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PRIORITY AND SUBORDINATION AGREEMENT

HIS PRIORITY AND SUBORDINATION AGREEMENT (the “Agreement™),
s~of.the 22™ day of May, 2014, is executed by and among the WASHINGTON
SING FINANCE COMMISSION, a public body corporate and politic
n”), WELLS FARGO BANK, NATIONAL ASSOCIATION, a national
on (“Bank™), UNITED STATES OF AMERICA, acting through the Rural
of the United States Department of Agriculture (“USDA”); WASHINGTON
T OF COMMERCE, a Department of the state of Washington
COMMUNITY LOAN FUND, INC., a Maryland nonstock,

CLF”), MERCY HOUSING NORTHWEST, a Washington
¢y NW”) and VILLA KATHLEEN REDEVELOPMENT LLLP,
limited partnership (“Borrower”).

Housing
STATE DEPAR
(“State™); ENTER
nonprofit corporat
nonprofit corporation’¢]
a Washington limited.Jiabi

RECITALS

trower 1s the owner of three multi-family apartment
Manor located at 7649 South Rietze Avenue,
located-at 535 Pine Street, Burlington, WA 98233 and
Fircrest located at 1815 E. Fir Str “Vernon, WA 98237, all within Skagit County,
Washington (collectively the “Project Property™). This Agreement affects only the Fircrest
property which is legally described on Xh]blt A attached hereto and incorporated herein by

reference (the “Property”).

A Borrower’s Inte
projects commonly known ag
Concrete, WA 98237, Villa Kathl

n made financial assistance to the
. a Washington limited liability

B. Commission’s Interests. Th

Agreement. In addition,
‘Low Income Housing
xecuted a Regulatory
e “Extended Use

C. Bank’s Interest. The Bank has agreed to make a
Borrower in the principal amount of up to $6,754,583 (the “Construg
purpose of financing certain development costs of the residential low-incox
consisting of the Project Property. The Construction Loan is evidenced by a4
Secured by Deed of Trust dated as of May 22, 2014 (the “Bank Note™). Thed
secured by a Construction and Permanent Deed of Trust with Absolute Assignme
and Rents, Security Agreement and Fixture Filing recorded under Skagit County.
File No. 2044051050059 (the “Bank Deed of Trust”), which Deed of Tryg
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inber Borrower’s interest in the Project Property. All documents identified in this
eraph C, including each related Uniform Commercial Code financing statement, and any
ewals and extensions thereof, if any, and any documents executed by the Borrower
n with the Construction Loan are collectively referred to as the “Construction
nts”. All references to the “Bank Deed of Trust” include all advances secured

ed of Trust, whether optional or obligatory, and all modifications, extensions,

The USDA administers housing programs pursuant to
lcuiaing Act of 1949, and applicable regulations at initial borrowing and as
or as subsequently amended, enacted or replaced.

nd holder of that certain Promissory Note (“RD_Original
jardin  Custom Homes, Inc., a Washington corporation
al amount of $403,750, which RD Original Fircrest Note
e Mortgage for Washington dated August 8, 1975, and
it County Auditor’s File No. 821725 (“RD_Firecrest

Fircrest Note”) niad
(“Dujardin™) in the ori
is secured by that certain*Real E
recorded August 8, 1975 ur

Mortgage”

The RD Original Fircrest
Fircrest, a Limited Partnership (“Fite

Fircrest Mortgage were later assumed by
‘ nd together with additional sums was evidence
by a new Promissory Note (“RD Addjtignal Fircrest Note”) made by Fircrest in the original
principal amount of $717,246, which RT» Additional Fircrest Note is secured by that certain
Real Estate Deed of Trust for Washington dated eptember 2, 1992 and recorded on
September 3, 1992 under Skagit County Recsid No. 9209030034 and re-recorded on
February 17, 1993 under Skagit County Aud

Fircrest Deed of Trust™).

