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Assessor’s Parcel or A
P69415

Abbreviated Legal Descript
See attached Exhibit “A” for
Grantor(s): Dean A, Smiley
Patricia L. Smiley .
Grantee(s): BUSINESS BANK
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DEFINITIONS

MIN 1002976-0047246897-1
MERS TELEPHONE: (888) 679-6377

Words used in multiple sections of this document are defined be o
13, 18, 20 and 21. Certain rules regarding the usage of words used

words are defined in Sections 3, 11,
nt are also provided in Section 16.

(A) “Security Instrument™ means this document, which is date
docurnent.

{B) “Borrower” is Dean A. Smiley and Patricia L. Smiley husband and
Security Instrument. :
(C) “Lender” is BUSINESS BANK, A WASHINGTON BANKING CORP BﬁT
organized and existing under the laws of WASHINGTON. Lender’s address is 18
BURLINGTON, WASHINGTON 98233,

(D) “Trustee” is CHICAGO TITLE INSURANCE COMPANY .
(E) “MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appoints
for Lender for this Loan, and attached a MERS Rider to this Security Instrument, to be exec
further describes the relationship between Lender and MERS, and which is incorporated 51t,
supplements this Security Instrument. :
(F) “Note” means the promissory note signed by Borrower and dated May 6, 2014. The Note 5
owes Lender Three Hundred Fifty Six Thousand Four Hundred Forty And 00/100 Dolfars (
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay th
later than June 1, 2044,

(G) “Property” means the property that is described below under the heading “Transfer of Rights in the
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wih” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
Nate, and all sums due under this Security Instrument, plus interest.

[ 1 Condominium Rider [ 1 Second Home Rider
[X] Planned Unit Development Rider [ ] 1-4 Family Rider
[ 1 Biweekly Payment Rider [X] Other(s} [specify]

MERS RIDER

(J} “Applicable L:
administrative rules and ord
opinions.
(K) “Community Associx
that are imposed on Bomowes
organization. ‘
(L) “Electrenic Funds Tran o
or similar paper instrument, which i
magnetic tape so as to order, instruc

telephone, wire transfers, and automated clea:
(M) “Escrow Ltems”™ means those items that
(N} “Miscellaneous Proceeds™ means any ¢o
third party (other than insurance proceeds pai

| OE nder RESPA,
(R) “Successor in Interest of Borrower” means any party that has taken itles{c operty, whether or not that

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and

Instrument and the Note, For this purpose, Borrower irrevocably grants and convey
of sale, the following described property located in the County [Type of Recording
Recording Jurisdiction]:

Parcel ID Number: P69415

which cutrently has the address of 14430 Channel Drive {Street] La Conner [City], Washington [
Code] (“Property Address™):
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‘ ETHER WITH all the improvements now or hereafter erected on the Property, and all easements,
ces, and fi xtures now or hereafter a part of the Property. All replacements and additions shall also be

INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limite ns by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM CGV

shall pay when due %he prific
late charges due under the N
due under the Note and {
instrument received by Lé
Lender may require that any o1

orrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments
' ment shall be made in U.S. currency. However, if any check or other
nder the Note or this Security Instrument is returned to Lender unpaid,
t payments due under the Note and this Securlty Instrument be made in

check, treasurer’s check or cashigs
insured by a federal agency, instrume

Payments are deemed recet )
other location as may be designated by*Lead
retum any payment or partial payment if the
Lender may accept any payment or partial g
rights hereunder or prejudice to its rights to ref

