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DEED OF TRUST

TR

DATE: April 23,2014 . ° = .

Reference # (if app!icabie)‘""""“ - Additional on page ____
Grantor{s): e

1. STEINHORST, STEFFAN e

2. STEINHORST, CHARLOTTE ANN

Grantee(s)
1. PEOPLES BANK ; ;
2. Chicago Title Insurance Co. ., Trustee

Legal Description: LOT 578 SHELTER B‘AY‘ DIV. NO. 3
. G Additional on page 2

Assessor's Tax Parcel ID#: P129326 / 5160-003;57_:8-'9_(390

THIS DEED OF TRUST is dated April 23, :2014, -among STEFFAN STEINHORST and
CHARLOTTE ANN STEINHORST, HUSBAND AND WIFE, whose address is 578 KLAMATH DR,
LA CONNER, WA 98257 {"Grantor"}; PEOPLES BANK whose mailing address is MOUNT
VERNON REAL ESTATE LOAN CENTER, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA
98273 {referred to below sometimes as "Lender” and sometimes as "Beneficiary™); and Chicago
Title Insurance Co., whose mailing address is 425 COMMERCIAL _MOUNT VERNON, WA .
98273 {referred to below as "Trustee"). .




DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sala, right
of entry and possession and for the benefit of Lender as Benaficiary, all of Grantor's right, title, and interest in, to and
under the Leasé described below of the following described real property, together with all existing or subsequently
erected or affixed buildings, improvements and fixtures; all easerments, rights of way, and appurtenances; all water,
water rights and ditch rights (in¢luding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and
profits relating to the'real property, including without limitation any rights Grantar later acquires in the fee simple title to
the land;” subject, to-the Lease, and all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

located in SKAGIT County, State of Washington:

LOT ‘578, SURVEY OF SHELTER BAY, DIVISION NO. 3, TRIBAL ALLOTTED LANDS OF
SWINOMISH -INDIAN RESERVATION, AS RECORDED IN VOLUME 43 OF OFFICIAL
RECORDS, “PAGES. 839 THROUGH 842, UNDER AUDITOR'S FILE NO. 737014, AND
AMENDMENT ‘THERETO RECORDED IN VOLUME 66 OF OFFICIAL RECORDS, PAGE 462,
UNDER AUDITOR'S FILE NO. 753731, RECORDS OF SKAGIT COUNTY, WASHINGON.

SITUATED IN SKAGIT COUNTY, WASHINGTON.

The Real Property orlts a'dc_iresifs'"‘i___s commonly known as 578 KLAMATH DR, LA CONNER, WA
98257. The Real Property tax identification number is P129326 / 5100-003-578-0000.

CROSS-COLLATERALIZATION. In additiop to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lendet, arany one or more of them, as well as all claims by Lender against Grantor
or any one ar more of them, “‘whather now-éxisting or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary dr-othérwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, ligquidated or-Untiquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety;“accommedation party or otherwise, and whether recovery upon such amounts
may ba or hereafter may become harréd by any statute of limitations, and whether the obligation to repay such amounts
may he or hereafter may become otherwise uneriforgeable. ({Initial Here =

Grantor hereby assigns as security to Lénder, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recérded inaccordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected:and choaté upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and pfofits,” which license may be revoked at Lender's option and shall be
automatically revoked upon asceleration of il gr'part of the Indebtedness. In addition, Grantor grants to Lender a
Unifarm Commercial Code security interest in theé Personal Property and Rents.

TH!S DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST 1IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEM TQ SECURE [A) “PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED.DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING- TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided.in this.Deed of Trust, Grantor shall pay o Lender all
amounts secured by this Deed of Trust as they become dUe, and shall'strictly and in a timely manner perform all of
Grantor’s abligations under the Note, this Deed of Trust, and-the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. ‘Grantor hérées that Grantor's possession and use of the
Property shall be governed by the following provisions: . - L T,

Possession and Use. Until the occurrence of an Event of Defallt,-Grantor may (1} remain in possession and
contral of the Property; (2} use, operate or manage the Property; and (8): collect the Rents from the Property
* (this privilege Is a license from Lender to Grantor automatically revoked upon default), The following provisians
relate to the use of the Property or to other limitations on the ‘Proparty. The Real Property is not used principally
for agricultural purposes. E A

Duty to Maintain. Grantor shall maintain the Property in go'od.__condi'tion":‘éhd* prompt]v perfarm all repairs,
replacements, and maintenance necessary to preserve its value. e,

Compliance With Enviranmental Laws. Grantor represents and warrants to' Lender thdt: (1) During the period of
Grantor's leasehold interest in the Property, there has been no use, generation, manufacture, storage, treatment,
disposal, release or threatened release of any Hazardous Substance by:any person-on, under, about or from the
Property; (2) Grantor has no knowledge of, or reason to believe that therg has bieen, except as previously
disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any-Environmental Laws, (b)
any use, generation, manufacture, storage, treatment, disposal, release or threaténgd release of any Hazardous
Substance on, under, about or from the Property by any prior owners or occupants’ of the Praperty, or (¢) any
actual or threatened litigation or claims of any kind by any person relating ta such matters; and (3) Except as
previausly disclosed to and acknowledged by Lender in writing, (8) neither Geantor nof any tepent, contractor,
agent or other autharized user of the Property shall use, generate, manufacture, store;-tregi, dispose of or release
ary Hazardous Substance on, under, about or from the Property; and (bl any such.activity ghall be conducted in
compliance with all applicable federal, state, and local laws, regulations and ordinan¢es, including without
limitation ali Environmental Laws. Grantor authorizes Lender and its agents to enter upon.the Froperty 1o make
such inspections and tests, st Grantor's expense, as Lender may deem apprapriate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shiall be-for-Lender's
purposes only and shall not be construed ta create any respansibility or liability on the partiof Lerider to 'Grantor or
1o any other person. The representations and warranties contained herein are based on Granter's dué diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any futdre claims
against Lender for indemnity er contribution i the event Grantor becomes liable for cleanup cr-other costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmiess Lender against any and all-‘claims,-losses,

liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer résulting from

a breach of this sectlan of the Deed of Trust or as a cansequence of any use, generation, manufacture, $torage, .:

dispasal, release or threatened release occurring prior to Grantor's ownership or intarest in the Property, whether

or nat the same was or should have been known to Grantor. The provisions of this section of the D'eed: of T_rt{st_, : _;"
including the obligatian to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction’

and recanveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of-anyinterest

in the Property, whether by foreclosure or otherwise. . I
Nuisanca, Waste. Grantor shall not cause, conduct or permit any nuisange nor commit, permit, or suffar any

stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of ‘the .~

foregoing, Grantor will not remove, or grant to any other party the right to remave, any timber, minerals tincludipg"
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' pil‘and-gas), coal, clay, scoria, soil, gravel or rack products without Lender's priar written cansent.

: Beﬁidv"ai_ of Improvements. Grantor shall not demelish or remove any Improvements from the Real Property

] _.fwithcut Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require

Grantor to fmake arrangernents satisfactory to Lendar 1o replace such Improvements with Improvements of at least
“equal valus

. Lender' 5 nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
‘teagonable ‘times“to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comphance w1th the terms and conditions of this Deed of Trust.

Compluance wnth ‘Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by “alf agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use’or aetupy the Property in any manner, with all laws, ordinances, and regulations, naw or heraafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith &ny such law, ordinance, or regulation and withhold comphance during any proceeding, including
appropriate appeals, so ldng as Grantor has natified Lender in writing prior to deoing so and so long as, in Lender's
sole apinion; Lender!s interests in the Property are not jecpardized, Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor sfrees neither to abanden or leave unattended the Property. Grantor shall do all other
acts, in addition ta thosg acts-setfarth above in this section, which fram the character and use of the Property ere
reasonably necessary to prd’te_g_t-;and"i'preserve the Property.

Compliance with Lease.: Grantar will pay all rents and will strictly observe and perform on a timely basis all other
terms, covenants, and coriditions of the Lease. Grantor will indemnify, defend, and hold Lender harmless against
all losses, liabilities, actions, suits,.proceedings, costs Including attorneys’ fees claims, demands, and damages
whatsoever which may be mcurred by reason of Grantor's failure to pay rents or strictly observa or perform under
the Lease.

Other Agreements Re[ating to thé L,eése. Grantar further agrees (1} not to surrender, terminate, or cancel the
Lease, and {2) not to medify; change, supplerment, alter, or amend the Lease, either orally or in writing, without
Lender’'s prior written consent. -:Any attempt. by Grantor to de any of the foregoing without Lender's prior written
consent will be void and of no force and éffect. At Lender's option, Grantar will deposit with Lender as further
security all original documents retating. 10, the Léase and the leasehcld interest in the Property. Unless Grantor is in
breach or default of any of the terms cortainéd in this Deed of Trust, Lender will have no right to cancel, modify,
change, supplement, alter or amend thé leasehold-Interest. No estate in the Property, whether fee title to the
leasehold premises, the leasehold estats, or any’ subfeasehold estate, will merge without Lender express written
consent; rather these estates will remain separate and distinct, even if there is a union of these estates in the
landlard, Granter, or a third party who plrchiases or otherwise acquires the estates. Grantor further agrees that if
Grantor acquires all or a portion of the fee'simpla title, or any other leasehold or subleasehold title to the Property,
that title will, at Lender's aption, immediately becorne subject to the terms of this Deed of Trust, and Grantor will
execute, deliver and regard all doguments necessary or appropnate to assure that such title is secured by this Deed
of Trust.

Notices Relating to the Lease. Grantor will prompt]v notify Lender:in writing:

{1} if Grantor is in default in the performance or: observance m‘ any of the terms, covenants, or conditions
which Grantor {s to perform or observe under the Lease :

{2}y if any event occurs which would constitute a default under the Lease;
{3) if any notice of default is given to Grantor by the l_ar_rd]a_rd _u.nder the Lease;

[4) If, pursuant to the Lease, any proceeds received for the Property are deposited with samecne other than
Lender, whether received from any insurance on the Fropertv ar from: the taking of any or all of the Property
by eminent damain; and :

(5) If any arbitration or appraisal proceedings are requested or mstututed pursuant to the Lease.

