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DEED OF TRU

CASE #: 46-46-6-0769759

{ AND TITLE OF SKAGIT COUNTY [MIN 1001643-0100026661-1 J

ERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in multiple sections of this document are d
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardin
are also provided in Section 16.

{A) “Security Instrument” means this document, which is d&
together with all Riders to this document.

(B) “Borrower” is JOSEPH P GARBITELLI, AN UNMARRIE

INDIVIDUAL AS HIS SEPARATE
PROPERTY. ;

Borrower is the trustor under this Security Instrument.
{C) “Lender” is Bank Of The Pacific.

Lenderis  a Corporation, organized and exigdinglinder {
laws of Washington. Lendér's.adc

226 36th Street, Bellingham, WA 98225,
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LOAN #: 0478699663

s Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation
ly as a nominee for Lender and Lender’s successors and assigns. MERS is the

r this Security Instrument. MERS is organized and existing under the laws of
4a$.an address and telephone number of P.O. Box 20286, Flint, Ml 48501-2026, tel.

s thie promissary note signed by Borrower and dated May 28, 2014.
ower owes Lender THREE HUNDRED FORTY FOUR THOUSAND SEVEN

DNo’»‘uo***“*******l******!!'l\'*****ﬁ******t*****!****

HUNDRED FIFTY-
Dollars (U.S. $344,756.
Periodic Payrags t

) plus interest. Borrower has promised to pay this debt in regular
the debt in full not later than June 1, 2044,
perty that is described below under the heading “Transfer of Rights in

the Property.”
{H) “Loan” means
late charges due ws
interest.

() “Riders” means a

idenced by the Note, plus interest, any prepayment charges and
te, and all sums due under this Security Instrument, plus

. Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower fheck box as applicable):
[} Adjustable Rate Riter.. [ _}Cehdominium Rider ] Second Home Rider
{1 Balloon Rider (|-Planned Unit Development Rider [ Other(s) [specify]
Biweekly, Payment Rider

] 1-4 Family Rider
(x] v.A. Rider

(J} "Applicable Law” means all co
ordinances and administrative rules
final, nen-appealable judicial opinions.
(K) “Community Association Dues, Fees
and other charges that are imposed on Borrowey,
association or similar organization. "
(L) “Electronic Funds Transfer” means any transfer of fu
check, draft, or similar paper instrument, which 8 initiated th
instrument, computer, or magnetic tape so as to ordef, i ‘
or credit an account. Such term includes, but is not
machine transactions, transfers initiated by telephon
transfers.

(M) “Escrow Items” means those items that are describ
{N} “Miscellaneous Proceeds” means any compensatiors, .
paid by any third party (other than insurance proceeds paid.urrder ¢
5) for: (i} damage to, or destruction of, the Property; (ii) conder
of the Property; (i} conveyance in lieu of condemnation; or (iv) misr
to, the value and/or condition of the Property.
(O) “Mortgage Insurance” means insurance protecting Lender
on, the Loan.
(P) “Periodic Payment” means the regularly scheduled amount due | péipal and interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrume
{Q) “RESPA” means the Real Estate Settlement Procedures Act (12
implementing regulation, Regulation X (24 C.F.R. Part 1024), as they migh
time, or any additional or successor legislation or regulation that governs the.same sUhj
used in this Security Instrument, "RESPA" refers to all requirements and restricti '
in regard to a “federally related mortgage loan” even if the Loan does not quali
mortgage loan” under RESPA. ;
(R) “Successor in Interest of Borrower” means any party that has taken ti

whether or not that party has assumed Borrower's obligations under the Note an
Instrument.

TRANSFER QF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender
successors and assigns) and the successors and assigns of MERS, This Security Instrum
to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
and {ii) the performance of Borrower’s covenants and agreements under this Security Instr |

applicable federal, state and local statutes, regulations,
¢iérs (that have the effect of law) as well as all applicable

d Assessments” means all dues, fees, assessments
by a condominium association, homeowners

other than a transaction originated by
ugh an electronic terminal, telephonic
authorize a financial institution to debit
int-of-sale transfers, automated teller

are imposed
rafly, related
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LOAN #: 0478699663

te. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
e followmg described property located in the County

rding Jurisdiction} of Skagit [Name of Recording Jurisdiction]:
T OF COPPER POND PLANNED UNIT DEVELOPMENT,” as per plat racorded in

j Plats, pages 70 through 72, inclusive, records of Skagit County, Washington.

& City of Anacortes, County of Skagit, State of Washington.
pperfond PUD

which currently has thé a s of 3817 Copper Pond, Anacortes,
[Street] [City]
Washington 98221- {“Property Address"):

TOGETHER WITH ai ie imprgvements now or hereafter erected on the property, and all easements,
appurtenances, and fixt reafter a part of the property. All replacements and additions shall
also be covered by this 'ant All of the foregoing is referred to in this Security Instrument
as the “Property.” Borrowe: thnds and agrees that MERS holds only legal title to the interests
granted by Borrower in this Seg nstrument, but, if necessary to comply with law or custom, MERS

cdzsors and assigns) has the right: to exercise any or all of
ke right to foreclose and sell the Property; and to take any
}mited to, releasing and canceling this Security Instrument.
wer g, lawfully seised of the estate hereby conveyed and
has the right to grant and convey th ¥ znd that the Property is unencumbered, except for
encumbrances of record. Borrower wi ta'and will defend generally the title to the Property against
all claims and demands, subject to an o um rances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdieitn to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower an Lender

