MIARASNIAS

Skagit Cou nty Audnor
B5/23/2014 Page

$87.00
1 of 1512:41PM

6200 PARK AVENUE. DE
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Full legal description located on page 2
LC 13555 SE 36TH ST. SUITE 100,

[Include lot, block and plat or section, t 1
Trustee: NORTHWEST TRUSTEE &
BELLEVUE, WA 98006

i’ Line For Recording Data

FHA Case No.

OF TRUST 566-1252782 703

State of Washington

THIS DEED OF TRUST (*Security Instrument") is ma ), 2014

The Grantor is STUART ERHOLM AND BARBARA ERHOLM,

("Borrower"). The trustee is NORTHWEST TRUSTEE SERVICES LLC, 13
100, BELLEVUE, WA $8006

("Trustee"). The beneficiary is WELLS FARGO BANK, N.A.
which i organized and existing under the laws of THE UNITED STATES
0366738201
FHA Washington Deed of Trust - 4/96
%-mcwm (1302).00
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se.4ddress is 101 NORTH PHILLIPS AVENUE, SIOUX FALLS, 8D 57104
("Lender"). Bormower owes Lender the principal sum of
) THIRTEEN THOUSAND SIXTY FOUR AND 00/100
Dollars (U.S. § *****%213,064.00)

denced by Borrower’s note dated the same date as this Security Instrument ("Note"),
for. monthly payments, with the full debt, if not paid earlier, due and payable on

. This Security Instrument secures to Lender: (a) the repayment of the debt
ith interest, and all renewals, extensions and modifications of the Note; (b) the
5 with interest, advanced under paragraph 7 to protect the security of this Security
rmance of Bormower’s covenants and agreements under this Security Instrument
=, Borrower irrevocably grants and conveys to the Trustee, in trust, with power
 property located in SKAGIT County, Washington:
HERETO AND MADE A PART HEREOF

eviderlcedg;
payment of all othier s
Instrument; and (<)
and the Note. Fef thisp
of sale, the following desc
LEGAL DESCRIPTION

*SEE ADJUSTARLE RATE RIDER

THIS IS A PURCHASE MONEY SECE
TAX STATEMENTS SHOULD BE SENY %0
11758, NEWARK, NJ 071014758

I-LS FARGO HOME MORTGAGE, P.O. BOX

which has the address of 329 5 28TH ST
MOUNT VERNON

[Street]
City], Washington 98274 [Zip Code]

("Pro%erg Address™),
OGETHER WITH all the improvements now cted on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the prope replacements and additions shall also be

BORROWER COVENANTS that Borrower is lawfully
right to grant and convey the Property and that the Property
record. Borrower warrants angd will defend generally the title to the,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants
covenants with limited variations by jurisdiction to constitute a unifer
property. ‘

Borrower and Lender covenant and agree as follows:

UNIFGRM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shail-ingiu
payment, together with the principal and interest as set forth in the Note and any late
taxes and special assessments levied or to be levied against the Property, (b) leaseho
rents on the Property, and (c) premiums for insurance required under paragraph 4. In am Aiach
Lender must pay a morigage insurance premium to the Secretary of Housing and Urhaii Bevelopn
("Secretary”), of in any year in which such premium would have been required if Lender still the Se
Instrament, each monthly ﬁaayment shall also include either: (i) a sum for the anmal mortgage ir
premium {0 be paid by Lender to the Secretary, or (ii) 2 monthly charge instead of a mortgage: i
preminm if this Security Instument is held by the Secretarv, In a reasomable amou

Ot
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iad by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow
the sums paid to Lender are called "Escrow Funds."

der-pay, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to

imum amount that may be required for Borrower’s escrow account under the Real Estate

cy may be amended from t1me to time (“RESPA"), except that the cushion or reserve
RESPA__%for unanticipated disbursements or disbursements before the Borrower’s payments are

require Borrower 5 make up Eg;e shortage as permitted by RESPA.
The Escrow, Funds i edged as additional security for all snms secured by this Security Instrument. If
full payment of all such sums, Borrower’s account shall be credited with the

