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HOME EQUITY CON SION SECOND DEED OF TRUST
This deed of trust secures a reverse mortgage loan

Grantor(s): RUTH D, POWERS, AN UNMARR

Grantee(s):  Secretary of Housing and Urban Developiy:
Washington, DC 20410, Beneficiary

INSURANCE PROGRAMS IN THE DEPARTMEML &
DEVELOPMENT FIELD OFFICE WITH JURISDH
DESCRIBED BELOW, OR A DESIGNEE OF THAT O}

THE PROPERTY
stee

Legal Description: Tract 37, Skyline #7; and
Section 28, Township 35 North, Range 1

Assessor's Property Tax Parcel or Account No.: P39617
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Bay Equity LLC
100 California St, Suite 1100
San Francisco, CA 94111

ce Above This Line For Recording Data)

State of WASHINGTON FHA Case No. 566-1245904-962

Loan No. 1393892

MIN: 1006166-0005000047-1
DJUSTABLE RATE

ERSION SECOND DEED OF TRUST

es a reverse mortgage loan

HOME EQUITY C
This deed of t1

THIS DEED OF TRUST ("Security Instrunfest” or "Seccmd Security Instrument") is made on May
7,2014. The grantor is RUTH D, POWERS, AN UNM ELWOMAN, whose address is 1910

OF THAT OFFICIAL ("Trustee'"). The beneficiary is the Secre
whose address is 451 Seventh Street, SW, Washington, DC 20
has agreed to repay to Lender amounts whlch Lender is obligat

hg and Urban Development,
' or "Secretary”). Borrower
'—'udmg future advanccs,

h strument secures
to Lender: (a) the repayment of the debt evidenced by the Second Note with.ir at'a rate subject to

adjustment (interest), and all renewals, extensions and modifications of the No

Cents (U.S. $938,250.00); (b) the payment of all other sums, with interest, adv
to protect the security of this Security Instrument or otherwise due under the term
Instrument; and (c} the performance of Borrower's covenants and agreements under ¢
Instrument and the Second Note. The full debt, including amounts described in (), (b},
not due earlier, is due and payable on January 30, 2095. This security instrument shall r
force and effect notwithstanding any zero outstandmg balance on the debt from time to timé
shall not be released except when the property is reconveyed. For this purpose, Botrower i m‘ev
grants and conveys to Trustee, in trust, with power of sale, the following described property lo
SKAGIT County. WASHINGTON:
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cription as Exhibit A attached hereto and made a part hereof for all intents and

right to grant and conve
Instrument given by Béx
Instrument”). Borrower w
demands, subject to any endy

THIS SECURITY INSTRUMEN
covenants with limited variations risdiction te constitute a uniform security instrument covering

real property.

1. Payment of Principal and Interest. Borre
the debt evidenced by the Second Note.

harges consisting of taxes, ground
in a timely manner, and shall
charges by withholding funds from
ine of credit as provided for
1ty charges directly to the

in the Loan Agreement. Lender may reqtiire Borrower to pay sp cified pri _
ded in this Paragraph.

party owéd payment even though Lender pays other property ch
3. Fire, Flood and Other Hazard Insurance. Borrower shall instve.

whether now in existence or subsegquently erected, against any hazards,

der The insurance
avor of, and

existence or subsequently erected, against loss by floods to the extent required
policies and any renewals shall be held by Lender and shall include loss payal
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender
loss if not made promptly by Borrower. Each insurance company concerned is hereb
directed to make payment for such loss to Lender, instead of to Borrower and Lender jok
proceeds shall be applied to restoration or repair of the damaged Property, if the restorati
economically feasible and Lender's security is not lessened. If the restoration or repair is n
economically feasible or Lender's security would be lessened, the insurance proceeds shall be 4
first to the reduction of any indebtedness under the Second Note and this Security Instrument.
excess insurance proceeds over an amount required to pay all outstanding indebtedness under the

MR
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ote and this Security Instrument shall be paid to the entity legally entitled thereto.

oreclosure of this Security Instrument or other transfer of title to the Property that
ndebtedness, all right, title and interest of Borrower in and to insurance policies in
the purchaser.

troy, damage or substantially change the Property or allow the
nd tear excepted. Borrower shall also be in default if

cess, gave materially false or inaccurate information or
\‘;nder w1th any material lnformatlon) in connection w1th the
loan evidenced by the Note, Tncluc
occupancy of the Property asa prl

