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F‘Uﬁ.VER RD, BURLINGTON, WA 98233
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Gi M RT. For valuable consideration, Grantor hereby assigns, grants a continuing security

dress is commonly known as 78.32 Acres of Farmland, Burlington, WA

98233. identification number is 350431-2-002-0002 (P38155) and

CROSS-COLLATER
plus interest there
Lender against Bofmdwer
related or unrelated to th
indirect, determined or undets
may be liable individually .
otherwise, and whethe|
limitations, and whethers“th
unenforceable.

rantar or Borrower 1o Lender, or any one or more of them, as well as all claims by
or any cne or mare of them, whether now existing or hereafter arising, whether
wOserof the Note, whathar voluntary or otherwise, whether due or not due, direct or
rm d, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor

=aath others, whether obligated as guarantor, surety, accommodation party or
uch amounts may be or hersafter may become barred by any statute of
repay such amounts may be or hereafter may become otherwise

law, of any other law which mayy
deficiency to the extent Lender is ot
or completion of any foreclosure actiors

BORROWER'S WAIVERS AND RESPO
takes in connection with this Assignment.
the Property. Borrower waives any defensgs ghat
without limitation any failure of Lender to ‘tedlize upsh the Property, or any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable undg ‘ths Note with Lender no matter what action Lender takes or fails to
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as oth
shall pay to Lender all amounts secured by this 3
Grantor's obligations under this Assignment. Unlessand until L
below and so long as there is no default under this Assignme
operate and manage the Property and collect the Rents, pro

nat constitute Lender's consent to the use of cash collat i

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Gr

Ownership. Grantor is entitied to recsive the Rents fr
claims except as disclosed to and accepted by Lender in witifig

od ¥0 a claim for deficiency, before or after Lender s commencament
igily or by exercise of a power of sale.

ercises its right to collect the Rents as provided
r may remain in passession and control of and
granting of the right to collect the Rents shall

Right to Assign. Grantor has the full right, power and authori
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously essigned ok ¢p
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otharwis
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lander shall have the right a y time, and even though no
default shall have occurred under this Assignment, to collect and receive the)Rs urpose, Lender is heraby
given and granted the following rights, powers and authority: :

Notice to Tenants. Lender may send notices to any and all tenants warty advising them of this
Assignment and diracting all Rents to be paid directly to Lender or Lender's age

Enter the Property. Lender may enter upon and take possession of the Proper
the tenants ar from any other persons liable therefor, all of the Rents; instituteafi]
necessary for the protection of the Property, including such proceedings a
possession of the Property; collect the Rents and remave any tenant or tenants or of

egal proceedmgs
ary to recover

Maintain the Property. Lender may enter upon the Property to maintain the Property )
to pay the costs thereof and of all services of all employees, including their equipment;. '
and expenses of maintaining the Property in proper repair and condition, and also to pay al
water utilities, and the premiums on fire and other insurance effected by Lender on the Pro

Compliance with Laws. Lender may do any and all things to execute and comply with th
Washington ard also all othar laws, rules, orders, ordinances and requirements of all other gyermn :
affecting the Property.

Lease the Property. Lender may rent or laase tha whole or any part of the Property for such terrn
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, eit
name or in Grantor's name, to rent and manage the Property, including the collection and application o

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender “m:
apprapriate and may act exclusively and solely in the place and stead of Grantor and to have all of the pow
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the facz Hiat
Lender shaill have perforrned one or more of the foregoing acts or things shall not require Lender to do any Bther
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E ON OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
tei's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shaill
-gpplicetion of any and all Rents received by it; however, any such Rents received by Lender which are
h costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
and not reimbursed from the F(ents shall become a part of the Indebtedness secured by this

If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
nder this Assignment, the Note, and the Relatad Documents, Lender shall execute and deliver to
action of this Assignment and suitable statements of termination of any financing statement on
urity interest in the Rents and the Property. Any termination fee required by law shall be
by applicable law.

