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CORNERSTONE HOME LENDING, ING
1177 WEST LOOP SOUTH #200
HOUSTON, TX 77027

-~ HOME ADVANTAGE
" DEED OF TRUST

Grantor/Borrower:  ANTHONY W ESPOSITO AND RACHEL K ESPOSITO, HUSBAND AND WIFE

Grantee/Beneficiary: The Washington State Housing Finance Commission
Grantee/Trustee: SCOTT R VALBY T

Abbroviated Form:  LOT 2, SUTTON PLACE -~ =i Ui SnAGIHTCOUNIY

(Please attach the full legal description as an Exh:b;t at t}!e end of this document)

THIS DEED OF TRUST is made this _ 24th  dayof  APRIL : .20 14, among
the Grantor ANTHONY W ESPOSITO AND RACHEL K ESPOSITO, HUSBAND AN D WIFE (herem “BOITOWC['”)

SCOTT R VALBY 4 (herem “Trustee™);
and the Beneficiary, the Washington State Housing Finance Cormmsswn a publlc body corporate

and politic and an instrumentality of the State of Washington (herein Lender”), whose addr&ss is
1000 2nd Avenue, Suite 2700, Seattle, WA 98104-3601.

BORROWER, consideration of the indebtedness herein recited and the trus't' il'e'rein created,
irrevocably grants and conveys to Trustee, in trust, with power of sale, the fol]owmg descnbed

property located in the County of SKAGIT , State of Washington, Wthh has the :

address of 3819 SUTTON PLACE

ANACORTES » Washington 98221 (herein “Property Addrms”);f___'
This Deed of Trust is 2nd subordinate to that certain

Deed of Trust recorded on » under AF# 2‘“'-":0! F@DDD'_'IS: S
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-~ TOGETHER with all the improvements now or hereafter erected on the property, and all
‘casements, rights, appurtenances and rents (subject however to the rights and authorities given
- hetein to Lender to collect and apply such reats), all of which shall be deemed to be and remain a
“part of the property covered by this Deed of Trust; and all of the foregoing, together with said
property {(or the leasehold estate if this Deed of Trust is on a leasehold) are hereinafter referred to
as the “Propcrty’

TO SECURE to Lender the repayment of the indebtedness evidenced by Borrower’s note
dated APRIL 24, 2014 and extensions and renewals thereof (herein “Note™), in the
principal sum of - US$ 10,500.00 , with any interest due thereon, with the indebtedness,
if not sooner paid, du¢_'-and payable on the earlier of (a) MAY 1, 2044 [30 years];

(b) the date on which Borrower ceases to use the Property as Borrower’s primary residence; (c) the date
on which the Property (or ary interest therein) is sold or otherwise transferred; (d) the date on which the
Primary Loan is reﬁnanocd (the eatlier of such dates is called the “Maturity Date”) or (e) the date on
which the Primary Loan is paid in full. ~This Deed of Trust also secures the payment of all other sums,
with interest thereon, advarnced in accordance herewith to protect the security of this Deed of Trust, and
the performance of the covenants and agreements of Borrower herein contained. “Primary Loan” as used
herein is a loan made by Lender to Borrower secured by a first deed of trust on the Property.

Borrower covenants that Borrow-ef :is' lawfully seized of the estate hereby conveyed and has the
right to grant and convey the Property, and that the Property is unencumbered except for encumbrances of
record. Borrower covenants that Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender coven'éﬁt and agree as follows:

1. Payment of Debt. Borrower shall prompﬂy pay: when due the indebtedness evidenced by the
Note, interest and late charges, if any, as provided in the Note. S

