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LAND TITLE OF Sl
“443ﬂ4f0ﬂ, ASSIGNMENT OF RENTS

QR SECURITY PURPOSES ONLY

Reference #:
Grantor: BALKARAN:
liability company

Grantee; Northwest
Additional on page

Additional on page
LIARILITY CO. (LIC), a Washington Ilimited

evelopment Association

Legal Description:

ILets 1 and 2, Block 1, SON*S ADDITION TC ANACORTES,
WASH."”, as per plat recordedsin Volume 2 of Plats, page 102,
records of Skagit County, Washingte

Situate in the City of Anacortes;
Washington.

of Skagit, State of

Assessor’s Tax Parcel ID Number: 380

between BALKARAN
mited liability

This Assignment of Rents is dated May Z8
LIMITED LIABILITY CO. ({LLC), a Washi
company, whose mailing address is 905 20% _Anacortes, WA
98221, (referred to as "Grantor"); a west Business
Development Association, a Washington non profi ‘tation, whose
address is 9019 E. Appleway Blvd., Suite 2§ '
Washington 99212, (referred to below as "Grantée

ASSIGNMENT : For wvaluable consideration, Grant
security purposes only and conveys to Grantee all o1
right, title, and interest in and to the Rents and L&asSe
from the following described Property located in Skag

State of Washington:

FOR A COMPLETE LEGAL DESCRIPTION SEE LEGAL DESCRIPTION CGi.
ABOVE AND INCCORPORATED HEREIN BY REFERENCE.
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¢/ property is commonly known as 819 20 Street, Anacortes, WA

The following words shall have the feollowing meanings

this Assignment. Terms not otherwise defined in the
hall have the meanings attributed to such terms in the
cial Code. All references to dollar amounts shall
lawful money of the United States of America.

he word "Assignment" means this Assignment of
.0r and Grantee, and includes without limitation
security interest provisions relating to the

Rents betwee
all a551gnma;
Rents.

The words "Event of Default" mean and
of Default set forth below in the section

Event of ™
include any of th
titled "Events of

tor" means BALKARAN LIMITED LIABILITY
liability company.

Grantor. ]
CO. (LLC}, a Washingta;

Indebtedness,
interest payable under

btedness" means all principal and
ote and any amounts expended or

LIABILITY CO. (LLC) or expen:
obligations of BALKARAN LIMITED
Assignment, together with inter
this Assignment. In addition to
includes all obligations, and
thereon, of BALKARAN LIMITED LIABILITY
of them, whether arising now or later,
to the purpose of the Note, whether voluy
due or not due, absolute or contingent,
and whether Grantor may be liable indiv
other, whether obligated as guarantor o
recovery upon such indebtedness may be o
barred by any statute of limitations, and wheth
may be or hereafter may become otherwise unenf

‘iLITY CO. (LLC) under this
such amount as provided in
the word "indebtedness™
lities, plus interest
IC) or any one or more

related or unrelated
therwise, whether
d or unliquidated

Grantee. The word "Grantee" means the HNo siness

Development Association, its successor and assigns

Note. The word "Note" means the promissory note dats
2014, in the original principal amount of $369,000.00 from
LIMITED LIABILITY CO. (LLC), to Grantee, together with all
of, extensions of, modifications of, refinancing¥
consolidations of, and substitutions for the promissory note
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operty. The word "Property" means the real property, and
wovements thereon, described above in the "Assignment"
gect

perty. The words "Real Property" mean the property,
ights described above in the "Property Definition"
sectio

ents. The words "Related Documents" mean and
mitation all promissory notes, credit agreements,
Uapranties, security agreement, mortgages, deeds
her instruments, agreements and documents,
- existing, executed in connection with the

include witheu
loan agreements
of trust, and
whether now or
indebtedness.

Rents. The wo
issues, and profits-
including without lim
or subsequently entere
or schedule attached to

£s" means all rents, revenues, lncome,

e, Property, whether due now or later,

411l Rents from all leases now existing

which may be described on any exhibit
{sgignment.

THIS A3SIGNMENT IS GIVEN T ECURE (1) PAYMENT OF THE INDEBTEDNESS
AND (2) PERFORMANCE OF ANY AKN[D: ALL OBLIGATIONS OF GRANTOR UNDER THE
NCTE, THIS ASSIGNMENT, AND THE RELATE[x DOCUMENTS. THIS ASSIGNMENT
IS GIVEN AND ACCEPTED ON THE FOLLOW !

THE GRANTOR WILL RETAIN PROCEEDS
DEFAULT.

