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DEED OF TRUST

LD LR OF SnAGHT GOUNEY

DATE: May 14, 201

Reference # (if applicabll Additional on page

Grantor(s):
1. MARK KNUTZEN EAR;
2. KNUTZEN, MARK I

Grantee(s)
1. Skagit Bank

2. Land Title Company of Sk: Hurity, Trustee

Legal Description: N 1/2 of NW 1/4, : 5-4 E W.M.
Additional on page

©5) and 350431-0-001-0007 (P38128)

Assessor's Tax Parcel |D#: 350431-2-002-0002 (P

MARK | KNUTZEN, as his separate
UNNER LANE, BURLINGTON, WA
“Corporation, as to Parcel 'B’
A 98233 and ("Grantor"); Skagit
haveri Ave, P O Box 285, Burlington,
atimes as "Bensficiary”); and
‘Rox 445, Burlington, WA

THIS DEED QF TRUST is dated May 14, 20714, amor
property, as to Parcel 'A’' whose address is 14332 RO
98233-9601 MARK KNUTZEN FARMS. INC., a W
whose address is 11261 PULVER RD, BURLINGTO
Bank, whose mailing address is Main Office, 301 E.
WA 98233 (refarred to below sometimes as "Lender “ar
Land Title Company of Skagit County, whose mailing addeess
98233 (referred to below as "Trustee").



DEED OF TRUST
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MGE AND GRANT. For valuable considaration, Grantor conveys to Trustee in trust with power of sale, right
dgsession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
fascribed real property, together with all existing or subsequently erected or affixed huildings,
fixtures; all easements, rights of way, and appurtanances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, rayalties, and profits relating to the resl
fthout limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

dition to the Note, this Deed of Trust secures ell obligations, debts end liabilities,
intor or Borrower to Lender, or any one or more of them, as well as all claims by
r any one or more of them, whether now existing or heraafter arising, whether
the Note, whether voluntary or otherwise, whether due or not due, direct or
lute or contingent, liguidated or unliquidated, whether Borrower or Grantor
thers, whether obligated as guarantor, sursty, accommodation party or
h amounts may be or hereafter may bacome barred by any statute of
Jrepay such amounts may he or hereafter may become otherwise

CROSS-COLLATER {
plus interest thereon, of eithes

limitations, and whether tl
unenforceahle.

. all of Grantor's right, title, and interest in and to all leases, Rents, and
is recorded in accordance with RCW 65.08.070; the lien created by this
hoate upon the recording of this Deed of Trust. Lender grants to
which license may be revoked at Lender's option and shall be
rt of the Indebtedness. In addition, Grantor grants to Lender a
" Parsonal Property and Rents.

Grantor hereby assigns as security
profits of the Property. This assi
assignment is intended to be specif
Grantor a license to collect the R
automatically revoked upon accelarat
Uniform Commercial Code sacurity intergst

THIS DEED OF TRUST. INCLUDING THE AS
PERSONAL PROPERTY, IS GIVEN TO SECU{
ANY AND ALL OBLIGATIONS UNDER THIS'
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a) this Deed of Trust is executed at
Borrower's request and riot at the request of Lendef; {b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecata the Property; %(c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instfUment bind upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; | ar has established sdequate means of chtaining
from Borrower on a continuing basis information about B #inancial condition; and (e) Lender has made no
representation to Grantor about Borrower {including with craditworthiness of Borrower).

GRANTOR’'S WAIVERS. Grantor waives all rights or defenses arising

law, or any other law which may prevent Lender from beinging amy
deficiency to the extent Lender is otherwise entitled to a clairfv-fprde
or completion of any foreclosure action, either judicially or by exerci

PAYMENT AND PERFORMANCE. Except as otherwise provided i i
to Lender all Indebtedness secured by this Deed of Trust as it be fid Borrower and Grantor shall strictly
perform all their respactive obligations under the Note, this Deed of t Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower & ! & that Borrower's and Grantor's

ED.QOF ARUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON

“raason of any "one action" or "anti-deficiency”
tinn against Grantor, including a claim for
before or after Lender's commencament
of sale.

