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ETURN ADDRESS:
£OPLES BANK
n Sarwcss Department

. WA 98264

EERM TR BA MR

DEED OF TRUST

DATE: May 14, 2014
Reference # (if applicable): Additional on page
Grantor(s):

1. LGIF, INC.

D s SRAGH COUNTY
I Gisq-s4e.

1/4, 27-35-1 E W.M. (Aka Lots A-E, Stone Hedge

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagit C

Legal Description: Ptn NE 1/4 NW 1/
Short Plat #ANA-06-001)
Additional on page 2

5992; 350127-2-003-0600 P125993;
125995 AND 350127-2-003-0090

Assessor's Tax Parcel ID#: 3b50127-2-003-0650
350127-2-003-0700 P125994; 350127-2- 003’ 00
P125996 '

THIS DEED OF TRUST is dated May 14, 2014, ar , INC., A WASHINGTON
CORPORATION, whose address is 504 EAST FAIRH URLINGTON, WA 98233
{"Grantor"); PEOPLES BANK, whose mailing address is M UN ~ VERNON OFFICE, 1801
ometimes as "Lender”
se mailing address is

and sometimes as "Beneficiary™”); and Land Title Co. of Skagi
111 E. George Hopper Rd, Burlington, WA 98233 (referred t
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DEED OF TRUST

{Continued) Page 3

"

ar

ed by Lender if such exercise is prohibited by federal law or by Washington law.

Payments” Gran:
charges {including
pay when due all

Trust, except oftaxes and assessments not due and except as otherwise provided in this Deed of

Trust.

Right to Contest.
dispute over the obligatis
is filed as a result of+fo)
within fifteen {15} da%
Lender, deposit with Lend
amount sufficient to disch
result of a foreclosure or

satisfy any adverse judgm ceiment against the Property Grantor shall name Lender as an additional

obﬁgee undar any suraty bont: 3 e contest proceedings.

Property.

services are furnished, or any materials @
other lien could be asserted on account
furnish to Lender advance assurances
improvements,

PROPERTY DAMAGE INSURANCE. The followi
Trust,

Maintenance of Insurance., Grantor shall proci
coverage endorsements on a fair value basis fo
Property in an amount sufficient to aveid application of a

coverage amounts as Lender may request with Trus j
liability insurance policies. Additionally, Grantor shall mn: ntaln s
hazard, business interruption, and boiler insurance, as
form, amounts, coverages and basis reasonably accept: ;
reasonably acceptable to Lender. Grantor, upon request of Tendg
policies or certificates of insurance in form satisfactory to Lende
cancelled or diminished without at least thirty {30) days prior w

orission or default of Grantor ar any other person. Should the
the Director of the Federal Emergency Management Agency as
obtain and maintain Federal Flood Insurance, if available, within 45«ds
Property is located in a special flood hazard area, for the full unpaid princips
on the proparty securing the loan, up te the maximum policy limits set un
or as otherwise reguired by Lender, and to maintain such insurance for th

Application of Proceeds. Grantor shall promptly notify Lender of any los
make proof of loss if Grantor fails to do so within fifteen {15) days of ti
security is impaired, Lender may, at Lender's election, receive and retain th
the proceeds to the reduction of the Indebtedness, payment of any lien affectin
and repair of the Property. If Lender elects to apply the proceeds to restoratio

repair or restaration if Grantor is not in default under this Deed of Trust. Any pmg
dishursed within 180 days after their receipt and which Lender has not committed to th
the Property shall be used first to pay any amount owing to Lender under this Deed of Ttus
interast, and the remainder, if any, shall be applied to the principal balance of the Indelyédr
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid witho
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, ;
to Lender a report on each existing policy of insurance showing: {1} the name of the insGyer;
insured; (3) the amount of the policy; (4} the property insured, the then current replacem

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value re
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, i
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discha
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) t,
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, secy
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for ins

maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will thén
bear interest at the rate charged under the Note fram the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtednass and, at Lender's option, will {A) be payable on