THIS LCAN IS NOT IN

PAYMENT AND PERFORMANCE. Except as
Assignment, Grantcr shall pay to Lender noants secured by this
Assignment as they become due, and shal trictly perform all of
Grantor's obligations under this Assignmer Usiless and until
Grantee exercises its right to collect the Rer $ provided below
and so long as there is no default under this hent, Grantor
may remain in possession and contrel of and op ; manage the
Property and collect the Rents, provided that I= ing of the

2 provided in this

the use of cash collateral in a kankruptcy procee

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT T
With respect to the Rents, Grantor represents and
Lender that:

Ownership. Grantor is entitled to receive the Rents E
clear of all rights, locans, liens, encumbrances, and claims e
as disclosed to and accepted by Grantee in writing. :
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to Assign. Grantor has the full right, power, and authority
r-.into this Assignment and to assign and convey the Rents to

Assignment. Grantor has not previously assigned or
Rents to any other person or entity except to the

nsfer. Grantor will not sell, assign, encumber,
or otherwise- oze, of any of Grantor's rights in the Rents except

GRANTEE'S RIGHETGE EU CT RENTS. Grantee shall have the right at
any time, and ev no default shall have occurred under this
Assignment, to cg, . receive the Rents. For this purpose,
Grantee is hereby uit d granted the following rights, powers
and authority:

Notice to Tenants. ntee may send notices to any and all
tenants of the Propert : ‘sding them of this Assignment and
directing all Rents to d directly to Grantee or Grantee's
agent.

Enter the Property.
possession of the Property;
tenants or from any other perso
Rents; institute and carry on all 3
the protection of the Property, incl
be necessary to recover possession
Rents and remove any tenant or tenan
Property.

enter upon and take
ect and receive from the
therefor, all of the
roceedings necessary for
such proceedings as may
Property; collect the
persons from the

Maintain the Property. Grantee may
maintain the Property and keep the same in rep:
thereof and of all services of all employe
equipment, and of all continuing costs and exp
the Property in proper repair and condition, and
taxes, assessments and water utilities, and the s.on fire
and other insurance effected by Grantee on the Prd

he Property to
o pay the costs
Luding their
maintaining

Compliance with Laws. Grantee may do any and &l
execute and comply with the laws of the State of Wasd
also all cother laws, rules, orders, ordinances and requ
all other governmental agencies affecting the Property.

Lease the Property. Grantee may rent or lease the w ol
any part of the Property for such term or terms and on'

T
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tiploy Agents. Grantee may engage such agent or agents as

~may deem appropriate, either in Grantee's name or in
ame, to rent and manage the Property, including the
and application of Rents.

Grantee may do all such other things and acts
the Property as Grantee may deem appropriate and
ly and solely in the place and stead of Grantor
the powers of Grantor for the purposes stated

may actexc
and to have
abaove.,

Act. Grantee shall not be regquired to do
ts or things, and the fact that Grantee
or more of the foregoing acts or things
fo do any other specific act or thing.

any of the for
shall have perfo
shall not requir

APPLICATION QOF RENTS# A : and expenses incurred by Grantee in
connection with the Priope shall be for Grantor's account and
Grantee may pay such cos penses from the Rents. Grantee,
in its sole discretion, letermine the application of any and
all Rents received by wever, any such Rents received by
Grantee which are not appl to such cests and expenses shall be
applied to the indebtedness. fﬂl expenditures made by Grantee under
this Assignment and not reimburse sm the Rents shall become a
part of the indebtedness secured Assignment, and shall be
payable on demand, with interest Note rate from date of
expenditure until paid.

FULL PERFORMANCE. If Grantor pays all
and otherwise performs all the obligat
under this Assignment, the Note, and the
shall execute and deliver to Grantor a
this Assignment and suitable statement _
financing statement on file evidencing Grantee
in the Rents and Property. Any termination

shall be paid by Grantor, if permitted by appl

indebtedness when due
posed upon Grantor
Bocuments, Grantee
satisfaction of
ination of any
i ecurlty interest
' red by law

EXPENDITURES BY LENDER. If Grantor fails to ¢
provision of this Assignment, or if any action or #p«
commenced that would materially affect Grantee's in g the
Property, Grantee on Grantor's behalf may, but s
required to, take any action that Grantee deems approp
amount that Grantee expends in so doing will bear inte
rate charged under the Note from the date incurred o
Grantee to the date of repayment by Grantor. All such expens:

Grantee's option, will (a) be payable on demand, (b} be adde
the balance of the Note and be apportioned among and be payakle

BRI 1T
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any installment payments to become due during either (i)the
any applicable insurance policy or (ii)the remaining term
Note, or (c) be treated as a balloon payment which will be
yable at the Note's maturity. This Assignment also will
payment of these amounts. The rights provided for in this
hall be in addition to any other rights or any remedies
ntee may be entitled on account of the default. Aany

1e following, at the option of Grantee, shall
f default ("Event of Default"™) under this

ness. Failure of Grantor to make any
ndebtedness.

