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DATE: April 28, 2014 -

IRETTREORETRMERI

DEED OF TRUST

Reference # (if applicable)."' . 8 Additional on page
Grantor(s): C .

1. DIVISION STREET, L.L] c Wd’r,ﬁf_
Grantee(s) = / L‘f@DCpE’)' O

1. PEOPLES BANK L A
2. Land Title Co. of Skagit CoUnty, Tl'us'tee

Legal Description: Lot 4, SP MV-5-90; F'tn SW 1/4 Of SW 1/4, 17-34-4 E W.M.
Additional on page 2

Assessor's Tax Parcel ID#: 34041 7-0-027":-0'400 P1_o4'68j_|

THIS DEED OF TRUST is dated April 28, 2014 among DIVISION STREET, L.L.C., A
WASHINGTON LIMITED LIABILITY COMPANY, whose address is 3600 SWAN ROAD, MOUNT
VERNON, WA 98273 ("Grantor"); PEOPLES BANK, whqse_ mailing address is MOUNT VERNON
OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA - 98273 (referred to below sometimes

s "Lender” and sometimes as "Beneficiary™); and Land Title/Co. of Skagit County, whose
mllllng address is 111 E, George Hopper Rd, Burlmgton. _WA 98233 (referred to below as
"Trustee"). o .




Wviv6 & oz abed ¥10Z/OE/Y
oo'L8s Jojpny Ajuno Hbexng

L000E70Y 102
IAMANERARABAL

‘seq ,,IOlUEJQ se Buo| os ‘sieadde s1eudosdde Buipniou) ‘Bupseccsd Aue Buunp aousdwod ployyum pue uonenbal

Coag ‘BOLBUIPIO ‘ME| NS AUE ylles pooB Ul 151U0D ABLI JORID  IOY SABIIQESIQ LMIAA SUBDLIBWY BU ‘uonewI|

. 1noq1w\ ‘Buipnaur ‘Aledoid a4y o Asuednaoo o esn ayl 01 jgeoydde sanuoyine [EIUSWWEACE |IB jO ‘1088 Ul
481JES1BY 10 MOU ‘SUCNEiNGal pue ‘SEOUBUIPIO ‘SME| (|B Ylim “IBuuew Aug ur Aladodd oyl Adnoog 10 asn 8sIMIBYIo
1078888 'lUB] OYM JAAR0SIEUM 2in1BU AIAS O Sennus 10 suosiad Jayio Jo slueus ‘siusbe B Ag 9oueldwaod
3asneo Aﬂdmmd peys pue ‘Aidwon Apdword eys 10lUeJD CSjuewednbay [EIUSWILIBAOD yba  eauBldLIO])

"15NJ} JO psaq SIY} JO SUCIHIPUOD PUB SWifa] 8yl yiim eauenduwos
] Jmumg jo sasodmd 104 Ausdoid [eoy oyl 1oadsul 01 pue S1SUSIW S$,.18pus 01 PUSNIE 0} SOUN] BGEUOSEAL
]: ;e Auadmdjegg ayl uodn Jojuo Aew saanejuasaidal pue sjusBe s epue pue Jepus “deug o3 Jybiy s Jepusn

: ‘anjea |enba
1sea| e ;o SluBLuaAOJdtul yum siuswsacidw] yons aoejdal 0) Japua 01 AJoioeysnes sluawabuele ayew 01 J0luelD
sanbal“Aew’ lapus, slusujanmdu.m Aug (O [EAOWB] BY] O] LUDNIPUCD B S "JUISUCD UBHIM soud §, J3pud INOIIMm
Aladold |eau aql u.lOl.j. "glUBaA0IdW) AUe BAOWAL IO YSIOWSD 10U ||BYS JOJUEID ‘sjuswencudwy) 0 |BAOLUSY