Vlded any such check is drawn upon an mstltunon whose deposrts are
ar (d) Electronic Funds Transfer.
then received at the location designated in the Note or at such
geordance with the notice provisions in Section 15, Lender may
nt opartial payments are insufficient to bring the Loan current.
sufficient to bring the Loan current, without waiver of any
¢h payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted, If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay.interest on una plied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the 5dan curr Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or retugs yBorrower. If not applied earlier, such funds
will be applied to the outstanding principal balance undes 'the Note ediately prior to foreclosure, No offset or
claim which Borrower might have now or in the future again, shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing fiants and agreements secured by this
Security Instrument, :
2. Application of Payments or Proceeds. Except as othetwise d d in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of ty; (a) interest due under the Note;
(b) prmcrpal due under the Note; (c) amounts due under Section 3. Sich. yineit be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts sh T irst to late charges, second
to any other amounts due under this Security Instrument, and then to reduce ;

f"et:nd the late charge. If
d frosn Borrower to the
kd in “

amount to pay any late charge due, the payment may be applied to the delinguent
more than one Periodic Payment is outstanding, Lender may apply any payment
repayment of the Periodic Payments if and to the extent that, each payment can be,

may be applied to any late charges due. Voluntary prepayments shall be applied first to any
then as described i in the Note,

Note shall not extend or postpone the due date, or change the amount, of the Periodic Payment
3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Pay
the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for

Property: (b) leasehold payments or ground rents on the Property, if any; (¢} premiums for any and ‘
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisishs

WASHINGTON - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3048 1/01,
Crescent Mortgage Company NMLS: 4247 £
Business Bank NMLS: 450252 Evie Bates NMLS: 723707

Pace 3 of 13
AAAAREATIA
Skagit County Auditor $93.00
5/6/2014 Page 3of 21 3:24PM



These items are called “Escrow Items.”

At origination or at any time during the term of the Loan,

s opligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
nider Funds for any or all Escrow Items at any time. Any such waiver may only be in writing.

receipts evidencing
such payments and to

Lender may exercise its right
Section 9 to repay to Le
time by a notice given in 4c
Funds, and in such amounts,

Lender may, at any trme, collec ) hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified undée-§- i (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the arioumt of Fyunds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items b ccordance with Applicable Law.

The Funds shall be held in an iﬂ&%ﬁ hose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institition whe$e deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay th Itéms no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and apjslyi Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrowe est on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any intérest or ear on the Funds Borrower and Lender can agree
in writing, however, that interest shall be paid on the Fun
annual accounting of the Funds as required by RESPA.  «

If there is a surplus of Funds held in escrow, as d fined
for the excess funds in accordance with RESPA. If there is"z.s|
RESPA, Lender shall notify Borrower as required by RESPA,
necessary to make up the shortage in accordance with RESPA, bu
a deficiency of Funds held in escrow, as defined under RESP
RESPA, and Borrower shall pay to Lender the amount necessary 1
RESPA, but in no more than 12 monthly payments.

unt. Lender may revoke the waiver as to any or all Escrow Items at any
Section 15 and, upon such revocation, Borrower shall pay to Lender all

shall pay to Lender the amount
12 monthly payments. I there is
notify Borrower as required by

Borrower any Funds held by Lender.
4, Charges; Liens, Borrower shall pay all taxes, assessments, charges,fiiie;
to the Property which can attain priority over this Security Instrument, leasehold
Property, if any, and Community Association Dues, Fees, and Assessments, if an
are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.
Borrower shall promptly discharge any lien which has priority over this Securi
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien ix",

‘impositions attributable
zound rents on the

secures from the holder of the lien an agreement satisfactory to Lender subordinating the hen 153
Instrument. If Lender determines that any part of the Property is subject to a lien which can attain p
Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the dat on whi

that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Secti

4.
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€nder may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
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nts (including deductible levels) and for the periods that Lender requires. What Lender
requires receding sentences can change during the term of the Loan. The insurance carrier
providing th _l be chosen by Borrower subject to Lender s right to d\sapprove Borrower s choice,

similar changes octdr which
responsible for the payment
the review of any flood zom

If Borrower fails'd
at Lender’s option and Borro
of coverage. Therefore, suc
equity in the Property, or the cotitan
or lesser coverage than was previo
obtained might significantly exceed-
disbursed by Lender under this Secti
Instrument. These amounts shall bear intere:
with such interest, upon notice from Lender

