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VEYAMSE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sate, right

rofits relating to the real
ut limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

JUM”, recorded December 8, 2004, as Auditor's File No.
‘ of Skagit County, Washington.

whether obligated as guaranto
may be or hereafter may beco

" all of Grantor's right, title, and interest in and to all leases, Rents, and
@k, in accordance with RCW 65.08.070; the lien created by this
hate upon the recording of this Deed of Trust. Lender grants to
vhich license may be revoked at Lender's option and shail be

of the Indebtedness. In addition, Grantor granis to Lender a
nal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT QF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE! (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NGJE +RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TQ SECIIRE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BEFWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION:L{AN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENJ>OF DEFAU MDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provi
amounts secured by this Deed of Trust as they become dig
Grantor's obligations under the Noleg, this Deed of Trust, and

Grantor hereby assigns as security t
profits of the Property. This assigngie
asstignment is intended to be specific, pdrfect:
Grantor a license to collect the Rent i

Uniform Commarcial Code security interest in th

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor ag
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defad
control of the Property; (2) use, operate or manage the Property; an
{this privilege is a license from Lender to Grantor automatically rev 2
relate to the use of the Property or to other limitations on the Property’”
for agricultural purposes.

replacements, and maintenance necessary to preserve its value.
Compllance With Envuronmental Laws. Grantor represents and warrants to

{2) Grantor has no knowledge of, or reason 1o believe that there has been, exce
acknowledged by Lender in writing, (a} any breach or violation of any Envi onrt ntal lSwg?

on, under, about or from the Property by any prior owners or occupants of the Pm_perty. )
threatened litigation or claims of any kind by any person relating to such matlers; and=+3)
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenant, col
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of o
Substance on, under, about or from the Property; and (b) any such activity shall be condue
ali applicable federal, state, and local laws, regulations and ordinances, including witho
Environmenlal Laws. Grantor authorizes Lender and its agents to enter upon the Profiers
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine ¢
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shai | i
purpeses only and shall not be construed to create any responsibility or liability on tha part of Lender to

to any other person. The representations and warranties contained herein are based on Grantor's dué di
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any'{ut
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all clai
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resubtin
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, slord
disposal, release or threatened release oceurring prior to Grantor's ownership or interest in the Property, wil
or nat the same was or should have been known to Grantar. The provisions of this section of the Deed of Trust
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction:
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest

in the Property, whether by foreclosure or otherwise.
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yah No: 450772-9 (Continued) Page 3

sance, Waste. Grantor shall not cause, conduct ar permit any nuisance nor commit, permit, or suffer any
: »0r waste on or to the Property or any portion of the Prcperty Without I1mmng the generalrty of the

ntal Requirements. Grantor shall promptly comply, and shall promptly cause
nants or other persons or entities of every nature whatscever who rent, lease or
Broperty in any manner, with all laws, ordinances, and regulations, now or hereafter
horities applicable to the use or occupancy of the Property, including without
sabiliies Act. Grantor may contest in geod faith any such law, ordinance, or
iafice during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writi g pmr doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopasized. ay require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lende interest.

to abanden or leave unattended the Property. Grantor shall do all other

reasanably necessary to pf

Construction Loan. If somegr

or complete construction of ariy ?

the maturity date of the Note (ar 8! h garlier date as Lender may reasonably establish) and Grantor shall pay in full

all costs and expenses in conn ith the-#Wark. Lender will disburse loan proceeds under such lerms and
S 7y to insure that the interest created by this Deed of Trust shall

or's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) i i
evidencing the Indebtedness and impose such opdiitions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or & art of the Real Property, or any interest in the Real Property. A
"sale or transfar” means the conveyance of Real Broperty or any right, title or interast in the Real Property; whether
legal, beneficial or equitable; whether voluntary or ntary; whether by outright sale, deed, installment sale contract,

han three (3) years, lease-option contract, or by

sale, assignment, or transfer of any beneficial interest if or to any lagi
other method of conveyance of an interest in the Real Property
liability company, transfer also includes any change in owners
stock, partnership interasts or limitad liability company intergsts
optlon shall not be exercised by Lender if such exercise is prof

TAXES AND LIENS. The following provisions relating to the
Trust:

Payment. Grantor shall pay when due (and in all events prior to d
charges (including water and sewer), fines and impositions levie
pay when due all claims for wark done on or for services render
shall maintain the Property free of all liens having priority over or €
Trust, except for the lien of taxes and assessments not due and
Trost.