1. Payment of Principal, Interest, Escrow [tams,
Borrower shall pay when due the principal of, and’ intérest o
prepayment charges and late charges due under‘-th Not

action required of Lender including;
BCRROWER COVENANTS th

rart and agree as follows:
payment Charges, and Late Charges.
the debt evidenced by the Note and any
orrower shall also pay funds for Escrow
: urity Instrument shall be made in
U.S. currency. However, if any check or other instrumefit nder as payment under the Note
or this Security Instrument is returned to Lender unpaid, Lehdér mayréquire that any or all subsequent
payments due under the Note and this Security Instrument
as selected by Lender; (2} cash; (b) money order, (¢) cert
cashier’s check, provided any such check is drawn upon
a federal agency, instrumentality, or entity; or (d} Electronic Fur
Payments are deemed received by Lender when received at esignated in the Note

or at such other location as may be designated by Lender in accorgance with the notice provisions in
: variial payments are

ial payment insufficient to
s rights to refuse such
Such paythents at the time
gd due date, then

]
payment or partial payments in the future, but Lender is not ohligatedto a
such payments are accepted If each Periodic Payment is applied as o

time, Lender shall either apply such funds or return them to Borrower. If not ap i
will be applied to the outstanding principal balance under the Note immediately9
offset or clalm which Borrower might have now or |n the future against Lender

and agreements s&cured by this Security Instrument.
2. Application of Payments or Proceeds. Except as otherwise described in t
payments accepted and applied by Lender shall be applied in the following order of priority
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Suc
shall be applied to each Periodic Payment in the order in which it became due. Any remain
shall be applied first to late charges, second to any other amounts due under this Security |n
and then to reduce the principal balance of the Note.
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. LOAN #: 0478699663
ender receives a payment from Borrower for a delinquent Periodic Payment which includes a
&nt amount to pay any late charge due, the payment may be applied to the delinguent payment
te charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
m Borrower to the repayment of the Periodic Payments if, and to the extent that, each
be paid in full. To the extent that any excess exists after the payment is applied to the full
= or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
aymente shall be applied first to any prepayment charges and then as described in the Note.
vy application of payments, insurance proceeds, of Miscellaneous Proceeds to principal due under
I néit éxtend or postpene the due date, or change the amount, of the Periodic Payments.
3. Bungds forEacrow items. Borrower shall pay to Lender on the day Periodic Payments are due

under the lofe, ‘untitthe Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and asséséments and other items which can attain priority over this Security Instrument as
a lien or encumb; the Property; (b) leasehold payments or ground rents on the Property, if any;

(c) premiums
premiums, if &p
ance premiums in accurda
At origination or at any tifn
Dues, Fees, and Ass#’s;

surance required by Lender under Section 5; and (d) Mortgage Insurance
: payable by Borrower to Lender in lieu of the payment of Mortgage Insur-
vwith the provisions of Section 10. These items are called "Escrow [tems.”
during the term of the Loan, Lender may require that Community Association
s Fany, be escrowed by Borrower, and such dues, fees and assessments
hall promptly furnish to Lender all notices of amounts to be paid
ay Lender the Funds for Escrow ltems unless Lender waives Bor-
»r any or all Escrow ltems. Lender may waive Borrawer’s obligation
grow Items at any time. Any such waiver may only be in writing.
jall pay directly, when and where payable, the amounts due for
any Escrow ltems for which pay) of Funds has been waived by Lender and, if Lender requires, shall
furnish to Lender receipts evi sugh-féyment within such time period as Lender may require. Bor-
rower’s obligation to make such payin d to provide receipts shall for all purposes be deemed to
be a covenant and agreement contain fis Security Instrument, as the phrase “covenant and agree-
ment” is used in Section 9. If Borrowe gated.tp pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Esérow item, Lender may exercise its rights under Section
9 and pay such amount and Borrowdr, shallther be cbligated under Section @ to repay to Lender any
such amount. Lender may revoke the wai to any or all Escrow items at any time by a notice given
in accordance with Section 15 and, upo h revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an
the Funds at the time specified under RESPA, and (b} m
require under RESPA. Lender shall estimate the amd
reasonable estimates of expenditures of future Esgrow
Law.

The Funds shall be held in an institution w
instrumentality, or entity (including Lender, if Lender is"dfi
in any Federal Home Loan Bank. Lender shall apply the
the time specified under RESPA. Lender shall not charge
annually analyzing the escrow account, or verilying the
interest on the Funds and Applicable Law permits Lender to i
made in writing or Applicable Law reguires interest to be paid oiF
{o pay Borrower any interest or earnings on the Funds. Borrow

rower’s obligation to pa
to pay to Lender Funds forany or
In the event of such waive

ount (a) sufficient to permit Lender to apply

xceed the maximum amount a lender can
Funds due on the basis of current data and
therwise in accordance with Applicable

are insured by a federal agency,
tion Whose deposits are so insured) or
ds to pay, the Escrow Items no later than
s holding and applying the Funds,
15, unless Lender pays Borrower

der shall notbe required
r can agree in writing,

annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined und
Borrower for the excess funds in accordance with RESPA. Ifthere is a
as defined under RESPA, Lender shall notify Borrower as required by RES
Lender the amount necessary to make up the shortage in accordance with RES
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
to make up the deficiency in accordance with RESPA, but in no more than 12 m

Upon payment in full of all sums secured by this Security Instrument, Lend
to Borrower any Funds held by Lender.

il Funds held in escrow,
d Borigwer shall pay to

attributable to the Property which can attain priarity over this Security Instrument, lea
or ground rents on the Property, if any, and Community Association Dues, Fees, and
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the m
in Section 3.

Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) cpri
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LOAN #: 0478699663
*good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
n operate to prevent the enforcement of the lien while those proceedings are pending, but only
| suech proceedings are concluded; or (c) secures from the holder of the lien an agreement
ifartorydo Lender subordinating the lien to this Security Instrument. If Lender determines that any
operty is subject to a lien which can attain priority over this Security Instrument, Lender
ower a notice identifying the lien. Within 10 days of the date on which that notice is given,
| satisfy the lien or take one or more of the actions set farth above in this Section 4.

7 tequire Borrower to pay a one-ime charge for a real estate tax verification and/or
wied by Lender in connection with this Loan.

| rance. Borrower shall keep the improvements now existing or hereafter erected
against loss by fire, hazards included within the term “extended coverage,” and
sding, but not limited to, earthgquakes and floods, for which Lender requires
insurance. This ing _shall be maintained in the amounts (including deductible levels) and for the
periods that L What Lender requires pursuant to the preceding sentences can change

during the ter & he insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s ’ sapprove Borrower's choice, which right shall not be exercised unreason-
ably. Lender may requiré Bérrower to pay, in connection with this Loan, either: (a) a one-time charge
for fload zone determging Sftification and tracking services; or (b) a one-time charge for flood zone

determination and g
changes occur which r
be responsible for the
in connection with the rey
if Borrower fails to mair
coverage, at Lender’s option and Bgfrower’s expense. Lender is under no obligation to purchase any
particular type or amount of céverage. Theréipre, such coverage shall cover Lender, but might or might
' ieProperty, or the contents of the Property, against any risk,
r lesser coverage than was previously in effect. Borrower
e coverage so obtained might significantly exceed the cost
of insurance that Borrower could hav tai sy amounts disbursed by Lender under this Section
5 shall become additional debt of Bof ed by this Security Instrument. These amounts shall
bear interest at the Note rate from the'dafe ol disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower red ng payment,

All insurance policies required by l.ender-and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall inc standard#aortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender sk @ the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promp y give to' ender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of igsurance rage, not otherwise required by Lender,
for damage to, or destruction of, the Property, suck:phlicy allinclude a standard martgage clause and
shall name Lender as mortgagee and/or as an addi '

In the event of loss, Borrower shall give prompt ndtici

ices and subsequent charges each time remappings or similar
ht affect such determination or certification. Borrower shall also
fees imposed by the Federal Emergency Management Agency
oidin zone determination resulting from an abjection by Borrower.

hazard or liability and might provige
acknowledges that the cost of the in

may make proof of loss if not made promptly by Borrower. 'ss Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the u @rilying insurance was required by Lender,
shall be applied to restoration or repair of the Property, if the ras iBnor repair is econamically feasible

and Lender's security is not lessened. During such repair and

right to hold such insurance proceeds until Lender has had LS
ensure the work has been completed to Lender’s satisfaction, p
undertaken promptly. Lender may disburse proceeds for the repai
or in a series of progress payments as the work is completed, Unle

period, Lender shall have the

d restpration in a single payment
n agreement is made in writing or

pay Borrower any interest or earnings on such proceeds. Fees for publ
retained by Borrower shall not be paid out of the insurance proceeds and
Borrower. If the restoration or repair is not economically feasible or Lend
the insurance proceeds shall be applied to the sums secured by this Se
nat then due, with the excess, if any, paid to Borrower. Such insurance procegr)
order provided for in Section 2.

If Borrower abandons the Properly, Lender may file, negotiate and settle g
claim and related matters. if Borrower does not respond within 30 days to a notigé ;
the insurance carrier has offered to settle a claim, then Lender may negotiate and setH
30-day period will begin when the notice is given. In either event, or if Lender acqu
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rig hts,
proceeds in an amount not to exceed the amounts unpaid under the Note or this Securj
and (b) any other of Borrower's rights (other than the right to any refund of unearned
by Borrower) under all insurance policies covering the Property, insofar as such rights a
to the coverage of the Property. Lender may use the insurance proceeds either to repair or
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or n
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. LOAN #: 0478699663
Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
hce within 60 days after the execution of this Security Instrument and shall continue to occupy
Property as Borrower's principal residence for at least one year after the date of occupancy, unless
der.othbrwise agrees in writing, which consent shall not be unreasonably withheld, or unless
rcumstances exist which are beyond Borrower's control.
srvation, Maintenance and Protection of the Property; Inspections. Borrower shall
damage or impair the Property, allow the Property to deteriorate or commit waste on the
r not Borrower is residing in the Property, Borrower shall maintain the FProperty in
 Property from deteriorating or decreasing in value due to its condition. Unless it
nt to Section 5 that repair or restoration is not economically feasible, Borrowar
he Property if damaged to avoid further deterioration or damage. If insurance or
:are paid in connection with damage to, or the taking of, the Property, Borrower
pairing or restoring the Property only if Lender has released proceeds for
disburse proceeds for the repairs and restoration in a single payment or
in a series of pregre ts as the work is completed. If the insurance or condemnation proceeds
are not sufficient to estore the Property, Borrower is not relieved of Borrower's obligation for
the completion of such répair or restaration.
it Kereasonable entries upon and inspections of the Property. if it has rea-
pactithe interior of the improvements on the Property. Lender shall give
to such an interior inspection specifying such reasonable cause.
. Borrower shall be in defaultif, during the Loan application process,
Borrawer or any persons, fig at the direction of Borrower or with Borrower’s knowledge or
consent gave materially faieg, misledd g, or inaccurate information or statements to Lender {or failed to
provide Lender with material infdtnation) in connection with the Loan. Matenrial representations include,
but are not limited to, represeditations conesining Borrower's accupancy of the Property as Borrower’s
principal residence. :
9. Protection of Lender’s interést in the Property and Rights Under this Sacurity Instrument.
If (a) Borrower fails to perform the co reements contained in this Security Instrument, (b)
tnere is a legal proceeding that might fiect Lender's interest in the Property and/or rights