2 Funds for Taxes and Imsurance. Subject m apphcable law or a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments of a sum (herein “Funds”) equal to one-twelfth of the
yearly taxes and assessments (including condominium and planned unit development assessments, if any) which
may attain pnority over this Deed of Trust, and ground rents on:the Property, if any, plus one-twelfth of yearly
premium installments for hazard insurance, plus cne-twelith of yearly premiim ifistallments for mortgage insurance,
if any all as reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and
reasonable estimates thereof. Borrower shall not be obligated to make such payments to Lender to the extent that
Borrower makes such payments to the holder of a prior mortgage or deed: of trust if such holder is an institutional
Lender. :

If Borrower pays Funds to Lender, the Funds shall be held in an institutipn"the deposits or accounts of
which are insured or guaranteed by a Federal or state agency (including Lender if Lender is-such an institution).
Lender shall apply the Funds to pay said taxes, assessments, insurance premiums and-ground rents, Lender may not
charge for so holding and applying the Funds, analyzing said account or verifying and compllmg said assessments
and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a
charge. Borrower and Lender may agree in writing at the time of execution of this Deed of Trusl'thal interest shall
be paid on the Funds. Unless such agreement is made or applicable law requires such interest tobe paid, Lender
shall not be required to pay Borrower any interest or eamings on the Funds. Lender shall give 16, Bomrowér, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for the sums secured by t]llS Deed of
Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Fuﬂds- p'ayabl'e_-*".
prior to the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required

to pay said taxes, assessments, insurance premiums and ground rents as they fall due, such excess shall be, at .~

Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly installments of Funds.
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“If the amount of the Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premlums and
. ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make up the deficiency in one
O, mOTe PAYImMENLS a3 Lender may require.

Upon paymem in fall of all sums secured by this Deed of Trust, Lender shall promptly refund w Borrower
any Funds held by Lender. If under paragraph 16 hereof the Property is sold or the Property is otherwise acquired
by ‘Lender, Lender shall apply, no later than immediately prior to the sale of the Property or its acquisition by
Lender, any Funds held by Lender at the time of application as a credit against the sums secured by this Deed of
Trust.

3.7 'A_pplic_atiqn of Payments. Unless applicable law provides otherwise, all payments received by
Lender under the Note and ‘paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts
payable to Lender by Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the
principal of the Note. '

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borower shall perform all of
Borrower’s obligations under any mortgage, deed of trust or other security agréemeni with a lien which has priority
over this Deed of Trust, including ‘Borrower’s covenants to make payments when due. Borrower shall pay or cause
to he paid all taxes, assessments and pther charges, fines and impositions altributable to the Property which may
attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any.

5. Hazard Insurance. .--B_errower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards. included within the term “extended coverage”, and such other
hazards as Lender may require and in such amountsand for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lender;
provided, that such approval shall not be unreasonably withheld. Al insurance policies and renewals thereof shall
be in a form acceptable to Lender and shall include a standard mortgage clause in favor of and in a form acceptable
to Lender. Lender shall have the right to hold-the policies and remewals thereof, subject to the terms of any
mortgage, deed of trust or other security agreen'ien‘t with a lien which has priority over this Deed of Trust.

In the event of loss, Borrower shall give prompt notlce to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. :

If the Property is abandoned by Borrower, or if Borrower fmls to respond fo Lender within 30 days from
the date notice is mailed by Lender to Borrower that the insurance’ carrier offers to settle a claim for insurance
benefits, Lender is authorized to collect and apply the insurance proceeds at Lender s option either 1o restoration or
repair of the Property or to the sums secured by this Deed of Trust. -

6. Preservation and Maintenance of Property, Leaseholds Condominiums; Planned Unit
Developments, Borrower shall keep the Property in good repair and shall not commit waste or permit impairment
or deterioration of the Property and shall comply with the provisions of ‘any lease if this Deed of Trust is cn a
leasehold. If this Deed of Trust in on a unit in a condominium or a planped unit:development, Borrower shall
perform all of Berrowers obligations under the declaration or covenants creating or governing the condominium or
planned unit development, the by-laws and regulations of the condommmm or planned unit development, and
constituent documents, .