Right to Contest. Grantor may withhold payment of any tax, assessment,
dispute gver the obligation to pay, sc long as Lender's interest in the Prope not jedpa;rdized If & lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days aft¢r the lief grises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the d&scharge of *he liep, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or oths sedyrity s wstory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or Gtherthard at could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend” itg&lf and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall ndme Lendst'as an additional
abligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory eviderizn
or assessments and shall autharize the appropriate governmental official to deliver to®
staternent of the taxes and assessments against the Property.

Notice of Construction. Grantor shall natify Lender at least fifteen {15) days before any
services are furnished, or any materials are supplied to the Property, If any mechanic's lieri,
other lien could be asserted on account of the work, services, or materials. Grantor wiII up

improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pa
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with stand:
coverage endorsements on a replacement basis for the full insurable value covering all Improvements
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard

coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in sdic
liahility insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limij
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shail be writti
farm, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companie
raasonably acceptable to Lender, Grantor, upen request of Lender, will deliver to Lender from time to time th
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not b
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gancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also
.an endorsement providing thal coverage in favor of Lender will not be impaireld in any way by any act,

intain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
the property securing the loan, up to the maximum policy limits set under the National Flood
%, Or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

rantar fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
der may, at Lender's election, receive and retain the proceeds of any insurance and apply
uctlon of the Indebtedness, payment of any lien affeclmg the Properiy. or the restoratlon

replace the dama :
satisfactory pro guchi; ekzpenditure, pay or reimburse Grantor from the proceeds for Ihe reasonable cost of
repalr or restorﬁ oFifGr is not in default under this Deed of Trust, Any proceeds which have not been
. their receipt and which Lender has not committed to the repair or restoration of
the Property shall be u&a& fi pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder7if @hy, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after paymy f the Indebtedness, such proceeds shall be paid without interest to Grantor as

Grantor's Report on quest of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on eac;ﬁ gxisting policy of insurance showing: (1) the name of the insurer; (2) the risks
insured; (3) 3 j (4} the property insured, the then current replacement value of such
property, and the manner 4 valug; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an' i i
of the Property.

LENDER’S EXPENDITURES. If any a
the Property or if Grantor fails to co
but not limited to Grantor's failure to
under this Deed of Trust or any Related E

interests, encumbrances and other claims, at a
maintaining and preserving the Property. All s
bear interest at the rate charged under the No

=t'e incurred or paid by Lender to the date of repayment by
Grantor.  All such expenses will become a pa

8 lrdebledness and, at Lender's option, will {A) be payable on
demand; (B) be added to the balance of the Ngie ahd be appartioned among and be payable with any instaliment
payments to become due during either (1) the tézmiof any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment ¥whizh will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. | right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating
of Trust:

ership of the Property are a part of this Deed

Title. Grantor warrants that: (a} Grantor holds good
free and clear of all liens and engumbrances other than i
title insurance policy, title report, or final title opinion iss
wilh this Deed of Trust, and (b) Grantor has the fult right, plw,
Trust to Lender.

rketabla Btie of record to the Property in fee simple,
it in the Real Property description or in any
d accepted by, Lendu_er in connection

title to the Property against the lawful claims of all persens. In th
that questions Grantor's title or the interest of Trustee or Lender u eﬂ of Trust, Grantor shall defend the
action at Granior's expense. Grantor may he the nominal party in suck. but Lender shall be entltled to
participate in the proceeding and to be represented in the proceedin
Grantor will deliver, or cause to be delivered, to Lender such instruments as
to permit such participation.

existing applicable laws, ordinances, and regulations of governmental auth :