All insurance policies required by Leside:

es imposed by the Federal Emergency Management Agency in connection with
tidtion resulting from an objection by Borrower.

f the coverages described above, Lender may obtain insurance coverage,
Lender is under no obligation to purchase any particular type or amount

become additional debt of Borrower secured by this Security
e Nots rate from the date of disbursement and shall be payable,
questing payment.

 renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard, riéortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the ngh old the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiiims and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lend e to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shali'nzme Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt noétig
make proof of loss if not made promptly by Borrower., Uniess Len
insurance proceeds, whether or not the underlymg insurance was

titance carrier and Lender. Lender may

During such repair and restoranon period, Lender shall have the nght‘
has had an opportunity to inspect such Property to ensure the work has b

to Lender’s satisfaction,
ceeds for the repairs and
nless an agreement is
peds, Lender shall not be
ther third parties,

paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Se

If Borrower abandons the Property, Lender may file, negotiate and settle any avai
related matters. If Borrower does not respond within 30 days to a notice from Lender that the. i
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise,
assigns to Lender (a) Borrowser's rights to any insurance proceeds in an amount not to exceed the
under the Note or this Security Instrument, and (b} any other of Borrower’s rights (other than the rig
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as
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ark applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
r4e.pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

ccapancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
er the execution of this Security Instrument and shall continue to occupy the Property as
al residence for at least one year after the date of occupancy, unless Lender otherwise agrees in

damage or imipair thig
Borrower is residing
deter:oratmg or dea

deterioration or damage
taking of, the Property, B¢ responsible for repairing or restoring the Property only if Lender has
released proceeds for such’ pufposés. Leader may disburse proceeds for the repairs and restoration in a single
payment or in a series of pro as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair
completion of such repair or restwatien

Lender or its agent may make’

8. Borrower’s Loan Application.
Borrower or any persons or entities acting af' t &
\ tnation or statements to Lender (or failed to provide Lender
Loan. Material representations include, but are not limited to,

ights Under this Security Instrument. If (a)
is Security Instrument, (b) there is a legal
roperty and/ur rights under this Securlty

9. Protection of Lender’s Interest in the Property :
Borrower fails to petform the covenants and agreements contaj
proceeding that might signiﬁcantly affect Lender’s int;e’

which may attain priority over this Security Instrument or” :
abandoned the Property, then Lender may do and pay for whatever A > O approprlatc to protect Lender’s
interest in the Property and rights under this Security Instrument, i icting and/or assessing the vaiue of
the Property, and securing and/or repairing the Propetty. Lender’ el an include, but are not limited to: (a)

paying reasonable attorneys’ fees to protect its interest in the Property and
including its secured position in a bankruptcy proceeding. Securing the

this Security Instrument,
es, but is not limited to,
rain water from pipes,
ed on or off. Although

eliminate building or other code violations or dangerous conditions, and havé
Lender may take action under this Section 9, Lender does not have to do so and is
to do so. Itis agreed that Lender incurs no liability for not taking any or all actions

Any amounts disbursed by Lender under this Section 9 shall become add
by this Security Instrument. These amounts shall bear interest at the Note rate from thé
shall be payable with such interest, upon notice from Lender to Barrower requesting paymg

Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unlesz
merger in wrltmg

provided such insurance and Borrower was required to make separately designated payments toward tli%.
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equival
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fnsurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Eil rasice preyiously in effect from an alternate mortgage insurcr selected by Lender. If substantially equivalent

ents as a non-refindable loss reserve in lieu of Mortgage Insurance. Such loss reserve " shall be
hstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to

by Lender again bc
premiums for Mortga
Borrower was requi
Borrower shall paythe prem#
loss reserve, until Lender’s
between Borrower and Ly

gparately designated payments toward the premiums for Mortgage Insurance,
uired to maintain Mortgage Insurance in effect, or to provide a non-refundable
nt for Mortgage Insurance ends in accordance with any written agreement
fig, for such termination or until termination is required by Applicable Law.
’s abligation to pay interest at the rate provided in the Note.