5. Charges to Borrower and Protection;
governmental or municipal charges, fines
Borrower shall pay these obligations on tim
to pay would adverscly affect Lender's interest'i

sitions that are not inciuded in Paragraph 2.
tly to the entity which is owed the payment. If failure
the Property upon Lender's request Borrower shall

perform any other covenants and agreements contained iri'this
proceeding that may significantly affect Lender's rights in the
bankruptey, for condemnation or to enforce laws or regulation
is necessary to protect the value of the Property and Lender's r
of taxes, hazard insurance and other items mentioned in Paragrap

r may do and pay whatever
operty, including payment

To protect Lender's security in the Property, Lender shalt advance and
due to the Secretary for the Mongage Insurance Premlum as defmed in

disbursed by Lender under this Paragraph shall become an additional debt of
in the Loan Agreement and shall be secured by this Security Instrument.

any mspechon or appralsal specifying a purpose for the inspection or appraisal which my
L.ender's interest in the Property. If the Property is vacant or abandoned or the loan is in
may take reasonable action to protect and preserve such vacant or abandoned Property withe
the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in

HAAAAD
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ectign with any condemnation or other taking of any part of the Property, or for conveyance in
demnation, shall be paid to Lender. The proceeds shalt be applied first to the reduction of

Instrument if:

(i) A Borrows
Borrower; or

Property (or his or her beneficial interest in a trust owning

(i) All of a Borrow:
#gherwise transferred and no other Borrower retains title

all or part of the Prope
to the Property in fee s
which is renewable ora

is not performed..

(b) Notice to Lender. Borrower shall notify the Lender v ux;g e evenis listed in

Paragraph 9(a)(ii)-(v) occur.

(¢} Notice to Borrower. Lender shall notify Borrower whenever.
payable under Paragraph 9(a)(ii)-(v). Lender shall not have the ri
until Borrower has had 30 days after notice to either:

loan bégbmes due and

‘ces. foreclosure
(i) Correct the matter which resulted in the Security Instrument com
(i1} Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or 95% of the appraised val;
net proceeds of the sale toward the balance; or

{iv) Provide the Lender with a deed-in-lieu of foreclosure.

(d) Trusts. Convevance of a Borrower's interest in the Property to a trust which meets the

L
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réuirements of the Secretary, or conveyance of a trust's interests in the Property to a Borrower,
fiall not be considered a conveyance for purposes of this Paragraph 9. A trust shall not be
- -ed an occupant or be considered as having a principal residence for purposes of this

e@%ﬁsme costs and reasonable and customary attorney’s fees and
expenses properly assoqa’i‘.e f‘arec]osure proceeding shall be added to the pr1nc1pa1 balance.
Upon reinstatement by Bon
remain in effect as if Lende
required to permit reinstatement
foreclosure proceedings within tw
foreclosure proceeding, (ii) reinstatein
(i11) reinstatement wiil adversely aff

ot required immediate payment-in-full. However, Lender is not

f (i) néer has accepted reinstatement afier the commencement of
1mm diately preceding the commencement of a current
replude foreclosure on different grounds in the future, or
ity of the Security Instrument.

12. Lien Status,

(a) Modification.

ccordance with this Paragraph 12(a). If
security Instrument is jeopardized under

Borrower agrees to extend this Security Instrument
Lender determines that the original lien status,sf (hé

Instrument equals or exceeds the maximum prirgipalandount stated or the maximum period
under which loan advances retain the same lieri prieri
expired) and state law permits the orlgmal lien statusy

 determines will also
ower to execute any

be extended to
obligation

execute such documents, If state law does not permit the origi
future Yoan advances, Borrower will be deemed to have failed to ha
under this Security Instrument.

(b) Tax Deferral Programs,

Borrower shall not participate in a real estate tax deferral program, if any liens
tax deferral are not subordinate to this Security Instrument,

(¢) Prior Liens,

Borrower shall promptly discharge any lien which has prierity over this Security Instrur

201405 1IZ,HC!|1,IJISIW
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nless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
nner acceptable to Lender, (b) contests in good faith the lien by, or defends against

cement of the lien in, legal proceedings which in the Lendet's opinion operate to prevent
 the'gnforcement of the lien or forfeiture of any part of the Property; or (c) secures from the
of the lien an agreement satisfactory to Lender subordinating the lien to all amounts
this Security Instrument. If Lender determines that any part of the Property is

en which may attain priority over this Security Instrument, Lender may give
tice identifying the lien. Borrower shall satisfy the lien or take one or more of

on behalf of Borrow suant,to Section 255(1)(1){A) of the National Housing Act and the Loan
Agreement, the Se¢tetary.+ Juired Borrower to execute a Second Note and this Second
Security Instrument. Beirower has executed a First Note and First Security {nstrument,

(i) The First Security Iné :

{11} The Secretary accepts reim
by the Secretary,

If the circumstances described in (i
interest on the payments but excluding-ate char i by the Secretary, shall be included in
the debt under the First Note,

- ment as described in (b)(i) or
(i1} and the Secretary makes payments to Borrower; then 8 hall not:

(1) Be required to pay amounts owed under the First
Property under Paragraph 19 to the holder of the Fir
the Secretary has required payment-in-full of all outstariding:
under the Second Note; or

ny rents and revenues of the
iver of the Property, until
accrued interest

(d) No Duty of the Secretary. The Secretary has no duty to the holder of ih
covenants of the Second Security Instrument or to take actions to preserve t
Property, even though the holder of the First Note may be unable to collect amays
the First Note because of restrictions in this Paragraph 13.

