbf the loan and any prior liens
on the praperty securing the foan, up to the maximum policy limits set unde Matiosial Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term §f tHe loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or dainzge to }e Froperty. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casg Whetl r not Lender's
security is impaired, Lendar may, at Lender's election, receive and retain the proce ; gurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lisn affecting the Pr t the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and reg: or shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to L
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeils
disbursed within 180 days after their receipt and which Lender has not committed to the
the Property shall be used first to pay any amount owing to Lender under this Deed of Trus
intarast, and the remainder, if any, shall be applied to the principal balance of the indebtedrigds.
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without integ
Grantor's interests may appear. '

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Graror, shali furn
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; {2 thesf
insured; (3) the amount of the policy; {4} the property insured, the then current replacement vaiue
property, and the manner of determining that value; and {5) the expiration date of the policy. Grantor gfial
request of Lender, have an independant appraiser satisfactory to Lender determine the cash value replacersent
of the Property.

LENDER'S EXPENDITURES. |f any action or proceeding is commenced that would materially affect Lender’s intetest
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, inciyding
but not limited to Grantor's failure to discharge or pay when due any amaunts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor’'s behalf may (but shall not be obligated to} take

\“l“!&l 40 5@0 o117
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DEED OF TRUST
(Continued) Page 4

y that Lender deems appropriate, including but not limited to discharging or paying ail taxes, lians, security
re encumbrances and other claims, at any time levied or ptaced on the Property and paying all costs for insuring,
maifitaigdig afe] preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
‘ s$t gt ‘the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
ch expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
added ta the balance of the Note and be apportioned among and be payable with any installment
me due during either {1} the term of any applicabie insurance policy; or {2} the remaining term of
" bastreated as a balloon payment which will be due and payable at the Note's maturity, The Deed of
yment of these amounts. Such right shall be in addition to all other rights and remedies to

Title. Grantor W at; {a) Grantor holds good and marketable title of record to the Property in fae simple,
free and clear ] and encumbrances other than those set forth in the Real Property description or in any
title insurance goli i spart, or final title opinion issued in favor of, and accepted by, Lender in connectian
with this Dead of ! Grantar has the full right, power, and authority to execute and deliver this Deed of
Trust to Lendef.

Defense of Title. Subj torthe exception in the paragraph ahove, Grantor warrants and will forever defend the
title to the Property agding? the Jawful claims of all persons. In the event any action or proceeding is commenced
that questions Granzr'gtitles “nterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantar's éxpenge. Brafitof,may be the nominal party in such proceeding, but Lender shall be entitied to
participate in the proce 0 and th be representad in the proceeding by counsel of Lender’s own choice, and
Grantor will deliver, or cauie to be vered, to Lender such instruments as Lender may request from time to time
to permit such participat

Compliance With Laws.
existing applicable laws, ord

that the Property and Grantor's use of the Property complies with all
ragulations of governmental authorities.

representations, warranties, and agreements made by Grantor in
id delivery of this Deed of Trust, shall be continuing in nature, and
e as Borrower's indebtedness shall be paid in full.

Survival of Representations a
this Deed of Trust shall survive®t
shall remain in full force and effec

CONDEMNATION. The following provi

Proceedings. If any proceeding in conde natior led, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such stepsasjmay e pécessary to defend the action and obtain the award, Grantor
may be the nominal party in such proceéging.ut:tender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counse itd own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instriménts and documentation as may be requested by Lender from time to
time to permit such participation.

ng a condemnation proceedings are a part of this Deed of Trust:

he Propertyss condemned by eminent domain proceedings or by
at its election require that all or any portion of the

Application of Net Proceeds, If all or any part’
any proceeding or purchase in lieu of condemn
net proceeds of the award be applied to the Indebtedng
proceeds of the award shall mean the award after pawh i
incurred by Trustee or Lender in connection with the ';‘ogdemnatigfn

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEF}N

Current Taxes, Fees and Charges. Upon request by Lender, G
this Deed of Trust and take whatever other action is requested
the Real Property. Grantor shall reimburse Lender for all ta d below, together with all expenses
incurred in recording, perfecting or continuing this Deed o i ing without limitation all taxes, fees,
documentary stamps, and other charges for recording or regis

pecific tax upon this type of
Trust; {2} a specific tax on
indebtedness secured by this

Taxes. The following shall constitute taxes to which this sectici-ap
Deed of Trust er upon all or any part of the Indebtedness secured by
Borrower which Borrower is authorized or required to deduct from pay
type of Deed of Trust; {3} a tax on this type of Deed of Trust chargeabte agains
Note; and (4) a specific tax on all or any poertion of the Indebtadne
made by Borrower.