FUL}, PERFORAL NCE.

sIf any action or proceeding is commenced that would materially affect Lender's interest in
o comply with any provision of this Assignment or any Related Documents, including but
discharge or pay when due any amounts Grantor is required to discharge or pay under
ocuments, Lender on Grantor's behalf may {but shall not be obligated to) take any
ppispriate, including but not limited to discharging or paying all taxes, liens, security
aims, at any time levied or placed on the Rents or the Property and paying all costs
for |nsur1ng, maintaining grving the Property. All such expenditures incurred or paid by Lender for such
purposes will then bear interest tthe rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor ﬁl 5 i es will become a part of the Indebtedness and, at Lender's option, will {A}
he balance of the Note and be apportioned among and be payable with any
uring either (1) the term of any applicable insurance pelicy; or (2} the
ated as a balloon payment which will be due and payable at the MNote’s
ayment of these amounts. Such right shall be in addition to all other rights

the Property or if Gr
not limited to Grantor'
this Assignment of 4
action that Lende;

installment payments to ‘Bec
remaining term of the Note;
maturity. The Assignment als
and remedies to which Lende

mply with or to perform any other term, obligation, covenant or
of the Related Documents or to comply with or to perform any
in any other agreement between Lender and Borrower or Grantor.

Default on Other Payments Fanlure of Granyor within the time requured by this Asslgnment to make any payment
for taxes or insurance, or any other pay. nf necedsap

False Statements. Any warranty, represeritat n or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this *Assignment or the Related Documents is false or misleading in any
material respect, either now or at the tim vade or fur ed or becomes false or misleading at any time
thereafter.

ocuments ceasas to be in full force and effect
facted security interest or lien} at any time and

Defective Coliateralization. This Assignment or any of
{including failure of any collateral document to create
for any reason. ;

Insolvency. The dissolution or termination of Bo av;f B antor's existence as a going business, the
insolvency of Borrower or Grantor, the appointment of & i ft an rt of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor svorkt the commencement of any proceeding

sr of Borrower or Grantor or by any
This includes a garnishment of
_However, this Event of Default
dity or reasonablaness of the
Grantor gives Lender written
uret\.r bond for the creditor or
g an adequate raserve ar

proceeding, self-help, repossessuon or any other method, bg k
governmental agency against the Rents or any property securing the
any of Borrower's or Grantor's accounts, including deposit accouits,.
shall not apply if there is a good faith dispute by Borrower or Grantor
claim which is the basis of the creditor or forfeiture proceeding and
notica of the creditor or forfeitura proceeding and deposits with Lende
forfeiture proceeding, in an amount determined by Lender, in its sole dis

bond for the dispute. ;
Property Damage or Loss. The Property is lost, stolen, substantially dama horrowed against.

antor of any of the
lidity of, or liability

Events Affocting Guarantor. Any of the preceding events occurs with respeft tb any G
Indebtedness or any Guarantor dies or bacomes incompstent, or revokes o UtES
under, any Guaranty of the Indebtedness.

Adverse Changs. A material adverse change occurs in Grantor's financial
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at
may exercisa any one of more of the following rights and remedies, in addition to any other ri
by law:

required to pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take 5
Property and collect the Rents, including amounts past due and unpaid, and apply the net progeegds, over n¢'"
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall havé, g  rights
provided for in the Lender's Right 1o Receive and Collect Rents Section, above. If the Rents are i
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments re:
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by t
or other users to Lender in response to Lender's demand shal! satisfy the obligations for which the paymer
made, whether or not any proper grounds for the demand existed. Lendar may exercise its rights unr.éer His
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Londer shall have the right to have a receiver appointed to take possession of all or any part o

R NAMAMAWAAN
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Hroperty, with the power to protect and preserve the Proparty, to operate the Property preceding or pending
faraclosure or sale, and to callect the Rants from the Property and apply the praceeds, ovar and above the cost of
arship, against the Indebtedness. The receiver may serve without bond if permitted by law. Lendet’s
ppointment of a receiver shall exist whether or not the apparent value of the Property exceads the
by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

as. Lender shall have all other rights and remedies provided in this Assignmant or the Note or by