Compliance Defa
obligation, covenant o
Note or in any of the Re
curable and if Grantor h
the same provision of th

ure to comply with any other term,
on contained in this Assignment, the
ed Documents. If such a failure is
“Feen given a notice of a breach of
ignment within the preceding twelve
(12) months, it may be cu - (and no Event of Default will have
occurred) . If Grantor, after 'Grantee gends written notice demanding
cure of such failure: (a) cures i\ ){ilure within fifteen (15)
days, or (b} if the cure requ ‘e than fifteen (15) days
immediately initiates steps su to cure the failure and
thereafter continues and completes. asonable and necessary
steps sufficient to produce compli : sgon as reasonably
practical.

statement made or
tor under this

Breaches. Any warranty, representa
furnished to Grantee by or on behalf
Assignment, the Note or the Related Docu
made or furnished was, false in any materia

Other Defaults. Failure of Grantor to c¢
obligation, covenant, or condition contained in
between Grantor and Grantee.

Insolvency. The insolvency of Grantor, app®
receiver for any part of Grantor's property, an assighm
benefit of creditors, the commencement of any proceeding
bankruptcy or insolvency laws by or against Granto
disscolution or termination of Grantor's existence as
business ( if Grantor 1s a business). Except to the-
prohibited by federal law or Washington law, the death of
Grantor (if Grantor is an individual) also shall constitute,

N 1177 1T
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of Default under this Assignment.

reclosures, etc., Commencement cof foreclosure, whether by
.proceeding, self-help, repossession or any other method,
itor of Grantor against any of the Property. However,
tion shall not apply in the event of a good faith
jrantor as to the wvalidity or reasonableness of the
the basis of the foreclosure, provided that Grantor
itten notice of such c¢laim and furnishes reserves
Oor a suretysbo for the claim satisfactory to Lender.

AF ‘Guarantor. Any of the preceding events occurs
with respect to“amy-Guarantor of any of the indebtedness or such
Guarantor dies & - s incompetent or any Guarantor revokes any
guaranty of the” dness. Grantee, at its option, may, but
shall not be reg permit the Guarantor's estate to assume
unconditionally tions arising under the guaranty in a

manner satisfactor tee, and, in doing so, cure the Event of
Default. g

Insecurity. Lende ‘good, faith deems itself insecure.

RIGHTS AND REMEDIES CN D . Upon the occurrence of any Event
of Default and at any time reafter, Grantee may exercise any one
or more of the following rights and_.xgemedies, in addition to any
other rights or remedies provided I :

Accelerate Indebtedness. G
option without notice to Grantor toéede
immediately due and payable, including
Grantor would be required to pay.

all have the right at its
he entire indebtedness
epayment penalty which

Collect Rents. Grantee shall hav
to Grantor, to take possession of the
Rents, including amounts past due and u
proceeds, over and above Grantee's costs, ag

In furtherance of this right, Grantee may reg
other user of the Property to make payments
directly to Grantee. If the Rents are collecte
Grantor irrevocably designates Grantee as Granto)

, without notice
and collect the
. apply the net

itee, then
orney-in-

of Grantor and to negotiate the same and collect
Payments by tenants or other uses to Grantee in*
Grantee's demand shall satisfy the obligations fo
payments are made, whether or not any proper grounds for tk
existed. Grantee may exercise its rights under this subparaq
either in person, by agent, or through a receiver.

Appoint Receiver. Grantee shall have the right to ha¥y,

7 onf 11
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ver appointed to take possession of all or any part of the
y, with the power to protect and preserve the Property, to
the Property preceding foreclosure or sale and to collect
from the Property and apply the proceeds, over and above
f the receivership, against the indebtedness. The
y serve without bond if permitted by law. Grantee's
~appointment of a receiver shall exist whether or not
lue of the Property exceeds the Indebtedness by a
nt. Employment by Grantee shall not disqualify a
ing as a recelver.

Grantee shall have all other rights and
remedies provided. this Assignment or the Note or by law.