Survival of Representations and Warranties. All representations, warrantie
this Deed of Trust shall survive the execution and delivery of this Deed of Tru
shall remain in full force and effect until such time as Grantor's Indebtedness shall b

may be the nominal party in such proceeding, but Lender shall be entitled to parttclpate I
represented in the proceeding by counsel of its own choice all at Grantor's expense, and
cause to be delivered to Lender such instruments and documentation as may be requeste
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent dome
any proceeding or purchase in liew of condemnation, Lender may at its election require that all or a
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the F’g‘opf;
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, an
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pro
to govemmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expgngses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, #es
documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The following shall consiitute taxes to which this section applies: (1) a specific tax upon this type g
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust, {2) a specific tax of

HNEUA TR
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ich Grantor is authorized or required to deduct from payments on the Indebtedness securad by this type

axes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
sivent;shall have the same effect as an Event of Default, and Lender may exercise any or all of its
i or an Event of Default as provided below unless Grantor either (1} pays the tax before it
or {2) contests the tax as provided above in the Taxes and Liens section and deposits with

T,*FINANCING STATEMENTS. The folfowing provisions relating to this Deed of Trust as a
of this Deed of Trust:

instrument shall constitule a Security Agreement to the extent any of the Property
er shall have all of the rights of a secured party under the Uniform Commercial Code

ey iriterast in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property: eqsrds, Lender may, at any time and without further authorization from Grantor, file
executed COUﬂTerparts 2 ""S'prOdUCthl"lS of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender fo ed in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or 4 ‘
any Personal Property not Affixed to th
Lender and make it availabl

roperty in a manner and at a place reascnably convenient to Grantor and
ithin three (3) days after receipt of written demand from Lender to the

deliver, or will cause to be made, executed Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refile r , as the case may be, at such times and in such offices
and places as Lender may deem appropri ; i such _mortgages, deeds of trust, security deeds security

other documents as may, in the sole opinion gf Lghder, be necessary or desirable in order to effectuate, complete
perfect, continue, or preserve (1) Grantdss'obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and security irdetgsts created by this Deed of Trust as first and prior liens on the
Proparty, whether now owned or hereafter acquires
contrary in writing, Granter shall reimburse Lentsf for all cog
matters referred to in this paragraph.

Attorney-in-Fact. [f Grantor fails to do any of the things r#
for and in the name of Grantor and at Grantor's expens:
Lender as Grantor's attorney-in-fact for the purpose of
other things as may be necessary or desirable, in Lend
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when dug, | : ttherwise performs all the obligations
impeosed upon Grantor under this Deed of Trust, Lender shall exegutd and deliver to Trustee a request for full

Grantor, if permitted by applicable law. The grantee in any reconveya .
legally entitled thereto”, and the recitals in the reconveyance of any mafi
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall consti
of Trust:

Payment Default. Grantor fails to make any paymem when dug under the

contained in thls Deed of Trusl or in any of the Related Documents or to con
obligation, covenant or condition contained in any other agreement between Lender

Compliance Defauit. Failure to comply with any other tern, obligation, covena
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Dead
for taxes or insurance, or any other payment necessary to prevent filing of or to effect

purchase or sales agreement, or any other agreement, in favor of any other creditor or perz,
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Granto
Grantor's abligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, reprasentation or statement made or fumished to Lender by G#ant
Grantor's behalf under this Deed of Trust or the Related Documents is Talse or misleading in any® ;
either now or at the time made or fumished or becomes faise or misleading at any time thereafter.

