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STABLE RATE
HOME EQUITY €ONYERSION DEED OF TRUST
This deed of  secdres a reverse mortgage loan

THIS DEED OF TRUST ("Security Instrunye:
D. POWERS, AN UNMARRIED WOMAN | whose aﬂ

0 BAY PLACE, ANACORTES,
N WA, 1301 B. RIVERSIDE

| Mortgage Electronic
Reg:stmtlon Systems Inc (“MERS"), which is orgamz der the laws of Delaware

and whose address is P.O. Box 2024, Flint, M1 48501-2026, t

Home Equity Conversion Loan Agreement dated the same date as thlS Séc
Agreemenl "}, ']‘he agreement 1o repay is evidenced by Borrower s Adjustable-Ratg Note dated the same
Erity. efit is MERS
{(solely as nominee for Lender and Lender 5 successors and assigns) anf!..the ssors and assigns
of MERS, This Security Instrument secures to Lender: (a) the repayment of the' idesiced by the

Note, with interest at a rate subject to adjustment (interest), and all renewals, e

Thousanrd, Two Hundred Fifty Dollars and Zero Cents (U.S. $938,250.04); (b) the | of all
other sums, with interest, advanced under paragraph 5 to protect the security of this S8
or otherwise due under the terms of this Security Instrument; and (c) the performanc
covenants and agreements under this Security Instrument and the Note. The full debt, mc‘}u
described in (a), (b), and (¢) above, if not due earlier, is due and payable on Janaary 306, 28
security instrument shall remain in full force and effect notwithstanding any zerc outstanding b
the debt from time to time and our lien shall not be released except when the property is reconveyed.
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the, ™
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wig, described property located in SKAGIT County, WASHINGTON:

rights, appurtenanc
additions shall alse
Security [nstrumiep
to the interests granted by
custom, MERS (as nom
any or all of those intefe,
to take any action required

Instrument. '

wtures now or hereafler a part of the property. All replacements and
y this Security Instrument, All of the foregoing is referred to in this
ierty.” Borrower understands and agrees that MERS holds only legal title
wer in this Security Instrument, but, if necessary to comply with law or
ndgr and Lender’s successors and assigns) has the right: to exercise

BORROWER COVENANTS that Borrdwer is lawfully seised of the estate hercby conveyed and has the
right to grant and convey the Propert 41, the Property is unencumbered, except for encumbrances

of record. Borrower warrants and will de ierally the title to the Property against all claims and
demands, subject to any encumbrances o

THIS SECURITY INSTRUMENT combits
covenants with limited variations by jurisd
real property.

UNIFORM COVENANTS, Borrower and Lender coven as foliows:

1. Payment of Principal and Interest. Borrower shal..

the principal of, and interest on,
the debt evidenced by the Note. .

) anner, and shall
prowde evidence of payment to Lender, unless Lender pays proper ithholding funds from
monthly payments due to the Borrower or by charging such payments t ofcredit as provided for
in the Loan Agreement.

whether now in existence or subsequently erected against any hazards, casual
mcludmg fire. This insurance shall be malntamed in the amounts, to the extent

loss by ﬂoods to the extent required by the Secretary. All insurance shall be carried vt}
approved by Lender. The insurance policies and any renewals shall be held by Lender
loss payable clauses in favor of, and in a form acceptable to, Lender.

L
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edd'shall be applied to restoration or repair of the damaged Property, if the restoration or repair is
lly feasible and Lender's security is not lessened. [f the restoration or repair is not
sible or Lender's security would be lessened, the insurance proceeds shall be applied
ion of any indebtedness under a Second Note and Second Security Instrument held by
the Property and then to the reduction of the indebtedness under the Note and this

= Any excess insurance proceeds over an amount required to pay all outstanding
Note and this Security Instrument shall be paid to the entity legally entitled

occupy, establish, and use the Property as Borrower's
this Security Instrument and Borrower (or at least one
are Borrowers) shall continue to occupy the Property as

principal residence after th
Borrower, if initially more

Property to deteriorate, reasonable wear a
Borrower, during the loan application pros
statements to Lender (or failed to provide
loan evidenced by the Note, including, but nef
oceupancy of the Property as a principal residen
Borrower shall comply with the provisions of th
leaschold and fee title shall not be merged unless Lender =

th any material information) in connection with the
ited to, representations co’ncerning Borrower's
If this Security Instrument is on a leasehold,

'''' r acquires fee title to the Property, the
the merger in writing.

