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Rancho Cordova, CA 258

LD ..TLEGFSKRGITCU

LAND TITLE

#149120~0
State of Washington

Above This Line For Recording Data

FHA Case Number: 566-1242444/962-255
l.oan Number: 64074
MIN: 1007992-0000064074-7

STABLE RATE
HOME EQUITY CO VERSION SECOND DEED OF TRUST

This deed of trust secufes a reverse mortgage loan.

Reference Number(s) of Related Documen

Grantor(s):
FRED TENOLL
MARILYN TENOLL

Truska, " v o%};aﬁ w i Mreme'.b-’kh‘ b sw.su
Grantee(s):
Secretary of Housing and Urban Development

Abbreviated Legal Description:
P124974

Additional Legal Description Is on Page 2 of Document

Lot 62, Skagit Highlands Div. IV
Assessor's PrOperty Tax Parcel Number or Account Number: P124974

This Deed of Trust is 2nd and subordinate to that cer’
of Trust recorded on May » 2014, under AF# 20140514¢

e Aeitsain
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DEED OF TRUST ("Security Instrument” or “Second Security Instrument”) is made on May 03,

"Secretary").
including fut der the ferms of a Home Equity Conversion Loan Agreement dated the
same date as this ¢ nstrument ("Loan Agreement"). The agreement to repay is evidenced by
Bomrower's Note ﬁa!e > same date as this Security Instrument (*Second Note"). This Security
Instrument secures to Lender.~{a}'the repayment of the debt evidenced by the Second Note, with interest
at a rate subject to adjust i all renewals, extensions and modifications of the Second Note, up {o
a maximum principal ar EE HUNDRED TWENTY EIGHT THOUSAND FIVE HUNDRED
AND NO/100 Dollars (U.S. 32 ,300.00); (b) the payment of all other sums, with interest, advanced
under Paragraph 5 to protect the sectmiy Jof this Security Instrument or otherwise due under the terms of
this Security Instrument; and*{cj the perfarmance of Borrower's covenants and agreements under this
Security Instrument and the SecondNofe. The full debt, including amounts described in (a), {b), and {c)
above, if not paid eartier, is dué .

irrevocably grants and conveys to T
located in Skagit County, Washington:

nd by this reference made a part hereof.

which has the address of: 4608 SHUKSA

EET, MOUNT VERNON, WA 98273-8931 ("Property
Address"). '

TOGETHER WITH all the improvements now or h
rights, appurtenances, and fixtures now or hereafter a part.of
shall also be covered by this Security Instrument. Ali*s
Instrument as the "Property.”

ted on the property, and all easements,
 property. All replacements and additions
eqoing is referred to in this Security

BORROWER COVENANTS that Borrower is lawfully seised
right to grant and convey the Property and that the Property is oniy _ercuyimbered by a First Security
Instrument given by Borrower and dated the same date as this Security: Instrument ("First Security
Instrument”). Borrower warrants and will defend generally the title to the Pro against all claims and
demands, subject to any encumbrances of record. '

e.hereby conveyed and has the

THIS SECURITY INSTRUMENT combines uniform covenants for and non-uniform

&@nt covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Payment of Principal and Interest. Borrower shall pay when due the principal
the debt evidenced by the Second Note.

6407 4I|J§ Elm"}’ll(!"j!{“l,l
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yment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground
ood and hazard insurance premiums, and special assessments in a timely manner, and
jide evidence of payment to Lender, unless Lender pays property charges by withholding
rds. fremmonthly payments due to the Borrower or by charging such payments to a line of credit
‘ or in the Loan Agreement. Lender may require Borrower to pay specified property
ly to the party owed payment even though Lender pays other property charges as

oy Lender Borrower shall also insure all :mprovements on the Property,
subsequently erected, against loss by floods to the extent required by
and any renewals shall be held by Lender and shall inciude loss

whether now |n.ex|s*%
Lender. The insuran

and directed to make payi
insurance proceeds shall

Such ioss to Lender, instead of to Borrower and Lender jointly.
- restoration or repair of the damaged Properly, if the
jie and Lender's security is not lessened. If the restoration
r Lender's security would be lessened, the insurance

indebtedness under the Second No
entitled thereto.