nder (or any cntity that purchases the Note) for certain losses it may

Mortgage insurers evalusa
into agreements with other parties
and conditions that are sat1sfactory
These agreements may require the morgage
insurer may have available {which may inclut

Ej nsk on all such insurance in force from time to time, and may enter
ify their risk, or reduce losses, These agreements are on terms

modifying the mortgage insurer’s risk, or reducing
takes a share of the insurer’s risk in exchange for
often termed “captive reinsurance.” F urther

greement provides that an affiliate of Lender
miums paid to the insurer, the arrangement is

for Mortgage Insurance, and they will not entltle Borrowe
{b) Any such agreements will not affect the nghts
Mortgage [nsurance under the Homeowners Protection Act

as - if any - with respect to the
y other law. These rights may

to have the Mortgage Insurance terminated automatically, and/.
Insurance premiums that were unearned at the time of such cancellatio

11. Assignment of Miscellaneous Proceeds; Forfeiture. All M
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be 'i}ph@d
Property, if the restoration or repair is economically feasible and Lender’s securi
repair and restoration period, Lender shall have the right to hold such Miscellaneo
an opportunity to inspect such Property to ensure the work has been completed to™,
that such mspectlon shall be undertaken promptly. Lender may pay for the repalrs and
disbursement or in a series of progress payments as the work is completed. Unless an agrge
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender sh
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repairs
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to t
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Su
Proceeds shall be applied in the order provided for in Section 2.

be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if b P
Borrower,

WASHINGTON — Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3043 1/
Crescent Mortgage Company NMLS: 4247
Business Bank NMLS: 480252 Evie Bates NMLS: 723707

peo T A1

RBTABY

Skagit County Auditor $93.00
8/6/2014 Page 7 of 21 3:24PM



the event of a partial taking, destruction, or [oss in value of the Property in which the fair market value of
immediately before the partial taking, destruction, or loss in value is equal {0 or greater than the amount
d by this Security Instrument immediately before the partial taking, destruction, or loss in value,
ind Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
ount of the Miscellaneous Proceeds mulnphed by the followmg fract:on (a) the total amount of

agree in writing, thé M :
whether or not the sums are th
orrower, or if, after notice by Lender to Borrower that the Opposing Party
ake an award to settle a claim for damages, Borrower fails to respond to
e is given, Lender is authorized to coliect and apply the Miscellaneous

(as defined in the next se ;
Lender within 30 days after ¢ s

not then due. “Opposing Party*..m
against whom Borrower has a right
Borrower shall be in defau

erty or other material impairment of Lender’s interest in the
The proceeds of any award or claim for damages that are

the order provided for in Section 2, )
12. Borrower Not Released; Forbearance By Ji

aiver, Extension of the time for payment
rument granted by Lender to Borrower or

any Successor in Interest of Borrower shall not operate to teleasett
Interest of Borrower. Lender shall not be required to commence
Borrower or to refuse to extend time for payment or otherwise

Borrower. Any forbearance by Lender in exercising any right or rém

acceptance of payments from third persons, entities or Successors in Interest

fower who co-signs this
i strument only to

Security Instrument but does not execute the Note (a “co-signer™): (a) is co-signin
mottgage, grant and convey the co-signer’s interest in the Property under the terms
not personally obligated to pay the sums secured by this Security Instrument; and {