Deed of Trust, Borrower and Grantor shall pay

} remain in possession and
the Rents from the Property

#% The following provisions
ty is not used pringipally

Possession and Use. Untll the occurrence of an Event of Default, Grantor may
control of the Property; {2) use, operate ar manage the Property; a
{this privilege is a license from Lender to Grantor automatically revokery :
relate to the use of the Property or to other limitations on the Property.
for agricultural purposes,

Duty to Maintain. Grantor shall maintain the Property in tenantable conditio
replacements, and maintenance necessary to preserve its value.

Nuisance, Wasta. Grantor shall not cause, conduct or permit any nuisance
stripping of or waste on or to the Property or any portion of the Property. With:
foregoing, Grantor will not remave, or grant to any other party the right to remove,
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior writtgsf

¢ perform all repairs,

Property
fiay require
t least

Removal of !mprovemants. Grantor shail not demolish or remove any Improvemery '
without Lender's prior written consent. As & condition to the removal of any Improve d
Grantor to make arrangements satisfactory to Lender to replace such Improvements with impsivein rits 0
equal value. :

Lender’'s Right to Enter. Lender and Lender's agents and representatives may enter upon theMeal ¥
reasonable times to attend to Lender's interests and to inspect the Real Property for purpoges,
compliance with the terms and conditions of this Deed of Trust. E

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall
compliance by all agents, tenants or other persons ar entities of every nature whatsoever w
atherwise use ar occupy the Property in any manner, with all laws, ordinances, and regulations, no
in effect, of all governmental authorities applicable to the use or occupancy af the Property, includ
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, oréipance
regulation and withhold compliance during any proceeding, including appropriate appeats, so long as Granto
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests }
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasd
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neithar to abandon or leave unattended the Property. Grantor shall do all other

RO
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DEED OF TRUST
{Continued) Page 3

n addition to those acts set forth above in this section, which from the character and use of the Property are

ONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payabls all
this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
sbtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
t Lendar’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
ar tran fer? means the conveyance of Real Property or any right, title or interest in the Real Property; whether
iitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
r deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
tranifer of any beneficial interest in or to any land trust holding title to the Rea! Property, or by any
‘ e of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
Iso includes any change in ownership of more than twenty-five percent {25%) of the voting
rests o limited liability company interests, as the case may be, of such Grantor. However, this
b¥ Lender if such exercise is prohibited by federal law or by Washington law.

stock, partriérship iF
option shall not be exergis

TAXES AND LIEN
Trust:

provisions relating to the taxes and liens on the Property are part of this Deed of

Payment. Grantor shalfpa
charges (including water

n due {snd in all events prior to delinguency} all taxes, special taxes, assessments,
wer), fines and impositions levied against or an account of the Properiy, and shall
ork done on or for services rendered or material furnished to the Property. Grantor

| liens having priority over or equal to the interest of Lender under this Deed of
t assessments not due and except as otherwise provided in this Deed of

shall maintain the Propesty fre
Trust, except for thisdie
Trust.

dispute over the obligatic
is filed as a result of non
within fifteen (16} days aftef@rantdr has notice of the filing, secure the discharge of the lien, or if rsquested by
Lender, deposit with Lender cast corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge 4 osts and attorneys’ fees, or other charges that could accrue as a
result of a foreclesure or sale Bn an: n any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befé cesnet against the Property. Grantor shall name Lender as an additional

Evidance of Payment. Grantor shall upor: demandsfurpish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the ernmental official to deliver to Lender at any time a written
statement of the taxes and assessmen Property.

Notice of Construction., Grantor shall not er at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are upplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of tie “work, services, or materials. Grantor will upon request of Lender
furnish to tLender advence assurances satisfégtory to Lended that Grantor can and will pay the cost of such
improvements. '

PROPERTY DAMAGE INSURANCE. The fellowing provision
Trust.

nsuring the Property are a part of this Deed of

cies of fire insurance with standard extended
covering all Improvements on the Real
.clause, and with a standard mortgagee
;ghinsive general liability insurance in such
amed as additional insureds in such
insurance, including but not limited to
atély require. Policies shall be written in
lssued by a company or gcompanies
t0 Lender from time to time the
ions that coverages will not be
r. Each insurance policy also
paired in any way by any act,
ted in an area designated by
rea, Grantor agrees to
‘given by Lender that the