Grantor agrees to provide Lender promptly with a copy cf all wrltten materlals refating 1o any of the above and to
provide Lender with such other information as Lender may reasonably request, .-Grantar agrees that promptly after
the execution and delivery of this Oeed of Trust, Grantor will notify the landford under the Lease In writing of the
execution and delivery of this Deed of Trust and of the name and address df Lender and will deliver a copy of this
Deed of Trust to the landlord. :

Option to Cure Lease Default. Upon Lender's regeipt of any wntten notlt:e of.. Granior S default under the Lease,
Lender may, at Lender's option, cure such default, even though Grantor, orany .party on behalf of Grantor,
questions or denies the existence of such default or the nature of the default. “Grarnitor-expressly grants to Lender
the absolute and immediate right to enter upon the Property to such extent and a5 often a8 Lender in it sole
discretion deems necessary or desirable in order to prevent or cure any such default’by Grantor

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optien, {A) declare immedlatelv due and payable all
sums secured by this Deed of Trust or (B] ingrease the interest rate provided for™in ‘the Note of other document
evidencing the Indebtedness and impose such other conditions as Lender deems appmpnate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest.in t_he Real Property. A
*sale or transfer* means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legai, benefictal or eguitable; whether voluntary or involuntary; whether by outright sale, deed; Jnstallment sale contract,
land contract, cantract for deed, leasehald intarest with a term greater than three (3) years, leasg-option.gohtract, or by
sale, assignment, or transfer of any beneficial interast in or to any land trust holding title to the Real Property. or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exerclsed hy Lender
if such exercise is prohibited by faderal law or by Washington law. : 3

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thls Deed df
Trust: . S

Payment. Grantor shall pay when due (and in all events prior to delinquency) all 1axes, special taxes; assessments, Ty
charges fincluding water and sewer), fines and impositions levied against or on account of the Propérty, and shall
pay when due ali claims for work done an or for services rendered or material furnished to the Property: Grantors :
shall maintain the Property free of all iens having priority over or equal to the interest of Lender under this Deed of £
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred tw s
below, and except as otherwise provided in this Deed of Trust. .

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a gaod falth' '_
dispute over the obligation to pay, sa long as Lender’s interest in the Property is not jeopardized. Ifia lien arises or.:
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the Yien arises or, if a lien is filed,

WAL
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within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by

+ Lender, deposit with Lender ¢ash or a sufficient corporate surety band or other security satisfactory to Lender in an

Aamountsufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a

result of & foreclosure or safe under the lien. In any contest, Grantar shall defend itself and Lender and shall

satisfy @ny adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
~.obliges’ under gy surety bond furnished in the contest proceedings.

.__:E?id_qpce of Payment. Grantor shall upon demand furnish to Lendet satisfactory evidence of payment of the taxes
of ‘assessments: and shall authorize the appropriate governmental official to deiiver t0 Lender at any time a written
statement of the taxes and assessments against the Property.

Noticeof Corngtruction. Grantor shakt notify Lender at least fifteen {15) days before any work is commenced, any
services are turnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted an account of the work, services, ar materials. Grantor will upoan request of Lender
furnish to Lender gdvance assurances satisfactory to Lender that Granter can 8nd will pay the cost of such
improvements. 5, . %

PROPERTY DAMAGE IﬂSQRAf‘iCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance:” Grantor shall procure and maintsin policies of fire insurange with standard extended
coverage endorsemeénts-on a*fdif-value basis for the full insurable value covering all Imprevements on the Real
Property in an amount sufficient. to:avoid application of any ceoinsurance clause, and with a standard morgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reascnably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender, Grantor, upan request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactery to Lender, including stipulations that
coverages will not ke cancelied or diminished without at least thirty {30} days pricr written notice to Lender. Each
insurance policy alsa shallinclude .ah endorsement providing that coverage in faver of Lender will not be impaired
in any way by any act, omission-or default of Grantor or any other person. The Real Property is or will be located
in ‘an area designated by the-Direttor of theFederal Emergency Msnagement Agency as a special floed hazard
area. Grantor agrees to obtdin’ and.maintain Federal Flood Insurance, if avsilabie, for the full unpaid principal
balance of the loan and any priordigns gn-the property securing the loan, up 1o the maximum policy limits set under
the Maticnal Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the
term of the loan. BRSO

Application of Proceeds. Grantor shall gramptly ndtify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails toda’ se within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destrayed Improvernents in a manner satisfactory to Lender. Lender shall, upan
satisfactary proof of such expenditure, pay or reimburse Grantor from the proceeds fer the reasonable cost of
repair or restoration if Grantor is not in defadlt under this Beéd of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or rastaration of
the Property shall be used first to pay any amaunt owing tg°Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender halds
any proceeds after payment in full of the Indebtednéss, such progeeds shall be paid without interest to Grantor as
Grantor's interests may appear. S

Compliance with Existing Indebtedness. During the period in which-any-Existing Indebtedness described below is
in effect, compliance with the insurance provisions cofitaingd in-the® instrument evidencing such Existing
indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constituté a dupligation of insurance requirement. [If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable ta the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |If Granter fails (A} to keep the Pro;:_g_eéty free of-all.1axes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insuranée-on the Property, (C) to make repairs to the
Froperty or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. |f any action or procesding is commenced that would:materially affect Lender’s interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any actipri that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or pald by, Lender for-such purposes will then bear
interest at the rate charged under the Neote from the date incurred or paid:by Lénder to the date of repayment by
Grantor. Adl such expenses will become a part of the Indebtedness and, at Lénder’s gption; will (A} be payable on
demand; {B) be added to the balance of the Note and be apportioned among and.be paysble with any installment
payments ta become due during either {1) the term of any applicable insurance policy:"or (2} the remaining term of
the Note; or {C) be treatad as a balloon payment which will be due and payable atithe Note's-maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall“be in addition to any
other rights or any remedies to which Lender may be entitled on account of any defauft:” Any sugh action by Lender
shall not be construed as curing the defauit so as to bar Lender from any remedy that it otherwise svould have had.