1uasuoa {islum Joud s sepua Inoynm sionpoad yooi 1o [2aeSB ‘108 ‘BLIODS *Agjo ‘|e0d ‘(seb pue fio
Guipnjoun) sqe;aww tiaquin:AUe ‘saocwal 01 UBW syl Aled Jayio Aue 03 Jue.B 40 ‘BAGWUAL 10U (M JoluRlD) ‘BuloBeioy
ay) jo AuessuaB ayl Budiwy Inoynpy -Aledorg syl o uonied Aue Jo Apedalg BUl 03 JO UO a)sem 10 yo Buiddins
Aue Jayns 1o m.u:ad 1|u1u.|01) Hou aauesinu Aue ywiad 10 10NpuUOD ‘ASNED 10U [[BYS JOIURID) @1SEAL ‘eJuesIinN

S ‘anjea s31 satasald 01 AJeSSa05U sIURUSIUIRW pUe ‘sludwaoe|dal
‘siedsl ||e u.uo,uad A|1dl.u0Jd pue uompuo:) aigeiueual Ul Apadold 8yl UIBJUIBL [[BYS I01UBIO “umuEly ©) Aing

o ‘sasodind peanynoubie Joy
Aljediound pssn jou s Auadmd |eaH syl -Aunadold 8yl uo suonelw)| Jaylo o1 1o Auadold ayi jo asn 8yl o1 s1ea)
suoisiod Bumonay ayl -~ (Ynejap uodn Jporonsl Aj[EONEWOINE 10JURIC) O} Japus wol) asuao) e s| absjiaud siyi}
Aunadald ayl woly siuay:ayl ma”oa “(g) “pue [Aledold ey ebeurw to sleisdo 'esn (Z) iAuedold eyl jo |0NUOD
pug uoissassod ul LIBLURI (l] Aet.u JOIUEND YNBISQ JO JUIAT UB JO SOUBLINDDO B3 [HUN “8SM PUE LOISSEssOd

b sucusmmd Buimol|oy Ul Ag pauloach aqg |jeys Aladolq ay) Jo 850 pue uoissassod
§,J0]UBIO pue 5 iamoliog 1e|.p, aeuﬁe .IO'.\,I.IE'JQ ‘Pue somomog "ALHIdOHd JHL 40 FJONVYNIINIVW ANV NOISSISSOd

“SIUBLINSO( p‘alB]G}:[ Bl pue “isna] Jo paaq sy} ‘eloN 8yl tepun suonebigo sanoadsar yay) j|e wioyied
AD2uIS ||BYS JOURID PUB JBMOLI0Q PUB'END sawosaq Ul Sk 1SN Jo pasg syl Ag painoss ssaupalqapul e Japus o
Aed jeys JojueID puE Jamolog 1sru_;_ fledel: ] Sigr W pepirosd Bsimisylo se 3daox3 "JONVIAHOIHId ONY INIJWAYA

-ajes ;o Jamod Y ;o asmaxa AQ Jo Ajjeioipni Jaylls 'UdIIOB BINSO(Da10) Aug JO UoIa|dwoD 10

JUBWASUALILIOD §,19PUaT JB1§E JO BI04BY ‘Aaualouap 10§ WIB|D B 01 PAjMIUS BSIMIBYI0 S| ISPUST IUSIXa BYl 0) Asualolap
104 wiee e Bupniour 0Bl 1swebe -ubiloe, Aue’ BuiBung woely Jspua lusaaud ABw yomm me| 1aylo Aug 10 '‘me|
JAouspysp-ijue, 10  UON2E 3uo, AuB JO uosem Aq Butslie-$a5uUs}ap 40 s1yBu e saseMm J0URIG SHIAIVM S.HOLNVHD