Maintenance of Insurance. Grantor shall procure an |
coverage endorsements on a fair value basis for the
Property in an amount sufficient to aveid application oft
clause in favor of Lender. Grantor shall also procure and maint
coverage amounts as Lender may reguest with Trustee and
liability insurance policies. Additionally, Grantor shall maint
hezard, business interruption, and beilar insurance, as Lende
form, amounts, coverages and basis reasonably acceptable
reasonably acceptable to Lender. Grantor, upon request of Lem
policies ar certificates of insurance in form satisfactory to Lender,
cancellad or diminished without at least thirty {30} days prior written
shall include an endorsement providing that coverage in favor of Lende
omission or default of Grantor or any other person. Should the Real

ty. Lender may
or not Lender's
rance and apply
the restoration
Qr shall rapair or

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the
and repair of the Property. If Lender elects to apply the proceeds to restoration and
replace the damaged or destroyed Improvements in a manner satisfactory to Leénd
satlsfactory proof of such expenditure, pay or reimburse Grantor from the proceeds f
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceetﬂs bt
disbursed within 180 days after their receipt and which Lender has not committed to the rg
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtadness.
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without intare,
Grantor's interests may appear.

Grantor's Report on Insurance. Upon reqguest of Lender, however not more than once a year, Gr.
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer;
insured; (3) the amount of the policy; (4) the property insured, the then current replacement valys
property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor:ghall,
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacéma
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's inte
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, incfuding
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
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DEED OF TRUST
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Deed of Trust or any Related Documents, Lender on Grantor's hehalf may (but shall not be cbligated to) take
stion that Lender desms appropriate, including but not fimited to discharging or paying all taxes, liens, security
mbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,

exponses will bacome a part of the Indebtedness and, at Lender's option, will {A) be payable on
added to the balance of the Note and be apportioned among and be payable with any installment
:due during either {1} the tarm of any applicable insurance policy; or (2) the remaining term of

yment of these amounts. Such right shall be in addition to all other rights and remedies to
ed upon Default.

af Trust:

Title. Grantor wex
free and clear gf
title insurancg pg
with this Deed’of Tru
Trust to Lender.

Defense of Title. Subidct .
title to the Property dgaifist 1
that questions Grantar's tiffe
action at Grantor's expe
participate in the procee
Grantor will deliver, or c:
to permit such participati

Compliance With Laws. Graiidr
existing applicable laws, ordinang :

{a} Grantor holds good and marketable title of record to the Property in fee simple,
encumbrances other than those set forth in the Real Property description or in any
ort, or final title opinion issued in favor of, and accepted by, Lender in connection
Grantor has the fulf right, power, and authority to execute and deliver this Deed of

claims of all persons. In the event any action or proceeding is commenced
i thy nierest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
Grantdr may be the nominal party in such proceeding, but Lender shall be entitled to
g and t4 be raprasantad in the proceading by counsel of Lender's own choice, and

ded d, to Lender such instruments as Lender may request from time to time

representations, warranties, and agreements made by Grantor in
pid delivery of this Deed of Trust, shall be continuing in nature, and
e as Borrower's Indebtedness shal! be paid in full,

Survival of Representations an
this Deed of Trust shall survive thy

Proceadings. If any proceeding in cow g/nnatidn,
‘b% may be'necessary to defend the action and obtain the award. Grantor
4t Lender shall be entitled to participate in the proceeding and to be
s own choice all at Grantor's expense, and Grantor will deliver or
its and documentation as may be requasted by Lender from time to

may be the nominal party in such proceedi
represented in the proceeding by counsel
cause to be delivered to Lender such instru
time to permit such participation.

ndemned by eminent domain proceedings or by
its election require that all or any portion of the
epair or restoration of the Property. The net
sonable costs, expenses, and attorneys’ fees

any proceeding or purchase in lisu of condemnation, Lengd
net proceeds of the award be applied to the Indebtedsie
proceeds of the award shall mean the award after pgyms
incurred by Trustee or Lender in connection with the candemnatid

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTZ
to governmental taxes, fees and charges are a part of this Deed™

Current Taxes, Fees and Charges. Upon request by Lender, G
this Deed of Trust and take whatever other action is requested
the Real Property. Grantor shall reimburse Lender for all taxi
incurred in recording, perfecting or continuing this Deed of T
documentary stamps, and other charges for recerding or registering

QRITIES. The following provisions relating

as desgritied below, together with all expenses
iding without limitation all taxes, fees,

Trust; (2) a specific tax on
ndebtedness secured by this
nder or the holder of the
wof principal and interest

Deed of Trust ar upon all or any part of the Indebtedness secured b
Borrower which Barrower is authorized or required to deduct from pay
type of Deed of Trust; (3) & tax on this type of Deed of Trust chargesl
Note; and {4) a specific tax on all or any portion of the Indebtedness
made by Botrowers.