WARRANTY; DEFENSE OF TiTLE. The following provisions relating to ownership of the Property are apart of this Deed
of Trust: S S

Title. Grantor warrants that: (a) Grantor holds good and marketable titie of record o the leasehold.intergst in the
Property pursuant to the Lease, free and clear of ali llens and encumbrances other than thase set forth in the Real
Property description or in the Existing Indebtedness section below or in any title insurance policy, title report, or
final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and * (b)
Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lenidér. - ! kS

Defense of Titla. Subject to the exception in the paragraph above, Grantor warrants and will farever defend the
title to the Property against the lawful claims of sl persons. In the event any action or proceading is commenced |
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the” *
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall beentitledto
participate in the proceeding and to be represented in the proceeding by counsel of Lender's ownchoice;” apd
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time:te time .
to permit such participatian. L i
Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with: all-
axisting applicable laws, ordinances, and regulations af governmental authorities. A

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
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survive-the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
ang.effect until such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

: Existing I.len The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to the fien
% “securing payment of an existing obligation to MORTGAGE ELECTRONIC REGISTRATION SYSTEMS INC. AS
“., NOMINEE FOR WESTWOOD MORTGAGE, INC described as: A DEED OF TRUST RECORDED SEPTEMBER 1, 2009
HUNDER AUDITOR'S FILE ND. 200909010044, RECORDS OF SKAGIT COUNTY, STATE OF WASHINGTON The
existing.-obligation “has a current principal balance of approximately $54,000.00 and is in the originai principa!
amoust of $163,600.00. Grantor expressly covenents and agrees to pay, or see to the payment of, the Existing
Indebtedness and 6 prevent any default on such indebtedness, any default under the instruments evrdencing such
indebtedness; or any default under any security documents for such indebtedness.

No Modification,. G_ran'_tor.__ shall not enter into any agreement with the holder of any mortgage, deed of trust, or
ather security-"agreement “which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any fyture advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The folluwmg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly takes5uch steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal. party in suich proceeding, but Lender shall be entitled to participate in the proceeding and to ba
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lénder such mstruments and documentation as may be requested by Lender from time to
time to permit such partlcupatron :

Application of Net Proceéds:{f all or @ny.. part of the Property is condemned by eminent demain proceedings or by
any proceeding ar purchase inligu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mgan.the award-after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in-conngetion with the eondemnation.

IMPOSITION OF TAXES, FEES AND (SI-:I.ARGES"B‘I' GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a‘part'of this Deed of Trust:

Current Taxes, Fees and Charges. Upon raquest Iw Lender, Granter shall execute such documents in addition to
this Deed of Trust and take whatever other action Is requested by Lender to perfect and continue Lender's lien an
the Real Property. Grantor shall reimtiu_rse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continding: this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes.to which this section applies: {1) a specific tax upon this type of
Deed of Trust or upon all or any part of the ‘Indebtedness secyred by this Deed of Trust; (2] a specific tax on
Grantor which Grantor is authorized or required 19 deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3] a tax an this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4} a specific tax on all or any portion of the Indebtedness or on payments of.principal and interest made by
Grantor. A

Subsequent Taxes. If any tax to which this sectl’on‘-applies is.'enjcicted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unles§ Grantor either {1) pays the tax before it
becomes delinguent, or (2} contests the tax as provided abiove in the"Taxés and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other secumv satzsfactory ¢ Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foIIowmg provnsrons relatmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securn:y Agreement to.the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured- party under the Uniform Commercial Cade
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatevar actmn is requested by Lender to perfect
and continue Lender's security interest in the Parsonal Property. In additioh to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization™fromy. Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as & ﬁnancmg statement Grantor shall reimburse
Lender for all expenses incurred in perfacting or continuing this security interest. Upon: default, Grantar shall not
remove, sever or detach the Personal Property from the Praperty. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a8 manner and at a place reasanably converient to Grantor and
Lender and make it available to Lender within thwee (3} days after receipt ot wmten demand from Lender to the
extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party] from :wh|ch information
concerning the security interest granted by this Deed of Trust may be obtained (each as requ ed by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. 3

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor erI make, exegute, and
defiver, or will cause to be made, executed or delivered, 1o Lender or to Lender's designee, and when requested, by
Lender, cause 1o be filad, recorded, refited, or rerecorded, as the case may be, at such times and in_such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security déeds, security
agreements, financing statements, continuation statements, instruments of further assurance, -certificates, and’
other documents as may, in the sole opinion of Lender, be necessary or desirable in crder to ef'fectuate, complete,
perfect, continue, or preserve {1) Grantor's abligations under the Note, this Deed of Trust, and the Rélated” °
Documents, and {2) the liens and security interasts created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary:jn wntm
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters raferred to in thls
paragraph. .