Waiver, .
breach of a pro
waiver of or pre
strict compliance "
Election by Grantee -
of any other remedy,
action to perform an ob \
after failure of Granto
right to declare a defa
Assignment.

f Remedies. A waiver by any party of a
this Assignment shall not constitute a
he party's rights otherwise to demand
at provision or any other provision.
7&. any remedy shall not exclude pursuit
"dlection to make expenditures or take
ion.of Grantor under this Assignment

petrform shall not affect Grantee's
d exercise its remedies under this

Attorney's Fees; Expenses. If
action to enforce any cof the 1
shall be entitled to recover attdrne
appeal. Whether or not any &ou

tee institutes any suit or
> this Assignment, Grantee
fees at trial and on any
y is involved, all
in Grantee's opinion
of its interest or the
f the indebtedness
om the date of
penses covered by
subject to any
fees and legal
attorneys

payvable on demand and shall bear
expenditure until repaid at the Note ra
this paragraph include, without limitatio ‘
limits under applicable law. Grantee's attest
expenses whether or not there is a lawsuit,
fees for bankruptcy proceedings (including e
vacate any automatic stay or injunction), !
anticipated post-judgment collection services
searching records, obtaining title reports (including
reports), surveyors' reports, and appraisal fee

insurance, to the extent permitted by applicable law.?%
will pay any court costs, in addition to all other sum
law.

MISCELLANEQUS PROVISIONS. The following miscellaneous prayv
are a part of this Assignment. .

= AHAUNAR AR
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Amendments. This Assignment, together with any Related
ts, constitutes the entire understanding and agreement of
ties as to the matters set forth in this Assignment.
ration of or amendment to this Assignment shall be effective
'bven in writing and signed by the party or parties sought
ed or bound by the alteration or amendment.

Law. This Assignment has been delivered to Grantee
rantee in the State of Washington. This Assignment
by and construed in accordance with the laws of
ton.

Multiple All obligations of Grantor under this
Assignment sh int and several, and all references to
Grantor shall mearn and every Grantor. This means that each of
the persons sign w 1s responsible for all obligations in
this Assignment. any one or more of the Grantors are
corporations or paPthig ps, it is not necessary for Grantee to
inguire into the pow Ny of the Grantors or of the officers,
directors, partners, ot agefitg acting or purporting to act on their
behalf, and any indebtedrn made or created in reliance upon the
professed exercise of su A
assignment.

No Modification.

or other security
Assignment by which that
or renewed without the
shall neither request
ch security agreement

agreement is modified, amended,
prior written consent of Grantee .
nor accept any future advances under
without the prior written consent of

Severability. If a court of compe

any person or clrcumstance, such findin

provision invalid or unenforceable as to
circumstances. If feasible, any such offendin
deemed to be modified to be within the limits

validity; however, 1f the offending provis
modified, it shall be stricken and all other pr :
Assignment in all other respects shall reméa 5 and
enforceable.

Successors and Assigns. Subject to the limitations sta
Assignment on transfer of Grantor's interest, this Assignme
be binding upon and inure to the benefit of the partiesy.
successors and assigns. If ownership of the Property bec
vested in a person other than Grantor, Grantee, without notics

2 O
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or, may deal with Grantor's successors with reference to this
ent and the indebtedness by way of forbearance or extension
releasing Grantor from the obligations of this Assignment
ity under the indebtedness.

s o0of the Essence. Time is of the essence in the
2f this Assignment.

omestead Exemption. Grantor hereby releases and
and benefits of the homestead exemption laws of
ngton as to all indebtedness secured by this

waives all
the State of
Assignment

Waivers a
waived any ri
Documents) unles

No delay or ocmiss
right shall operat
walver by any party-
constitute a waiver o
any party of a provision ¥
waiver of or prejudice thg
compliance with that pro
waiver by Grantee, nor any

ts. Grantee shall not be deemed to have
r this Assignment (or under the related
iver is in writing and signed by Grantee.
e part of the Grantee in exercising any
iver of such right or any other right. A
ision of this Assignment shall not
ight or any other right. A waiver by
this- Assignment shall not constitute a
- right otherwise to demand strict
“or any other provision. No prior

ourse of dealing between Grantee or
Grantor, shall constitute a % iver of any of Grantee's rights or
any of Grantor's obligations a ny future transactions.
Whenever consent by Grantee is, in this Assignment, the
granting of such consent by Gr any instance shall not
constitute continuing consent to “su fit instances where such
consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING REA
ASSIGNMENT OF RENTS, AND EACH GRANTOR

ROVISIONS OQF THIS
TC. ITS TERMS.

GRANTOR:

BALKARAN LIMITED LIARILITY CO. (LLC),
a Washington limited ligkility company

——e

JAGDEEPR SEHGH SANDHU*>Manager/Member

-%&QICQ <
KUL IT/ﬁH@KER, Manager/Member

< AL
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on oath

signed this instrument,

KULJIT SHOKER,
were authorized to execute the instrument and
as Manager/Member of BALKARAN LIMITED LIABILITY

e free and veoluntary act of such limited
and purposes mentioned in the

Soif e

ary Public in and for the
residing at

er the uses

AN
=
34\0
EQ?}“:; Xa, 7, . te of Washington,
SNEF MR, S
Z ¥ S L 2 pokane.
£ 20 -7 ZaZ My appointment expires G-dj=7 .
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