5. Charges to Borrower and Protection of Lender's R_ hts, |
governmental or municipal charges, fines and impositiong-that.ar
Borrower shall pay these obligations on time directly to the en
to pay would adversely affect Lender's interest in the Property,
promptly furnish to l ender recelpts ewdencmg these payment

bankruptey, for condemnatlon or to enforce laws or regulations), then Lender
is necessary to protect the value of the Property and Lender's rights in the Propt
of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrs
due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agree
all sums due to the loan servicer for servicing activities as defined in the Loan Agreement
disbursed by Lender under this Paragraph shall become an additional debt of Borrower as pr
in the Loan Agreement and shall be secured by this Security Instrument.

6. lnspection, Lender or its agent may enter on, inspect or make appraisals of the Property in a

T HARAK M
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nafile manner and at reasonable times provided that Lender shall give the Borrower notice prior to
n or appraisal specifying a purpose for the inspection or appraisal which must be related to
1 in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
iable action to protect and preserve such vacant or abandoned Property without notice to

: proceeds of any award or claim for damages, direct or consequential, in
demnation, or other taking of any part of the Property, or for conveyance in
be paid to Lender. The proceeds shall be applied first to the reduction of
zond Note and Second Security Instrument held by the Secretary on the

quired to pay all outstanding indebtedness under the Note and this
the entity legally entitled thereto. '

(a) Due and Payable, Len
Security Instrument if:

(i) A Borrower dies and the Pr
Borrower; or

perty (or his or her beneficial interest in a trust owning
erwise transfcrred and no other Borrower retains title

(ii) All of a Borrower's title in the ¥
all or part of the Property) is sold o
to the Property in fee simple or retains
which is renewable or a lease having a remainisi f not less than 50 years beyond the

ins a life estate {or retaining a

(b) Due and Payable with Secretary Approval, Lender 'mmediate paymem—in—full

of all sums secured by this Security Instrument, upon ap

easons other than
Borrower; or

(i) The Property ceases to be the principal residence of.a
death and the Property is not the principal residence of at |

Property because of physical or mental illness and the Property
of at least one other Borrower; or

{iii} An obligation of the Borrower under this Security Instrument i

(c) Notice to Lender. Borrower shall notify Lender whenever any of the events
Paragraph 9 (2)(ii) and (b) occur.

the loan becomes due and payable under Paragraph 9 (a)(ii) and (b). Lender shall not h
to commence foreclosure until Borrower has had 30 days after notice to either:

W
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(i) Correct the matter which resulted in the Security Instrument coming due and payable; or
Pay the balance in full; or

Sell the Property for the lesser of the balance or 95% of the appraised value and apply
ceeds of the sale toward the balance; or

{f) Mortgage Not In
be eligible for insura
hereof, if permitted by
of all sums secured by this §

er agrees that should this Security Instrument and the Note not
ational Housing Act within elght (8) months from the date

“Lender may, at its option, require immediate payment-in-full
Instrument A written statement of any authorlzed agent of the

Security Instrument and the N
Notwithstanding the foregomg, th
unavailability of insurance is solely,
to the Secretary.

19. No Deficiency Judgments. Borrower sha
secured by this Security Instrument. Lender may
Lender shall not be permitted to obtain a deficiency jud
Instrument is foreclosed. If this Security Instrument is;
Secretary, Borrower shall not be liable for any difference be
to Lender and the outstanding indebtedness, including accrue
the assignment.

t Borrower if the Security
ke Secretary upon demand by the

payment-in-full. This right applies even after foreclosure proceeding:
Security Instrument, Borrower shall correct the condition which resulte
immediate payment-in-full. Foreclosure costs and reasonable and custo
expenses properly associated with the foreclosure proceeding shall be add
Upon reinstatement by Borrower, this Security [nstrument and the obllgatlo
remain in effect as if Lender had not required immediate payment-in-full. Ho
required to permit reinstatement if: (i) Lender has accepted reinstatement after &
foreclosure proceedings within two years immediately preceding the commenc
foreclosure proceeding, (ji) reinstatement will preclude foreclosure on different groun
(iii) reinstatement will adversely affect the priority of the Security Instrument.