Subsequent Taxes. |f any tax to which this section applies is enacted siiisequé
Trust, this event shall have the same effect as an Event of Default, and Lenger
available remedies for an Event of Default as provided below unless Grantor jeither {1
becomes delinquent, or {2) contests the tax as provided above in the Taxes anct Lien

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions rela-tlri‘g“to
security agreement are a part of this Deed of Trust:

¥ the Property

Security Agreement. This instrument shall constitute a Security Agreement to the :
arimgreial Code

constitutes fixtures, and Lender shall have all of the rights of a secured party under the
as amended from time to time.

Security interest. Upon request by Lender, Grantor shall take whatever action is requestad &
and continue Lender's security interest in the Rents and Personal Property. In addition to regbrding this E
Trust in the real property records, Lender may, at any time and without further authorization fré {
exscuted counterparts, copies or reproductions of this Deed of Trust as a financing statemé]
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upoh dgfaul
shall not remave, sever or detach the Personal Property from the Property. Upon default, Grantok shall asse Ble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient o
Lender and make it available ta Lander within three {3) days after receipt of written demand from
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor} and Lender (secured party) from which infor
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Urnif
Commercial Code) are as stated on the first page of this Dead of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances” and

attorney-in-fact are a part of this Deed of Trust:
40
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8kagit County Auditor $80.00

£/30/2014 Page 4 of 8 3:01PM



DEED OF TRUST
(Continued) Page 5

ar Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deiiver,.or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
se to be filed, recorded, refiled, or rerecorded, as the case may ba, at such times and in such offices
Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
nancing statements, continuation statemants, instruments of further assurance, certificates, and
ts as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
nue, or preserve (1)  Borrower's and Grantor's obligations undar tha Notg, this Deed of Trust, and
s, and {2) the liens and security interests created by this Deed of Trust as first and prior
whether now owned ar hereafter acquired by Grantor. Unless prohibited by law or Lender
in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection

for and in the nam gntor and at Grantor's expense. For such purposes, Grantar hareby irrevocably appoints
Lender as Grantor 5" atidkney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be nicessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in

the preceding gargdr:

FULL PERFORMANCE. If Barowgs dud Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon ntgr under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execiste and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender’ ‘ fiéat in the Rents and the Personal Proparty. Any reconveyanca fee shall be paid
av, The grantee In any reconveyance may be described as the "person or

EVENTS OF DEFAULT. Each.

of Trust:
Payment Default. Borrower fai aké any payment when due under the Indebtedness.

Other Defaults. Borrower or fails ‘amply with or to perform any other term, obligation, covenant or

condition contained in this Deed o1 Tres of the Related Documents or to comply with or to pertorm any
term, obligation, covenant or conditfon ce in any other agreement between Lender and Borrower or Grantor.
Compliance Default. Failure to comply:with any o term, obligation, covenant or condition contained in this

Deed of Trust, the Note or in any of the Rialatéd Dog: nts.

the time required by this Deed of Trust to make any payment
{sary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatian or statement made or furnished to Lender by Borrower or Grantor
or on Barrower's or Grantor's behalf under thi$,Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the tirneimade or turnished or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Deed of Trust or any
effect {including failure of any collateral document to
time and for any reason.

Death or Insolvency. The death of any Borrower for
appointment of a receiver for any part of Borrower's 9
creditors, any type of creditor workout, or the comménaat
insolvency laws by or against Borrower or Grantor.