In the event of foreclosure of this Security Instr
extinguishes the indebtedness, all right, title and
force shall pass to the purchaser.

Occupancy, Preservation, Maintenance and Prot
Application; Leaseholds. Borrower shall occupy, e
principal residence after the execution of this Securi I
Borrower, if initially more than one person are Borrowers‘j'am}
as Borrower's principal residence for the term of the Security
have the same meaning as in the Loan Agreement.

use the Property as Borrower's
t and Borrower {or at least one

Borrower, during the Ioan application process, gave materlally false
statements to Lender (or failed to provide Lender with any material in
the loan evidenced by the Note, including, but not limited to, representatlon
occupancy of the Property as a principal residence. If this Security Instri
Borrower shall comply with the provisions of the lease. If Borrower acquires fe
the leasehold and fee title shall not be merged unless Lender agrees to the mergef ir

O/7/74GEN3D3X
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jovernmental or municipal charges, fines and impositions that are not included in Paragraph 2.
Borfower shail pay these obligations on time directly to the entity which is owed the payment. If

all promptly furnish to Lender receipts evidencing these payments. Borrower shall
harge any lien which has priority over this Security Instrument in the manner provided

] ake these payments or the property charges required by Paragraph 2, or fails
- other covenants and agreements contamed in this Security Instrument, or there is a

amounts due to the
Agreement as well as &
Agreement. Any amou
debt of Borrower as provi
Instrument.

Property w:thout notice to the Borrower.

Condamnation The proceeds of any awa damages, direct or consequential, in
rt of the Property, or for conveyance in

‘ghall be applied first to the reduction
strument. Any excess proceeds
over an amount required to pay all outstanding indebtedness under the Second Note and this

Security Instrument shall be paid to the entity legally en itted the 0

8. Fees. Lender may collect fees and charges authorized b
Conversion Mortgage Insurance Program,

tary for the Home Equity

g, Grounds for Acceleration of Debt.

(a) Due and Payable. Lender may require payment-in-full of all :
Instrument if:

by this Security

(i) A Borrower dies and the Property is not the principal remdenceﬁf laast
Borrower; or

surviving

(i)  Alt of a Borrower's title in the Property {or his or her beneficial intere:
all or part of the Property) is sold or otherwise transferred and no other
GE

64074 N3I03X
Accenture Mortgage Cadence Document Center © - {40f11) Washington Second Deed of Trust - HECM ADJUSTABLE #ATE

AR

Skagit County Auditor
5(19/2014 Page

$86.00
4 of  1411:41AM



10.
11.

i
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title to the Property in fee simple or retains a leasehold under a lease for not less than
99 years which is renewable or a lease having a remaining period of not less than 50
years beyond the date of the 100th birthday of the youngest Borrower or retains a life
.estate, (or retaining a beneficial interest in a trust with such an interest in the Property);

“Property ceases to be the principal residence of a Borrower for reasons other than
nd the Property is not the principal residence of at least one other Borrower; or

of longer than 12 consecutive months, a Bomrower fails o occupy the
use of physical or mental illness and the Property is not the principal
#t [east one other Borrower; or

(b}
(c}
payable under Paragrap? 1}(V}: Lender shall not have the right to commence foreclosure
until Borrower has had 3§ “notice to either:
(i) Correct the matter whicl
or
{iy Pay the balance in full; or
(i)  Sell the Property for the lesser of the
the net proceeds of the sale towarg
{iv) Provide the Lender with a deed-in-lié ,
(d} Trusts. Conveyance of a Borrower's interest e Property to a trust which meets the

requirements of the Secretary, or conveyance :
Borrower, shall not be considered a conveyance for.
shall not be considered an occupant or be considere
purposes of this Paragraph 9.

No Deficiency Judgments. Borrower shall have no personal fid
secured by this Security Instrument. Lender may enforce the debt on:

Lender shall not be permitted to obtain a deficiency judgment ag
Instrument is foreclosed.