8. Borrower’s Lo

ay attain priority over this Security Instrument or to
as abandoned the Property, then Lender may do and pay
rotect Lender’s interest in the Property and rights under
4ndfor asseséing the value of the Property, and securing

: {b) appearing in court; and {c) paying
and/or rights under this Security Instru-
oceeding. Securing the Property includes, but
ige.dacks, replace or board up doors and
lations or dangerous conditions,

reasonable attorneys’ fees to protect its interest i the
ment, including its secured position in a bankrup!
is not limited to, entering the Property to make rep.
windows, drain water from pipes, eliminate building ool
and have utilities turned on or off. Although Lender may t
not have to do so and is not under any duty or obligatior té do so.
liability for not taking any or all actions authorized under t ecti
Any amounts disbursed by Lender under this Section 9shat] bee
by this Security Instrument. These amounts shall bear interest &t rom the date of disburse-
ment and shall be payable, with such interest, upon notice from Len er requesting payment.
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
in canveyed or terminate
or cancel the ground lease. Borrower shall not, without the express: n ceisedit of Lender, alter or
amend the ground lease. |f Barrower acquires fee title to the Praperty, th eadehold and the fee title
shall not merge unless Lender agrees to the merger in writing. :
10. Mortgage Insurance. If Lender required Mortgage Insurance as a
Borrower shall pay the premiums required to maintain the Mortgage Insurans
the Mortgage Insurance coverage required by Lender ceases to be available-fromi
that previously provided such insurance and Borrower was required to make separgt
ments toward the premiums for Mortgage Insurance, Borrower shall pay the prenfius

itional debt of Borrower secured

¥ any reason,
ortgage insurer
signated pay-
2o obtain

equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, ¢ i
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance-Cqvirage
available, Borrower shall continue to pay to Lender the amount of the separately desigriated’pa;
that were due when the insurance coverage ceased to be in effect. Lender will accept,
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss,
be non-refundabie, notwithstanding the fact that the Loan is ultimately paid in full, and Le

loss reserve payments if Morigage Insurance coverage (in the amount and for the period
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. LOAN #: 0478699663
quirés) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
s separately designated payments toward the premiums for Mortgage Insurance. If Lender required
gage.Insurance as a condition of making the Loan and Borrower was required to make separately
signated ‘payments toward the premiums for Mortgage Insurance, Bomower shall pay the premiums
quired to:maintain Mortgage Insurance in effect, or to provide a non-refundable ioss reserve, until
\uirement for Mortgage Insurance ends in accordance with any written agreement between
Lender providing for such termination or until termination is required by Applicable Law.
stion 10 affects Borrower's obligation to pay interest at the rate provided in the Note.,
nce reimburses Lender (or any entity that purchases the Note) for certainlosses it may

not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
réfs_evaluate their total rigk on all such insurance in force from time to time, and
ints with other parties that share or modify their risk, or reduce losses. These
. and conditions that are satisfactory to the mortgage insurer and the other
sé, @greements. These agreements may require the mortgage insurer to make
payments using-any'séurcé of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage' Insurance premiums).

As a result of thesedgggements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or axy affiliate Gany of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might.Be ¢ ed as) a portion of Borrower's payments for Mortgage Insurance,
in exchange for sharing or s he mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliat ; kes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurar, the gement is often termed “captive reinsurance.” Further:

(a) Any such agreefm it affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any othértérms ofthe Loan. Suchagreements will notincrease the amount
Borrower will owe for Martgags Insuranté, and they will not entitle Borrower to any refund.

' gHect the rights Borrower has - if any - with respect to
omedwners Protection Act of 1998 or any other law. These
ertain. disclosures, to request and obtain cancellation
retgage Insurance terminated automatically, andfor to
rasice’premiums that were unearned at the time of such

may enter into ¢
agreements are
party (or parti

rights may include the right to rec
of the Mortgage Insurance, to have
receive a refund of any Mortgage |
cancellation or termination.

assigned to and shall be paid to Lender.