7. Protection of Lender’s Security, If Borrower fails to perform the cov__enams and agreements
contained in this Deed of Trust, or if any action or proceeding is commenced which materially. affects Lender’s
interest in the Property, then Lender, at Lender’s option, upon notice to Bormrower;-may ‘make such appearances,
disburse such sums, including reasonable attorney’s fees, and take such action as is necessary to Iirolect Lender’s
interest. If Lender required mortgage insurance as a condition of makmg the loan secured by this Deed-of Trust,
Borrower shall pay the premiums required to maintain such insurance in effect until such time as the requucment for
such insurance terminates in accordance with Borrower’s and Lender’s written agreement or apphcable law” -

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at‘the Note rate shall
become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to
other terms of payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment
thereof, Nothing contained in this paragraph 7 shall require Lender to incur any expense or take. any acuon .
hereunder. ;
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S Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the
. Property, provided that Lender shall give Borrower notice prior to any such inspection specifying reascnable cause
. theréfor related to Lender’s interest in the Property,

"9, .. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection W’lth any condemnation or other taking of the Property, or part thereof, or for conveyance in liew of
condemnation,.are hereby assigned and shall be paid to Lender, subject to the terms of any mortgage, deed of trust
or other security agreement with a lien which has priority over this Deed of Trust.

10:" ‘Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the lime for
payment or modlﬁcatmn ef amortization of the sums secured by (his Deed of Trust granted by Lender 1o any
successor in interest pf Borrower shall not operate 1o release, in any manner, the liability of the original Borrower
and Borrower’s successors-in interest. Lender shall not be required to commence proceedings against such
successor or refiise to extend time for payment or otherwise modify amortization of the sums secured by this Deed
of Trust by reason of any deimand made by the original Borrower and Borrower’s successors in interest. Any
forbearance by Lender in-exercising any right or remedy hereunder, or otherwise afforded by applicable law, shall
not be a waiver of or preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements herein contained shall bind, and the rights hercunder shall inure to, the respective successors and assigns
of Lender and Borrower, subject 1o the provisions of paragraph 16 hereof All covenants and agreements of
Borrower shall be joint and several. - Any Borrower who co-signs this Deed of Trust, but does not execute the Note,
(a) is co-signing this Deed of Trust only to grant and convey that Borrower’s interest in the Property of Trustee
under the terms of this Deed of Trust, (b) is'not personally liable on the Note or under this Deed of Trust, and (c)
agrees that Lender and any other Borrower hereunder may agree to extend, modify, forbear, or make any other
accommodations with regard to the terms of this Deed -of Trust or the Note, without that Borrower’s consent and
without releasing that Borrower or modifyinig this Deed of Trust as to that Borrower’s interest in the Property.

12, Notice. Except for any notice required under applicable law to be given in another manner, (a)

any notice to Borrower provided for in this Deed, of Trust shall be given by delivering it or by mailing such notice

by certified mail addressed to Borrower at the Propcrty Address-or at such other address as Borrower may designate

by notice to Lender as provided herein, and (b} any notice to. Lender shall be given by certified mail 1o Lender’s

address stated herein or to such other address as Lender may desighate by notice to Borrower as provided herein.

Any notice provided for in this Deed of Trust shall be deemcd to have been gwen to Borrower or Lender when given
in the manmer designated herein.

13, Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be
the laws of the jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability
of Federal law to this Deed of Trust. In the event that any provision or clause of this Deed of Trust or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Deed of Trust or the Note which
can be given effect without the conflicting provision, and to this end the provisions-of this Deed of Trust and the

Note are declared to be severable. As used herein, “costs”, “expenses’ and ‘*attomeys" fees” include all sums to the
extent not prohibited by applicable law or limited herein,

14, Borrower’s Copy. Borrower shall be furnished a confonned copy of the Note and of this Deed of
Trust at the time of execution or after recordation hereof.