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may dq B0 g
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevocably appojnts
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing.all
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_other ‘things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

EULE PERFORMANCE. If Granter pays all the indebtednsss when dus, and otherwise performs all the obligations
imposed upon :Grantor under this Deed of Trust, lender shall execute and deliver to Trustee a request for fuli
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file évidericing Lendar's security interest In the Rents and the Personal Property. Any reconveyance fee shall be paid by
Graator, if permitted by applicable law. The grantese in any reconveyance may be described as the "person or persans
legally entitled thereio”, and the recitals in the reconveyance of any matters or facts shall be conclusive proaf of the
truthfulness of any such.matters or facts. :

EVENTS"-‘_OF :iDEI'H_l!\LlJLT'.:= “At Lender's option, Grantor will be In default under this Deed of Trust if any of the following
appen: ST .

Payment Defa!._zll.t."': Gfén_for_ fails to make any payment when due under the Indebtedness.

Break qmq;.-l"'rqmis'as. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the. manner grovide;_i in this Deed of Trust or in any agreement related to this Daed of Trust,

Compliance Default.” Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note<or in any of the Related Documents.

Defauit on Other P_gyﬁngn’ts_.. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance; or dny other payment necessary 10 prevent filing of or to effect discharge of any lien.

False Statements. 'Any"re.pi'esentat_idp or statement made or furnished to Lender by Grantar or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. Y

Defectiye Collateralizaticn. “This De_gd of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of “any-tollateral document to create a valid and perfected security interest or lien) at any
time and for any reascn. A

Death or Insolvency. The death-of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any_assignment’ fgr the benefit of creditors, any type of ereditor workout, or the
commencement of any proceeding upder any bankruptoy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor.of“governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a‘lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable; and if .Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety band satisfactery to Lender to satisfy the claim, then this default provision will not
apply. By

Lease Default, Grantor defaults under the terms of the Lease, or any other event (whether or not Grantor's fault)
results in the termination or cancellation of Grantor's leasehold sights.

Breach of Other Agreement. Any breach by Grantor under the térms of any other agreerment between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other cbligation of Grgmqr_;-to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding évents ocours with respect to any guarantor, endarser, surety,
or accommadation party of any of the Indebtedness or ‘any guarantor, endorser, surety, or accommodation party
dies or becomss incompetent, or revokes or disputés the” validity.of, or liability under, any Guaranty of the
Indebtedness. ' [

Existing Indebtedness. The payment of any installment of pringipal or any interast on the Existing Indebtedness is
pat made within the time reguired by the promissory note evidenting such:indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace periad in such instrument,
or any sult or other action is commanced to foreclose any existing lien op'the Property.

Right to Cure. [f any default, other than a default in payment is curable and if Grantor has not been given 8 notice
of a breach of the same provisian of this Deed of Trust within the precading twelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of sugh default: (1) cures the default within
fifteen {15) days; or (2} if the cure requires more than fifteen (15) days, immaediately initiates steps which Lender
deems in Lender's sole discretion to he sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Dégd of T rg_st', at any time thereafter,
Trustee or Lender may exarcise any one ar mare of the following rights and remedias: d i

Election of Remedies. Al of Lender's rights and remedies will be cumulative arid may be. exercised alone or
tegether. An election by Lender to choose any one remedy wiil not bar Lendgr from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's abligations underthis Deed of Truss, after Grantor's
failure ta do so, that decision by Lender will not affect Lender's right to declare ‘Grantor if default'and to exergise
Lender's remedies. ERN S

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire__-lr'idebiédhess immediately
due and payable, including any prepayment penalty which Grantor would be required toipay. & & .7

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have _.the ght-t 'Q)If:e"CiSB its
power of sale and to foreclose by natice and sale, and Lender shall have the right:to forectose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law. .~ -7

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have <all the rights an

remedies of a secured party under the Uniform Commercial Code. S L

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of. and m'a‘n'a_ge the
Praperty and coflect the Rents, including amounts past due and unpaid, and apply the net proceeds, aver and:
above Lender's costs, against the Indebtedness. In furtherance of this'right, Lender may require. any tenant.or
ather user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by =
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments-received in
payment thereof in the narne of Grantor and to negotiate the same and callect the proceeds. Payments by tenants’
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments arg - .
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this® -
subparagraph either in person, by agent, or threugh a receiver. FEA

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any pa 1:6f
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the Préperty, with the power to protect and preserve the Property, 1o operate the Propsrty preceding or pending

~Tforeclesure or sale, and to collect the Aents from the Property and apply the proceeds, over and above the cost of

" the receivership, against the indebtedness. The receiver may serve without bond if permitted by l[aw. Lender's
“right to the appaintment of a receiver shall exist whether or not the apparent value of the Property exceeds the
: Indebtedhess by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
-receiver.

'tTenancy at Sufferance If Grantor remains in possession of the Property after the Property is sold as provided
above or-Lendgr dtherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant:at.sufferance of Lender or the purchaser of the Property and shall, at Lender's opticn, either (1}
pay.a reasonable rental far the use of the Property, or (2} wvacata the Praparty immediately upon the demand of
Lendar.

Other Remedies. ._T'ruslé'e or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
ar available at law or in"ec'xuitv

Motice of Sale.. Lender shalf give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time. aﬁ:er Awhich any private sale or other Intended disposition of the Personal Property is to be
made. Reasonable notce shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may ba made in canjunction with any sale of the Real Property.