Defective Collaterallzation. This Deed of Trust or any of the Related Documents ceases to be in
effect (including failure of any collateral document to create a valid and perfected security interest o
time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made), a4
member withdraws from the limited liability company, or any other termination of Grantor's existence as a _goi
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any
Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout,
commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencament of foreclosure or forfeiture proceedings, whether by judici

TORAAIRUN
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DEED OF TRUST
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proceeding, self-help, repossession or any other methaod, by any creditor of Grantor or by any governmental agency
property securing the Indebledness. This includes a garmishment of any of Grantor's accounts,
cluslling ti_eposlt accounts, with Lender. However, this Event of Defauit shall not apply if there is a good faith

d if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
ora syrety bond for the creditor or forfeitura proceeding, in an amount determined by Lender, in its

Indebtedness or
under, any Guara

Insecurity. Lender in g

Right to Cure, If any deféuliFothe than a default in payment is curable and if Grantor has not been given a notice
of a breach of the sagie provisi ithi i
cured if Grantor, aftér ler soiide, ,rittan notice to Grantor demanding cure of such default: (1) cures the
default within fifteen ( 5) gays' or (2} i the cure requires more than fifteen (15) days, immediately initiates steps
s cretion to be sufficient to cure the default and thereafter continues and

Foreclosure. With respect to all or any p
power of sale and to foreclose by noti
foreclosure, in either case in accordance w

d Lender shall have the right to foreclose by judicial
¢ithe fuil exlant provided by applicable 1aw.

" of the Personal Property, Lender shall have all the rights and
mmercial Code.

UCC Remedies. With respect to all or an p
remedies of a secured party under the Unifo

Collect Rents. Lender shall have the right, wii
Property and collect the Rents, including amounts*p
above Lender's costs, against the Indebtednass.  In furthe il
other user of the Property to make payments of rent ar u
Lender, then Grantor irrevocably designates Lender as G
payment thereof in the name of Grantor and to negotiate thi
or other users to Lender in response to Lender's demand.

made, whether ar not any praper grounds for the demal
subparagraph either in person, by agent, or through a receive

ut notice to Grantor to take possession of and manage the
ynpaid, and apply the net proceeds, over and
1 is right, Lender may require any tenant or
y to Lender. If the Rents are collected by
-in-fact to endorse instruments received in
oliect the proceeds. Payments by tenants
#the obligations for which the payments are
f may exercise its rights under ihis

Appoint Receiver. Lender shall have the right to have a receiver agipgiinted ke possession of all or any part of
the Property, with the power to protect and preserve the Proper the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and gpply the droceeds, aver and above the cost of
the receivership, against the Indebtedness. The receiver may sekfve, without bind if permitted by law, Lender's
right to the appointment of a receiver shall exist whether or not & f the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shal erson from serving as a
receiver,

Tenancy at Sufferance. If Grantor remains in possessnon of the Propert
above or Lender otherwise becomes entitled to possession of the Property upon defa
become a tenant at sufferance of Lender or the purchaser of the Property dnd,shall, a
pay a reasonable rentat for the use of the Property, or (2) vacate the Proj
Lender,

operty is sold as provided
of Granter, Grantor shall
r's option, either {1)
Atpon the demand of

Other Remedies. Trustee or Lender shall have any other right or remedy provided in Frust or the Note

or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place ©
Property or of the time after which any private sale or other intended disposition of it
mada. Reasonable notice shall mean notice given at least ten (10) days before the tinte-sfthe sa
Any sale of the Personal Property may be made in conjunction with any sale of the Real Properiy

the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall b
part of the Property together or separately, in one sale or by separate sales. Lender shall be
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the termg
Trust, Lender shall be entitled to recaver such sum as the court may adjudge reascnable as attorniéy
and upon any appeal. Whether or not any court action is involved, and to the extent not prohlblteﬁ by
reasonable expenses Lender incurs that in Lender’s opinion are necessary at any time for the protec
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and ghall \hear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragrap} I
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lendars !
expenses, whether or not there is a lawsuit, including attarneys’ fees and expenses for bankruptcy proc
(including efforts to madify or vacate any automatic stay or injunction), appeals, and any anticipated postjudgment
collection services, the cost of searching records, obtaining title reports (including foreciosure reports), surveyors' |
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law
Grantor also will pay any court costs, in addition to ail other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
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DEED OF TRUST
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OWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Truslee
Sugf ider's instructions) are part of this Deed of Trust:

stee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
ing actions with respect to the Property upon the written request of Lender and Grantor: () join in
fllng a map or plat of the Real Property, including the dedication of streets or other rlghts to the
| m in granting any easemenl or creating any restriction on the Real Property; and (&) join in any

f any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
w, or unless the action ar praceeding is brought by Trustee.

