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Parcel No.; 4084-002-023-0000/P72536

USDA-RD
Form RD WA427-7a

Redevelopment LLLP, a Washington limited liability limifed partnersh
business in King County, Washington, as grantor (s), herein called “Borro
acting through the State Director of Rural Development for the State of Wash
Agriculture whose office address is: 1835 Black Lake Boulevard SW, Suite B, Ol
trustee (herein called “Trustee™), and the United States of America, acting through Btat,
Development, United States Department of Agriculture, as beneficiary, (herein calledthe

WHEREAS Borrower is indebted to the Government as evidenced by one or more promi
agreement (s), herein called “note”, which has been executed by Borrower, is payable to the'g
Government, authorizes acceleration of the entire indebtedness at the option of the Governmen
Borrower, and is described as follows:

Date of Instrument Principal Amount Annual Rate of Interest

May 22, 2014 $276,451.95 3.750%

{Assumption Agreement)

May 22,2014 $663,628.20 3.750% May 22, 2044

{Assumption Agreement)



17/2003 and a Promissory Note dated 9/17/2003 in the amount of $320,621.11. This Deed of Trust
states the Real Estate Deeds of Trust dated 3/9/1987 filed under auditors No. 8703090003 and the

Government should assign this instrument without insurance of the note, this

the note; but when the note is held by an insured holder, this instrument shall not
the debt evidenced thereby but as to the note and such debt shall constitute an

indemnity deed of trust to s¢ {

by Borrower;

And this instrument als¢ ture of any interest credit of subsidy which may be granted the
U.S.C. s51490a.
thie loan (s) Borrower conveys and warrants toTrustee the following

astiington, County of Skagit, which said described real property is not

described property situated in thé"Staté o
used principally for agricultural or fary

Legal Description:

Lot 13 through 23, Block 2 "FRITS "ION TO BURLINGTON?", as per plat recorded in
Volume 3 of Plats, page 78, records SES 1git County, Washington.

Together with ail rights (including the rights to m
easements, hereditaments and appurtenances thereunto belo
and income therefrom, subject to the right of the Governm
(23) thereof, all improvements and personal property now
thereof, including, but not limited to ranges, refrigerators, cl
financed in whole or in part with loan funds, all water, water r
payments at any time owing to Borrower by virtue of any sale , lea
part thereof or interest therein-all of which are herein called “the p

TO HAVE AND TO HOLD the property unto Trustee, Trustee’s sy

IN TRUST, NEVERTHELESS, (a) at all times when the note is held by ent, or in the event the
Government should assign this instrument without insurance of the payme to secure prompt payment of
the note and any renewals and extensions thereof and any agreements cont reitt, inéduding any provision for
the payment of an insurance or other charge, ’
(b) at all times when the note is held by an insured holder, to secure performance ¢
indemnify and save harmless the Government against loss under its insurance endo:
by Borrower, and
(¢) in any event and at all times to secure the prompt payment of all advances and expen
Government with interest, as hereinafter described, and the performance of every covena
Borrower contained herein or in supplementary agreement, the provisions of which are here
and made a part hereof.

BORROWER for Borrower’s self, Borrower’s heirs, executors, administrators, successors ard a
WARRANTS the property and the title thereto unto Trustee for the benefit of the Government ag
claims and demands whatsoever except any liens, encumbrances, easements, reservations, or convey i
hereinabove, and COVENANTS AND AGREES as follows:

(1) To pay prompily when due any indebtedness to the Government hereby secured and te ind
save harmless the government against any loss under its insurance of payment of the note by reason of any def:
Borrower. At all times when the note is held by an insured holder, Borrower shall continue to make payments
note to the government, as collection agent for the holder. This covenant of the partners to pay principal and iriterest
is included in the note secured hereby for the purpose of establishing and continuing the existence of the

RARARABAAMAL
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,,,products gravel, oil, gas, coal or other minerals), interests,

i nts, issues, and profits thereof and revenues
nd apply the same as provided in Covenant
ed thereto or reasonably necessary to the use
¢lothes dryers, or carpeting purchased or




hess. However, it is a condition of said covenant and those contained herein that in the event of default
ms hereof, the holder shall take no action against the partners personally except such as may be

ice, or those of its successor agencies.
e Government to make additional monthly payments of 1/12 of the estimated annual
remmms and other charges upon the mortgaged premises.
ote is insured by the Government, the Government may at any time pay any other
by Borrower and not paid by Borrower when due as well as any costs and
expenses for the presefvatl jon, or enforcement of this lien, as advances for the account of Borrower. All
such advances shall bear intel :
(5) All advances by
and payable by Borrower
secured hereby. No such advay
pay. Such advances, with inter:
Otherwise, any payment made by Be
secured hereby, in any order the Gowve

fAents, encumbrances, and assessments lawfully attachmg to or
and. 'sﬁssments in connectlon with water, water rights, and water

(7) To pay when due all taxes, Yieits,
assessed against the property, including all

§uch payments.
ed by and under insurance policies approved by the Government
and, at its request, to deliver such policies to the G6
(9) To maintain improvements in good repalr and mgk
abandon the property, or cause or permit waste, lessening
the written consent of the Government, cut, remove, or led
except as may be necessary for ordinary domestic purposes.
(10) To comply with all laws, ordinances, and regul
(11) To pay or reimburse the Government for expenses r

of the security covered hereby, or, without
gravel, oil, gas, coal, or other minerals

the provisions hereof and of the note
and any supplementary agreement (whether before or after defau[t) tngl) I i-limited to costs of evidence of
title to and survey of the property, costs of recording this and other instrumgtitsyatto ey’s fees, trustees fees, court
costs, and expenses of advemsmg, sellmg, and conveying the property