Reinstatement. Borrower has a right to be reinstated if Lender ha immediate
payment-in-full. This right applies even after foreclosure proceedings are insti
Security Instrument, Borrower shall correct the condition which resulted in
immediate payment-in-full. Foreclosure costs and reasonable and customary &t
expenses properly associated with the foreclosure proceeding shall be adde

GEN3D3X
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ance. Upon reinstatement by Borrower, this Security Instrument and the obligations that it
sures shall remain in effect as if Lender had not required immediate payment-in-full. However,
not required to permit reinstatement if: (i) Lender has accepted reinstatement after the
jeﬂoe{pent of foreclosure proceedings within two years immediately preceding the
mencement of a current foreclosure proceeding, (ii} reinstatement will preclude foreclosure on

tate law (including but not limited to situations where the amount
nstrument equals or exceeds the maximum principal amaount stated

is not encumbered by any liens (except the First Securlty
ragraph 13(a), this Second Security Instrument and any
‘ determines will also be subordinate to any future loan
Borrower to execute any documents necessary to protect
nces. Borrower agrees to execute such documents. if state
tus to be extended to future loan advances, Borrower
e performed an obligation under this Security instrument.

advances), Lender shall réque
the lien status of future loan a
law does not permit the origiria
will be deemed to have failed tod

{b} Tax Deferral Programs. Borrower ticipate in a real estate tax deferral program, if
any liens created by the tax deferral are not.subordinate to this Security Instrument.

{c} Prior Liens. Borrower shall promptly dls

¥ : n which has pricrity over this Security
Instrument unless Borrower: (a) agrees in wr;nn

yment of the obllgatlon secured by

the Lender's opinion operate to
f Ihe Property; or (c) secures

13. Relationship to First Security Instrument.

(a)} Second Security Instrument. in order to secure payments which the-&¢
or on behalf of Borrower pursuant to Section 255(i)(1)(A) of the Natic
Loan Agreement, the Secretary has required Borrower to execute a Sawnd
Second Security Instrument. Borrower also has executed a First Not
instrument.

b
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Relationship of First and Second Security Instruments. Payments made by the Secretary
shall not be included in the debt under the First Note unless:

e Secretary accepts reimbursement by the holder of the First Note for all payments
ade by the Secretary.

|nt es
the debt

(c)

(i) Be obligated to pg
whether accrued b
accrued interest has by

shared appreciation under the First Note at any time,
er the payments by the Secretary, and whether or not

{d) No Duty of the Secretary. T ecretary has no duty to the holder of the First Note to
enforce covenants of the Second-Security Instrument or to take actions to preserve the vaiue
of the Property, even though the halter of thi t Note may be unable to collect amounts
owed under the First Note because of restrigti is Paragraph 13.

(e)

ing else in this Security Instrument, the

Borrower shall not be obhgated to comply With,
have no force and effect, whenever there is no o

14,

185.

16.
it or by mallmg it by first class mail unless applicable law requires use.

notice shail be directed to the Property Address or any other address
designate. Any notice to the Secretary shall be given by first class mail to the
jurisdiction over the Property or any other address designated by the Secretar
for in this Security Instrument shall be deemed to have been given to Borrowe
given as provided in this Paragraph 16.

NI
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NON-UNIFORM CO
19.

20,

Iy

Actentura Morigage Cadence Document Center © - {8of 11 Wast ' == nf Triet - HECM ADJUSTAB

- | WARSORORAn B

overning Law; Severability. This Security Instrument shail be governed by Federal law and the

“of the jurisdiction in which the Property is located. In the event that any provision or clause of
rity Instrument or the Second Note conflicts with applicable law, such confiict shall not
provisions of this Security Instrument or the Second Note which can be given effect
conflicting provision. To this end the provisions of this Security Instrument and the
are declared tc be severable.