‘{soMmoM10g Jo ssautquomupam ar.n uouenl..uu oy Buipnjaun) Jamollog Inoge Joluelny 01 uonejuasaide.
oU 9PEW SBY JBpUaT {3) PpUe (UOIIPUCD |e|3ueuu §,J8Mmoling INoge UoNEWICUI Siseq Bulnuiluos g uo Jamouiog wol)
Buiuiglgo 4o sueall alenbepe peys|gelsa sey Jgiuigy {P) {I0IURID 01 B|qeaydde ISP IO 93109p 1N03 'USlENBal ‘me|
AUE JO UOIE|OIA © Ul YNS21 10U Op PUB JOJUBID LUodn Buipulg uswniisuy JAYL0 J0 JUaWSaIhe Aue sepun ynejep e Ul yNsal
10 ‘UM 1D1JU0D J0U Op 15N o paaq Siyl Jo sugidlacid aul (7} !Auadald ayl 21e55Y10dAL O} pue 3sni) jo paag siyl
ol Jswa 0} Aluoyine pue ‘Wbl Jamod N} Byl sey 40jLIRID {q) ‘19puaT jo 1senbas syl e jou pue 1sanbal s 1amodiog
B pelnoaxa S 1snJ] JO pesq siyi () leyl SIUBLIEMI0IUBID SHIINVHHVM ONY SNOILYINIS3IHdIH S.HOLNVHD

:SWHIL ONIMONIOF THI NO g3Ld3DIV ANY NIAID S1 LSNHL 40 33d
SIHL "LSNYL 30 @33a SIHL ANV ‘SINIWND0A G3LVIEH FHL "FLON IHL HIANN SNOILYDITEO 11V ANY ANY
40 IONVIWHOAYId (8) ANV SSINQILEIANI FHL 40 INJWAYL (¥) FHNDAS OL NIAID §I “ALHIJOHd TYNOSHId
ONY SIN3H FHL NI LSIHILNI ALIMNDAS 3HL ANV SINSH 30 LNIAWNDISSY IHL HNIGNTONI ‘LSNYL 40 Q330 SiHL

‘g1U8Y pue ALSdold: |BUTSIB Y] LI1.1S81a1Ul AIUNOSS PO [BIDIHLILIOY WLIGHIUS
e Japus 01 sluelb ICIURID ‘UOIRIPPE Ul ‘ssaupalqapu) ey} jo-led JoT|E, JO UONeISIE23E uodn payoAal A|lRONEWOINE
aq |eys pue uondo $Bpus e payoAdl g ABWL 9SUBDY YSIym ‘sijjosd puie Sjusy eyl 109|100 01 ISUSII| B JOIURID
03 s1ueJb 1apua '1sni) jo paag Sl JO Buipiodal eyl uadn Bleoyd PUE Paldeyiad - a10ads Bg o1 pepualul 51 Juswubisse
Syl AQ PeIESSD uBel 3yl {0/0°80°GO AADY Ul SOUBPIODIR Ul pEpIglel S| wowubisse sy Auadold syl jo siyoud
pue ‘sluay ‘sases| (|2 01 PUB U) 1§8483U] pue ‘eiu) ‘Wbl s i0lueln ;giue 'Japu"'aj ‘01 Aldnoas se subisse Agalay Jolueln

. B ©JOH [enuf) “g|gesslojuaun
85IMIBLUI0 SWIODBG ABW Jdlesdey 10 & ABw SIUNOLUB LONS Aede; 0y ‘w G0 “8yl Jaglaym pueg  'SUOHEeN
10 8INiels Aue Ad paueq Swoosoq ABW 49)4EDISY JO aq ABW slunowe yong uddn Alaapass Isylaym pue ‘asimusylo
10 Aued uonepowwoooe ‘Ajains ‘loluesenB se palebigo Jsylaym ‘sieylo q;:m Ap,um{ 1o Ajenpiaipunl sjgel oq Aew
JOJURJID) 10 18Mm0LI0F 1B4layam 'palepinbiun o palepinby usBunuoo 10 8INjesSge 'PaUILLIFIAPUN JO PAUILIBISH ‘1a81pul
10 1980p ‘ONP 10U JO 9N JBYIBLYM ‘BS|MIBLID 10 AIBIUNIOA JBYLBUM ‘BION 8yl Jo ssodind &yl o1 paiejaiun Jo pale|al
1Bylaym ‘Buisue Jayeasay Jo BUISIX MOU JaYIBUAM ‘WS JO BIOW 1D BUD Aug 10 JO;UB_IQ pue ‘Ismoliog 1sulebe Jspuan)
AQ SwWiR0 B SB ||3M SEB WSY] JO 9JOW IC BUD AUE JO ‘JApUST 0) JBMOLI0G Jo JopiRin Ieyle Jo ‘uocalayl 1sasow snid
'sanl[iqel pue sigep ‘suciebgo e §ain2as 1SNl JO pasq Syl ‘MI0N 9yl 0 omppe U| . NO[lvz_!1vualv11oo SS0H