‘the insolvency of Borrower or Grantor, the
i rty, any assignment for the benefit of

Craditor or Forfeiture Proceedings. Commencement of forecl
proceeding, self-help, repossession or any other mathed, b
governmental agency against any property securing the Inde
Borrower's or Grantor's accounts, including deposit accounts,
not apply if there is a good faith dispute by Borrower or Grantor ag=8"th
which is the basis of the creditor or forfeiture proceeding and if Borrow

is includes a garnishment of any of
seever, this Event of Default shall
“validit reasonableness of the claim
{irantér gives Lendar written notice of
nd for the creditor or forfeiture

proceeding, in an amount determined by Lender, in its sole discretion, a
dispute.

Breach of Other Agresment. Any breach by Borrower or Grantor under t
Borrower of Grantor and Lender that is not remedied within any grace pe
limitation any agreement concerning any indebtedness or other obligation
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to &n)
or accommaodation party of any of the Indebtedness or any guarantor, pndorser, “suret
dies or becomes incompetent, or revokes or disputes the validity of, or lability under;
Indebtedness.

‘gndorser, surety,
:onjmodation party
Guaranty of the

Adverse Change. A material adverse change occurs in Borrower's or Grantor's fin
believes the prospect of payment or perfarmance of the indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any ptlé
an election to make expenditures or to take action to perform an obligation of Grantor under thig Reediod Tru
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise it edies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedne
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to eXerci
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by j
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the righ
remedies of a secured party under the Uniform Commercial Code.

L
2014053

00117
Skagit County Auditor $80.00
§/30/2014 Page 5 of 8 3:.01PM



DEED OF TRUST
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t Rents. Lender shall have the right, without notice to Barrower or Grantor to take possession of and
age the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
3 .above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
&ther user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
eceived in payment thereof in the name of Grantor and to negotiate the same and collect the
ayments by tenants or ather users to Lender in response to Lender's demand shall satisfy the
hich the paymems are made, whether or not any proper grounds for the demand existed. Lender
hts under this subparagraph either in person, by agent, or through a raceiver.

nder shall have the right to have a receiver appointed to take possession of all or any part of
power to protect and preserve the Property, to operate the Property preceding or pending
le, dnd to callect the Rents from the Property and apply the proceeds, over and above the cost of
the receivershig; aga ist the Indebtedness. The receiver may serve without bond if permitted by law. Lendser's
right to the appeigiment nf a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness jal amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

fantor remains in possession of the Property after the Property is sold as provided
baomes entitled to possession of the Property upon default of Borrower or Grantor,
<ant at sufferance of Lender or the purchaser of the Proparty and shall, at Lender's
rental for the use of the Property, or (2) vacate the Property immadiately

Tenancy at Sufferan
above or Lender oth
Grantor shall become &
option, either (1) p4y
upon the demand of Leside,

Other Remedies. Trusteg o Lender Il have any other right or remedy provided in this Deed of Trust or the Note

or available at law or in gquity.

Notice of Sale. Lender shail give Grantefteasanable notice of the time and place of any public sale of the Personal
'vate sale or other intended disposition of the Parsonal Property is 1o be

i applicable law, Borrower and Grantor hereby waives any and all
ng its rights and remadies, the Trustee or Lender shall be free to
Aeparately, in one sale or by separate sales. Lender shall be entitled

Sala of the Property. To the e
rights ta have the Property marshgtiéd. Ir
sell all or any part of the Property egitie

Attornays' Fees; Expanses,. If Lender jastitutes:
Trust, Lender shall be entitled 1o recovér s ‘
and upon any appeal. Whether or not any;<
reasonable expenses Lender incurs that i
interest or the enforcement of its rights sh
interest at the Note rate from the date of th
without limitation, however subject to any lim
expenses, whether or not there is a lawsuit,
{including efforts to modify or vacate any auiomatic sta
collection services, the cost of searching records, obts# i
reports, and appraisal fees, title insurance, and feed fpf' the Trustee, to the extent permitted by applicable law.
Grantar alsc will pay any court costs, in addition to ak; ther sums grovided by law,

v'as the court may adjudge reasonable as attorneys' fees at trial
action is involved, and to the extent not prohibited by law, all
hder's opinion are necessary at any time for the protection of its
Biecome a part of the Indebtedness payable on demand and shall bear
paid. Expenses covered by this paragraph include,
e law, Lender's attorneys' fees and Lender's legal
fees and expenses for bankruptcy proceedings
on), appeals, and any anticipated post-judgment