t all qualifications required for Trusiee under applicable law. In addition to the rights
Gve, with respect ta all or any part of the Property, the Trustee shall have the right to
: and Lender shall have the right to foreclose by judicial foreclosure, in either case in

appeinted under this Deed of T
office of the recorder of SKagh' County, Stale of Washington., The instrument shall contain, in addition to all other
matters required by state |aly -aames of the original Lender, Trustee, and Grantor, the book and page or the
Auditar's File Numbegiwhe of Trust is recorded, and the neme and address of the successor trustee,
and the instrument shiafl hd acknowledged by Lender or its successors in interest. The successor
trustee, without conveyan the Property, shall suiceeed to all the title, power, and duties confarred upon the
Trustee in this Deead of Tr
exclusion of all other provi

NOTICES. Subject to applicab
any notice required to be given ufider this

or notice required or allowed by law to be given in another manner,
Sd of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing effective when actually delivered, when aclually received by
telefacsimile (unless otherwise requi " ) eposited with a nationally recognized ovemight courier, or, if
mailed, when deposited in the United as:Airgt class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning Trust. All copies of notices of foreclosure from the holder of
any lien which has priority aver this Deed+ all be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change it ! potices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the; purposeof the notice |s to change the partys address. For notice

and except for notice required or allowed by g 0 én |n another manner, if there is rnore than cne Grantor, any
notice given by Lender to any Grantor is desemed

OTHER PROPERTY. The following dese¢ribed esta
performance of each covenant and agreemenl of

ower contalned herein: All plans, specifications, contracts,
or constructlon of any |mprovements an the

improvements on the Property, and all construclion materials,

intended to be used in connection with the construction of impr: the Property wherever actually located,

a part of this Deed of Trust:

ents, constilutes the entire understanding and
of Tredt™blo alteration of or amendment ta this
or parties sought to be charged or

Amendments. This Deed of Trust, together with any Rela:
agresment of the parties as to the mattars set forth in this:
Deed of Trust shall be effaclive unless given in writing and sigé
hound by the alteration or amendment.

Annual Reports. If the Froperty is used for purposes other thd
Lender, upon request, a certified statement of net operating inca
pravious fiscal year in such form and detail as Lender shall requi
receipts from the Property less all cash expenditures made in connec

Caption Headings. Caption headings in this Deed of Trust are for conveni
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this ED #d of Trust with any other interest or
estate in the Property at any time held by or for the benefil of Lender in any capacity, Withost the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applica
preempted by federal law, the laws of the State of Washington without regard to
This Deed of Trust has been accepted by Lender in the State of Washington,

Ne Waiver by Lender. Lender shall not be deemed to have walived any rights unde!
waiver is given in writing and signed by Lender. No delay or omission on the part of%
shall operate as a waiver of such right or any other right. A waiver by Lender of a préuisish
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict gér
provision or any other pravision of this Deed of Trust. No prior waiver by Lender, no :
between Lender and Grantor shall constitute a waiver of any of Lenders rights or of any 4

Severabillty. If a court of competent jurisdiction ﬂnds any provision of this Deed of Trust to be 3

unenfarceable as to any other circumstance. If feasible, the offending provision shall be consider
that it becomes legal, valid and enforceable. If the offending provision cannot be so modnred
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality,
unenforceahility of any provision of this Deed of Trust shali not affect the legality, validity or enforceab
other provision of this Deed of Trust. '

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's iniére
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigng,
ownership of the Praperty becames vested in a person other than Grantor, Lender, without notice to Grantor, ma
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
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he Essence. Time is of the essence in the performance of this Deed of Trust.