12. Lien Status.
{a) Modification.

Borrower agrees to extend this Security Instrument in accordance with this Paragraph

W
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If Lender determines that the original lien status of the Security Instrument is jeopardized
under state law (including but not limited to situations where the amount secured by the
yecurity Instrument equals or exceeds the maximum principal amount stated or the
makimum period under which loan advances retain the same lien priority initially granted to
advances has expired) and state law permilts the original lien status to be maintained for
Yaan advances through the execution and recordation of one or more documents, then
fiall obtain title evidence at Borrower's expense. If the title evidence indicates that

s not encumbered by any liens (except this Security Instrument, the Second
ment described in Paragraph 13(a) and any subordinate liens that the Lender

e any documents necessary to protect the lien status of future loan

prees to execute such documents. If state law does not permit the

1) be extended to future loan advances, Borrower will be deemed to have
i obligation under this Security Instrument.

a real estate tax deferral program, if any liens created by the
is Security Lnstrument.

to the payment of the obligation secured by the lien in
ntests in'good faith the lien by, or defends against’
edings which in the Lender's opinion operate to
prevent the enforcement of the lien of forfeiturg6
from the holder of the llen an agreement satisfa

Lender subordinating the lien to all
determines that any part of the
ver thls Securlty [nstrument Lender

13. Relationship to Second Security Instrument.
(a) Second Security Instrument. In order to secure payments w
on behalf of Borrower pursuant to Section 255(i)(1)}(A) of the N

Agreement, the Secretary has required Borrower to execule a Sece
Instrument on the Property.

(b) Relationship of First and Second Security Instruments. Payment
shall not be included in the debt under the Note unless:

(i) This Security Instrument is assigned to the Secretary; or

(ii) The Secretary accepts reimbursement by the Lender for all payments made
Secretary.

Ifthe circu_mstances; described in (i) or (ii) occur, then all payments by the Secretars
including interest on the payments, but excluding late charges paid by the Secretary, &

MR
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included in the debt under the Note.

fect on Berrower, Where there is no assignment or reimbursement as described in (b)(i) or
hie Secretary makes payments to Borrower, then Borrower shall not:

quired to pay amounts owed under the Note, or pay any rents and revenues of the
“ander Paragraph 19 to Lender or a receiver of the Property, until the Secretary has
d payment-in-full of all outstunding principal and accrued interest under the Second

ay interest or shared appreciation under the Note at any time, whether
the payments by the Secretary, and whether or not accrued interest
e principal balance under the Note.

(d) No Duty of th_
Second Security Ins
Lender may be unab
Paragraph 13.

Secretary has no duty to Lender to enforce covenants of the
ake actions to preserve the value of the Property, even though
1oynts owed under the Note because of restrictions in this

14. Forbearance by Lender Not'a:
remedy shall not be a waiver of or

uccessors and assigns of Lender. Borrower may not
Instrument or under the Note, except to a trust that
covenants and agreements shall be joint and several.

mstrument shall be given by

W requires use of another method

gcurity Instrument shall be
this Paragraph 16.

Lender designates by notice to Borrower. Any notice prov1ded
deemed to have been given to Borrower or Lender when given

17. Governing Law; Severability. This Security Instrument shali-be:

law of the jurisdiction in which the Property is located. In the event tha ) n or clause of this

ffect other

severable

18. Borrower's Copy. Borrower shall be given one conformed copy of the Not
Instrument,

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows

19. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the'
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents a
revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender's a
However, prior to Lender's notice to Borrower of Bortower's breach of any covenant or agreemen

R
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strument, Borrower shall collect and receive all rents and revenues of the Property as trustee
efit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and
itnent for additional security only.