Subsequent Taxes. |f any tax to which this section applies is enacted subseguesit to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lende; { e any or all of its
available remedies for an Event of Default as provided below unless Grantar % ;
becomes delinquent, or (2) contests the tax as provided above in the Taxes ar
Lender cash or a sufficient corporate surety bond or other security satisfactory to

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemant to the b
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unif
as amended fram time to tims.

Security interest. Upon request by Lender, Grantor shall take whatever action is requestedi by
and continue Lender's security interest in the Rents and Personal Property. In additicn to recorging, his Dige
Trust in the real property records, Lender may, at any time and without further authorizationiTre
executed counterparts, copies or reproductions of this Deed of Trust as a financing statem
reimburse Lender for alt expenses incurred in perfecting or continuing this security interest. Upon*
shall not remove, sever or detach the Parsonal Property from the Property. Upon default, Grantor hiall asssmbie
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient té:rasto Ju:
Lender and make it available to Lender within three {3} days after receipt of written demand from Lepd
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party} from which inforr
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the U*‘)lf
Commercial Cade) are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES: ATTORNEY-INFACT. The following provisions relating to further assurances and

AR
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DEED OF TRUST
{Continued)} Page 5

-fact are a part of this Deed of Trust:

urances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
vill cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
inancing statements, continuation statements, instruments of further assurance, certificates, and
nts as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
ments, and (2) the liens and security interests created by this Deed of Trust as first and prior
Gpérty, whether now owned or hereafter acquired by Grantor. Uniess prohibited by law or Lender
fary. in writing, Grantor shall reimburse Lender for all costs and expensas incurred in connection
ad to in this paragraph.

antor fails to do any of the things referred te in the preceding paragraph, Lender may do so
ator and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints

in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
big negassary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in

Attorney-in-Fac
for and in the na

the preceding j¥aragr

FULL PERFORMANCE. If Borgsives“and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upe# Gréntor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shy Aaliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender‘@@e M teérest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by appiicable law. The grantee in any reconveyance may be described as the "person or

: itals in the reconveyance of any matters or facts shall be conclusive proof

of Trust:

Payment Default. Borrower fai

¢ egmply with or to perform any other term, obligation, covenant or
any of the Related Documents or to comply with or to perferm any

term, obligation, covenant or condition’gol d in any other agreement between Lender and Borrower or Grantor.

r term, obligation, covenant or condition contained in this
iments.

Compliance Default. Failure to comply with any gt
Deed of Trust, the Note or in any of the Refated

Default on Other Payments. Failure of Gran
for taxas or insurance, or any other payme

thin the time required by this Deed of Trust to make any payment
ssary to prevent filing of or to effect discharge of any lien.

False Statemants. Any warranty, representstion or statement made or furnished to Lender by Borrower or Grantor
or on Borrower’s or Grantor's behalf under tFis"Deed of Trust.or the Related Documents is false or misleading in
any material respect, either now or at the tinig" made or fisfnighed or becomes false or misleading at any time
thereafter.

ed Documents ceases to be in full force and
and perfected security interest or lien} at any

Defactive Collateralization. This Deed of Trust or a
effect (in¢luding failure of any collateral document
time and for any reason.