If the Property is damaged, such Misceilgneous Procsieds shall be applied to restoration or repair
of the Property, if the restoration or repair is economicals gible and Lender’s security is not lessened.
During such fepair and restoration period, Lendep ‘ the right to hold such Miscellanecus
Proceeds until Lender has had an opportunity te Property to ensure the work has been
completed to Lender's satisfaction, provided that jon shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single 'di ent-or in a series of progress payments
as the work is completed. Unless an agreement is matie fis Applicable Law requires interest
to be paid on such Miscellanecus Proceeds, Lender shall fiotbe requited to pay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration or reﬁa_@’r is not economically feasible or
Lender's security would be lessened, the Miscellaneous P i be applied to the sums secured
by this Security Instrument, whether or not then due, with' if-any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provide:

In the event of a total taking, destruction, or loss in value of the
shall be applied to the sums secured by this Security instrument, wh
if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of t
value of the Property immediately before the partial taking, destructi
greater than the amount of the sums secured by this Security Instrument § )
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree<in.writing, the sums
secured by this Security Instrument shall be reduced by the amount of the. Miscella
multiplied by the following fraction: (a) the total amount of the sums securad.immed

iscellaneous Proceeds
en due, with the excess,

before the partial taking, destruction, or foss in value. Any balance shall be paig
In the event of a partial taking, destruction, or loss in value of the Property i

amount of the sums secured immediately before the partial taking, destruction, or los; '
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall e
sums secured by this Security Instrument whether or not the sums are then due.
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. LOAN #: 0478699663
cutlr) by this Security Instrument, whether or not then due. “Opposing Party” means the third party
oives Borrower Miscellanecus Proceeds or the party against whom Borrower has a right of action
gard.to Miscellaneous Proceeds.

+ shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Gment, could result in forfeiture of the Property or other material impairment of Lender's
\e Property or rights under this Security Instrument. Borrower can cure such a default and,
has occurred, reinstate as provided in Section 19, by causing the action or proceeding
# Wwith a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other
ierit of Lender’s interest in the Property or rights under this Security Instrument. The
d or claim for damages that are attributable to the impairment of Lender’s interest

e Higreby assigned and shall be paid to Lender.

: ceeds that are not applied to restoration or repair of the Property shall be
ed for in Section 2.

R@_?gased; Forbearance By Lender Not a Waiver. Extension of the time far
fication of amortization of the sums secured by this Security Instrument granted by
én:_y Jccessor in Interest of Borrower shall not operate to release the liability
séors in Interest of Borrower, Lender shall not be required to commence
Suetdssor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify ampriizationdrthe sums secured by this Security Instrument by reason of any demand
made by the original Bosrey Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right & uding, without limitation, Lender's acceptance of payments from
Hidnterest of Borrower or in amounts less than the amount then

due, shall not be a waive -
13. Jointand Several Liability;

o-signers; SuccessorsandAssigns Bound. Borrower covenants
and agrees that Borrower’s o !

ons_asd Hiability shall be joint and several. However, any Borrower
seg not execute the Note (a “co-signer”): (a) is co-signing this
tand convey the co-signer's interest in the Property under

not personally obligated to pay the sums secured by this
{endef asd any other Borrower can agree to extend, modify,
9gatd to the terms of this Security Instrument or the Note

the terms of this Security Instrume
Security Instrument; and (c) agrees 1
forbear or make any accommodatiort
without the co-signer's consent.

Subject to the provisions of Secti

, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security rument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under ecurity Instiument. Borrower shall not be released from
Borrower's abligations and liabitity under this Security ent unless Lender agrees to such release
in writing. The covenants and agreerments of this S ' f ment shall bind (except as provided in
Section 20) and benefit the successors and assigns.of Len
14. Loan Charges. Lender may charge Borrewer fe
Borrower's default, for the purpose of protecting Lekg
Security Instrument, including, but not limited to, attorrey
In regard to any other fees, the absence of express aut
specific fee to Borrower shall not be construed as a prohibi
not charge fees that are expressty prohibited by this Sec _
If the Loan is subject to a law which sets maximum loar, Cheatt
so that the interest or other loan charges collected or to be colfeets
the permitted limits, then: (a) any such loan charge shalil be reduce
the charge to the permitted limit; and (b) any sums already coll
permitted limits will be refunded to Borrower, Lender may choose
principal owed under the Note or by making a direct payment to Bo
the reduction wilf be treated as a partial prepayment without any prepdymerit ctiarge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptarice of any glich refund made
by direct payment to Borrower will constitute a waiver of any right of actio "
out of such overcharge. ‘
15. Notices. All notices given by Borrower or Lender in connection with this Sscurity Instfument must
be in writing. Any notice to Borrower in connection with this Security Instrument s emed to have
been given to Borrower when mailed by first class mail or when actually deliver 8f's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to gl
Applicable Law expressly requires otherwise. The notice address shall be the Propg
Borrower has designated a substitute notice address by notice to Lender. Borrower shaii ‘
Lender of Borrower's change of address. If Lender specifies a procedure for reporting er wer's.

or services performed in connection with
restin the Property and rights under this

from_,cgﬁgirrower which exceeded
make this refund by reducing the
#d reduces principal,

herein unless Lender has designated another address by notice to Borrower. Any notice in

with this Security instrument shall not be deemed to have been given to Lender until aciu
_ Initials:
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. LOAN #: 0478699663
ghder. If any notice required by this Security Instrument is also required under Applicable Law, the
ichble Law requirement will satisfy the corresponding requirement under this Security instrument.