» to a foreclosure sale of the Property or its acquisition by Lender,
any balance remaining for all installments for items (a), (b), and (c).
3. Appllcatmn of Paymm . ymenis under paragraphs 1 and 2 shall be applied by Lender as
follows:
First, to the mortgage insurasie ffremium 2o be paid by Lender (o the Secretary or to the monthly charge

by the Sec Secretaxy instead of the moehl mﬁﬁ 2¢ iNSUrance preriu
geond, to any taxes, special 45 ieasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, as require
Third, to interest due under the Note
Fourth to amortization of the principgl
Flfth to late charges due under the No

4. Fire, Flood and Other Hazard Insurghce. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently érected, againsl',any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. Thi noe shall be maintained in the amounts and for
the periods that Lender requires. Borrower shall also jssur¢ all itaprovements on the Property, whether now in
existence or subsequently erected, against loss by flo ent required by the Secretary. All insurance
shall be carried with companies approved by Lender. Thg ins palicies and any renewals shall be held by
Lender and shall include loss payable clauses in favor of, and” mm. aeceptable to, Lender.

In the event of loss, Borrower shall give Lender imme mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance com, ‘
to make payment for such loss directly to Lender, insicad of
part of the insurance proceeds may be applied by Lender, at its._ op
indebtedness under the Note and this Security Instrument, ﬁrst to any ue
in paragraph 3, and then to prepayment of principal, or (b) to th¢ réstorati
Property. Any appllcatlon of the proceeds to the principal shall not & i

i (a) to the reduchon of the
emounts applied in the order
or repair of the damaged
one the due date of the
! } payments. Any excess
insurance proceeds over an amount required to pay all outstandmg indebte "under the Note and this

extinguishes the indebtedness, ail nght title and interest of Borrower in and to Trsursii
pass to the purchaser.

Occupancy, Preservation, Maintenance and Protection of the Pro
Application; Leaseholds. Bomower shall occupy, establish, and use the Property
residence within sixty days after the execution of this Security Instrument (or within sik
or transfer of the Property) and shall continue to occupy the Property as Borrower’s pri

damage or substantially change the Property or allow the Propeny to deteriorate, reasonable wear ar
exce ted. Lender may msFect the Property if the Property is vacant or abandoned ot the loan is i del
er may take reasonable action to protect and preserve such vacant or abandoned Property. BormrGwe
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default if Borrower, during the loan application process, gave materially false or inaccuraie
or statements to Lender (or failed to provide Lender with any material information) in connection

yidemmation or other taking of any part of the Property, or for conveyance in place of
~assigned and shall be paid to Lender to the extent of the full amount of the
aid under the Note and this Security Instrument. Lender shall apply such
e indebtedness under the Note and this Security Instrument, first to any
te order provided in paragraph 3, and then fo prepayment of principal. Any
principal shall not extend or postpone the due date of the monthly payments,
r change the amount of such payments. Any excess proceeds over an
indebtedness under the Note and this Security Instrument shali be paid

connection wi

indebtedness that
proceeds to th
delinquent amounts apphe
application of the procecds
which are referred to i
amount required to pay all duistandin
to the entity legally entitled thereto.

pay these obligations on time ,
adversely affect Lender’s interest im,t
Lender receipts evidencing these payment

If Borrower fails to make these payt

this Security Instrument, or there is a legal proceeding that
operty (such as a proceeding in bankruptcy, for condemnation
i do and pav whatever is necessary to protect the value of

Borrower: (a) agrees in writing to the payment of the obligati
Lender; (b) contests in good faith the lien by, or defends against:
which in the Lender’s opinion operate to prevent the enforcement of
the lien an agreement satisfactory to Lender subordinating the lic
determines that any part of the Property is sub_lect to a lien Wth

the lien in a manner acceptable to
the lien in, legal proceedings

 this Sccurity Instrument. If Lender
x_.‘attam' ﬁanty over this Sccurity

one or more of the actions set forth above within 10 days of the giving of nfiu

8. Fees. Lender may collect fees and charges authorized by the Secretary

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issucd by the

payment defaults, require immediate payment in full of all sums secured by ¢
(i) Borrower defaults by failing to pay in full any monthly payment re
Instrument prior to or on the due date of the next monthly pavment, or
(i1) Borrower defaults by failing, for a period of thirty days, to perform
contained in this Secarity Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by apphcable law (ir