(e) Restrictions on Enforcement, Notwithstanding anything else in this Security Instri
Borrower shall not be obligated to comply with the covenants hereof, and Paragraph 1
no force and effect, whenever there is no cutstanding balance under the Second Note,

MR
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orbparance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
I not be a waiver of or preclude the exercise of any right or remedy.

er this Security Instrument or the Second Note, except to a trust that meets the
cretary. Borrower's covenants and agreements shall be joint and several.

it by first class mail unless applicable law requires use of another method.
1'to the Property Address or any other address all Borrowers jointly designate.

Security Instrument shall’
in this Paragraph 16.

17. Governing Law; Seve
law of the jurisdiction in w

Security Instrument shall be governed by Federal law and the
iy is located. In the event that any provision or clause of this
tlicts with applicable law, such conflict shall not affect other
nd Note which can be given effect without the

conflicting provision. To this end'thd
declared to be severable.

19. Assignment of Rents. Borrower unconditionally assig
revenues of the Property. Borrower authorizes Lender

Security Instrument, Borrower shall collect and receive all rent P
for the benefit of Lender and Borrower. This assignment of rens i n absolute assignment and
not a assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by
Borrower as trustee for benefit of Lender only, to be applied to the sum
Instrument; (b) Lender shall be entitled to collect and receive all of the
each tenant of the Property shall pay all rents due and unpaid to Lender or'Es
written demand to the tenant.

Sperty; and (¢)

Borrower has not executed any prior assignment of the rents and has not and wilk,
that would prevent Lender from exercising its rights under this Paragraph 19, exce
First Security Instrument.

Lender shall not be required to enter upon, take control of or maintain the Property befor
notice of breach to Borrower, However, Lender or a judicially appointed receiver may do so.at
there is a breach. Any application of rents shall not cure or waive any default or invalidate an
right or remedy of Lender. This asmgnment of rents of the Property shall terminate when the d
secured by this Security Instrument is paid in foll.

HAS
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ure Procedure. If Lender requires immediate payment-in-ﬁill under Paragraph 9,

ion regarding notice of sale and shall give such notices to Borrower and
Ble law may require, After the time required by applicable law and

Trustee may postpone sl
public announcement at
purchase the Property at

Trustee shall deliver to the j» Stee’s deed conveying the Property without any
covenant or warranty, express siplied. The recitals in the Trustee’s deed shall be prima
facie evidence of the truth of thésiatems #de therein, Trustee shall apply the proceeds of the
sale in the following order: (a) to & f the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all by this Security Instrument; and (c} any
excess to the persoen or persons legally r te the clerk of the superior court of the
county in which the sale took place.

21. Lien Priority, The full amount secured by'this Security Instrument shall have a lien priority
subordinate only to the full amount secured by thg First Secuzity*Instrument.

est rate of 2.902% which accrues
hange, as described below. When

Wall Street Journal (“Index™) plus a margin. 1fthe Index is no koriger avai
to use any index prescribed by the Department of Housing and Urben
Borrower notlce of new index,

Date" means each date in which the interest rate could change.

The value of the Index will be determined, using the most recent Index figure avai
before the Change Date ("Current Index™). Before each Change Date, the new inte
calculated by adding a margin to the Current Index. The sum of the margin plus the C:
be called the "Calculated Interest Rate" for each Change Date. The Calculated Interest R:
compared to the interest rate in effect immediately prior to the current Change Dale (the ”E
lnterest Rate").

The Ca]culated Interest Rate will never increase above 12.942%

IR
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lated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described
/ill be in effect until the next Change Date. At any change date, if the Calculated Interest
he Existing Interest Rate, the interest rate will not change

¢e. Upon payment of all sums secured by this Security Instrument, Lender shall request
he Property and shall surrender this Security Instrument and all notes evidencing

persons legally entitled to it. Such person or persons shall pay any recordation
+for preparing the reconveyance.

dance with applicable law, Lender may from time to time appoint a
ypointed hereunder who has ceased to act. Without conveyance of the

26, Attorneys’ Fees. Lende I
action or proceeding to construe
fees,”

to recover its reasonable attorneys’ fees and costs in any
i of this Security instrument. The term “attorneys’

27. Obligatory Loan Advances. Lender
Loan Agreement, including Loan Advan i ipal to Borrower as well as Loan Advances of
interest, MIP, Servicing Fees, and other charget

executed by Borrower and recorded
dqder shall be incorporated into and

shall amend and supplement the covenants and agreerd
were a part of this Security Instrument. [Check applica

[[] Condominium Rider sed Unit Development Rider

D Other [Specify]

Security Instrument and in any rider(s) executed by Borrower and recorded with it.