Security Instrument or the Note w1thout the co-signer’s consent,

Subject to the provisions of Section 13, any Successor in Interest of Borrower
obligations under this Security Instrument in writing, and is approved by Lender, shall obtai
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’
liability under this Security Instrument unless Lender agrees to such release in writing. Th
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connes
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this=Se¢rig
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; including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any
sence of express authority in this Security Instrument to charge a specific fee to Borrower shall not

limits, th
limit; and ¢ . §1
Borrower. Lénder maay
dlrect payment to Bor

to make this refund by reducing the principal owed under the Note or by making a
a refund reduces principal, the reduction will be treated as a partial prepayment

in writing. Any notice to
to Borrower when mailed by
means. :
requires otherwise. The notice ¢

notice address by notice to Lender

ection with this Security Tnstrument shall be deemed to have been given
r when actually delivered to Borrower’s notice address if sent by other

e the Property Address unless Borrower has designated a substitute
I promptly notify Lender of Borrower’s change of address. If
r’% change of address, then Borrower shall only report a change

in connection with this Security Instrument sh

deemed to have been given to Lender until actually received
by Lender. If any notice required by this Securi

trument is also required under Applicable Law, the Applicable

16. Governing Law; Severability; Rule
by federal law and the law of the jurisdiction in which the P
in this Security Instrument are subject to any requireme;
might explicitly or implicitly allow the parties to agree by

This Security Instrument shall be governed
ated. All rights and obligations contained
ons of Applicable Law. Applicable Law
ight be silent but such silence shal[ not be

Instrument or the Note which can be given effect without the confl
As used in this Security Instrument: {a} words of

17. Borrower’s Copy. Borrower shall be given one copy of the Ni
I8. Transfer of the Property or a Beneficial Interest in Borrow: 8, used Afits Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, includifigs-t g ited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract ssernent, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

natural person and a beneficial interest in Borrower is sold or transferred) without L;ancierr
Lender may require immediate payment in full of al[ sums secured by this Security Insr

If Lender exercises this option, Lender shall give Borrower notice of acceleratlon Thﬁ
a period of not less than 30 days from the date the notice is given in accordance with Sectich .
Borrower must pay all sums secured by this Security Instrument. [f Borrower fails to pay these
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain condition$;
shall have the right to have enforcement of this Security Instrumnent discontinued at any time prior to the edfljs:
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¥s before sale of the Property pursuant to any power of sale contained in this Security Instrument; {b) such

er covenants or agreements; (c) pays all expenses incurred in enforcmg this Secunty Instrument,
ited to, reasonable attomeys fees property mspectlon and valuanon fees and other fees
incurred fatth
(d) takes su 0l
under this Security |
continue unchanged

and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
y require that Borrower pay such reinstatement sums and expenses in one or more
by Lender: (a) cash {b) money order (c} certif ed check, bank check treasurer’s

; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
tured hereby shall remain fully effective as if no acceleration had occurred,
aly in the case of acceleration under Section 18.

Note (together with this Secuﬁ nstruniént¥can be sold one or more times without prior notice to Borrower. A
sale might result in a change in the.emii Wwhn as the “Loan Servicer”} that collects Periodic Payments due under
the Note and this Security Instrum  other mortgage loan servicing obligations under the Note, this
Security Instrument, and Apphcable : ¥might be one or more changes of the Loan Servicer unrelated
to a sale of the Note, If there is a change.af sn Servicer, Borrower will be given written notice of the change
which will state the name and address of the ¥ oan Seryicer, the address to which payments should be made and
any other information RESPA requires in ¢ a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer0thér than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Leart Servicer or be transferred to a successor Loan Servicer and are

individual litigant or the member of a class) that arises f
[nstrument or that alleges that the other party has breachgl
Security Instrument, until such Borrower or Lender h

party’s actions pursuant to this Security
n of, or any duty owed by reason of, this
other party (with such notice given in

reasonable period after the giving of such notice to take corrective aglio
which must elapse before certain action can be taken, that time perfod
of this paragraph. The notice of acceleration and opportunity to ¢
the notice of acceleration given to Borrower pursuant to Section I8,
opportunity to take corrective action provisions of this Section 20,