wotice of breach to Borrower: (a} all rents received by Borrower shall be held by
“for benefit of Lender only, to be applied to the sums secured by this Security
7. shall be entitled to collect and receive all of the rents of the Property; and (c)

on, take control of or maintain the Property before or after giving
ender or a judicially appointed receiver may do so at any time
shall not cure or waive any default or invalidate any other
frents of the Property shall terminate when the debt

notice of breach to Borre
there is a breach. Any appl
right or remedy of Lender,

20. Foreclosure Procedure. If Len
Lender may invoke the power of a
Lender shall be entitled to collect all e
Paragraph 20, including, but not limite;

all give written notice to Trustee of the occurrence
cause the Property to be sold. Trustee and

Lender shall take such action regarding notic
to other persons as applicable law may require. Aft
after publication of the notice of sale, Trustee, witk
Property at public auction to the highest bidder at

kequired by applicable law and
on Borrower, shall sell the

public announcement at the time and place fixed in the not
purchase the Property at any sale.

sale in the following order: (a) to all expenses of the sale, including, b
Trustee's and attorneys’ fees; (b) to all sums secured by this Security Ins
excess to the person or persons legally entitled to it or to the clerk of the su
county in which the sale took place.

21, Lien Priority. The full amount secured by this Security Instrument shall have thé.
any other liens on the Property as if the full amount had been disbursed on the date the

permitted by this Security Instrument for any purpose. This lien priority shall apply notwithst
State constitution, law or regulation, except that this lien priority shall not affect the priority of
for unpaid State or local govemmenta! unit special assessments or taxes.

AR AT
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able-Rate Feature. Under the Note, the initial stated interest rate of 2.902% which accrues
-principal balance (“Initial Interest Rate™) is subject to change, as described below. When
hanges, the new adjusted interest rate will be applied to the total outstanding principal
Hustment to the interest rate will be based upon the average of interbank offered rates
dollar denominated deposits in the London Market (“LIBOR™), as published in The

Lender will perfer th lcﬁig}m s described below to determine the new adjusted interest rate. The
interest rate may change . 2014 and on the first day of each succeeding month, "Change
Date" means each date i terest rate could change.

The value of the Index will , using the most recent Index figure available thirty (30} days
Before each Change Date, the new interest rate will be

calculated by adding a margit i Index The sum of the margin plus the Current Index will
be called the "Calculated Interest R
compared to the interest rate in effe

Interest Rate™).

23. Reconveyance, Upon payment of all sums secured
Trustee to reconvey the Property and shall surrender thit Sscur
debt secured by this Security Instrument to Trustee. Trustée.sk
warranty to the person or persons legally entitled to it. Such pe
costs and the Trustee’s fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with applicable law, Lendérma;
successor trustee to any Trustee appointed hereunder who has ceased to
Property, the successor trustee shall succeed to all the title, power and d
herein and by applicable law.

25. Use of Property. The Property is not used principally for agricultural pu

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attomeys
action or proceeding to construe or enforce any term of this Security Instrument. The
fees,” whenever used in this Security Instrument, shall include without limitation attoin
incurred by Lender in any bankruptey proceeding or on appeal.

27. Obligatory Loan Advances. Lender's responsibility to make Loan Advances under the ter
Loan Agreement, including Loan Advances of principal to Borrower as well as Loan Advance
interest, MIP, Servicing Fees, and other charges shall be obligatory.

LU
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Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
ith this Security Instrument, the covenants of each such rider shall be incorporated into and
and supplement the covenants and agreements of this Securlty [nstrument as if the rider(s)

|ZI Planned Unit Development Rider

fceebsors and assigns and holds legal title to the interests granted, assigned,
' r deposits with respect to the Secured Obligations shall be made
ocuments shall be made by Lender, and all consents,
ed or permitted of Beneficiary herein shall be made by Lender.
irstructions of Lender and its successors and assigns. If

RS (for the benefit of Lender and its successors and
i y or all of those interests, including without limitation,
ke any action required of Lender, including without
f this Deed of Trust.

and transferred herein.
to Lender, all advances
approvals, or other determi

necessary to comply with law'e
assigns) may be directed by Lendg
the right to foreclose and sell the Pes
limitation, a release, discharge or reé

ORAL AGREEMENTS OR ORAL €GMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON

BY SIGNING BELOW, Borrower accepts and agrees fo
Security Instrument and in any rider(s) executed by Borrowe Aiie

gy/ S e sa Ay

RUTH D. POWERS

d covenants contained in this
ded with it,

120
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Si gnamre

Mortgage Loan Originator Organization: Bay Equity LLC
Nationwide Mortgage Licensing system and Registry Identification Nurwr