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisio
{pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arisin
take the following actions with respect to the Property upon th,
preparing and filing a map or plat of the Real Property, includ
public; {b} join in granting any easement or creating any restricy
subordination or other agreement affecting this Deed of Trust or the

est of Lender and Grantor: (a) join in
i t streets or other rights to the
roperty; and {c} join in any
undar this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any ot bending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, stee shall be a party, unless

s In additian to the rights
stee shall have the right to
foreclgSure, in either case in

Trustee. Trustee shall meet all qualifications required for Trustee under ap)
and remedies set forth above, with respect to all ar any part of the Property, t
foreciose by notice and sale, and Lender shall have the right to foreclose by j
accordance with and to the full extent provided by applicable law.

appointed under this Deed of Trust by an instrument executed and acknowledged,
office of the recorder of Skagit County, State of Washington. The instrument shall
matters required by state law, the names of the original Lender, Trustee, and Grant
Auditor's File Number where this Deed of Trust is recorded, and the name and addres
and the instrument shali be executed and acknowledged by Lender or its successors in }
trustee, without convevance of the Property, shall succeed to all the title, power, and duties
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trist
exclusion of all other provisions for substitution.

trustee,
uccessor

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given i
any notice required to be given under this Deed of Trust, including without limitation any notice & gEfal
notice of sale shall be given in writing, and shall be effective when actually delivered, when acial
telefacsimile (unfess otherwise required by lawi, when depasited with a nationally recognized overnig
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prephjd:, dire
the addresses shown near the baginning of this Deed of Trust. All copies of notices of foreclosure from*s
any lign which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginsi
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal w
notice to the other parties, specifying that the purpose aof the notice is to change the party's address. For @
purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's current address. Subject to applicab
and except for notice required or allowed by law to be given in another manner, if there is more than one Grant

notice given by Lender to any Grantor is deemed to be natice given to ali Grantors, ‘

MISCELLANEOUS PROVISIONS. The following miscellaneous pravisions are a part of this Deed of Trust:

TR ALHANIR
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Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agteament of the parties as to the matters set forth in this Deed of Trust. No alteration of ar amendment to this
3 st shall be effective unless given in writing and signed by the party or parties sought to be charged or
hiy alteration or amendment,

If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
request, a certified statement of net operating income received from the Property during Grantor's
ar in such form and detail as Lender shall require, "Net operating income™ shall mean all cash
operty less all cash expenditures made in connection with the operation of the Property.

aption headings in this Deed of Trust are for convenience purposes only and are not to be
ne the provisions of this Deed of Trust.

¢, shall besno merger of the interest or estate created by this Deed of Trust with any other interest or
any time held by or for the benefit of Lender in any capacity, without the written consent

Trust will be governed by federal law applicable to Lender and, to the extent not
ws of the State of Washington without regard to its conflicts of law provisions.
epted by Lender in the State of Washington.

All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
sawtar shali mean each and every Grantor, and all references to Borrower shall mean
ans that each Grantor signing below is responsible for all obligations in this

Deed of Trust.

be deemad to have waived any rights under this Deed of Trust unless such
Fy Lender. Nao delay or omission on the part of Lender in exercising any right
right of any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or con of Lender's right otherwise to demand strict compliance with that
provision or any other provi Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shdll g i waiver of any of Lendet's rights or of any of Grantor's obligations
as to any future transactions. Wk
of such consent by Lender in any.
such consent is required and in all &z

No Waiver by Lender. Lender shall
waiver is given in writing sign
shall operate as a waiver

chnsent may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of competent ju
unenforceable as to any circumstance
unenforceable as to any other circumst .
that it becomaes legal, vaiid and enfo I+
considered deleted from this Deed of Teis
unenforceability of any provision of this Dee
other provision of this Deed of Trust,

licfion fings any provision of this Deed of Trust to be illegal, invalid, or

t finding.sshall not make the offending provision illegal, invalid, or
‘faasible, the offending provision shall be considered modified so
Af the offending provision cannot be so modified, it shall be
Unless ctherwise required by law, the illegality, invalidity, or
af Trust shall not affect the legality, validity or enforceability of any

Successors and Assigns. Subject to any limitay
this Deed of Trust shall be binding upon and inure to the biéng
ownership of the Property becomes vested in a person osf
deal with Grantor's successors with reference to this Gé

| Grantor, Lender, without notice to Grantor, may
f Truét and the Indebtedness by way of tarbearance or
this Déeq of Trust or liability under the Indebtedness.