Governing Law; Severability; Rules of Construction. This Security Instrument shall be
. faderal law and the law of the jurisdiction in which the Property is located. All rights and
ntained in this Security Instrument are subject to any requirements and limitations of
w. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
derit, but such silence shall not be construed as a prohibition against agreement by contract.
' provision or clause of this Security Instrument or the Note conflicts with Applicable
hall not affect other provisions of this Security Instrument or the Note which can be
e conflicting provision.

rity Instrument: (a) words of the masculine gender shall mean and include corre-
~words of the feminine gender; (b) words in the singular shall mean and include the
) the word “may” gives sole discretion without any abligation to take any action.
py. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tranéfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not timited
“atgtransferred in a bond for deed, contract for deed, installment sales contract
or escrow agreementstheinteitGiyhich is the transfer of title by Borrower at a future date to a purchaser.

If all or any part i tile yorany Interestin the Property is sold or transferred (or if Borrower is not
a natural person and a bengficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may reguijre imm e payment in full of all sums secured by this Security Instrument.
However, this option shall, isad by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this. rider shall give Borrower notice of acceleration. The notice shall
provide a period of not less thay 304ays from the date the notice is given in accordance with Section
15 within which Borrower must pdy all sunié secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expirghici neriod, Lender may invoke any remedies permitted by this
Security Instrument without further#9 “demand on Borrower.

19. Borrower’s Right to Rein fter Acceleration. |f Borrower meets certain conditions,
Borrower shall have the right to have srceméntof this Security Instrument discontinued at any time
prior to the earliest of: (a) five days be S Ié_aﬂf the Property pursuant to any power of sale contained
in this Security Instrument; (b) such othef petiod as Applicable Law might specify for the termination
of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleratiorihad occurred;{b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enfo is Security Instrument, including, but not
limited to, reasonable attorneys' fees, property inspest luation fees, and other feesincurred for
the purpose of protecting Lender’s interest in the Erope hts under this Security instrument; and
(d) takes such action as Lender may reasonably r to assdre that Lender’s interest in the Property
and rights under this Security Instrument, and Borray jligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lend: . at Borrower pay such reinstate-
ment sums and expenses in one or more of the following lected by Lender: (a) cash; (b)
money order; (c) certified check, bank check, treasurer’s
check is drawn upen an institution whose deposits are in
entity; or {d) Electronic Funds Transfer. Upon reinstatement yBoree
obligations secured hereby shall remain fully effective as if |
this right to reinstate shall not apply in the case of acceleration u

20. Sale of Note; Change of Loan Servicer; Notice of Grie;

gderal agency, instrumentality or
lis Security Instrument and

Periodic Payments due under the Note and this Security Instrument a
servicing obligations under the Note, this Security Instrument, and Applicg
one or more changes of the Loan Servicer unrelated to a sale of the Not
Loan Servicer, Borrower will be given written notice of the change which will.sta
of the new Loan Servicer, the address to which payments should be made:an ;
RESPA requires in connection with a notice of transfer of servicing. If the Note is sgid
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the rioph#g Earvicing
obligations to Barrower will remain with the Loan Servicer or be transferred to a succegs +i Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Notg put |

Neither Borrower nor Lender may commence, join, or be joined to any judicial acti
individual litigant or the member of a class) that arises from the other party’s actio
Security Instrument or that alleges that the other party has breached any provision of, or
by reason of, this Security Instrument, until such Borrower or Lender has notified the oty
such notice given in compliance with the requirements of Section 15) of such alleged breach

r+s other mortgage loan
Law. Thé&re also might be
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LOAN #: 0478699663
it be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
unity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given {o
wer pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
sions of this Section 20.
rdous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
ubstance defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
irig substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
Jolatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
3) Law” means federal laws and laws of the jurisdiction where the Property is located that

or environmental protection; (¢) “Environmental Cleanup” includes any response
ctigh. or removal action. as defined in Envirenmental Law; and (d) an “Environmental
Condition” meang a ition that can cause, contribute to, or atherwise trigger an Environmental Cleanup.
Borrower shal & or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, o ease any Hazardous Substances, on or in the Property. Borrower shall not
, anything affecting the Property (a) thatis in violation of any Environmental
nmental Condition, or (c) which, due to the presence, use, or release of a
s a condition that adversely affects the value of the Property. The preceding
frthe presence, use, of storage on the Property of small guantities of
rally recognized to be appropriate to normal residential uses and to
, but not hmlted to, hazardous substances n consumer products)

Law, (b) which creat
Hazardous Substance, &
two sentences shal
Hazardous Substan
maintenance of the Pro
Borrower shall prompily give

or other action by any ggvarnme
any Hazardous Substance, i
Environmental Condition, inctudi
of release of any Hazardous Subgtance,.and{c) any condmon caused by the presence use or release
sety affects the value of the Property. If Bomower learns, or is
notified by any governmental of-reguiatgrysauthority, or any private party, that any removal or other
remediation of any Hazardous Subs ffectlr;g the Property is necessary, Borrower shall promptly
take all necessary remedial actions in
any obligation on Lender for an Envir

griregulatory agency or private party involving the F’roperty and
i ental Law of which Borrower has actual knowledge, (b) any