Security Instrument if;
Initials: S -
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) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
1d or otherwise transferred (other than by devise or descent), and
The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

¢ with the requirements of the Secretary.
If circumstances occur that would permit Lender to require immediate payment in full,
t require such payments, Lender does not waive its rights with respect to subsequent

regulations of the
{e) Mortgage Not

Syrance under the National Housing Act within 60 days from the date
require immediate payment in full of all sums secured by this Security
authorized agent of the Secretary dated subsequent to 60 days
nsure this Security Instrument and the Note, shall be deemed
Nojwithstanding the foregoing, this option may not be exercised
by Lender when the unavails rance is solely due to Lender’s failure to remit a mortgage

insurance premium to the Secretary

10. Reinstatement. Borrower has
full because of Borrower’s failure to pay

0 be'seinstated if Lender has required immediate payment in
npint-due under the Note or this Security Instrument. This right
applies even after foreclosure proceedin, imgtituted. To reinstate the Security Instrument, Borrower shail
tender in a lump sum all amounts required ring Borrower’s account current including, to the extent they
are obligations of Borrower under this Secuntyi’instmmem _fareclosure costs and rcasonable and customary
attorneys’ fees and expenses properly associated with thé foréclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligatio t]:sat it s shall remain in effect as if Lender had
not required immediate payment in full. However, Le quired to permit reinstatement if' (i) Lender
has accepted reinstatement after the commencement of weeedings within two years immediately

in interest or refuse to extend time for payment or otherwise modify ame
Security Instrument by reason of any demand made by the original Borro
interest. Any forbearance by Lender in exercising any right or remedy shall
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Si

Borrower, subject to the provisions of paragraph 9(b). Borrower’s covenants and agrce
and severa] Any Borrower who co-signs this Security Instrument but does not exec

Property under the terms of this Security Instrument; (b) is not personally obligated to pay the'su secired
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to ex
forbear or make any accommodations with regard to the terms of this Security Instrument or the Kote
that Borrower’s consent. 6 F

-
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“Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
iling it by first class mail unless applicable law requires use of another method. The notice shall be

hen given as provided in this paragraph
w; Severability. This Security Instrument shall be governed by Federal law and the

which the Property is located. In the event that any provision or clause of this
3 lote conﬂlcts with apphcable law, such conflict shall I]Dt affect other prowswns of

16. Hazardous Sn
release of any Hamrdous

¢, or storage on the Property of small quantities of Hazardous
propriate o normal residential uses and to maintenance of the

sentences shall not apply to"4]
Substances that are generally rec

Property.

Borrower shall prompily give notice of any investigation, claim, demand, lawsuit or other

orprivate party involving the Property and any Hazardous

that any removal or other remediation of any Hazardous
rrower shall promptly take all necessary remedial actions in

Substances affecting the Property is neces
accordance with Environmental Law.

substances by Environmental Law and the following
petroleum products, toxic pesticides and herbici
formaldehyde, and rad:oactlve materials. As used i int

: golvents, materials containing asbestos or
=h 6, "Environmental Law" means federal

protection,
NON-UNIFORM COVENANTS. Borrower and Lender furthe ;

17, Assignment of Rents. Borrower unconditionally assigns.a
revenues of the Property. Botrower authotizes Lender or Lender’s a
hereby directs each tenant of the Property to pay the rents to Lend
Lender’s notice to Borrower of Borrower’s breach of any covenant
for the benefit of Lendﬁr
assignment for

‘ty Instrument;
h-mpant of the

Borrower as trustee for benefit of Lender only, to be applied to the sums secure'd
(b) Lender shall be entitled to collect and receive all of the rents of the Property,; .
Property shall pay all rents duc and unpaid to Lender or Lender’s agent on Lende
tenant.