"189¥01d
00%0-LZ0-0-LLYOVE SI Jsquinu uoneoynusp! xe} Ayedold (eoy SUL' ‘E£Z86 - M 'NONHIA
INNOW ‘3NVT MAIALSIHD LOOL $@ UMOUX AUOWOD S| SSRIPPE-£11-10 Alledoig |sey oyL

-uojbuiysepn Jo awelg ‘NBeRS Jo AlUNOD ‘UoWIBA JUNCY ;o.-.i;gg_..aql u ejenys

‘"M ‘1583 ¥ sBuey ‘YLON b€ dIYSUMO] “/ | UDNIaG JO b/ ISeMYINOS
ayl Jo p/1 1S8MUINOS 6y 10 uoniod e pue *9/-£Z-AIN "ON IRld 1MOYS pasinay Jo. g J9ei)Jo
uonsod e Bulaq :g9000L8006 ON 2[4 §,.J0MpnYy Jepun 'Zgz ebed ‘sield 1104yg J0-6 BWNIOA
Ul 0661 ‘0L IsnBny papiodas pue 0661 ‘62 ABN penosdde ‘06-5-AlN "ON Jeld uoqs v 101'*-:_

:uolbulysepn Jo elels "Ajunoy J_|9v)|s ut pamam
{.Aledoigd [eay, aYyl) ‘sisnew Jejuus pue jeuniay1osb 'seff ‘o ‘sieseuiw B uonelw| INnoyym Buipriou ‘Alsedold
jeas syl o1 Bunelss syyoud pue ‘sanjeAcs ‘syBu ssyle e pue {(s1YBU uoneBiul 10 Youp Yyl $304A0 Ut 42018 ﬁwpnpm);ﬁ'
spyBir youp pue sybu Jaiem ‘191Em (e !seoueusindde pue ‘Aem jo s1YBll ‘S1USUIBSESD |jB !Saumixy pue Siowaaqadiuy
‘sBulpiing pexiyye 40 payoase Apusnbesqns o Busixe e yum JaylebBoy ‘Awadosd |eas paquasap Buimolo) eyl .
01 pue ul 153123 pue ‘et ‘WYBl 5,J03URIG JO ||B ‘AJRioyousg SB JOpuST JO 1Jeusq Byl 1o) pue usissessod pug AU jo. o
yBu ‘ajes o 1emod yum 1sni) ur 861SN1] 0} SAGAUOD IOJURID ‘UONEIOPISUCT B{gqENBA 04 ‘INVHD aNY EIONVAEI&NOSu

Z obed (penunuo)) 01Z-£26520G 'ON ueoy .~

1snydl 40 g33a



DEED OF TRUST
T L_o‘ajn No: 5025923-210 {Continued) Page 3

: r]otif_ieﬂ' Lender in writing prior to doing so and so leng as, in Lender's sole opinion, Lender's interests in the
: .-_.--'Prpﬁerty_ are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
sdtisfactory to Lender, to protect Lender's interest.