22. Acceleration; Remedies. Lenk
followrng Borrower's breach of any co

shall give notice to Borrower prior to acceleration
ant or agreement in this Security Instrument (but not
| aw provides otherwise). The notice shall
efault; (c) a date, not less than 30 days

specify: (a) the default; (b) the action requrred tocu
from the date the notice is given to Borrower, by whil 'ault must be cured; and {d) that failure
1o cure the default on or before the date speor?i‘ tice may resull in acceleration of the
sums secured by this Security Instrument and saie of the Froperty at public auction at a date not
less than 120 days in the future. The notice shallf hfoem, Borrower of the right to reinstate
after acceleration, the right to bring a court action tu-d n-existence of a default or any
other defense of Borrower to acceleration and sale, an y atters required to be included
in the notice by Applrcable Law. If the default is not curéd on 0 fore the date specified in the
| of all sums secured by this

er of sale and/or any other

remedies permitted by Applicable Law. Lender shall be errﬁ%i'
in pursuing the remedies provided in this Section 22, includ
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give writte

shall take such action regarding notice of sale and shall give such
persons as Appllcable Law may requrre After the time required by Ap_

auction to the highest bidder at the time and place and under the terms. design
sale in one or more parcels and in any order Trustee determines. Trustee ‘may pa

Trustee shall deliver to the purchaser Trustee’s deed conveying the Prg
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed slwii
evidence of the truth of the statements made therein. Trustee shall apply the prog
in the following order: {a) to all expenses of the sale, including, but not limitee
Trustee's and attorneys’ fees; (b) ta all sums secured by this Security Instrument; ant
excess to the person or persons legally entitled to it or to the clerk of the superi :
county in which the sale took place,
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. LOAN #: 0478699663
defiging debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
ithodlt warranty to the person or persons legally entitled to it. Such person or persons shall pay any
dation costs and the Trustee’s fee for preparing the reconveyance.
iestitute Trustee. in accordance with Applicable Law, Lender may from time to time appoint
cessér rustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
e Propirly, the successor trustee shall succeed to all the title, power and duties conferred upon
istee hgrein and by Applicable Law.

& of Property. The Property is not used principally for agricultural purposes.
' s*Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
ng to construe or enforce any term of this Security Instrument. The term “attorneys’
in this Security Instrument, shall include without limitation attorneys' fees incurred
“ru{gtcy proceeding or on appeal.
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR. FROM'ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.
BY SIGNING BEEL rower accepts and agrees to the terms and covenants contained in this

p ny Rider executed by Borrower and recorded with it.

A5may) ‘/ __(Seal)

DATE

COUNTY OF SKAGIT §S:

JOSEPH P GARBITELL! to me known to be the
sxecuted the within and foregoing instrument,
“same as hisfherftheir free and voluntary act and

Is \

On this day personally aps
individual party/parties described
and acknowledged that he/she/the
deed, for the uses and purposes thi

GIVEN under my hand and officiat

My Appointment Expireson ] -{({¢ - lL{«

Lender: Bank Of The Pacific ) i
NMLS 1D: 417480 MY Cofmigs

Loan Originator: Stacy Jane Warner JMA[AJ@S[
NMLS ID: 910332 ———

FP——
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LOAN #: 0478699663
CASE #: 46-46-6-0769759
MIN: 1001643-0100026661-1

NTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARA LOAN AND ASSUMPTION POLICY RIDER is made this
28th day z 2014, and is incorporated into and shall be deemed
to amend and suppie & Mortgage, Deed of Trust or Deed to Secure Debt £heregn
“Security Instrument?) dated:of even date herewith, given by the undersigned (herein
“Borrower”) to secu s Note to  Bank Of The Pacific, a Corporation

(herein “Lender”)
and covering the Property he Security Instrument and located at
3817 Copper Pond

Anacortes, WA 98221

VAGUARANTEED LOAN COVE!

. ki addition to the covenants and agreements made
in the Security Instrument, Borr¢:

‘Lender further covenant and agree as follows:

Ifthe indebtedness secured herebybe guaranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
overnthe rights, duties and liabilities 6t Borrower ard Lender. Any provisions of the Secur
nstrument or other instruments executed in ection with said indebtedness whic
are inconsistent with said Title or Regulations ding, but not limited to, the provision
for payment of anﬁ sum in connection with_prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrume ereby amended or negated to

the extent necessary to conform such instrument tle or Regulations.

LATE CHARGE: At Lender's option, and as allowe:
pay a “late charge” not exceeding four ﬁer centut
patd more than fifteen &1 5) days after the due da
involved in handling delinquent payments, but s

out of the proceeds of any sale made to satisfy the in
such proceeds are sufficient to discharge the entire ind
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs faitor refuse tg'issue its guaranty
in full amount within 60 days from the date that this loan w normally become eligible
for such guaranty committed upon by the Department of Vieterans Affairs under the
provisions of Title 38 of the U.S, Code "Veterans enefits,” the Mottgagee [

indebtedness hereby secured at once due and payable and may{creciose imme

may exercise any other rights hereunder or take any other proper action

TRANSFER OF THE PROPERTY: This loan may be declared imvi
payable upon transfer of the property securing such loan to any transter
acceptability of the assumption of the loan is established pursuant t¢, Sec
Chapter 37, Title 38, United States Code.

e

applicable state law, Borrower will
(4% of the overdue payment when
heréof to cover the extra expense
e shall not be payable
s€secured hereby, unless

An authorized transfer (“assumption”) of the property shall also be subjetc to
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of th
balance of this lean as of the date of transfer of the property shall be payable at the tig
transfer to the loan holder or its authorized agent, as trustee for the Department o ‘ B