Borrower has not executed any prior assignment of the rents and has not and will no

would prevent Lender from exercising its rights under this paragraph 17.
Lender shall not be required to énter upon, take contro! of or mmntam the Property befo giy

notice of breach to Borrower, However, Lender or a Judicially appoinied receiver may do so af any time th
is a breach. Any application of rents shall not cure or waive any default or invalidate amy “other righs
remedy of Lender. This assignment of rents of the Property shall terminate when the debt set
Security Instrument is paid in full. 6 ¢
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i\IIIIllﬂﬁllllﬂlllljlllllllllﬂl

Skagit County Auditor

%-m{wm (1302).00 Page 6 of 9

5/23/2014 Page 6 of 1512:41PM



Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
invoke the power of sale and any other remedies permitted by applicable law. Lender shall
, collect all expenses incurred in pursuing the remedies provided in this paragraph 18,
t rot limited to, reasonable attorneys’ fees and costs of title evidence.

nvnkes the power of sale, Lender shall give written notice to Trustee of the occurrence of
; d of Lender’s election to cause the Property to be sold. Trustee and Lender shall
,dlng notice of sale and shall give such notices to Borrower and to other persons as

ines. Trustee may postpone sale of the Property for a period or periods
- public announcement at the time and place fixed in the notice of sale.

Trustee shall deiij;fgr
or warranty, expressed or;

(a) to all expenses of the sa dhig.-but not limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Secufit strument' and (c¢) any excess to the person or persens legally
entitled to it or to the clerk of tk: ;mm of the county in which the sale took place.

If the Lender’s interest in this. Instrument is held by the Secretary and the Secretary
requires immediate payment in full un agraph 9, the Secretary may invoke the nonjudicial power
of sale provided in the Single Family : reclosure Act of 1994 ("Act™) (12 U.S.C. 3751 ef seq.)
by requesting a foreclosure commissionér designated under the Act to commence foreclosure and to sell
the Property as provided in the Act. N g in the preceding sentence shall deprive the Secretary of
any rights otherwise available to a Lender under this pa aph 18 or applicable law.

19. Reconveyance. Upon payment of all sums sgx
Trustee to reconvey the Property and shall surrender-thi
secured by this Security Instrument to Trustee. Trustée
without charge to the person or persons legally entitled to it
COStS.

Security Instrument, Lender shall request
ty Instrument and all notes evidencing debt
semivey the Property without warranty and
Peron T persons shall pay any recordation

20. Substitute Trustee. In accordance with applicable la ‘
successor trustee to any Trustee appointed hereunder who has ceas
Property, the successor trustee shall succeed to all the title, power
and by applicable law.

m time to time appoint a
0 act:, Without conveyance of the
i erred upon Trustee herein

amend and supplement the covenants and agreements of this Security Instrament as if the
of this Security Instrument. {Check applicable box(es)].

[ Condominium Rider ] Growing Equity Rider
Planned Unit Development Rider [] Graduated Payment Rider

initialsg (:F
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¥ SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
ider(s) executed by Borrower and recorded with it.

STUART ERHOLM -Borrower

bartua Tlobe

BARBARA ERHOLM _Borrower

@m(wm (1302).00 Page B of 9
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EOF WASHINGTON County of Skagit }
s8¢

dividual(s) described in and who gxeciited-the within and fnmgomg mstmment, and
s!he.fme aid volunga ed_for the uscs
\

/01/2014
T e

Loan origination organization WELLS FARGO
NMLSR ID 399801

Loan originator RYAN MARTIN

NMLSR ID 404824

3 4rw (1302100 Page 8019
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ADJUSTABLE RATE RIDER

FHA Case No.
b66-1252782 703

THIS ADJUSTABL TE RIDERis made this 19TH day of MAY 2014 ,
and is incorporated ~inte” and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or{ Se M ed ("Security Instrument") of the same date given by the
undersigned (“Borrowe o secure Borrower's Note ("Note") to WELLS FARGO BANK, N.A.

(the "Lender”) of the sar

tdte and covering the Properly described in the Security
Instrument and located at: :

ST, MOUNT VERNON, WA 98274

THE NOTE CONTAINS P si“ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOGNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTE.REST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition
Security Instrument, Borrower and Lender furthe
INTEREST RATE AND MONTHLY PAYMENT CH

{A) Change Date

The interest rate may change on the first day of 'OC]
that day every 12th month thereafter. "Change Date"
rate could change.