- Duty - "i"r"q_t;act. Grantor agrees neither to abandon or leave unattended the Property. Grantor shaH do all other
actg, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably (feq.essary to protect and preserve the Property.

DUE ON-SALE~ CONSENT BY LENDER, Lender may, at Lender's opticn, {A) declare immediately due snd payable all
sums securéd by this Deed of Trust or {B) increase the interest rate provided for in the Note or other dogument
evidencing-thé Indébtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's pnor written consent, of all or any part of the Real Property, or any interest in the Real Property. A

“sale or trangfer™ means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or inveluntary; whethar by outright sale, deed, installment sale contract,
land contract, contract for.deed; leasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer 0. any beneficial interest in or to any land trust holding title to the Real Property. or by any
other method of conveyance of'ari. interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfér also intliides any change in ownership of mare than twenty-five percent {25%) of the voting
stock, partnership intérests or: limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised bv Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg provnsnons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pa\_r-'whén due‘ i'and in alt events prior to delinquency)} afl taxes, special taxes, assessments,
charges [(including water and.sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done-on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property ‘free of all ligns: tiaving priovity over or equal 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may w-i'thhdl'd payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay;.so long-a¢ Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor-shall wvithin fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor-has “notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient: corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the’lien. In"any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the conitest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate. governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against theé Praperty. .-

Notice of Construction. Grantor shall notify Lender at least flfteen H 5} days befare any work is commenced, any
services are furnished, or any materials are supplied to the F'ropertv, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, servides, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
|mpr0vements 3 e .

PROPERTY DAMAGE INSURANCE. The following prowsmns relatlng to 1nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain .gpo_l'icies of fire insurance with standard extended
coverage endorsements on an actual cash value basis for the full insurable valge covering all Improvements on the
Real Property in an amount sufficient ta avoid application of- d@ny coinsurance clause, and with a standard
mortgagee clause in favor of Lender. Grantar shall also procure @nd maintain:comprehensive general liability
insurance in such coverage amounts as Lender may request with Trustée afd Lender being named as additional
insureds in such liability insurance policies. Additionally, Grantor shall mamtam such-other insurance, including but
not limited to hazard, business interruption, and boiter insurance, as Lender may reasoniably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable 10 Lender’and issued by a company or
cothpanies reasonably acceptable to Lender., Grantor, upon request of Lender, will deliver.to Lender from time to
time the policies or certificates of insurance in form satisfactory to Lender, indluding, stipulations that coverages
will not be cancelled or diminished without at least thirty {30} days prior writtenriotice to'Lender. Each insurance
policy also shall include an endorsement providing that coverage in favor of Lender-wilkhot be impalred in any way
by any act, omission or default of Grantor or any other person. Should the Resl Property be located in an area
designated by the Director of the Federal Emergency Management Agency as a special flogd hézard area, Grantaor
agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after-hotice is glven by Lender
that the Property is located in a special flood hazard area, for the full unpaid principal balahce gf the loan and any
prior liens on the property securing the loan, up to the maximum policy limits sef under thHe National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for-the-term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to thé Property.” Lander may
make proof of loss it Grantor fails to do so within fifteen {15) days of the casualty., Whether orfiot-Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any .insurance and-apply
the proceeds to the reduction of the Indebtedness, payment of any lian affecting the Property,-or the restoratlon
and repair of the Property. If Lender olects to apply the proceeds to restoration and repair, Grantor shall repair.or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lénder’ shall, dpdn
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable Bost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which’ have riot:been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or: restoratlon of-
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pdy accruéd.. ;
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds' |
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as ¢
Grantor's interests may appeatr. . ‘

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnlsh-'"
to Lender a report on each existing policy of insurance showing: {1) the name of the insurer; (2) the risks.”
insured; {3} the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

W
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DEED OF TRUST
" Loan No: 5025923-210 {Continued) Page 5

: Addresses The mailing addresses of Grantor {debtor} and Lender {secured party}l from which information
;~conéerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commerclal Code) are as stated on the first page of this Deed of Trust.