Attorneys' Fees: Exps‘hsas If Lender institutes any suit or action to enfarce any of the terms of this Assignment,
recover such sum as the court may adjudge reasonable as attarneys' fees at trial and
or not any court action is involved, and to the extent not prohibited by law, all
ncurs that in Lender's opinion are necessary at any time for the protection of its
s rights shall become a part of the Indebtedness payable on demand and shall bear
date of the expenditure until repaid. Expenses covered by this paragraph include,
b]ect to any fimits under applicable law, Lender's attorneys' fees and Lender's legal
a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
any automatic stay or injunction), appeals, and any anticipated post-judgment
sing records, obtaining title reports {including foreclosure reports}, surveyors'
nce, and fees for the Trustee, to the extent permitted by applicable law.
addition to all other sums provided by law.

without limitation, howeyé
expenses, whether or

i miscellaneous provisions are a part of this Assignment:

Amendments. This Assigriimg togéthat with any Related Documents, constitutes the entire understanding and
agreement of the parties as to th tters set farth in this Assignment. No alteration of or amendment to this
Assignment shall be effective ml #yriting and signed by the party or parties sought to be charged or

preempted by federal law, the laws of
This Assignment has been acceptad by

Joint and Several Liability. All obligatior
several, and all references to Grantor shall mig
each and every Borrower. This means that

Borrower and Grantor under this Assignment shall be joint and
én each and every Grantor, and all references to Borrower shall mean
h Grantor slgmng helow is responmble for all cbligations Il'l thls

ny of the officers, directors, partners, members,
nd any obligations made or created in reliance

entity, it is not necessary for Lender to inquire irfto the po
or other agents acting or purporting to act on the entity

agtate creaaed by this assignment with any other interest or
estate in the Property at any time held by or for the benefi fender in any capacity, without the written consent
of Lender.

Interpretation. (1) In all cases where there is more than ana/Bow@Wer gr Grantor, then all words used in this
Assignment in the singular shall be deamed to have been used 4n gh i
require. {2} If more than one person signs this Assignment a
and several. This means that if Lender brings a lawsuit, Le

obligations of each Grantor are joint
2 /any one or mora of the Grantors. If

joined in any lawsuit. (3] The names given to paragraphs o 5 Asmgnment are for convenience
purposes only. They are not to be used to interprat or define the proWéions ol s ignment.

this Assignment unless such
{ender in exercising any right
prevision of this Assignment
compliance with that
ourse of dealmg between

No Waiver by Lender. Lender shall not be deemed to have waived an
waiver is given in writing and signed by Lender. No delay or omission
shall operate as a waiver of such right or any other right. A waiver b
shall not prejudice or constitute a waiver of Lender's right otherwis
provision or any other provision of this Assignment. i
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any
future transactions. Whenever the consent of Lender is required under this
consent by Lender in any instance shall not constitute continuing consent t
consent is required and in all cases such consent may be granted or withheld in #

given in another

Notices. Subject to applicable law, and except for notice required or sllowed g
ghall be effective

manner, any notice required to be given under this Assignment shall be given in
when actually delivered, when actually received by telefacsimile (unless otherwi
daposited with a nationally recognized overnight courier, or, if mailed, when deposited
first class, certified or registered mail postage prepaid, directed to the addresses showni ngar
Assignment. Any party may change its address for notices under this Assignment by giving, et
to the other parties, specifying that the purpose of the notice is to change the party's
purposes, Grantor agreaes to keep Lender informed at all times of Grantor's current address
law, and except for notice required or allowed by law to be given in another manner, if thi
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under thig
granted for purposes of security and may not be revoked by Grantor until such time as the same a
Lender.

Severability. If a court of compatent jurisdiction finds any provision of this Assignment to be illegal,
unenforceable as to any person or circumstance, that finding shall not make the offending provision il 1
or unenfarceable as to any other person of circumstance. |f feasible, the offending provision shall be consi
modified so that it becomes legal, valid and enforceable. |f the offending provision cannot be so modified,
be considered deleted from this Assignment. Unless otherwise required by law, the illegality, invalid
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceability

other provision of this Assignment.
HAOMTRAMEM AR
201405140035
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ASSIGNMENT OF RENTS
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ssors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
ignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
"&f$hip,of the Praperty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
rantor's successors with refarance to this Assignment and the Indebtedness by way of forbearance or
hout releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Essence. Time is of the essence in the performance of this Assignment.

stead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
9‘ the State of Washington as to all Indebtedness secured by this Assignment.