Individual Loan Originator

Mortgage Loan Qriginator: Kevin O'Brien
Nationwide Mortgage Licensing system and Registry Identification Number:

Ry

Ska agit Count
¥ Audito,
S12/2014 Page 1 of $85.00
1
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EXHIBIT A

-te-the Security Instrument made on May 7, 2014, by RUTH D. POWERS, AN

RIE OMAN ("Borrower") to Mortgage Electronic Registration Systems, Ine.
eficiary"). The Property is located in the county of SKAGIT, state of Washington,

Description of Property

PARCEL A:

Tract 37, SKYLINE NO,
records of Skagit County, Washihgteh

‘the plat thereof recorded in Volume 9 of Plats, pages 70 and 71,

PARCEL B:

That portion of the Northeast Quarter of
Meridian, described as follows:

Beginning at the Southwest corner of Tract:37, Skyline No. 7 according to the plat thereof recorded in
Volume 9 of Plats, pages 70 and 71, records f Bkagit County, Washington;

Thence North 70° 48' 31" West a distance of 64.70 feet
Thence North 34° 18' 47" East a distance of 70.80 |
Thence South 68° 50" 10" East a distance of 75.01 ti
Thence South 42° 47' 26" West, along the Westerly i
point of beginning;

to theNgrthwest corner of said Tract 37;
Truet.37, a distance of 71.77 feet to the

EXCEPT any portion thereof lying within the boundaries of’ ,.k ling
Short Plats, Pages 87 through 90, under Auditor's File No. 831012
Washington.

rt Plat recorded in Volume 6 of
¥ds of Skagit County,

L
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'

Planned Unit Development Rider
(Home Equity Conversion Mortgage)

FHA Case Number: 566-1245904-962

[»UNIT DEVELOPMENT RIDER is made on 5/7/2014 and is incorporated into
arnénd and supplement the Mortgage, Deed of Trust or Security Deed ("Security
Instrument") &f ) me dife given by the undersigned ("Borrower") to secure Borrower's Note {"Note™)
to Bay Equity LLC{"Eender™},of the same date and covering the Property described in the Security
Instrument and located a

and shall be deesfied

1910 BAY PLACE, Al Washington 98221
The Property is a part of a plasf it.development ("PUD") known as
Skyline
PUD COVENANTS, 2 covenants and agreements made in the Security

Instrument, Borrower and Lend t and agree as follows:

A. So long as the Owners Asg
facilities}, acting as trustee for the homgs
"master” or "blanket" policy insuring the.pro
existing or hereafier erected on the mortgaged
provides insurance coverage in the amounts, f;

n {or-etpivalent entity holding title to common areas and
muiidains, with a generally accepted insurance carrier, a
gcated in the PUD, including all improvements now
ises, and such policy is satisfactory to Lender and

for the petiods, and against the hazards Lender or the
Secretalal require, including fire and other hazatds ificlkided within the term "extended coverage,” and
loss by flood, to the extent required by the Secr then: (i) Lender waives the provision in Paragraph
3 of this Security [nstrument ?or the payment of the premium for hazard insurance on the Property, and
(ii) Borrower's obligation under Paragraph 3 of this:Security Instrument to maintain hazard insurance
coverage on the Property is deemed satisfied to the extent that ired coverage is provided by the
Owners Association policy. Borrower shall give Lender proi any lapse in required hazard
insurance coverage and of any loss occurring from a hazard. of a distribution of hazard
insurance proceeds in lieu of restoration or repair following &) & Property or to common areas
and facilities of the PUD, any proceeds payable to Borrowera assigned and shall be paid to
Lender for application to the sums secured by this Security Inseru ith any excess paid to the entity
legaily entitled thereto. -

B. Borrower promises to pay all dues and assessments im t to the legal instruments
creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due,thén Lender may pay them.
Any amounts disbursed by Lender under this paragraph C shall become ade bt.of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to o ryment, these
amounts shall bear interest from the date of disbursement at the Note rate.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and pr
this PUD Rider.

it . Fdo

RUTH D. POWERS

Wy
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