21, Hazardous Substances. As used in this Section 21: (a) “Haz;
gasoline, kerosene, other flammable or toxnc petroleum products, toxic pCStICId%Sr "nd,
materials containing asbestos or formaldehyde, and radioactive materials; (b) “Env w” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, saft - environmental
protection; (c) “Environmental Cleanup” includes any response action, remedial®s
defined in Environmental Law; and (d) an “Environmental Condition” means a conditissi th
to, or otherwise trigger an Environmental Cleanup

Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall
anyone else to do, anything affecting the Property (a} that is in violation of any Environmen
creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Ha
creates a condition that adversely affects the value of the Property. The preceding two sentences sh
the presence, use, or storage on the Property of small quantities of Hazardous Substances tha
recognized to be appropriate to normal residential uses and to maintenance of the Property (includihg
limited to, hazardous substances in consumer products).

WASHINGTON - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3048 1/
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serower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
ny governmental or regulatory agency or private party involving the Property and any Hazardous
onmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
mited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,

herein shall create ariy
NON-UNTFQRH

em dles Lender shall give notice to Borrower prior to acceleratlon following
L L0VeRaAnt or agreement in thls Securlty Instrument (but not prior to acceleratlon

action required to cure,
Borrower, by which the’
specified in the notice may r.
the Property at public auctm_ﬁ
Borrower of the right to reingsa
existence of a default or any oth

ured; and (d) that failure to cure the default on or before the date
ration of the sums secured by this Securlty Instrument and sale of

may invoke the power of sale and/or any other
e entltled to collect all expenses mcurred in pursuing

the remedies provided in this Section 22, rne
title evidence.

Applicable Law by public announcement at the time and pl he notice of sale. Lender or its

designee may purchase the FProperty at any sale.

or warranty, expressed or implied. The recitals in the Trustee’s dee
truth of the statements made therein. Trustee shall apply the proceed

sums secured by this Security Instrument; and (c) any excess to the persoiy
to the clerk of the superior court of the county in which the sale took place.
23, Reconveyance. Upon payment of all sums secured by this Security
Trustee to reconvey the Property and shall surrender this Security Instrument and a [
by this Security Instrument to Trustee. Trustee shall reconvey the Property withou wa
persens legally entitled to it. Such person or persons shall pay any recordation costs
preparing the reconveyance.
24. Substitute Trustee. In accordance with Applicable Law, Lender may from fime
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyante-8f the m erty
the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein an
Law.
25. Use of Property. The Property is not used principally for agricultural purposes. ,
26. Attorneys® Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and ¢
action or proceeding to construe or enforce any term of this Security Instrument, The term “attorne

WASHINGTON - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3048 1/01,
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ised in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender in any
cy.proceeding or on appeal.

RAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEET ARE NOT
LE UNDER WASHINGTON LAW.

Witnesses:

I~ C

Dean A. Smiley -Borrower

e yo&w/e( (Seal)

iguzi L. Smiley -Borrower

WASHINGTON - Single Family ~ Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3048 151
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OF WASHINGTON } S5

personally appeared before me Dean A. Smiley and Patricia L. Smiley to me known to be the
d in and who executed the within and foregoing instrument, and acknowledged that

Notaky Public in and for the State of Washington, residifig at

ARL 1 NN GTIN, 1A

My Appomtment Expires on

b-17-2015

NOTARY --»-- PUBLIC
My Commission Expires 5%

REQUEST#OR RECONVEYANCE
To Trustee:

The undersigned is the holder of the note or notés secured by this Decd of Trust. Said note or notes, together with
all other indebtedness secured by the Deed of Trust, bave been in full. You are hereby directed to cancel said
note or notes and this Deed of Trust which are delivered herghs &n&‘_,to reconvey, without warranty, all the estate
now held by you under this Deed of Trust to the person o pefs by entitled thereto.