FURTHEH ASSURANCES ATTORNEY-IN-FACT. The foillowing provisions relating to further assurances and
attorney in-fact are ‘a8 part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
dellver, or ‘will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender cause 1o bé filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Leider may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing:statements, continuation statements, instruments of further assurance, certificates, and
other datumeritsas may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2) the liens and sscurity interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the canirary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred ta in“this paragraph.

Attorney-in- Fact If Grantur fatls 1o do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney—rn -fact. for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrreble in Lender's sole opinion, to accamplish the matters referred to in
the preceding paragraph’ = ;

FULL PERFORMANCE. If Borro:We-'r and Gréntor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations impesed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute, and deliver:td.Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security |nterest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicablé law. .The grantee in any reconvayance may be described as the "person or
persons legally entitled thereto”, and the recltals |n the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such mattere or tacte ’

EVENTS OF DEFAULT. Each of the follow g at Lender s option, shall constitute an Event of Default under this Deed
of Trust: ’

Payment Default. Borrower fails to make ar_w _p’aymer_'_tt’ ‘when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to co___n-'ibly with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust 6r'in any.of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained-in any other agreement between Lender and Borrower or Grantor.,

Compliance Default. Failure to comply with an'y other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantor WIthm the time requnred by this Deed of Trust to make any payment
far taxes or insurance, or any other payment necessary 1o prevent frlrng of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or an Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the time made or furmshed ‘or becomes false or misleading at any time
thereafter. ;

Defective Collateralization. This Deed of Trust or any of th"e'Rele'ted DocUments ceases to be in full force and
effect (lncludlng failure of any collateral document to create a vaird and perfected security interest or lien) at any
time and for any reason. ; .

Death or Insolvency. The dissolution of Grantor's [regardless of whether electlon to continue is made), any
member withdraws from the limited liability company, or anv other-‘termination of Borrower's or Grantor's
existence as a going business or the death of any member, the msetvency of Bormwer or Grantor, the appaintment
of a receiver for any part of Borrower's or Grantor's property, any assrgnment forthe benefit of creditors, any type
of creditor workout, ar the commencement of any proceeding under any bankruptcv or insolvency laws by or
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commancement of foreclosure or forfelture proceedlngs, whether by judicial
proceeding, self-help, repossession or any other method, by any credrter “f Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness, This- mcludes -4 garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. Howsaver; this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity of reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Léndeér written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bord fof the"’credi"’tor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adgquate reserve or bond for the
dispute. :

Breach of Other Agreemeant. Any breach by Borrower or Grantor under the terms of anv.-dthe’t__egréerqent_between
Borrower or Grantar and Lender that is not remedied within any grace period provided therein ‘incIUding without
limitation any agreement concerning any indebtedness or other obligation of Borrower gr Grantor to Lender
whether existing now or later. ‘

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor. endorser, surety.
or accommodation party of any of the Indebtedness or any guarantor, endorser, sursty, or acgemmedation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the_
Indebtedness. : Lk

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condltlen .or Lender
believes the prospect of payment or performance of the Indebtedness is impairad. :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given‘a-notice:
of a breach of the same provision of this Deed of Trust within the preceding twelva (12) months, it may be cured if
Grantor, after Lender sends written notice to Borrower demanding cure of such defsult: (1} cures the default &
within fifteen (15} days; or (2} if the cure requires more than fifteen (15} days, immediately initiatas steps which™
Lender deems in Lendar's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.
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DEED OF TRUST
k_Lﬂ'gn_{No: 5025923-210 {Continued) Page 7

gevern ‘to the exclusion of all other provisions for substitution.