Insolvency. The dissolution or termination of Borrow
insolvency of Borrower or Grantor, the appointment of a
any assignment for the benefit of creditors, any type of credito
under any bankruptcy or insolvency laws by or against Borro

Creditor or Forfeiture Proceedings. Commencement of foreclps.
proceading, self-help, repossession or any other method, by, ény
governmental agency agsinst any property securing the Indebig

iture proceedings, whether by judicial
r of Borrower or Grantor or by any
R includes a garnishment of any of
wer, this Event of Default shall
reasonableness of the claim
ives Lender written notice of
d for the creditor or forfeiture

4éte reserve or bond for the

not apply if there is a good faith dispute by Borrower or Grantor as to ghesvalidity
which is the basis of the creditor or forfeiture proceeding and if Borrowgr or Grantg
the creditor or forfeiture praceaeding and deposits with Lender monies
proceeding, in an amount determined by Lender, in its sole discretion, ag
dispute.

limitation any agreement concerning any indebtedness or other obligation
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respe e
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes th
under, any Guaranty of the Indebtedness.

Adverse Change. A matsrial adverse change occurs in Borrower's or Grantor's firdn
belisves the prospect of payment or performance of the Indebtedness is impaired.

Insacurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, atdny tifnesth
Trustee or Lender may exercise any one or more of the following rights and remedies: ‘ d

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of an
an election to make expenditures or to take action to perform an cobligation of Grantor under t
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtednes
due and payable, including any prepayment penalty which Borrower would be required to pay,

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jud
foraclosure, in either case in accordance with and to the full extent provided by applicable law. .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the righfs and

remedies of a secured party under the Uniform Commercial Code.
201405140034
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DEED OF TRUST
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lsct Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
mianage the Propenty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
Ve -ahove Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
: ither user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
yeceived in payment thereof in the name of Grantor and to negotiate the same and collect the
Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the

¢hich the payments are made, whether or not any proper grounds for the demand existed. Lender
Fisets rights under this subparagraph either in person, by agent, or through a receiver.

der shall have the right to have a receiver appointed to take possession of all or any part of
power to protect and preserve the Property, to operate the Property preceding or pending
.to collect the Rents from the Property and apply the proceeds, over and above the cost of

: tor remains in possession of the Property after the Property is sold as provided
above or Lander otharwise’bafomaes entitled to possassion of the Property upon default of Borrower or Grantor,
Grantor shall become e<tepfint at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay arfeandfi rental for the use of the Property, or (2) wvacate the Property immediately
upon the demand o

Other Remedies. Truste | have any ather right or remedy provided in this Deed of Trust or the Note

ar availabla at law or in

Notice of Sale. Lender 5

alt, wigasonable notice of the time and place of any public sale of the Personal
Praperty or of the time aftar

v vate sale or other intended disposition of the Personal Property is to be
ndtice given at least ten {10} days before the time of the sale or disposition.
‘ in conjunction with any sale of the Real Property.

Sala of the Property. To the extent
rights to have the Property marshaiigd. 3
sell all or any part of the Property togés eparately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any paitich ¢f the Prpperty.

Attorneys’ Fees; Expenses. If Lender i
Trust, Lendar ghall be entitled to recover
and upan any appeal. Whather or not &hy£owf action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that if L wder's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shafl biacome a part of the Indebtedness payable on demand and shall bear
interast at the Note rate from the date of the exzenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits tinder applic law, Lender's attorneys' fees and Lender's legal
expenses, whather or not there is a lawsuit, ifcluding attgineys fees and expenses for bankruptey proceedings
{including efforts to modify or vacate any automatic stay gir n), appeals, and any anticipated post-judgment
collection services, the cost of searching records, abtaihing orts {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and feed for the Trustie, to the extent permittad by applicable law.
Grantor also will pay any court costs, in addition to al

Rights of Trustea. Trustee shall have all of the rights a

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions
{(pursuant to Lender's instructions) are part of this Deed of Trust:

Lewier as set forth in this section.
Eil the powers and obligations of Trustee

Powers of Trustee. In addition to all powers of Trustee arising: ag a mattey of law, Trustee shall have the power to
take the following actions with respect to the Property upon Aoglest of Lender and Grantor: {a} join in
preparing and filing a map or plat of the Real Property, including “the icati f streets or gther rights to the
public; (b} join in granting any easement oOr creating any restrit ¥ Property: and {c) join in any
subordination or other agreement affecting this Deed of Trust or the inter under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any othé party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, i ystea shall be a party, unless
required by applicable law, or unless the action or proceeding is brought

w? In addition to the rights
ustee shall have the right to
kare, in aither case in

Trustes. Trustee shall meet all qualifications required for Trustee under &ppligeble:
and remedies set forth above, with respect to all or any part of the Property, thi
fareclose by notice and sale, and Lender shall have the right to foreclose by ju
accordance with and to the full extent provided by applicable law.