ERIARIAAA

Skagit County Auditor

means the conveyance of Real Property or any right, title or interest in the Real Property; whether
r equitable; whether voluntary or involuntary, whether by putright sale, deed, installment sale contract,

If any Grantor is a corporation, partnership or limited
ransfer also includes any change in ownershrp of more than twenty-five percent {25%) of the voting
sts or limited liability company interests, as the case may be, of such Grantor. However, this

llowing provisions relating to the taxes and liens on the Property are part of this Dead of

ay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
d sewer), fines and impositions levied against or on account of the Property, and shall
“work done on or for services rendered or material furnished to the Property. Grantor

ithhold payment of any tax, assessment, or claim in connection with a good faith
o long as Lender's interest in the Property is not jecpardized. |f a lien arises or
atantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
r has notice of the filing, secure the discharge of the lien, or if requested by
syfficient corporate surety bond or other security satisfactory to Lender in an
;;Jlus any costs and attornays’ fees, or other charges that could accrue as a

er at least fifteen {15} days before any work is commanced, any
the Property, if any mechanic’s lien, materialmen’s lien, or
services, or materials. Grantor will upen request of Lender
40 Lender that Grantor can and will pay the cost of such

he full insgtabile value covering all Improvements an the Real
urance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and ain ‘gonprehensive general liability insurance in such
“being named as additional insureds in such
‘ other insurance, including but not limited to
asonably require. Policies shall be written in
7 #ad issued by a company or companies

: o Lender. Each insurance palicy also
shall include an endorsement providing that covarage in favar of der willingt be impaired in any way by any act,

zard area, Grantor agrees to
2 is given by Lender that the

fthether or not Lender's
any insurance and apply
4 or the restoration
amtor shall repair or
Lender shall, upon
able cost of
iave not been

r pay

$80.00
5/16/2014 Page 3 of g8 311PM
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DEED OF TRUST
nNo: 56038547-201 {Continued) Page 5

ocuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
esfect, continue, or preserve (1)  Grantor's ohligations under the Note, this Deed of Trust, and the Related
ocuinenty, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
P \pertywhather now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

wwiriting, Grantor shall reimburse Lender for all costs and expenses ingurred in connection with the
to in this paragraph,

his Deed of Trust, Lender shall execute and deliver to Trustee a request for full
d deliver to Grantor suitable statements of termination of any financing statement on
erest in the Rents and the Personal Property, Any reconveyance fee shall be paid by

imposed upon Grantor
reconveyance and sha

of Trust:
Paymaeant Default. Grantor

Other Defaults. Granto
contained in this Deed of:
obligation, covenant or cond

y with or to perform any other term, obligation, covenant or condition
| f the Related Documents or to comply with or to perform any term,
any other agreement between Lender and Grantor.

Compliance Default. Failur aitly Avith any other term, obligation, covenant ar condition contained in this
Deed of Trust, the Note or in any g the Relate

for taxes ar insurance, or any other.

False Statements. Any warranty,

Defective Collateralization. This Deed o s
affect (including fallure of any collateral dogimgiit to create a valid and perfected security interest or lien) at any
tinte and for any reason.

intor's exnstence as a going business, the insolvency of Grantor,

Insolvency. The dissolution or termination of G
the appointment of a receiver for any part of Gigntor's prope ny assignment for the benefit of creditors, any
ing. under any hankruptcy or insolvency laws by or

type of creditor workout, or the commencement &f any proge
against Grantor.

Creditor or Forfeiture Proceedings. Commencement ¢f foreclosure ér forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any ather method, by any créditor of Grantor or by any govarnmental agency
against any property securing the Indebtedness. Th
inctuding deposit accounts, with Lender. However, this
dispute by Grantor as to the validity or reasonablansss of tH
proceeding and if Grantor gives Lender written notice of the crg

hall not apply if there is a good faith
% the basis of the creditor or forfeiture
iture proceeding and deposits with

Breach of Other Agreement. Any breach by Grantor under the tetms, o
Lender that is not remedied within any grace period provided thetgi

Events Affecting Guarantor. Any of the preceding events occurs with‘

under, any Guaranty of the Indebtednass.