Sale of the Property.’ T@ the extént permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled, A exerc:smg its rights and remedies, the Trustee or Lender shall be free te sell all or any
part of the Property* together or separately, in one sale or by separate sales, Lender shall be entitled to bid at any
public sale on all or any pomon af the Proparty,

Attorneys' Fees; Expenses. If Lerider institutes any suit or action to enfarce any of the terms of this Deed of
Trust, Lender shall be entitled to racover $uch sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whethet. or pot ghy court action is nvolved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shali bear
interest at the Nota rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject 1o any. limiits’ under applicable law, Lender's attorneys® fees and Lender's legal
expenses, whether or not there is a Jawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any:automatic stay or injunction), appeals, and any anticipated post]udgment
collection services, the cost of searching records, abtaining title reports {including foreclosure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent parmitted by applicable law.
Grantor also will pay any caourt costs, in add;mn to.4ll other sums provided by law.

Rights of Trustee. Trustee shall have all b, the nghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{(pursuant to Lender’s instructions] are part of this:Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising-8s a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon-ihe written request of Lender and Grantor: (a) jein in
preparing and ﬂ[mg a map or plat of the Real Property, Includmg the dedication of streats or other rights to the
public; (b} join in granting any easement or creating. any’ restnctmn an the Real Property; and (e} join in any
subordination or other agreement affecting this Deed of Trust or the mterest of Lender under this Deed of Trust.

Obligations te Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which“Grantor,. Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding.is brought by Trustee.

Trustee. Trustee shall meet all gualifications required for Trustee under &ppllcable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right ta foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law. " ;

Successor Trustee. Lender, at Lender’s option, may from time to° t|me appomt A Successor Trustee to any Trustee
appainted under this Deed of Trust by an instrument executed and atknawledged by Lender and recarded in the
office of the recorder of SKAGIT County, State of Washington., The instrufnent $hall contain, in addition to ali
other matters required by state law, the names of the original Lender, Tfustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, andithe name and address of the successer
trustee, and the instrument shail be executed and acknowledged by Lender or its“sucgaessors in interest. The
successor trustee, without conveyance of the Property, shall succeed to a8l the.titie, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substltution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to app!lcable law, and except for notice required or allowed by law to be gwen ih another manner,
any notice required to be gmen under this Deed of Trust, including without limitation.any netice” of default and any
notice of sale shall be given in writing, and shall be effective when actuslly delivered,. when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognlzed overnight ‘courier, or, i
mailed, when deposited in the United States mail, as first class, certified or registered maif postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of forecldsure from the holder of
any lien which has prierity over this Deed of Trust shall be sent to Lender’s address, as shown near the-beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpase of the notice is to change: the” person’s
address. For notice purposes, Grantor agrées to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for natice required ar altowed by law to be given in another.mapfier, if therg is
more than one Grantor, any notice given by Lender 1o any Grantor is deemed to be notice given to" ‘alkGrantors: it wuli
be Grantor's responsibility to tell the others of the notice from Lender. s

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust'

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's enure agreement S

with Lender concerning the matters covered by this Deed of Trust. Te be effective, any change or arnendment. to

this Beed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change o

amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be_-5 i

used 1o interpret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate ¢reated by this Deed of Trust with any other mterest or.-‘"'

estate in the Property at any time held by or for the berefit of Lender in any capacity, without the written consent
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of Lender.
,_ﬁ‘bverning--- Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not .

+ preempted: by federal Jaw, the laws of the State of Washington without regard to its confficts of law provisions.
i This Deed of Trust has been accepted by Lender in the State of Washington.

. ""Chome of Venue. If there is a |lawsuit, Grantor agrees upon Lender's request to submit ta the jurisdiction of the
= corts.of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be jeint and several, and all
refergiices. to Grantor shall mean each and every Grantor. This means that each Grantor signing below s
responsible*for. all o-bl_igstions in this Deed of Trust.

No Waiver by*Lender., Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender dogés s% in_writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has givén up that right, f Lender does agree in writing to give up one of Lender's rights, that does not
mean Grangot will not haye to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does.consent to a request, that doas not mean that Granter will not have to get Lender's sonsent
again if the situation’ happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests,” that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor wawes presentment demand far payment, protest, and notice of dishanar.

Severability. )f a court fmds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean tHat the rest of this Deed of Trust will not be valld or enforced. Therefore, a court will
enforce the rest of the prowsmns of th1s Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable,

Successors and Assigns. Sub]ect to any:limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding wponsand inure to the benefit of the parties, their successors and assigns, |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors wn:h reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without relessing Granmr from the obi:gatlons of this Deed of Trust or liability under'the Indebredness.

Time is of the Essence. Time is of thie essence in the performance of this Deed of Trust.

Waive Jury. All partiss to this Deed of '[rust.-hareby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any otherparty. {Initial Here é%gl E 2 }

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as.to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the fsllowmg meanings when used in this Deed cf Trust:
Beneficiary. The word "Beneficiary” means: PEOPLES BANK, and its successors and assigns.

Borrower, The ward "Borrower™ means STE"FFAN STEINHORST and CHARLOTTE ANN STEINHORST and includes
&ll co-signers and co-makers signing the Note and all their successars and assigns.