Borrower shall be given one conformed copy of the Second Note and this

Borrower and Lender further covenant and agree as follows:
Assignment of R rrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Prope rrower authorizes Lender or Lender's agents to coliect the rents and
revenues and hereahy cls ﬁt;h tenant of the Property to pay the rents to Lender or Lender's
agents. However, priof 1 Lender's notice to Borrower of Borrower's breach of any covenant or
agreement in the Security instm_ nt, Borower shall collect and receive all rents and revenues of
ofitof Lender and Borrower. This assignment of rents constitutes
ssignment for additional security only.

an absolute assignment an

If Lender gives notice of breag er: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit 'of Lerider only, to be applied to the sums secured by this Security
Instrument; (b) Lender shall be entitle to coilect and receive all of the rents of the Property; and (c)
each tenant of the Property shall pay.4il.sents due and unpaid to Lender or Lender's agent on
Lender's written demand to the tepant

Borrower has not executed any prior assigiiment
act that would prevent Lender from exercisin
provided in the First Security Instrument.

nts and has not and will not perform any
rights under this Paragraph 19, except as

Lender shall not be required to enter upon, take ‘sont raintain the Property before or after
giving notice of breach to Borrower. However, Lender fudicl I*g appointed receiver may do so at
any time there is a breach. Any application of rents sha¥ not cure or waive any default or invalidate
any other right or remedy of Lender. This assignment e Property shall terminate when
the debt secured by this Security Instrument is paid in ful

title evidence.

If Lender invokes the power of sale, Lender shall give written natic stee of the
occurrence of an event of default and of Lender's election to cause the Pro, (
Trustee and Lender shall take such action regarding notice of sale and'
notices to Borrower and to other persons as Applicable Law may requ
required by Appllcable Law and after publication of the notice of sale

it
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21,

22,

Accanmre Mangage C-adenm Ducurnant Center © - 9of 11} Washington Second Deed of Trust - HECM AQJUSTABLE.RATE
0299 (01/14)

e and place and under the terms designated in the notice of sale in one or more parcels
d iri any order Trustee determines. Trustee may postpone sale of the Property for a period
rmds permitted by Applicable Law by public announcement at the time and place fixed

eliver to the purchaser Trustee's deed conveying the Property without any
ranty, expressed or impled. The recitals in the Trustee’s deed shall be prima
of the truth of the statements made thersin. Trustee shall apply the proceeds

to, reasonabi’e tee’s and attorneys’ fees; (b) to all sums secured by this Security
instrument; 2 j.excess to the person or persons legally entitled to it or to the clerk

est Rate") is subject to change, as described below. When the
adjusted interest rate will be applied to the total outstanding principal
i ate will be based upen the interbank offered rates for one
in the London market ("LIBOR"), as published on the first
Rates" section of The Wall Street Journal("Index") pius a
er wilt use as a new Index any index prescribed by
ice of the new Index.

Lender will perform the calculations de

determine the new adjusted interest rate.
The interest rate may change on the first day of Ju

44, and on [ ] that day of each succeeding

days before the Change Date ("Current Index”). B
be calculated by adding a margin to the Current Ind
Index will be called the ("Caiculated Interest Rate") fol
Rate will be compared to the interest rate in effect imi
("the Existing Interest Rate").

of the margin plus the Current
ge Date. The Calculated Interest
‘ the current Change Date

than the [Initial Interest Rate.

[X] Monthly Adjusting Variahle Rate Feature The Calculated [nfe ‘ ever increase
above THIRTEEN AND 652/1000 Percent (13.652 %) )

The Calculated Interest Rate will be adjusted if necassary to comply with th
will be in effect until the next Change Date. At any Change Date, if the Calc
equals the Existing interest Rate, the interest rate will not change.

Reconveyance. Upon payment of all sums secured by this Security Instrum

IIIIli I
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costs and the Trustee’s fee for preparing the reconveyance.

24,

25,

26, Attorneys’

action or proceedi
“attorneys’ fees,”
n any bankruptcy proceeding or on appeal.

27.

and shall amend and suppl@

the rider(s) were a part of this & ment. [Check applicable box{es).]