AQLJ D{ ﬁ, \/m()@w (SEAL)

RUTH D. POWERS Date

201405!!0']38
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|Space Below This Line For Acknowledgment]

his/her free and vo

Mortgage Loan Originator Organization: Bay Equity LL
Nationwide Mortgage Licensing system and Registry Identifica

Individual Loan Originator

Mortgage Loan Originator: Kevin O'Brien

Nationwide Mortgage Licensing system and Registry Identification Wumber:

B
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EXHIBIT A

\-te-the Security Instrument made on May 7, 2014, by RUTH D. POWERS, AN

OMAN ("Borrower") to the Secretary of Housing and Urban Development, and
451 Seventh Street, S.W., Washington, D.C. 20410, ("Lender" or "Secretary"). The
i the county of SKAGIT, state of Washington, described as follows:

Description of Property

PARCEL A:

Tract 37, SKYLINE NO. ing to the plat thereof recorded in Volume 9 of Plats, pages 70 and 71,
records of Skagit County, ¥ )

PARCEL B:

That portion of the Northeast Qu tion 28, Township 35 North, Range 1 East of the Willamette
Meridian, described as follows:

Beginning at the Southwest corner of Traé Skyline No. 7 according to the plat thereof recorded in
Volume 9 of Plats, pages 70 and 71, recordsof Skagit County, Washington;

Thence North 70° 48' 31" West a distance of 64770 feet
Thence North 34° {8' 47" East a distance of 70.80 fe
Thence South 68° 50' 10" East a distance of 75.01
Thence South 42° 47' 26" West, along the Westerly i
point of beginning;

hwest corner of said Tract 37;
37, a distance of 71.77 feet to the

rt Plat recorded in Volume 6 of
acords of Skagit County,

EXCEPT any porttion thereof lying within the boundaries o line
Short Plats, Pages 87 through 90, under Auditor's File No. 831061200
Washington. )

2!1 40!1 ZOJIBIBH"
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Planned Unit Development Rider
(Home Equity Conversion Mortgage)

FHA Case Number: 566-1245904-962
THIS PLANN YELOPMENT RIDER 1s made on 5/7/2014 and is incorporated into and
andsupplement the Mortgage, Deed of Trust or Security Deed ("Security

by the undersigned ("Botrrower") to secure Borrower's Note ("Note™)
an Development ("Lender" or "Secretary”) of the same date and
Security Instrument and located at;

Instrument") of the sa .
to the Secretary of Houstng.ahd
covering the Property describe

1910 BAY PLACE, ANACORYES, Wa gton 98221

The Property is a part of a pla opment ("PUD") known as

Skyline

HOD.L seevenants and agreements made in the Security
Instrument, Borrower and Lender further coy [ aivd agree as follows:

A. So long as the Owners Associatio
facilities), acting as trustee for the homeowné
"master” or "blanket" policy insuring the prope
existing or hereafter erected on the mortgaged prey
provides insurance coverage in the amounts, for ¢ riods, and against the hazards Lender or the
Secretaral require, including fire and other hazards irfeilided withist the term "extended coverage," and
loss by flood, to the extent re?uired by the Secretary, then: (i) Fender waives the provision in Paragraph
3 of this Security Instrument tor the payment of the premiwh fof hazard insurance on the Property, and
(ii) Borrower's obligation under Paragraph 3 of this Secur?tﬁ strumént to maintain hazard insurance
coverage on the Property is deemed satisfied to the extent thaf'thesequ verage is provided by the
Owners Association policy. Borrower shall give Lender prompt-ne iy-lapse in required hazard
insurance coverage and of any loss occurring from a hazard. In the gverit of aidistribution of hazard
insurance proceeds in lieu of restoration or repair following a loss to the Propgrty or to commen areas
and facilities of the PUD, any proceeds payable to Borrower are heteby assig) A and shall be paid to
Lender for application to the sums securecr by this Security Instrument, gxeess paid to the entity
legally entitled thereto.

ghit entity holding title to common areas and
hs, with a generally accepted insurance carrier, a
o¢ated in the PUD, including all improvements now
es, and such policy is satisfactory to Lender and

B. Borrower promises to pay all dues and assessments imposed pu
creating and governing the PUD,

C. If Borrower does not pay PUD dues and assessments when due, then
Any amounts disbursed by Lender under this paragraph C shall become additiona
secured by the Security Instrument. Unless Borrower and Lender agree to other te
amounts shall bear interest from the date of disbursement at the Note rate,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisio
this PUD Rider.

S S,
RS
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