Il partles to this Deed of Trust hereby walve the right to any Jury trial in any actlon, proceeding, or
rought by any party against any other party.

mastead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
s of the State of Washington as 1o all indebiedness secured by this Deed of Trust.

ing capitalized words and terms shall have the following meanings when used in this Deed of
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money

of the Un|ted Flated ot/America. Words and terms used in the singular shall include the plural, and the plural shall

theicontext may reqmre Words and terms not othervvlse defined in this Deed of Trust shall

Beneﬂciary The*worg™Bée eficiary” means Washington Federal , and its successors and assigns.

er' means Porlalie Limited Liability Co. and includes all co-signers and co-makers
weeessors and assigns.

includes without limitati
Rents,

onmental Laws" mean any and all state, federal and local statutes,
e protection of human health or the environment, including without
mental Response, Compensation, and Liability Act of 1980, as amended, 42
ag:. (" CERCLﬁ\ )..4he Superfund Amendments and Reauthorization Act of 1986, Pub. L,
No 99-499 ("SARA") the Haza ;
Conservation and Recovery A
of regulations adopted pursua

Event of Default. The words "Evé

Grantor. The word "Grantor” means

Guaranter, The word "Guarantor* meang &
Indebtedness.

Guaranty. The ward "Guaranty" means:
guaranty of all or part of the Note.

Hazardous Substances. The words "Hazard Substances® mean materials that, because of their quantity,
concentration or physical, chemical or infectiots ‘gharacteristics, may cause or pose a present or potential hazard
ta hurnan health or the envircnment whesn |mpro y used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handied. The words "Hazérdous Subghirizes” are used in their very broadest sense and
include without limitation any and all hazardous or toxic s bg , materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substinges” alsh includes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestes

Improvements. The word "Improvements" means all

Property.

Indebtedness. The word "Indebtedness” means all principal, inte her amounts, costs and expenses
i ol extensions of, modifications of,
smounts expended or advanced by

r Lender to enforce Grantor's

Specifically, without limitation, Indebtedness includes all amou" A Ba, indirectly secured by the
Crass-Coliateralization provision of this Deed of Trust.

Lender. The word "Lender" means Washington Federal , its successors an

Note. The word "Note" means the promissory note dated May 14, 2014
of $374,000.00 from Grantar to Lender, logether with all renew,
refinancings of, consolidations of, and substitutions for the promissory note
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Perscnal Property” mean all equipment, fixtures
property now or hereafter owned by Grantor, and now or hereafter attached
together with all accessions, parts, and additions to, all replacements of, and a
property; and together with all issues and profits thereon and proceeds (including
proceeds and refunds of premiums) from any sale or ather disposition of the Property

nal principal amount
&ongof, modifications of,

Real Property. The words "Real Property" mean the real property, interests and rights, as
Deed of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, cre
mortgages, and all other instruments, agreements and documents, whether now or hereaﬂer ex

connection with the Indebtedness: provided, that guaranties are rot "Related Documents” and ar
this Deed of Trust.

Rents. The word "Rents” means all present and future rents, ravenues, income, issues, royaltie
other banefits derived from the Property.

Trustee. The word "Trustee" means Guardian Northwest Title and Escrow, whose mailing address
Riverside Dr., Mount Vernon, WA 98273 and any substitute or successor trustees,

IR ERAATR RO
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' DEED OF TRUST
No: 450772-9 (Continued) Page 9

.GRANTOR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

STATE OF }
} 88
COUNTY CF }
On this (7 l‘o\‘( , 20 \L\ . before me, the undersignhed

eder, Designated Agent of Portalis Limited Liability Co., and personally
known to me or proved to me on the bagis of satisfactory evidence to be a member or designated agent of the limited
iabili rust and.acknowiedged the Deed of Trust to be the free and voluntary act
and deed of the limited liability compaiy by auth statute, its articles of organization or its cperating agresment,
for the uses and purposes therein mentippsd, ¢ ath stated that he or she is authorized to execute this Deed of
Trust and in fact exgcuted ] balimitad liability company.

Residing at PDQ‘P\ (D2 VES
My commission expires \L}‘"g— \r]

by this Deed of Trust. You are hereby
, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust

Date:
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