The RD Original Fircrest Note, the RD Fircr
Note and the RD Additional Fircrest Deed of Trust
Original Fircrest Loan”,

2 the RD Additional Fircrest
referred to as the “RD

evidenced by an unrecorded Multifamily Assumption Agrechs
Real Estate Deed of Trust for Washington dated September 17, 2003
loan balance of the RD Original Fircrest Loan and additional sum:
17, 2003 under Skagit County Auditor’s File No. 200309170203 (the
Deed of Trust”) and further secured by that UCC-1 Financing Statement
2003 under Auditor’s File No. 200309170204, as continued on April 1, 2 i
File No. 200804010038 and on September 13, 2013 under Auditor’s File N
(the “RD Fircrest UCC™).

The RD Mercy Fircrest Deed of Trust and the RD Fircrest UCC, togethe
Original Fircrest Loan are collectively referred to as the “Previous RD Fircrest Loap™
Previous RD Fircrest Loan was then assigned by Mercy Prop HI and assumed by Bérro

Pa

\mlu(l;n’MOSZTSLO!IA "
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an unrecorded Multifamily Assumption Agreement and additionally secured by a new
Trust dated May 22, 2014 and recorded May 2% 2014 under Skagit County Auditor’s
W52 00T (“RD_Fircrest New Deed of Trust™), and restricted with a new

ictive Covenant together with any and all documents executed in

connection. are collectively referred to as the “USDA Firerest Loan Documents™.

rest. The State and Mercy NW have entered into a Housing Trust
0-035 dated as of October 1, 2013 (the “State Contract™).
act-Mercy NW will execute 3 separate Promissory Notes totalling
286.00 will be allocated to the Property (the “State Fircrest
te Fircrest Note have been assigned to and assumed by the
ecured by a Deed of Trust executed by the Borrower
rding number 20005220010 (the “State
the Borrower executed a Low-Income Housing
County recording number 201405250059 (the
nts identified in this Paragraph E, and any

Fund Contract No.
Pursuant to the State
$850,000.00, of whit
Note”). The State Contract and
Borrower. The State Firgrest No
and recorded under Skagi
Fircrest Deed of Trust”). *
Covenant Agreement recorde 2
“State_Fircrest Covenant”). A
documents executed in connectioh,
Fircrest Loan Documents”.

modifications, extensions, renewals or repTacemen e State Fircrest Deed of Trust.

make a term loan to the Borrower
financing certain development
The ECLF Fircrest Loan is
ECLF Fircrest Note”). The
der.Skagit County Auditor’s

costs related to the Property (the “ECLF Fircres
evidenced by a Promissory Note dated as of May 22
ECLF Fircrest Note is secured by a Deed of Trust réegr
File No. 200522002 (the “ECLF Firecrest Decd :
shall encumber Borrower’s interest in the Property.
Paragraph F, including each related Uniform Commercial
and all renewals and extensions thereof, if any, and any other d_' :
Borrower in connection with the ECLF Fircrest Loan are colléct]
“ECLF Fircrest Loan Documents”. All references to the “ECI
include all advances secured under the ECLF Fircrest Deed of Trust,
obligatory, and all modifications, extenstons, renewals or replacements
Deed of Trust.

G. Mercy NW’s Interest. Pursuant to the terms and conditions
Amended and Restated Partnership Agreement, Mercy NW has a purchase optiott
first refusal (“Option”) to acquire the Property at the expiration of the Low IncomieHo
Tax Credit Compliance Period.

PRIORITY AND SUBGRDINATION AGREEMENT

VILLA KATHLEEN REDEVELOPMENT LLLP - FIRCREST \‘ﬂ‘“ﬂﬂ!ﬂlﬂl‘\m ‘m‘!‘“
201405 7

300

$5126.00
22 12:40PM

Skagit County Auditor
5/23/2014 Page 5 of



following priorities:
(a) irs The Extended Use Agreement shall have first priority.

established in this Agreemen
interests of Commission under th

; made subordinate and subject to the rights and
Subject to the terms of the
“Agreement shall survive foreclosure of any lien
s Agreement and shall be binding upon any person
h foreclo_sure or deed in lieu thereof or that is a

means, for so long as such person shail

retain an interest in the Property.