to any Trustee
recorded in the

appointed under this Deed of Trust by an instrument executed and acknowledged, by A« )
tion to all other

office of the recorder of Skagit County, State of Washington. The instrument shall contai
matters required by state law, the namaes of the original Lender, Trustee, and Granto
Auditor's File Number where this Deed of Trust is recorded, and the name and address
and the instrument shall be executed and acknowledged by Lender or its successors i
trustee, without conveyance of the Property, shall succeed to all the title, power, and o
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Truste
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given ind
any notice required to be given under this Deed of Trust, including without limitation any notice ¢
notice of sale shall be given in writing, and shall be effective when actually delivered, when act
telafacsimile {unless otherwise required by law), when deposited with a nationally recognized overni
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaj
the addressas shown near the baginning of this Deed of Trust. All copies of notices of foreclosure from'
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the bgi
this Deed of Trust. Any party may change its address for notices undar this Deed of Trust by giving formg
notice ta the othaer parties, specifying that the purpose of the notice is to change the party's address. For 7
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address, Subject to applicabld ka
and except for notica required or allowed by law to be given in another manner, if there is more than one Grantdr, sfi
notice given by Lender to any Grantor is deemed to be notice given to all Grantars.

MISCELLANEOUS PROVISIONS. The following miscellanegus provisions are a part of this Deed of Trust:

WARIIRRANARAN
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witdments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agfeement of the parties as to the matters set forth in this Deed of Trust, No alteration of or amendment to this

zust shall be effective unless given in writing and signed by the party or parties sought to be charged or
Y alteration or amendment.

Arinual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
request a certified statement of net operating income received from the Property during Grantor's
| year in such form and detail as Lender shall require. "Net operating incoms” shall mean all cash
roperty less all cash expenditures made in connection with the operatien of the Property.

aption headings in this Deed of Trust are for convenience purposes only and are not to be
. digfine the provisions of this Deed of Trust.

no merger of the interest or estate created by this Deed of Trust with any other interest or
iany time held by or for the benefit of Lender in any capacity, without the written consent

f Trust will be governed by federal law applicable to Lender and, to the extent not
e laws of the State of Washington without ragard to its conflicts of law provisions.
apted by Lender in the State of Washington.

il obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all referan; 'Grantor shall mean each and every Grantor, and all references to Borrower shall mean
sach and every Borpower, ns that each Grantor signing below is responsible for all obligations in this
Deed of Trust. Whesé am ok, miore of the parties is a corporation, partnership, limited liability company or
imni 1 nder to inquire into the powers of any of the officers, directors, partners,
orting to act on the entity’s behalf, and any obligations made or created in
h powers shall be guaranteed under this Deed of Trust.

reliance upon the profess

No Waiver by Lender. “all ned ba eemed to have waived any rights under this Deed of Trust unless such
waiver is given in wrltmg and"s‘rgn . No delay or omission on the part of Lender in exercising any right
shall cperate 88 8 waiver of suct ket or any ther right. A waiver by Lender of a provision of this Deed of Trust

é ender's right otherwise to demand strict compliance with that
Trust. No prior waiver by Lender, nor any course of dealing
fwaiver of any of Lender's rights or of any of Grantor's obligations
onsent of Lender is required under this Deed of Trust, the granting
siall no) tonstitute continuing consent to subseguent instances wherg
| may be granted or withheld in the sole discretion of Lender.

betwean Lender and Grantor, shaf
as to any future transactions.
of such consent by Lender in any instars
such consent is required and in all cases

Severability. If a court of competent ju Ainds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumsgiingd, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person of: umstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and anigrceable. If the offending provision cannot ba so modified, it shall
be considered deleted from this Deed of Tri Unless otherwise required by law, the iliegality, invalidity, or
unenforceability of any provision of this Deed ¢ i
other provision of this Deed of Trust.

Successors and Assigns. Sub|ect to any Ilmltatlons eed of Trust on transter of Grantor's interest,
the parties, their successors and assigns. |If
ownership of the Property becomes vested in a perso ! rantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Dv

extension without releasing Grantor from the cbligations | t or liability under the Indebtedness.