Date:

WASIIINGTON - Single Family — Fannie Mae/Freddic Mac UNIFORM INSTRUMENT WITH MERS Form 3048 1/
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EXHIBIT A

DESCRIPTION: Real property in the County of Skagit, State of Washington, described as

Situate ifi'the

Tax Parcel 1D

A

405060043
Skagit County Auditor $93.00
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" ATTACHED HERETO AND BY THIS REFERENCE MADE A PART HEREOF.
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CTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
Y of May, 2014, and is incorporated into and amends and
ity Instrument”) of the same date given by the
are one or more persons undersigned) to secure
{ A WASHINGTON BANKING CORPORATION
“Property described in the Security Instrument,

THIS MORTGAX
(“MERS Rider™} is made
supplements the Deed of Tr¢
undersigned (the “Borrower,” whethet
Borrower’s Note to BUSINESS B
(“Lender™) of the same date and coveri
which is located at:

ASHINGTON 98257

14430 Channel Drive, L&{Ionner

In addition to the covenants and agreements ma: Security Instrument, Borrower and
Lender further covenant and agree that the Security Ii !

A. DEFINITIONS
1. The Definitions section of the Security Instrumer

“Lender” is BUSINESS BANK. Lender is a , A
CORPORATION organized and existing under the laws of WASHINGTON.
is 1854 S. BURLINGTON BLVD., BURLINGTON, WASHINGT:
beneficiary under this Security Instrument. The term “Lender” inclu
assigns of Lender.

“MERS” is Morigage Electronic Registration Systems, Inc. MERS
corporation that is the Nominee for Lender and is acting solely for Lender, MER
and existing under the laws of Delaware, and has an address and telephone numbe
2026, Flint, M1 48501-2026, tel. (888) 679-MERS. MERS is appointed as the N
Lender to exercise the rights, duties and obligations of Lender as Lender may from tin

MERS RIDER - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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including but not limited to appointing a successor trustee, assigning, or releasing, in
“in part this Security Instrument, foreclosing or directing Trustee to institute foreclosure
y Instrument, or taking such other actions as Lender may deem necessary or
der this Security Instrument. The term “MERS” includes any successors and
. This appointment shall inure to and bind MERS, its successors and assigns, as
il MERS’ Nominee interest is terminated.

Detinitions section of the Security Instrument is further amended to add the

“Nominée” m ong designated to act for another as its representative for a limited

purpose.
B. TRANSFER @ THE PROPERTY

The Transfer of in operty section of the Security [nstrument is amended to

read as follows:

Lender: (i) the repayment of the Loan, and all

*"’ffustee, in trust, with power of sale, the following
ype of Recording Jurisdiction] of Skagit [Name of

Borrower irrevocably grants and conveys”
described property located in the Count
Recording Jurisdiction]:

SEE EXHIBIT "A" ATTACHED HERETO A
PART HEREOF.
which currently has the address of 14430 Channél Pri
(“Property Address”):

HIS REFERENCE MADE A

Conner, WASHINGTON 98257

TOGETHER WITH all the improvements now
all easements, appurtenances, and fixtures now or h
replacements and additions shall also be covered by this |
foregoing is referred to in this Security Instrument as the “Pro

erected on the property, and
1t of the property. All
astrument. All of the

Lender, as the beneficiary under this Security Instrum
Nominee for Lender. Any notice required by Applicable Law or thig
served on Lender must be served on MERS as the designated Nomi

nates, MERS as the
ity Iristrument to be

not limited to, assigning and releasing this Security Instrument, and substitut
trustee,

C. NOTICES

Section 15 of the Security Instrument is amended to read as follows:
MERS RIDER - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 04/%
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5. Notices. All notices given by Borrower or Lender in connection with this Security
raust be in writing. Any notice to Borrower in connection with this Security

otherwise. :
substitut

‘g address shall be the Property Address unless Borrower has designated a
dd ss by notice to Lender Borrower shall promptly notify Lender of

of address, then.Borrgwe i‘zall only report a change of address through that specified procedure.
There may be orily o igtiated notice address under this Security Instrument at any one time.
Any notice to Lende iven by delivering it or by mailing it by first class mail to

% unless Lender has designated another address by notice to

rection with this Security Instrument will not be deemed to
ally‘-srﬁeelved by MERS Any notice m connection wnth this

notice provided by Borrow:
have been given to MERS un
Security Instrument shall not be
Lender. 1If any notice required by
Law, the Applicable Law requirem
Security Instrument.