Redomption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
SSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMFTION FROM
DER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
PEASON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR

DEFINITIONS.
Assignment. { alle-Stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the Unit wrica. Words and terms used in the singular shall include the plural, and the plural
ext may require. Words and terms not otherwise defined in this Assignment shall

means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may

Assignment. The we
ime, together with all exhibits and schedules attached to this ASSIGNMENT

be amended or modifigd frdm.tifne

Lept ofDefault” mean any of the events of default set forth in this Assignment in
the default section of this Assigngshes

ZEN FARMS, INC.; and MARK | KNUTZEN.

Guarantor. The word "Guarantd guarantor, surety, or accommodation party of any or all of the

Indabtedness.

Guaranty. The word "Guaranty” mean$. ti from Guarantor to Lender, including without limitation a

guaranty of all or part of the Note.

7 all principal, interest, and other amounts, costs and expenses
together with all renewals of, extensions of, modifications of,
or Related Documants and any amounts expended or advanced by
enses Incurred by Lender to enforce Grantor's obligations under
mounts as.rovided in this Assignment. Specifically, without

Indebtedness. The word "Indebtedness®
payable under the Note or Related Docu
consolidations of and substitutions for the Rpte
Lender to discharge Grantor's obligations origx
this Assignment, together with interest on s

of this Assignment.
Lender. The word "Lender” means Skagit Bark, its g

Note. The word "Note” means the promissory note | lat;
aof $180,000.00 from Borrower to Lender, togethe
refinancings of, consolidations of, and substitutions for th

Property. The word "Property” means all of Grantor's righ
described in the "Assignment” section of this Assignment.

deeds, collateral mortgages, and all other instruments, agreemig
existing, executed in connection with the Indebtednass.

Rents. The word "Rents” means all of Grartor's present and future r
and all present and future leases, including, without limitation, all
bonuses, accounts receivable, cash or security deposits, advance renta)
and other payments and benefits derived or to be derived from such leasg

@, income, issues, royalties,
proceeds from the Property,
ihd:and nature, whether due
#to réceive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS HIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNME EIGRED AND EXECUTED
ON BEHALF OF GRANTOR ON MAY 14, 2014. :

GRANTOR:

MARK KNUTZEN FARMS, INC.

By

MARK | KNUTZEN, President of K KNUTZEN FARMS, INC.

MARK | KNUTZEN

A
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CORPORATE ACKNOWLEDGMENT

188

day of I/’Vl-ﬂl/ , 20 ’+ , before me, the undersigned

appeared MARK 1 KNUTZEN President of MARK KNUTZEN FARMS, INC., and personally

the corporation, by
mentioned, and o ozth
Assignment on behait of I

By éL’L . o .
Notary Public in and for tiie §: J ": ’dy cgmmission expil‘éls {e l (b/] o

s1e-2018 SO 7
—Y:‘PR\\ ;\.§O '.-.

AL ACKNOWEEDGMENT

directors, for the uses and purposes therein
is Assignment and in fact executed the

stateoF (ASWHs Z6AE,

or proved to me on the basis of satisfacty :
ASSIGNMENT OF RENTS, and acknowledged thd
and deed, for the uses and purposes tharein me

Given under my hand and official seal this

Notary Public in and for the State of M

W;/ 20/¥

esiding at _5/@“];,4, (o .

.

LASER PRO Lending, Ver. 13.4.0.024 Copr. Harlahd{ﬁﬁm
\
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Séhedile “A-1” 149227-0

e West )2 of the Northeast % of the Northwest !4 of Section 31, Township 35 North,
CEPT the as built and existing County roads running along the West line and the

Situate in the COLI;I

PARCEL “B™

il

003

T
iy
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