(b) Second Priority. The gulatory Agreement shall have
second priority. The liens, rights and interests of the reated under documents with a
lesser priority as established in this Agreement are hereby made subordinate and subject to the
1 : *Agreement Subject to the

eement and shall be
binding upon any person that acquires the Property by mearis Oreclosure or deed in
lieu thereof or that is a successor to one who acquires the Propetty | h means, for so long
as such person shall retain an interest in the Property

() Third Priority. The RD Fircrest New Restric
The liens, rights and interests of the Lenders created undet

third priority.

rights and interests of USDA under the RD Fircrest New Restrictive Covenart
terms of the RD Fircrest New Restrictive Covenant, the RD Fircrest N
Covenant shall survive foreclosure of any lien with a lesser priority as esta
Agreement and shall be binding upon any person that acquires the Property by means
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osure or deed in lieu thereof or that is a successor to one who acquires the Property by
eans, for so long as such person shall retain an interest in the Property.

d) Fourth Priority. The State Fircrest Covenant shall have fourth
ens, rights and interests of the Lenders created under documents with a lesser
lished in this Agreement are hereby made subordinate and subject to the rights
* State under the State Fircrest Covenant. Subject to the terms of the State
the State Flrcrest Covenant shall survive forec]osure of any lien with a

. The Bank Deed of Trust shall be fifth in priority. The
ers created under documents with a lesser priority as

nterest, and all other rlghts
sums due or to become d
interest and all present and futtire
such advances are deemed to be
extensions, renewals, and replacemé

ces made by Bank thereunder regardless of whether
"er opt1onal and all subsequent modifications,

(N Sixth Priority. The ECLF
priority. The liens rights and interests of the Le

priority as established in this Agreement are :
and interests of ECLF under the ECLF Fircrest

(g)  Seventh Priority. The RD
seventh in priority. The liens, rights and interests
with a lesser priority as established in this Agreeménl a
subject to the rights and interests of USDA under the RD Firg

Deeds of Trust™) shall be eighth in priority. The liens, rights ahd i
created under documents with a lesser priority as established in this 2
made subordinate and subject to the rights and interests of USDA und
Deeds of Trust.

(i) Ninth Priority. The State Fircrest Deed of Trust shall
priority. The liens rights and interests of the Lenders created under document
priority as established in this Agreement are hereby made subordinate and subject
and interests of State under the State Fircrest Deed of Trust.

PRIORITY AND SUBORDINATION AGREEMENT
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() Tenth Priority. The RD Fircrest UCC shall be tenth in priority. The
s pights and interests of the Lenders created under documents with a lesser priority as
shed in this Agreement are hereby made subordinate and subject to the rights and

pursuant to any,
or otherwise, is her
described above in th

ight of first refusal, including the Option, in any of the Documents
wide subject and subordinate to each of the liens and interests
UL

their respective loan proceeds and that any application of
such proceeds contrary to the.tepm loan documents shall not defeat the subordinations

parties hereto pursuant to agreeme: h such parties (i) the parties do not have any
obligations to each other to advance s or to see to the application of their respective loan
proceeds, (ii) any application of such pro¢eeds contrary to the terms of any loan documents
shall not defeat the subordinations granted herei whole or in part, and (iii} nothing
contained in this Agreement shall impair the #ip i party to pursue any right or remedy
available to it in any of the agreements, covers y agreements, deeds of trust or
options referenced herein.