20. Sale of Note; Change of Loan Servicer; Notieé of Grievance. The Note or a partial
interest in the Note (together with this Security Instriinie be sold one or more times
without prior notice to Borrower. Lender acknowledge il it directs MERS to assign
MERS’s Nominee interest in this Security Instrument, ME! the Nominee for Lender,
with the authority to exercise the rights of Lender. A sale mig} change in the entity
(known as the “Loan Servicer”) that collects Periodic Payman s due - the Note and this
Security [nstrument and performs other mortgage loan servicing
Security Instrument, and Applicable Law. There also might be on

successor Loan Servicer and are not assumed by the Note purchaser unless othe
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial ac
either an individual litigant or the member of a class) that arises from the other party’s

MERS RIDER - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 04
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to this Security Instrument or that alleges that the other party has breached any

f such alleged breach and afforded the other party hereto a reasonable period
such notice to take corrective action. If Applicable Law provides a time
glapse before certain action can be taken, that time period will be deemed to

given to i /
pursuant to Secti
action provisio

ant to Section 22 and the notice of acceleration given to Borrower
tall be deemed to satisfy the notice and opportunity to take corrective
Gtion 20.

rument is amended to read as follows:

24, Substitute Tr
time to time appoint a succe

ance with Applicable Law, Lender or MERS may from
terany Trustee appointed hereunder who has ceased to
he successor trustee shall succeed to all the title,
in.and by Applicable Law.

BY SIGNING BELOW, Boifoy
contained in this MERS Rider.,

@Qo O. . bﬁ\&-ﬂ-«-(&:ﬁf)
ean A. Smiley -Borrower

-Borrower

MERS RIDER - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 04/20.
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{ED.UNIT DEVELOPMENT RIDER

Instrument”) of the same date, éwe 14
BANK, A WASHINGTON BANI
Property described in the Security In:

14430 Cha

The Property includes, but is not limited to’ |t land improved with a dwelling, together with other such
parcels and certain common areas and facilit escribed in the Covenants, Conditions and Restrictions (the
“Declaration”). The Property is a part of a plannéd enit development known as

and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations, Borrower shall perform all of Bo
Documents. The “Constituent Documents” are the (i) Declaration; {ii
any equivalent document which creates the Owners Association; and
of the Owners Association. Borrower shall promptly pay, when due, all d
the Constituent Documents,

B. Pr0perty Insurance So long as the Owners Assoclatlo

provides insurance coverage in the amounts (including deductible levels), for the G nst loss by fire,
i ' ot limited to,

Borrower’s obligation under Section 5 to maintain property insurance coverage on the Propé
to the extent that the required coverage is provided by the Owners Association policy.

the master or blanket policy.
In the event of a distribution of property insurance proceeds in lieu of restoration or repair
to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower:

MULTISTATF PUD RIDER - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security
hether or not then due, with the excess, if any, paid to Borrower.
ublic Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the

written consent, eithér partit
PUD, except for abandonme
casualty or in the case of 2
“Constituent Documents”™
management and assumptio
the effect of rendering the pub
Lender.

F. Remedies. If Borrows

“baragraph F shall become additional debt of Borrower secured
by the Security Instrument. Unless Bormguwet snder agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the W6terate and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment.

ﬁ?ﬂ)wer

Dean A. Smiley -Borrower
MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 |
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