Waiver of Homestead Exemption. Grantor hereby releagies-ai
exemption laws of the State of Washington as to all Indebtedne

DEFINITIONS. The following capitalized words and terms shall ha
Trust. Unless specifically stated to the contrary, all references to 1
of the United States of America. Words and terms used in the singy
include the singular, as the context may require. Words and termsno B
have the meanings attributed 1o such terms in the Uniform Commercial Codid’

ves @il rights and benefits of the homestead
this Deed of Trust.

ing meanings when used in this Deed of
% shall mean amounts in lawful money
nelude the plural, and the plural shall
segafined in this Deed of Trust shall

Beneficiary. The word "Beneficiary” means Skagit Bank, and its succes

Borrower. The word "Borrower" means NICK A FRANULOVICH and
co-signers and co-makers signing the Note and all their successors and

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust ari
includes without limitation all assignment and security interest provisions rela
Rents. ;

Default. The word "Default” means the Default set forth in this Deed of Trust

Evant of Default. The words "Event of Default” mean any of the events of defa
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means NICK A FRANULOVICH.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety:
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements
mabile homes affixed an the Real Property, facilities, additions, replacements and other ¢
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, cgst
pavahble under the Note or Related Documents, together with all renewals of, extensions of,%mk
consalidations of and substitutions for the Note or Related Documents and any amounts expanded
Lender to discharge Grantor's obligations or expenses incurred by Trustee or lLender to entore 3
abligations under this Deed of Trust, togather with interest on such amounts as providad in this Diged of
Specifically, without limitation, Indebtedness includes all ampunts that may be indirectly securs | |
Cross-Collateralization provision of this Deed of Trust. E

Lender. The word "Lender” means Skagit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated May 29, 2014, in the original principal a
of $240,000.00 from Borrower to Lender, together with all renewals of, extensions of, medificatior of,
refinancings of, consolidations af, and substitutions for the promissory note or agreement.
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AGREES TO ITS TERMS

nal Property. The words “Personal Property” mean all equipment, fixtures, snd other articles of personal
now or hereaftar owned by Grantor, and now or hereafter attached or affixed to the Real Property;
“with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
ihd together with all issues and profits thereon and proceeds {including without limitation all insurance
refunds of premiums) from any sale or other dispasition of the Property,

e ward "Property” means collectively the Real Property and the Personal Property.
he words "Real Property” mean the real property, interests and rights, as further described in this

The words "Related Documents” mean all promissory notes, credit agreements, loan
greements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
ts and documents, whether now or hereafter existing, executed in connection with the
that guaranties and environmental indemnity agreements are not "Related Documents” and
d of Trust.

eans all present and future rents, revenues, income, issues, royalties, profits, and
Property.

means Land Title Company of Skagit County, whose mailing address is P 0 Box
d any substitute or successor trustees.

Trustes, The word
445, Buyrlington, WA 98"

o
S .m@A

On this day befare me, the undersigrned Notary Publi
me or proved to me on the basis of satisfactory avidence to
of Trust, and acknowledged that he or she signed the Deed
tha uses and purposes therein mentioned.

Given under my hand and official seal this \—w

Notary Public In and for the State of W e

wi PUBLIC /o
2N\ 2-17-2G15 A::B“
7’2:-\\__,4,{@
OF yypa

red NICK A FRANULOVICH, personally known to
ividual described in and who executed the Deed

To:

The undersigned is the legal owner and holder of all indebtedness secured by thi
requested, upon payment of all sums owing to you, to reconvey without warranty, £
right, title and interest now held by you under the Deed of Trust.

Date:

. Trustee

You are hereby
ntitled thereto, the

LASER PRO Lending, Ver. 13.4.0.034 Copr. Harland Financial Selutions, Inc. 1997, 2014
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