Deed of Trust. The words "Deed of Trust” mean this l}e’éd'df Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnment and securlty mterest prowsmns relating to the Personal Property and
Rents.

Environmental Laws The words "Enviroomental Laws mean any and all state, federal and local statutes,
requlations and ordinances relating to the protection: of human’ health or the environment, including without
limitation the Comprehensive Environmental Response, Campensatioh, and. Liability Act of 1980, as amended, 42
U.S.C, Section 9601, et seq. ("CERCLA"), the Suparfund Amendments’ and Reauthoerization Act of 1986, Pub. L.
Ne. 99-4899 ("SARA'W the Hazardaus Materials Transporiation Acx, ‘49 U.8.C. Section 1801, et seq., the Resource
Consarvation and Recovery Act, 42 U.5.C. Section 6901, et seq or ofher appllcable state or federal laws, rules,
or regulations adopted pursuant thereto. Loh S

Event of Default. The words "Event of Default” mean any of the events of defau]t sat forth in this Deed of Trustin
the events of default section of this Deed of Trust. . AT :

Existing Indebtedness. The words "Existing Indebtedness" mean the :ndebtedness descrlbed in the Existing Liens
provision of this Deed of Trust.

Grantor., The word "Grantor” means STEFFAN STEINHORST and CHARLOTI‘E ANN: STEFNHOHST

Guaranty. The word "Guaranty" means the guaranty fram guarantot, endorser; suretv, or accommodatlon party 1o
Lender, including without limitation a guaranty of all ar part of the Note, .

Hazardous Substances, The wards "Hazardous Substances” mean materials ~tha‘c because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or posé a present ar potential hazard
to human health or the environment when improperly used, treated, stored, dispesed of, generdted, manufactured,
transported or otherwise handled, The words "Hazardous Substances" are used.in: their very broadest sense and
include without limitation any and all hazardeus or toxic substances, materials of waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances" also includes, withoit I|rmtat|c|n ‘petraleum and
petroleum by-products or any fraction thereof and asbestos. .

Improvements. The word "Improvements"” means all existing and future lmprovemems. bulldmgs, structurea,
maobile homes affixed on the Real Property, facilities, additions, replacements and other” constructmn an, the Real
‘Property. e

Indebtedness. 'The word "Indebtedness” means all principal, interest, and other amounts" costs énd ekpe'nses
payable under the Note or Reiated Documents, together with all renewals of, extensions of, modlflcatlons of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced By
Lendsr to discharge Grantor's obligatlons or expenses incurred- by Trustee or Lender to enforcé ‘Grantor' &
obligations under this Deed of Trust, together with interest on such amounts as provided in this.Ceed of Trust,
Specifically, without limitation, Indebtedness includes all amounts that may ke indirectly secured by thes”
Cross-Collaterafization provision of this Deed of Trust. . .

Lease. The word "Lease" means the lease of the Property dated August 18, 1968, between Landlord: a‘é deﬂrggd_-' i
in Related Documents, and Grantor, which was recorded as follows: A LEASE RECORDED UNDER AUDITOR'S :
FILE NO. 725143 RECORDS OF SKAGIT COUNTY, WASHINGTON. : T

Lender. The word "Lender™ mgans PEOPLES BANK, Its successors and assigns. The words "successors.fb,r
assigns” mean any person or company that acquires any interest in the Note.

Note. The ward "Note” means the promissory note dated April 23, 2014, in the criginal principal amount
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’ Lof $224,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refiriancings of, consolidations of, and substitutions for the promissory nate or agreement,

; “Personal Property. The words "Personal Property™ mean ail equipment, fixtures, and other articles of personal
. property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
5 together with all accessions, parts, and additions to, all replacemsnts of, and all substitutions for, any of such
. “property; and-together with all issues and profits thereon and proceeds {including without limitation all insurance
e pro{_:_e_eds z_m"d‘refunds of premiums} fram any sals or other disposition of the Proparty.

anper_ry. T'_hé Woi‘._d "Property” means collectively the Real Property and the Personal Property.

Real "'Pro;':'értgh The“words "Real Property” mean the real praperty, interests and rights, as further described in this
Deed-of Tmst

Related Documen‘ts T_he wards "Related Documents® mean all promissory notes, credit agreements, loan

agreements, e__nwronmenfa__l agresmaents, Seturity agresments, mortgages, deads of trust, security deeds, collateral
mortgages, and_all ‘other instruments, agreements and documents, whethar now or hereafter existing, executed in
connection’ with the lndebtedness, provided, that guaranties are not "Related Documents™ and are not secured by
this Deed of Trust.

Rents. The word “Re_nié‘f..-means all present and future rents, revenues, income, issues, royalties, profits, and
ather benefits derivadfraim the Froperty

Trustee. The wcrd "Trustee means Chicago Title Insuranca Ca., whose mailing address 1s 425 COMMERCIAL,
MOUNT VERNON, WA 98273 and, anv substitute or successor trusteas.