Notwithstanding any other provisions of thi
hereunder shall not apply to nor affect the security pasity
pledge of cash accounts or other property to which only ong
security interest.

insurance or condemnation proceeds shall be applied first to repair &
Property and any amounts secured by any party’s Deed of Trust shall not b
result of any casualty loss or condemnation, unless:

(a) at the time of the casualty loss or condemnation, there is®
Default under the Bank Deed of Trust;
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(b) after consultation among the Lenders, the Lenders determine that repair
oration of the Property is not feasible or that adequate funds are not available therefore,
etermination shall occur no later than fourteen (14) days after consultation among the

c) after consultation among the Lenders, Bank (or if the Bank Deed of
t"eticumbers the Property, ECLF and if the ECLF Fircrest Deed of Trust no
Property, then USDA) determines that the conditions for permitting
repair, completion or restoration set forth in the Bank Deed of Trust

Trust-
longer en
release of
(or if the Bank
Fircrest Deed

provided that such
condemnation or insurance

cR savailable. Any funds to be applied to repair or
restoration shall be held and ad ed by Bank in accordance with the Bank Loan
Documents, and Bank shall be asonable compensation for its services in
cormection with the administration+of stich” funds, as set forth in the Bank Deed of Trust,

provided ﬁlrther that 1f applicable law dbes not a Lender to hold such proceeds then
the Bank, or USDA if the Bank Deed of Trust’)s” iger in effect, shall have the right to
designate an insurance trustee to administer t C-PIOSe ds consistent with the Bank Deed of

3. Cross-Defaults. Any default under

ction Loan Documents, the
USDA Fircrest Loan Documents, State Fircrest Loan |

he ECLF Fircrest Loan
y of which notice shall
that 13 not cured or

under the other Lenders' loan documents at the option of suc
Unless and until there shall be a Cross-Default under this Sectio
accelerate indebtedness of the Borrower or seek remedies under loan
Borrower or the Property (other than the withholding of further disburs
until such default or breach is cured) based solely upon a breach or def:
under another Lender’s documents described herein, other than a default &
money. The foregoing shall not constitute a waiver, defense, limitation of
other breach or default under any Lender’s documents.

4. Subordinate Lenders’ Agreement to Standstill. Until the Constru
has been repaid in full, each Lender other than Bank agrees for the benefit of Ban

PRIORITY AND SUBORDINATION AGREEMENT PAg

BRI

3
Skagit County Auditor
8/23/2014 Page 9 of

22 12:40P.M



sors and assigns, that if a default occurs and is continuing under documents other than
Censtruction Loan Documents, the other Lenders shall not, without the Bank’s prior
nsent, accelerate its respective loan, commence foreclosure proceedings with
Property, collect rents, appoint {or seek the appointment of) a receiver or
er enforcement action with respect to the Property.

The Borrower consents to all the terms hereof.

greement.

flnk; Certain Waivers. Bank, without the consent of or notice
el¢ase any or all parties liable for any obligation secured by the
S, release any or all security for the obligations secured by the

to any other party,
Construetion Loan

deced against or exhaust any specific security for the
obligations secured by the C oan Documents, and waive any defense arising out
of the loss or impairment o
Documents. However, Bank agiét
of Trust or any portion thereof to
written consent of USDA, State ar

subordination to the same lien or encui

7. Rents. USDA, State, ECLF and
assigned all leases, income, rents, and prof]

% Property in connection with the
on an Event of Default under the

profits from the Property as provided in the Bank Dgcments  After the Construction Loan
has been repaid in full, then the right to collect all re rofits shall be in favor of ECLF
and, after the ECLF Fircrest Loan is repaid, to USDA.

8. Acknowledgements.

The USDA, State, ECLF and Borrower hereby agree and agknowledge, solely for the

benefit of Bank, as follows:

(a) For purposes of this Agreement, each has

provided the
opportunity to review the Bank Documents before executing this Agreemt

(b) Bank, in making disbursements pursuant to the
Documents, is under no obligation or duty to insure, nor has Bank represetited
insure, the proper application of such proceeds by the person(s) to whom Bank
proceeds, and any application or use of such proceeds for purposes other than as pre,
any such agreement shall not defeat or render invalid, in whole or in part, the subofdir
provided for in this Agreement;

PRIORITY AND SUBORDINATION AGREEMENT )
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(c) Bank has not made any warranty or representation of any kind or nature
er to with respect to (i) the application of the proceeds of the Construction Loan
security of the Bank’s Deed of Trust, (ii) the value of the Property or the
fits to be developed thereon pursuant to the Construction Loan Documents, or the
br value thereof upon completion of such improvements, or (iii) the ability of
honor its covenants and agreements with Bank or other parties;