Tima is of tha Essence, Time is of the essaence in the performa d of Trust.

Waivar of Homestead Exemption. Grantor hereby releases af
exemption laws of the State of Washington as to all Indebtadné

DEFINITIONS. The following capitalized words and terms shall hav
Trust. Unless specifically stated to the contrary, all references to dolfsr.a
of the United States of America. Words and terms used in the singular shall |
include the singular, as the context may require. Words and terms not other

have the meanings attributed to such terms in the Uniform Commercial Cod

Beneficiary. The word "Beneficiary” means Skagit Bank, and its succes§

Borrower. The word "Borrower" means MARK KNUTZEN FARMS, INC. aivel intluds
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amon
includes without limitation all assignment and security interest provisions rel
Rents.

, and Trustee, and
nal Property and

Default. The word "Default” means the Default set forth in this Deed of Trust in t

Evant of Default. The words "Event of Default” mean any of the events of default set
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means MARK KNUTZEN FARMS, INC.; and MARK | KNUTZEN

Guarantor. The word "Guarantor™ means any guarantor, surety, or accommodation party i
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including
guaranty of all or part of the Note.

Improvements. The word “Improvements” means all existing and future improvements, buil
mabile homes affixed on the Real Property, facilities, additions, replacements and other censtructipi, on th
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs angd
payable under the Note or Related Documents, together with all renewals of, extensions of, madiffadtio 5
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advan
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Gra
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of%] .
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the

Cross-Collateralization provision of this Deed of Trust,
m Z!M 405140034
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er. The word "Lender" means Skagit Bank, its successors and assigns.

he word "Note” means the promissory note dated May 14, 2014, in the original principal amount
of % 33‘000 00 from Borrawer ta Lender, together with all renewals of, extensions of, modifications of

The words "Personal Property” mean all equipmant, fixturas, and othar articles of personal
z hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
‘ccessions, parts, and additions to, all replacements of, and all substitutions for, any of such

Real Property.
Deed of Trust.

Related Docwuinord ords "Related Documents' mean all promissory notes, credit agreements, loan
: ts, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreermnsnts
Indebtedness; provided, }

Rents. The word Hg '

GRANTOR AGREES TO ITS TERMS

GRANTOR:

By:

FARMS. INC.

X

MARK | KNUTZEN

CORPORATE ACKNOW

STATE OF ;/Lt'? R/u

COUNTY OF ‘SZ%/M
Jef T wiu/

On this day of
Notary Public, personally appeared MARK | KNUTZEN, President of MAR
known to me or proved to me on the basis of satisfactory evidence to be
executed the Deed of Trust and acknowledged the Deed of Trust to be
corporation, by autharity of its Bylaws or by resolution of its board of dirgct
mentioned, and on oath stated that he or she is authorized to execute this Detd of

of Trust on behalf of the cotpjtlic:D
By LIAANL

[
Notary Public in and for the State of M/W'

. , before me, the undersigned
%UTZEM EARMS, INC., and personally
«d lagent of the corporation that
luntary act and deed of the
Asas and purposes therein
# fact executed the Dead

W

400
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INDIVIDUAL ACKNOWLEDGMENT
STATE'OF L4ifi527%7VEi7?V1/ )

)88
e/ }

& undersigned Notary Public, personally appeared MARK | KNUTZEN, personally known to me
of satisfaciory evidence to be the individual described in and who executed the Deed of
he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the

gioned. M - L’f

/
IR\ %5 ing at jfiﬁ,{}' F (.
NJERY \‘MY commission expi% &’//E;’Z/ &

PUBLIC ‘
€

Or g™~

or proved t she o ih
Trust, and acknowle: J
uses and purposes therg

Given under my han;

Notary Public in and 4

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner argf hol
reguestad, upon payment of all sums Swsitig tp §
right, title and interest now held by you un

Il indebtedness secured by this Deed of Trust. You are hereby
i to reconvey without warranty, to the persons entitled thereto, the
eed of

Date: Beneficiary:
By:
Its:

All Rights Reserved. -




149227-0

known as Pulver Road and Wilson Road; and ALSO EXCEPT ditch right of
unty Superior Court Cause No. 3604,

Situate in the Coun

PARCEL “B™:

Situate in the County of Skagit, State of

IU
A
2014051
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