EACH GRANTOR ACKNOWLEDGES HAVlNG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TEHMS T

GRANTOR:

STEFFANSTEINHORST

STATE OF UA)\‘?[(\U\ S +U\
COUNTY OF 6V\ "QSL\’ E

On this day before me, the undersigned Notary Pubtlic, persurtally appeared STEFFAN STEINHORST and CHARLOTTE
ANN STEINHORST. personally known to me or proved to me on the Basis of satisfactory evidence to be the individuals
describedAn ang who executed the Deed of Trust, and acknowledged ithat they 31gned the Deed of Trust as their free

and deed, for the uses and purposes therein mentioned.
TV der my hand and official seal this ,%‘f e day cf o W , 20 ] 1(

. . Res:dmg at Q)J (Zy\ ‘~(—4.,'\
Notary Pubtic in and for the State of _{ QA;h{-'r\S\I-u\ My ::omm:ssmn explres { ~{ f“- l r

Originator Names and Nationwide Mortgage Licensing System and Re::gi:jstry le

Organization: PEOPLES BANK NMLSR ID:

Individual: Jennifer Thompson NMLSR ID:

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. "You""ar"e herébv'
requested, upon paymant of all sums owing to you, to reconvey without warranty, to the persons ent|tled thereto, the
right, title and interest now held by you under the Desd of Trust. : A

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 14.1.0.009 Copr. Harland Financial Solutions, Inc. 1997, 2014, All Rights Reserved.. - "
WA PACFIWINVCFNLPL\GD1.FC TR-6018229 PR-45
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Loan Number; 6018229

PLANNED UNIT DEVELOPMENT RIDER

*'-___:.THIS PLANNED UNIT DEVELOPMENT RIDER is made this 23rd dayof April, 2014, and
is mcorporated inte and shall be deemed to amend and suppiement the Mortgage, Deed of Trust
or; Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Barrower”y to' secure Borrower's Note to Pecples Bank, a WA Corporation (the
"Lender") of the same date and covering the Property described in the Security Instrument which
islocated at™ " -

578 Klamath Drive, La Conner, WA 98257
: [Property Address]
The Property mcludes but is not limited to, a parcel of iand improved with a dwelling, together
with other such. parcels and certam common areas and facilities, as described in

Declarations of Covenants Condltlons and Restrictions.

(the "Declaration"). The Propelty is a p’a_fthf a planned unit development known as

& SHELTER BAY
[Name of Plannéd Unit Development]
(the 'PUD"). The Property also includes  Borrower's interest in the homeowners association or
equivalent entity owning or managing:the.-cammon areas and facilities of the PUD {the "Owners
Association") and the uses, benefits and proceeds of Borrowar's interest.
PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Barrower and Lender further, covenant and agree as follows:
A. PUD OCbligations. Borrower shall perform all of Barrower's obligations under the
PUD's Constituent Documents. The'"Constituent Documents” are the: (i) Declaration: (i)
articles of incorporation, trust instrument or any equivalent document which creates the
Owners Association; and (i) any by-laws or other Ttules or regulations of the Owners
Association. Borrower shall promptly pay, when’ c[ue all dues and assessments imposed
pursuant to the Constituent Documents. A
B. Property Insurance. So long as" the Owners Association maintains, with a
generally accepted insurance carrier, a "master’ or "blanket" policy insuring the Property
which is satisfactory to Lender and which provides: insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term "extended coverage,” and any other-hazards, including, but not limited to,
earthquakes and floods, for which Lender requires insurance; then: (i) Lender waives the
provision in Section 3 for the Periodic Payment to. Lendér of the yearly premium
installments for property insurance on the Property; and. (i} Borrower‘s obligation under
Section 5 to maintain properly insurance coverage on the Property is-deemed satisfied to
the extent that the required coverage is provided by the Owners.Association policy.

© T nitials:
MULTISTATE PUD RIDER -Single Farmily- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01
{page 1 xof 2 pages)
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JWhat Lender requires as a condition of this waiver can change during the term of the loan.
Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

S <0 n'the event of a distribution of property insurance proceeds in lieu of restoration or repair
followrng a:lass to the Property, or to common areas and facilities of the PUD, any proceeds
paysble to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, whether or not then due, with the
excess if. any, paid to Borrower,

.+ G Public Liability Insurance. Borrower shall take such actions as may be
reasonable to-insure that the Owners Association maintains a public liability insurance
pohcy acceptab}e in form, amount, and extent of coverage to Lender.

D. Condemnatmn The proceeds of any award or claim for damages, direct or
consequential; ‘payable to Borrower in connection with any candemnation or other taking of
all or any part of the: Property or the common areas and facilites of the PUD, or for any
conveyance in. lieu ‘of condemnation, are hereby assigned and shall be paid to Lender.
Such proteeds ‘shall b’ applied by Lender to the sums secured by the Security Instrument
as provided in Section. 11.

E. Lenders Prior Consent. Borrower shall not, except after notice to Lender and
with Lender's griot written consent, either partition or subdivide the Properly or consent to;
{) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain: (i) any amendment to any provision of the
"Constituent Documents", if the “provision is for the express benefit of Lender: {iii}
termination of professional management and assumption of self-management of the
Owners Association; or (zv) any action“which would have the effect of rendering the public
liability insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Boirower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall
become additional debt of Barrower secured by the Security Instrument. Unless Borrower
and Lender agree to other terms of payment these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment

BY SIGNING BELOW, Borrower accepts and ‘agrees to the terms and provisions contained in
this PUD Rider

St ppers S elCl \,m\ vy Aot

Borrower: Steffan Steinhorst Bo ra\'ver Charlotte Ann Steinhorst

Y2y )y

MULTISTATE PUD RIDER -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Fon'n 3150 A/01
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