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Boi-mwer,s-ob_hganons under any
home rehabilitation, improvement, repair, or other loan agreement which Borrower enters into. with Lénder, Lender,
at Lender’s option, may require Borrower to execute and deliver to Lender, in a form acceptable to Lender, an
assignment of any rights, claims or defenses which Borrower may have against parties who supp]y labor ‘materials
0T services in connection with improvements made to the Property.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any. part of the Pmperty
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower'is
Dot a natural person), the date op which such sale or transfer occwrs shall be the Maturity Date (unless an earlier..
Maturity Date has occurred). Upon occurrence of the Maturity Date, Borrower shall immediately pay in full a]l
sums secured by this Deed of Trust. :

if Borrower fails to pay these sums when due, Lender may invoke any remedies permitted by this. Deed of o

Trust without further notice or demand on Borrower.
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' NON—-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

: <1 Acceleration; Remedies. Upon Borrower's breach of any covenant or agreement of Borrower in

[hlS Deed of Trust, including the covenants to pay when due any sums secured by this Deed of Trust, Borrower shall

“be_in.defanlt under this Deed of Trust and Lender may accelerate the Note and exercise any of its rights and
remedies hereunder or available at law. Lender, prior to acceleration, shall give netice to Borrower as provided in
paragraph 12 hereof specifying: (1) the breach; (2) the action required to cure such breach; (3) a date, not less than
10 days, from the date of notice is mailed to Borrower, by which such breach must be cured; and (4) that failure to
cure such breachon or ‘before the date specified in the notice may result in acceleration of the sums secured by this
Deed of Trust and sale of the Property. Lender shall be entitled to collect all reasonable costs and expenses incurred
in pursuing the remiedies provided in this paragraph 17, including, but not limited to, reasonable attorney’s fees and
costs of evidence of: title,

If Lender mvokes I.he power of sale, Lender shall execute or cause Trustee to execule a written notice of the
occurrence of an event of defiult-and Lender’s election to cause the Property to be sold. Trustee and Lender shail
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as applicable
law may require. After thie lapse-ofsuch time as may be required by applicable law, Trustee, without demand an
Borrower, shalt sell the Property at pubhc auction to the highest bidder at the time and place and under the terms
designated in the notice of sale in one or more parcels and in such order as Trustee may determine. Trustee may
postpene sale of all or any parcel of the Property by public announcement at the time and place of any previously
scheduled sale. Lender or Lender’s desngnee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee s deed conveying the Property so sold without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be primo facio evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable
costs and expenses of the sale, including, but-not limited to, reasonable Trustee’s and attorneys” fees and costs of
title evidence; (b) to all sums secured by thls Deed of Trust; and {c) the excess, if any, to the person or persons
legally entitled thereto.

18. Assignment of Rents; Appomtment of Recciver; Lender in Possession. Borrower hereby
assigns 1o Lender the rents of the Property, provided that Borrower, shall, prior to acceleration under paragraph 17
hereof or abandonment of the Property, have the nght 1o collect and retain such rents as they become due and
payable.

Upon acceleration wnder paragraph 17 hereof or 'abandonmem_of the Property, Lender, in person, by agent
or by judicially appointed receiver shall be entitled to enter upon; take possession of and manage the Property and to
collect the rents of the Property including those past due. Al rénts collected by Lender or the receiver shall be
applied first to premiums on receiver’s bonds, costs of management of the Property, collection of rents, and
reasonable attorneys’ fees, and then to the sums secured by this Deed of Trust Lender and the receiver shall be
liable to account only for those rents actually received.

19. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request
Trustee to reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness
secured by this Deed of Trust to Trustee. Trustee shall reconvey the Property without wanauty and without charge
to the person or persons legally entitled thereto. Such person or persons shall pay all costs of recordauon, if any.