Bank’s release of any security for the Construction Loan, including,
e reconveyance of any portion(s) of the Property from the lien of the

(f

know or hercafter know aboy
regardless of whether (1) Ban
materially the risk beyond that whi
to believe that such facts are u

on to belteve that any such facts may increase
ies intend to assume, (i1) Bank may have reason
" (i) Bank has a reasonable opportunity to
communicate such facts, it being uriderstood and agreed that each party is fully responsible
for being and keeping informed of ‘the financial condition of the Borrower and/or any
members or successors of the Borrower atid of all cirgumstances bearing on the risk of non-
payment of any indebtedness of the Borrower t scribed in this Agreement; and

(g)  Each party hereto h ich independent legal and factual
inquiries and examinations as such party deems or-Jesirable and are not relying on
any inquiries or examinations made by Bank or on informdtién from Bank concerning the
Borrower, Mercy NW, the Property or the project.

9. Miscellaneous.

(@)

Entire Agreement This Agreement

described herein and all prior understandings and agreements on )
hereby.

(b) Applicable Law. This Agreement shall be governet
in accordance with the laws of the State of Washington and/or Federal Law.«
action related to this Agreement shall be in the Superior Court in and forSk:
Washington at Seattle, or if applicable, in Federal District Court, Westers
Washington at Seattle.

PRIGRITY ANI} SUBORDINATION AGREEMFENT "
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(c) Notices. All notices to be given pursuant to this Agreement shall be in
d shall be deemed given when hand-delivered within normal business hours, when
ceived by facsimile transmission during normal business hours, or two (2) business
it in the U.S. mail, postage prepaid, (one (1) business day if sent by overnight
arties hereto at the addresses set forth below, or to such other place as a party
> fo time designate by notice to the other parties. No transferee or successor of a
ntitled to notices or opportunity to cure defaults hereunder unless notice
n accordance with this subsection.

Wells Fargo Bank, National Association
Community Lending & Investment
5400 LBJ Freeway, Suite 1000

Dallas, TX 75240

 T9236-100

irgo Bank, National Association
unity. Lending Division

With a copy to:

Mercy NW:

Seattle, WA 93121

Attention: Presiden
With a copy to: Kantor Taylor Nels ina PC
901 Fifth Avenue, Su
Seattle, Washington, 981
Attention: Mark B. Kanto
Facsimile: (206) 607-185

Borrower: Villa Kathleen Redevelopment
c/o Mercy Housing Northwest
2505 Third Avenue, Ste. 204
Seattle, WA 98121
Attention: President

c/o Alliant Asset Management Company LI
21600 Oxnard Street, Suite 1200

Woodland Hills, CA 91367

Attention: Tony Palaigos, Esquire
Telecopy: (818) 668-2828

TR
0074 =
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With a copy to: Bocarsly Emden Cowan Esmail & Amdt LLP
633 West 5th Street, 70th Floor

Los Angeles, California 90071

Attention; Lance Bocarsly, Esq.
Telecopy: (213) 239-0410

Washington State Housing Finance Commission
1000 Second Avenue, Suite 2700

Seattle, WA 98104-1046

Attention: Jason Hennigan

Departmerit
Commeree: “State of Washington Department of Commerce
Attn: Housing Trust Fund

“1017%, Plum St. SE

P.0. Box 42525

USDA:
ECLF: munity Loan Fund, Inc.
nue, Suvite 1250
Columbia, MD 21044
Attention: Timothy E. Ma
With a copy to: Enterprise Community Partriers;
1 Whitehall Street, 11th Floor
New York, NY 10004
Attention: Alex Avitabile, VP/Dep
(d) of the Lenders

and their respective successors and assigns, and not for the benefit,
provision hereof may be waived or modified by agreement of the Lende)
more of them, if the other(s) are unaffected thereby) without the consents
without affecting the prionty of the liens and interests of the Lenders. The he
assigns and successors-in-interest of the parties shall be bound by this Afe
Agreement may be assigned by a party only as a part of an assignment of suc
documents described in this Agreement.

wer.  Any

PRIORITY AND SUBORDINATION AGREEMENT
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{e) Amendment. This Agreement may be amended only by a writing
the parties hereto, but this clause shall not impair the validity of any further
among fewer than all of the parties hereto as among themselves.