éned, sold, transferred,
ernment shall
grant consents,

partial releases, subordinations, and satisfaction, and no insured holder shall have an
the lien or any benefits hereof.

property and subordinate is lien, and (d} waive any other of its rights under this 1nstrument Any an
will be done without affecting the lien or the priority of this instrument or Borrower’s or any other party’s liaki
the government for payment of the note or debt secured by this instrument unless the government says othg
writing,

HOWEVER, any forbearance by the Government-whether once or aften-in exercising any right or remedy de
this instrument, or otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such

right or remedy.
T
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(15) Default hereunder shall constitute default under any other real estate, or under any personal property
red instrument held or insured by the Government and executed or assumed by Borrower, and default
ch other security instrument shall constitute default hereunder.
SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or
\strument, or should the parties named as Borrower die or be declared incompetent, or should any
ed as Borrower be discharged in bankruptey or declared an insolvent, or make an assignment
itors, the Government, at its option, with or without notice, may: (a) declare the entire amount
ny indebtedness to the Government hereby secured immediately due and payable, (b)
ncur and pay reasonable expenses for repair or maintenance of and take possession of,
upon application by it and production of this instrument, without other evidence and

receivers in like cas ‘ orize and request Trustee to foreclose this instrument and sell the property as
provided by law. )

(17} Atthe reques
the property as provided by
Government and its agents ni
without being personally presey
writing and Trustee’s executiomn
sale shall be conclusive evidence that
duly authorized in accordance herewj

{18) The proceeds of forecios se applied in the following order to the payment of. (a) costs
and expenses incident to enforcing or com-ptymg ith the provisions hereof, (b) the debt evidenced by the note and
all indebtedness to the Government secured h any surplus, less the clerk’s file fee deposited w1th the
clerk of the superior court of the county wherg ¥
at foreclosure or other sale of all or any part o
by crediting such amount on any debts of borrow
above.

ermment, Trustee may foreclose this instrument by advertisement and sale of
cast-or secured credit at the option of the Govemmem and at such sale the

foperty, the Government may pay its share of the purchase price
awing to or insured by the Government, in the order prescribed

(19} All powers and agencies granted in this instrumesit are toupled with an interest and are itrevocable by
death or otherwise; and the rights and remedies provided i
law.
resent or future State laws, (a)
rohibiting maintenance of an action
such action -may be brought (c)

providing for valuation, appraisal, homestead or exemption of
for a deficiency judgment or limiting the amount there or the time
prescribing any other statute of limitations, (d) allowing any right

expressly waives the benefit of any such state taw. Borrower hereby relin
inchoate or consummate, of descent, dower, and curtesy.

2n If any part of the loan for which this instrument is given shall
construction or repair of property to be used as an owner-occupied dwelling (herei
Borrower intends to sell or rent the dwelling and has obtained the Government’s cd
Borrower nor anyone authorized to act for borrower will, after receipt of a bona fide'a
sale or rental of the dwelling or will otherwise make unavailable or deny the dwelling to ap
color, religion, sex or national origin, and (b) Borrower recognizes as illegal and hereby s
comply with or attempt to enforce any restrictive covenants on the dwelling relating to rac
national origin.

(22) This instrument shall be subject 1o the present regulations of the Rural Housing Setvige:
successor agencies, and to those future regulations not inconsistent with the express provision therg

(23) Borrower hereby assigns to and confers upon the government the power to collect the
profits, and income of the property, reserving to Borrower the right to collect and retain same prior to :
hereunder. The Government may apply said rents and other income on the loan on any indebtedness sec
in any order it may determine and without regard to the adequacy of security for same.

(24) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addres
unless and until some other address is designated in a notice so given, in the case of the Government to the Rural
Housing Service, United States Department of Agriculture, 2021 E College Way, Suite 216, Mount Vernon, WA.

bt
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ue date of the final installment as stated herein, the Government shall request trustee to execute
wer at Borrower's above post office address a deed of reconveyance of the property within 60
mand by Borrower, and Borrower hereby waives the benefits of all laws requiring earlier
such deed of reconveyance.

n of this instrument or application thereof to any person or circumstances is held

{ affect other provisions or applications of the instrument which can be given effect
ipplication, and to that end the provisions hereof are declared to be severable.

ed herein was obtained or improved through Federal financial assistance. This
Title VI of the Civil Rights Act of 1964 and the Rehabilitation Act of 1973
eto for as long as the property continues to be used for the same or similar
=was3 extended or for as long as the purchaser owns it, whichever is longer,

(28) This 1nstrum art the obligations and covenants of Borrower set forth in Borrower’s Loan
Agreement of May 22,2014, a | swhich is hereby incorporated herein by reference.

(29) The Borrower add & ‘Ssors in interest agree to use the housing for the purpose of housing
people eligible for occupancy as pres ction 515 of Title V of the Housing Act of 1949 and Rural Housing
Service Regulations, or those of its s igs, then extant during the full term of the Deed of Trust. No
eligible person occupying the housin e¢ to vacate nor any eligible person denied occupancy for
housing prior to close of such period bedausg hibited change in the use of the housing. A tenant may seek
enforcement of this provision as well as the Gverfiun

T ,2014 .

Villa Kathleen Redevelopment LLLP, a Washingto

WITNESS the hand (s) of Borrower this Q} d

iability limited partnership

By: Cobble Knoll I Mercy LLC, a Was
Its: General Pariner

liability company

By: Mercy Housing Northwest, a
Its: Manager

nprofit corporation,

‘ LJ‘I 40m52300a66
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Villa Kathleen Redevelopment LLLP Acknowledgement

acknowledged that
instrument, and ac

liability company, the
Washington limited lialgff
uses and purposes mentid

GIVEN under my hand and ¢t
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