20. Substitute Trustee. In accordance with applicable law, Lender, may from hme to time appoint a
successor trustee to any Trustee appointed hereunder. The successor trustee shall, withcut conveyance of the
Property, succeed to all the title, powers and duties conferred upon the Trustee herein and by applicable law.

21, Request for Notices. Borrower requests that copies of the notice of default and noticé of sale be
sent to Borrower’s address which is the Property Address. Lender requests that copies of notices of sale from the
holder of any lien which has priority over this Deed of Trust given pursuant to RCW 61.24. 040 be’ sent to Lender ]
address, as set forth on page one of this Deed of Trust. :

22, Use of Property. The Property is not used principally for agricultural or farmmg purposes

23. Subordination. This Deed of Trust is and shall be antomatically subordinate to any cxlstmg first
deed of trust or morigage on the Property made by or held by an institutional lender or investor and ongmated__:*
through a Washington State Housing Finance Commission commitment.

24. Misrepresentations, The Borrower understands that Lender has relied upon statements contamed o

in the Mortgagor’s Affidavit and Certificate and all other documents submitted in support of the loan application o~
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.~ the proeessing, financing and granting of this loan. Upon discovery of fraud or misrepresentation by the Borrower

/with“respect to any information provided by Borrower in the loan application or Morngagor’s Affidavit and
_ Certificate executed in connection with the Note, Lender may, in its sole discretion, by written notice to Borrower,
-_declate alt obllgallons secured by the Deed of Trust and all obligations payable under the Note immediately due and
payable and exercise any other remedy allowed by law or provided by the Deed of Trust. Borrower shall notify
Lender promptly in writing of any transaction or event which may give rise to a right of acceleration hereunder.
Borrower shall pay to Lender all damages sustained by reason of the breach of the covenant of notice set forth
herein of by reason of such fraud or misrepresentation.

IN WITNESS WHEREOF Borrower has executed this Deed of Trust.

Signed: Date: M -28-14
THONY ,
%ré ngjm@ Y. g8 i
RACHELKESPOéITO -
STATE OF WASHINGTON LW .)_:__

' ) s8:
County of > £ g/ f
Onthis A8 gday of [pr 7t / 20 /C/ , before me the undersigned, a Notary Public

in ,and for the, State of W hmgt ., duly. com 'ssmned and sworn, personally appeared
" ~ fos5 o , 1o me known to be the

md1v1dual( described in and who executed the within and foregomg mstrument, and acknowledged
to me that he/she/they signed and sealed the said mslmment as his/her/their free and voluntary act and
deed for the uses and purposes therein mentioned,

WITNESS my hand and official seal. Slg:nature w

‘Name: /gfziﬁl W{z{zé/
KAREN L. MAUCK ledmg a1 _MAM&/L
(ReseSTNTE: QFiNASHINGTON :

NOTARY -e-- PUBLIC My commission expires: _//~Z ~2.E/5
My Commission Expires 11-02-2015 ST

REQUEST FOR RECONVEYANCE

TO TRUSTEE: The undersigned is the holder of the note or notes secured by this'Deed of Trust. Said
note or notes, together with all other indebtedness secured by this Deed of Trust, have been paid in full.
You are hereby directed to cancel said note or notes and this Deed of Trust, which are delivered hereby,
and to reconvey, without warranty, all the estate now held by you under this Deed of Tmst to thc person
or persons legally entitled thereto. FE

Signed: Date:
LOAN ORIGINATOR ORGANIZATION; CORNERSTONE HOME LENDING, ING NMLSRID#: 2258 .-
INDIVIDUAL LOAN ORIGINATOR NAME: RYAN JESSE NILES NMLSR ID#; 367486 = .

Lo
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e Schedule “A-17 148548-0A
DESCRIPTION

Lot 2 "PLAT OF SUTTON PLACE," as per plat recorded in Volume 16 of Plats, page 131, records of
Skaglt County, Washmgton

Situate in ?he pounty'q_,ﬁ.skaglt, State of Washington.
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