(f) Counterparts, This Agreement may be executed in any number of
of which taken together shall constitute one and the same instrument and
ies execute each counterpart.

ompletion of Recording Information. If this Agreement is signed
rtain recording information called for above, any title insurance

(h) nt.to Other Parties’ Loan Documents. By executing this
nowledges and consents to the execution of, and, where

guments described in Paragraphs A through E of the

Recitals herein.

E PAGE(S) FOLLOWS]

2014
Skagit County Audltor
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WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date

I'ES OF AMERICA, acting through

S DPEPARTMENT OF
RAL HOUSING SERVICE

Title: Acting Washingte

STATE OF WASHINGTON

COUNTY OF THURSTON )

ence that %/} '7;“;,;1)( /\or is the

d person acknowledged that he/she signed this
» was authorized to ccute the instrument and
<of the United States Department of

Juntary act such party for the uses and

Agriculture, Rural Housing Se
purposes mentioned in the instrument.

DATED: 5{9 » 2014,

e

RLTTITIA

oy
/vof%

20
=
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\*‘“‘\

3
)

(Print Name)
Residing at )
My appointment ¢xpires?,
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WITNESS WHEREQF, the parties hereto have executed this Agreement as of the date

STATE OF WASHINGTQHN,

COUNTY OF THURSTON

I certify that I know or have satis
before me and said person acknowles
he/she was authorized to execute the in,
Housing Trust Fund, Community Seiy
Commerce, a Department of the state of Washington
for the uses and purposes mentioned in the inst

dence that Janet Masella is the person who appeared
e/she signed this instrument, on oath stated that
fusfient and acknowledged it as the Managing Director,
es and Housing Division of the Department of
! be the free and voluntary act such party

DATED: Mmh/ > ,2014,
o .
{ SOPHIA CARE SLEDGE !
i NOTARY PUBLIC i
! STATE OF WASHINGTON ==
% My Commission Expires Dec. 20, 2015 = (Print Name)
[ IR Residing at
My appointment explres

PRIORITY AND SUBORDINATION AGREEMENT
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JIN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date

buty Director

STATE OF WASHING

COUNTY OF KING

yv'evidence that Paul R, Edwards appeared before
me, and acknowledged that he signed #liis“instrument, on oath stated that he was authorized to
execute this instrument, and acknowledged it as the Deputy Director of the WASHINGTON
STATE HOUSING FINANCE COMMISSION corporate and politic of the State of
Washington, to be the free and voluntary act of ; ntity, for the uses and purposes mentioned
in this instrument.

I hereby certify that I know or have sd

DATED: l\um/ | , 2014,
U
\.\\\h lf”‘];‘,
Q\\\Q;k “l'“.ﬂ //
SN g, 04"4:,
) 3 .
= '.';}*‘ ¢- Z '/"V‘f
T 7T owotamy T 2
2 —lp i (Print Nami
Z Py S i 3 Residing at i,( .
EUN y . !'§ My appointment€xpires:
%) 3, BN §'
’-’t, OF wgt\\\ W
W
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"IN WITNESS WHEREQF, the parties hereto have entered into this Agreement as of the day and
ritten above.

FARGO BANK, NATION CIATION

_d, Vice President

WELLS FARGQ.BANK, NATIONAL ASSOCIATION ACKNOWLEDGMENT
STATE OF WASHINGTFO .
COUNTY OF KING
satisfattory evidence that Kris Hollingshead is the person who
dged that said person signed this instrument, on oath stated

ument and acknowledged it as a Vice President of
ee and voluntary act of such party for the uses and

1 certify that 1 know or¢
appeared before me, and said persos
that said person was authorized to execuie
Wells Fargo Bank, National Associatio ”
purposes mentioned in the instrument.