[ ] Condominium Rider
[ ] Shared Appreciation Rider

X]Planned Unit Development Rider
] Other [Specify]

ORAL AGREEMENTS OR ORAL COMMITMENTS TO
FORBEAR FROM ENFORCING REPAYMENT OF A°DE
WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and ag

E%Lu/ g&% (Seal)

Borrower - FRED TENOLL

Akt sas

Accenture Morlgage Gadence Document Center © - {10 of 11)
0289 (01/14)
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Skagit County Auditor

quest Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
idericing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
ittiout warranty 1o the person or persons legally entitled to it. Such person or persons shall pay any

rustee. In accordance with Applicable Law, Lender may from time to time appoint a
to any Trustee appointed hereunder who has ceased to act. Without conveyance

hall be entitled to recover its reasonable attorneys’ fees and costs in any
true or enforce any term of this Security Instrument. The term
sed in this Security Instrument, shall include without limitation

together with this Security Instrurient, the covenants of each such rider shall be incorporated into
nants and agreements of this Security Instrument as if

MONEY, EXTEND CREDIT, OR TO
! ARE NOT ENFORCEABLE UNDER

rms and covenants contained in

Washington Second Deed of Trust - HECM ADJUSTABLEFATE
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Space Below This Line for Acknowledgement

{name of person)
signed this instrument a
and purposes mentioned i

‘\\“"“”H”’

Dated: 5_/*3/“1‘

LY
""""

E J ..5 ’l,’{’

‘*?.' 'c;%\o N Exgn,

Origination Company: Liberty Home Equity

NMLSR ID: 3313
Originator: Manning, Gary
NMLSR ID: 349984

Lender: Liberty Home Equity Solutions, Inc.

NMLSR ID: 3313

640 N303X
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FiHA Case No.: 566-1242444/962-255
Loan #: 64074

UNIT DEVELOPMENT RIDER
uity Conversion Mortgage)

sen by the undersigned ("Borrower") to secure Borrower's
rban Development ("Lender") of the same date and

PUD COVENANTS. in addition fo the covenants and agieeme
Borrower and Lender further covenant and agree as follows:

"master” or "blanket” policy insuring the property Iocated in the PLi
existing or hereafter erected on the mortgaged premises, and suc
and provides insurance coverage in the amounts, for the periods, and aga

the Secretary require, including fire and other hazards included within the.t Tete \
and loss by flood, to the extent required by the Secretary, then: (i) Lender.wa Ye provision in
Paragraph 2 of this Security instrument for the payment of the premium for h; urance on the
Property, and (ii) Borrower's obligation under Paragraph 3 of this Security"

event of a distribution of hazard insurance proceeds in lieu of restoration or repair fo win
the Property or to common areas and facilities of the PUD, any proceeds payable to za

64LO07T4L4GENIO3X
Accanture Morigrage Cadence Documant Center @ 0353-(03/06) [10f2)
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ssigned and shall be paid to Lender for application to the sums secured by this Security
ith any excess paid to the entity legally entitled thereto.

ises to pay ali dues and assessments imposed pursuant to the legal instruments
averning the PUD.

pay PUD dues and assessments when due, then Lender may pay them. Any
amounts""dlsburaed ¥ ender under this paragraph C shall become additional debt of Bommower
secured by the S trument. Unless Borrower and Lender agree to other terms of payment,
these amounts hﬁ be terest from the date of disbursement at the Note rate.

BY SIGNING BELOW, Bﬂ 1
Rider.

s and agrees to the terms and provisions contained in this PUD

)/ jww (Seal)

Borrower - MARﬁ(N TENOLL

Borrower - FRED TENOLL

Origination Comparny: Liberty Home Equity Saiutions, Inc.
NMLSR ID: 3313

Originator: Manning, Gary
NMLSR ID: 349984

Lender: Liberty Home Equity Solutions, Inc.
NMLSR ID: 3313

rctmaton Morlgage Cadance Document Centar © 0353-(03/06) (20f2) m m m lm Imnl mm Hma ”
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149120-0

Situate in the City.of M on, County of Skagit, State of Washington.
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