Advarse Change. A material adverse change occurs in Grantor's finairv‘
prospect of payment or performance of the indebtedness is impaired.

Insecurity, Lender in good faith believes itself insecure.

fifteen {15} days; or (2) if the cure requires more than fiftean {15} days, immediately initig
deems in Lender's sale discretion to be sufficient to cure the default and thereafter ca

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust
Trustee or Lender may exercise any one or mora of the following rights and remedies:

Election of Remedias. Election by Lender to pursue any remady shall not exclude pursuit of any Qiher

after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise it

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire indebtedné
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right t
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose
foreciosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Preperty, Lender shall have all the rights
remedies of a secured party under the Uniform Cormmercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage “the
Froperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant o

WARTARRRA
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DEED OF TRUST
(Continued) Page 7

myrequest, a certified statement of net operating income received from the Property during Grantor's
year in such form and detail as Lender shall require. "Net operating income" shall mean all cash
the Property less all cash expenditures made in connection with the operation of the Property.

efings Caption headings in this Deed of Trust are for convenience purposes only and are not to be

#shall not be deemed to have waived any rights under this Deed of Trust unless such
i y Lender. Mo delay or omission on the part of Lender in exercising any right
r any other right. A waiver by Lender of a provision of this Deed of Trust
ver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of Deed of Trust. Mo prior waiver by Lender, nor any course of dealing
between Lender and Granio¥, shall céngtitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactidpns;, Whendder tfie consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender iy afiy.instaste ghall not constitute continuing consent to subseguent instances where
such consent is required and I 1 h consent may be granted ar withheld in the sole discretion of Lender.

No Waiver by Lender.
waiver is given in writi
shalt operate as a waiv
shall not prejudice or¥col

Severability. If a court of compatent:
unenforceable as to any circumstan

feasihle, the offending provision shall be considered modified so
If the offending provision cannot be so modified, it shall be
5 otherwise required by law, the illegality, invalidity, or
f Trugt hall not affect the legality, validity or enforceability of any

unenforceability of any provision of this D¢
other provision of this Deed of Trust.

stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon am e to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomas vested i erson other than Grantor, Lender, without notice to Granter, may
deal with Grantor's successors with reference o this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligas ¥eed of Trust or liability under the Indebtedness.

this Deed of Trust.

Waive Jury. All parties to this Deed of Trust heraby wajve the rightito a
counterclaim brought by any party against any other p Initial Hera

Successors and Assigns. Subject to any ¥

Time is of the Essence, Time is of the essence in;!"the perforp

trial in any action, proceeding, or
=)

rights and benefits of the homestead
y this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby rel
exemption laws of the State of Washington as to all Inde

DEFINITIONS. The following capitalized words and terms shalt b
Trust. Unless specifically stated to the contrary, all references to doli 3 shall mean amounts in lawful money
of the United States of America. Words and terms used in tha si nclude the plural, and the plural shall
include the singular, as the context may require. Words and tarms Gt otherwi
have the meanings attributed to such terms in the Uniform Commercial,

Borrowar. The word "Borrower” means LGIF, INC. and Includes all co-si
all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust aind {
includes without limitation all assignment and security interest provisiong, fedading t
Rents.

the events of default section of this Deed of Trust.
Grantor. The word "Grantor" means LGIF, INC..

Guarantor. The word “Guarantor™ means any guarantor, surety, or accommodation
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including wit
guaranty of all or part of the Note. :

Improvements. The word "Improverments” means all existing and future improvements, buyi
mobile homes affixed on the Real Property, facilities, additions, replacemants and other cons!
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs &
payable under the Note or Related Documents, together with all renewals of, extensions of, médificatié :
consolidations of and substitutions for the Note or Related Documents and any amounts expended of: ncad.by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Sranfor'd
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of T¢
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured
Cross-Collateralization provision of this Deed of Trust. .

Lender. The word "Lander” means PEOPLES BANK, its successors and assigns.

Note. The word "Note™ means the promissory note dated May 14, 2014, in the original principal amousit
of_ $135,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:

201405160097
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