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
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LOAN #; 0478699663

ssumer fails to pay this fee at the time of transfer, the fee shall constitute
ebt to that already secured by this instrument, shall bear interest at the rate
ovided »and, at the option of the payee of the indebtedness hereby secured or
any trapéferee thereof, shall be immediately due and pa able. This fee is automatically
waived ifthe assifner is exempt under the provisions of 38 U.S.C. 3729 (c).
’ MPTION PROCESSING CHARGE: Upon application for approval to allow
% |var:, a processing fee may be charged by theloan holder or its authorized
agent for detefmifing.the creditworthiness of the assumer and subsequently revising the
holder’s ownershipirecards when an approved transfer is completed. The amount of this
charcj;e shall'not exgeed-the maximum established by the Department of Veterans Affairs
for aloan to which Settioh 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTIONINREMNITY LIABILITY: If this obligation is assumed, then the
assumer herebyag to.assume all of the obli%ations of the veteran under the terms of
the instruments creating’and sé&curing the loan. The assumer further agrees to indemnify
the Department of Vieterans Affairs to the extent of any claim payment arising from the
guaranty or insurance'of the irfdebtedness created by this instrument.

IN WITNESS WHERE®SF: Bor:
Assumption Policy Rider.

er(s) has executed this VA Guaranteed Loan and

2ImAS N (seal

I DATE

J/O'?;EPHgP GARBITELLI

VA GUARANTEED LOAN AND ASSUMFTION POLICY RIDER
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LOAN #: 0478699663
MIN: 1001643-0100026661-1

PLANNED UNIT DEVELOPMENT RIDER
CASE #: 46-46-6-0769759

NHED UNIT DEVELOPMENT RIDER is made this 28th day of

and is incorporated into and shall be deemed to amend and
age, Deed of Trust or Security Deed (the “Security Instrument”)
n by the undersigned (the “Borrower”) to secure Borrower’s Note

(the “Lender")
the Property described in the Security Instrument and

g
Anacortes, WA 98221,

iimited to, a parcel of land improved with a dwelling,
together with other such.p _dnd certain common areas and facilities, as described
in COVENANTS, CONDIT AD RESTRICTIONS

(the “Declaration”).
The Property is a part of a plan development known as Copper Pond PUD

(the “PUD"). The Property als
association or equivalent entity
of the PUD (the “Owners Ass
Borrower's interest.

ricludes Borrower's interest in the homeowners
ing‘ar'managing the common areas and facilities
ior”) and the uses, benefits and proceeds of

PUD COVENANTS. In additiors, fo the covenants and agreements made in the
Security Instrument, Borrower and Lesider furthet.covenant and agree as follows:

A. PUD Obligations. Borrower shall perfarm.aliof Borrower’s obligations under the
PUD'’s Constituent Documents. The “Constituént Becuments” are the (i) Declaration;
(ii) articles of incorporation, trust instrument.or any equivalent document which creates
the Owners Association; and (iil) any by-laws or giher rules or regulations of the Own-
ers Association. Borrower shall promptly pa -due, all dues and assessments
imposed pursuant to the Constituent Documen

B. Property Insurance. So long as the Owng
erally accepted insurance carrier, a “master” or ‘blanke
which is satisfactory to Lender and which provides
(including deductibie levels), for the periods, and ag;
within the term “extended coverage,” and any other
to, earthquakes and floods, for which Lender requires ins;
the provision in Section 3 for the Periodic Payment t
installments for property insurance on the Property; an
Section 5 to maintain property insurance coverage on th verty istleemed satisfied
to the extent that the required coverage is provided by the Owriers Association policy.

What Lender requires as a condition of this waiver can change dusing the4egm of the loan.

Borrower shall give Lender prompt notice of any lapse in rgquired property
insurance coverage provided by the master or bianket polig! ‘

In the event of a distribution of property insurance proceeds’
repair following a loss to the Property, or to common areas and faciliti
proceeds payable to Borrower are hereby assigned and shall be pa
shall apply the proceeds to the sums secured by the Security Instr
not then due, with the excess, if any, paid to Borrower. ;

C. Public Liability Insurance, Borrower shall take such actions as
able to ensure that the Owners Association maintains a public liability in:
acceptable in form, amount, and extent of coverage to Lender. ;

D. Condemnation. The proceeds of any award or claim for damages..dire
consequential, payable to Borrower in connection with any condemnation |
taking of all or any part of the Property or the common areas and facilities o
or for any conveyance in lieu of condemnation, are hereby assigned and sh
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LOAN #: 0478699663

Prior Consent. Borrower shall not, except after notice to Lender and
“ior. written consent, either partition or subdivide the Property or consent
nt or termination of the PUD, except for abandonment or termination
case of substantial destruction by fire or other casualty or in the case
ation or eminent domain; (i} any amendment to any provision of the
“Constituent 1< if the provision is for the express benefit of Lender; (i) termination
of professional management and assumption of self-management of the Owners Associa-
tion: or (iv) any actioh which would have the effect of rendering the public liability insurance
coverage maintained'bythe Owners Association unacceptable to Lender.

F. Remedies: | ‘gWwer does not pay PUD dues and assessments when due,
then Lender may-pay'tt Any amounts disbursed by Lender under this paragraph
F shall become additional debtiof Borrower secured by the Security Instrument. Unless
Borrower and Lendet agree fo other terms of payment, these amounts shall bear

' grpent at the Note rate and shall be payable, with inter-
“Ao.Borrower requesting payment.

interest from the date, éfdis

est, upon notice from ek

BY SIGNING BELOW, Bérrswer acce
tained in this PUD Rider. :

s and agrees to the terms and covenants con-

JIWAIH (seal

" DATE
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