DATED: Me 2 ,2014.
{

SARAH M. BYRNS
STATE OF WASHINGTON

NOTARY PUBLIC
MY COMMISSION EXPIRES

04-05-17

(Print N/amev)
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IN WITNESS WHEREOF, the parties hereto have entered into this Agreement as of the day and
t written above.

SE COMMUNITY LOAN FUND, INC.

MMUNITY LOAN FUND, INC. ACKNOWLEDGMENT
STATE OF MARYLAND
COUNTY OF HOWARD

I certify that 1 know or
person who appeared before me, and’s
on oath stated that said person was authop
of Enterprise Community Loan Fund, I
purposes mentioned in the instrument.

t ory evidence that /7 yinth : l g /7 22{-&111 is the
son acknowledged that said person signed this instrument,

cute the instrument and acknowledged it as a Officer
free and voluntary act of such party for the uses and

DATED: e 20 2014,

(Pri\rft"Name)
Residing at
My appointment expires:
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date

2 written.

G NORTHWEST ACKNOWLEDGEMENT

STATE OF WASHING

¢ctory evidence that Bill Rumpf appeared before me, and

iént, eii bath stated that he was authorized to execute this

sident’of MERCY HOUSING NORTHWEST, a Washington
such entity for the uses and purposes mentioned in this

COUNTY OF KING
I hereby certify that ] know or hawe
acknowledged that he signed this ins

instrument, and acknowledged it as the
corporation, to be the free and voluntary

instrument.
DATED: ML = ,2014.

\\\\\\\\\\““. "
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WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date

Titten,

LEEN REDEVELOPMENT LLLP, a

JLL I MERCY LLC, a Washington
ompany, its General Partner

By: M
a Washinp
its Sole

VILLA KATHLEEN REDE, OPMENT LLLP ACKNOWLEDGEMENT

STATE OF WASHINGTON

)—.
)
COUNTY OF KING )
1at Bill Rumpf appeared before me, and
|.that.he was authorized to execute this
ING NORTHWEST, a Washington
CY LLC, a Washington limited

RKREDEVELOPMENT LLLP, a
act of such entity for the

I hereby certify that 1 know or have satisfactory”
acknowledged that he signed this instrument, on o
instrument, and acknowledged it as the President of M
corporation, Sole Member and Manager of COBBLE KNOLL 1
fiability company, General Partner of VILLA KATHI

Washington limited liability limited partnership, to be the fré

uses and purposes mentioned in this instrument.
DATED: Dﬁg Tl 2014
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EXHIBIT A
LEGAL DESCRIPTION

FIRCREST

¢ Southeast % of the Southeast ' of Section 17, Township 34 North, Range 4 East,

t corner of Lot 17, "BEL-AIR MANOR THIRD ADDITION," as per plat
Plats, page 42, records of Skagit County, Washington; thence South
18" Street a distance of 126 feet to the true point of beginning of this
to a point on the Southwesterly line of North Viewmont Drive (as
ies 60 feet Southeasterly from the Southeast corner of said Lot 17
when measured along t
along said Southwesterly ce of 113 feet, more or less, to the Northwest corner of Lot 14,
"BEL-AIR MANOR FIRSE ADDIFIQN," as per plat recorded in Volume 7 of Plats, page 60, records
of Skagit County, Washingten; outh along the West line of said Lot 14 and along the West
line of Lot 1 of said plat to th Fir Street, thence West along the North line of Fir Street
to the East line of 18th Street; tlic long the East line of 18th Street a distance of 181 feet,
more or less, to a point 174 feet South outhwest corner of Lot 6, "BEL-AIR MANOR
FOURTH ADDITION," as per plat re inVolume 10 of Plats, page 33, records of Skagit
County, Washington; thence East par.
thence North to the true point of beginnii

Situate in the City of Mount Vernon, County of Skag
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