NOTICES ‘Subject to applicable law, and except for notice required or allowed by law ta be given in another manner,
any. notice required to be givan under this Deed of Trust, including without limitation any notice of default and any
notice- ‘ol 'sale shall be given in writing, and shall be effective when actually detivered, when actuaily received by
telefacsii'nile (uniess otherwise required by law), when deposited with a nationaily recegnized overnight courier, or, if
mailed, iwhen deposited in the United States mail, as first class, certified or registered mail postage prepald, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has prlorltv over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed-of-Trust: Any-party may change its address for notices under this Deed of Trust by giving formal written
notice to the other: ‘partigs, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to-keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for-hotice requnred or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lenderto any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS, ‘The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. . This'Deéd of Trust together with any Related Documents, constitutes the entire understanding and
agreement of the parties”as to.the mattars set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or.ameridment.

Annual Reports. If the Proparty is“used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request;: a certified-$tatément of net operating income received from the Property during Grantor's
previous fiscal year in such form and. detail as Lender shall require. "Net operating income™ shall mean all cash
receipts fram the PropertyJess all cash expenditures made in connection with the operation of the Property.

Caption Headings. Captio'n hgadings“'iﬁk this Deed of Trust are for convenitence purposes only and are not to be
used to interpret or define the provisiongof this Deed of Trust.

Morger. There shall be no merger bf the-interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. ; -

Goveming Law. This Deed of Trust'"i;wtl bo gbvdrnad by tederal law applicable to Lender and. to the sxtent not
preempted by federal law, the laws ‘of ‘the: Staté of Washington without regard to its conflicts of law provisions.
This Deed of Trust has baan acceptad by Lender in the State of Washington.

Choice of Venue. [f there is a lawsuit, Grantor agrees ‘upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Wﬂshlngton.

Joint and Several Liability. All obligations of Barrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall meaneach and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. Where any one ar more of the: p;;a.rties is a corporation, partnership, fimited liability company or
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors, partners,
members, or other agents acting or purporting to act on the entity’s behalf, and any cbligations made or created in
reliance upon the professed exercise of such powers shallbe. QUara'ntéed under this Deed of Trust.

Mo Waiver by Lender. Lender shall not be deemed to have walved anv rights under this Deed of Trust unless such
waiver is given in writlng and signed by Lender. No delay or omlssnon on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right.= Awaiver by.-Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right-otherise to . demand strict compliance with that
provision or any other provision of this Deed of Trust. No prigr waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of'Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lenderiis: required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing.consent to subsequent instances where
such consent is required and in all cases such consent may be granted of withheld.in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any prowsuon “of thi Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offendmg provisian illegal, invalid, or
unenforceable as to any other circumstance. if feasible, the offending provision shall:be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so madified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required: by, law,” the“jllegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the” Iegallty, valndlty ‘or enforceability of any
other provision of this Deed of Trust. &

Succassors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice-to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indebtednéess by way ‘of forbearance or
extension without releasing Grantor from the obiigations of this Deed of Trust or liability-under ther Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All partias to this Deed of Trust hereby waive the right to any jury tfial in any actlon proceedmg, ar
countarclaim brought by any party against any other party. (Initial Her H . :

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬁts of the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust. :

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts<in ,Iawful moriey
of the United States of America. Words and terms used in the singular shall include the plural, and the plural:shall =
include the singular, as the context may require. Words and terms not otherwise defined in this Deed‘of Trust shall'

have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means JOSEPH D WOODMANSEE and KIMBERLY A WOODMANSEE and mcludes: -
all co-signers and co-makers signing the Note and all their successars and assigns.

Dead of Trust. The words "Dead of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, - and-"’"'
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled *Default™.

WA
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A DEED OF TRUST
+Laan No: 5025923-210 {Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

T_Q?-v ! "ﬁ_ , Trustee

The gﬁdérsigned:__ié the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requestad, upon paymsent of all sums owing 10 you, to reconvey without warranty, to the persons entitled thereto, the
nght tutle and |nterest now held by you under the Deed of Trust.

Date: -, "= ¢ 5 Beneficiary:
P By:
Its:
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