(B) The Index

enants and agreements made in the
ng-agree as follows:

, and on

"Index" means the weekly average yield on United States Tré ecurities adjusted to a
“Board. "Current
fange, Date. If the
ndex any index
Housing

index" means the most recent Index figure available 30 days befol
Index (as defined abowve) is no longer available, Lender will use as
prescribed by the Secretary. As used in this Rider, "Secretary means the .
and Urban Development or his or her designee." Lender will give Borrow
index.

FHA Multistate ARM Rider - 04/04

@g-ssw (0405).01
Page 1 of 3 Inmals
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nof interest Rate Changes

Bange Date, Lender will calculate a new interest rate by adding a margin of
: percentage point(s)

%) to the Current Index and rounding the sum to the nearest

) mém-fage point (0.125%). Subject to the limits stated in paragraph (D) of

The existing iﬁiéfe
percentage point(s) (
never be more than

1 %) on any single Change Date. The interest rate will
percentage poinis ( 5 %)

If the interest rate cha
moanthly payment of princip
principal balance in full at the M3
equal payments. In making such; o
which would be owed on the Chan fe if there had been no default in payment on the
Note, reduced by the amount of any‘prepayments to principal. The result of this calculation
will be the amount of the new monthly pas:ment of pringinal and interest.

{F) Notice of Changes

Lender will give notice to Borrower of
payment amount. The notice must be given at:|és
amount is due, and must set forth (i) the date &f
interest rate, (iv) the new interest rate, (v) the new
index and the date it was published, {vii) the meth
payment amourt, and (viii) any other information wh
time.

{G) Effective Date of Changes

A new interest rate calculated in accordance with pa
will become effective on the Change Date. Borrower shall ‘mak
monthly amount beginning on the first payment date which “veel
Lender has given Borrower the notice of changes required by parg
Borrower shall have no obligation to pay any increase in the
caiculated in accordance with paragraph (E) of this Rider for any paym
than 25 days after Lender has given the required notice.
calculated in accordance with paragraph (E) of this Rider decreased, but:
timely notice of the decrease and Borrower made any monthly payment
the payment amount which should have been stated in a timely notice, the
option to either {i) demand the retum to Borrower of any excess payme
thereon at the Note rate (a rate equal to the interest rate which should have bet
timely notice), or (i) request that any excess payment, with interest thereon at t
be applied as payment of principal. Lender’'s obligation to return any excess p
interest on demand is not assignable even if the Note is otherwise assigned befors
demand for retumn is made. —_

L&
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{Seal) (Seal)
-Borrower BARBARA ERHOLM -Borrower

{Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

{Seal)
-Borrower

@R 591U (0405).01 Page 3 of 3
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deemed to
the same

WELLS FARGQ BANK,

EASTMONT

589y

Page 1 of 2

FHA Multistate PUD Rider 10!95 i
) (9705)
Imttals i
VMP MORTGAGE FORMS - (BOD)S21-7291 "

ED UNIT DEVELOPMENT RIDER

FHA Case No.
566£-1252782 703

amend and su
date given

fac:lmes) acting as trustee for the homeow
insurance carrier, a "master” or "blanket” policy i
including all improvements now existing or hereafte erectéd.on the mortgaged premises,
and such policy is satisfactory to Lender and provi’des i coverage in the amounts,
for the periods, and against the hazards Lender requires;”
included within the term "extended coverage,” and loss
the Secretary, then: (i) Lender waives the provision
Instrument for the monthly payment to Lender of on

cxtent required by
.of this Securlty

Owners Association pohcy Borrower shall give Lender prompt,
required hazard insyrance coverage and of any loss occurring from s

o

o7
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ution of hazard insurance proceeds in lieu of restoration or repair following a
roperty Or 10 common areas and facﬂmes of the PUD, any pmceeds payable to

other terms of pa!g
the Note rate and

Tequesting payment.
BY SIGNING BELOW, Borrowet:
PUD Rider.
~Borrower -Borrower
@D-sssu (9705) Page 2 of 2
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EASTMONT," as per plat recorded in Volum
. > e 15 of PL
Skagit County, Washington. of Plats, pages 199 through 201,

git, State of Washington.

T
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