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DEED OF TRUST

DATE: April 18, 201-&

Reference # (if appllcabie) 22_']_9_&3_‘]_6_3_,9_0_01 Additional on page
Grantor(s):. .
1. RKDJ, LLC

Grantee(s)
1. Sterling Savmgs Bank dba Sterhng Bank
2. UPF Washington Incorporated Trustee

Legal Description; Lot 18, Burimgton HI|| Busuness Park Ph. I, Binding Site Flan
Additional on page 2

Assessor's Tax Parcel ID#: 801 ?-DQVD-QJ'B_-OODD P112920

THIS DEED OF TRUST is dated April 18, 2014, among RKDJ, LLC, a Washington limited liability
company, formerly known as Armstrong limited liability company, whose address is 258 North
Hill Blvd, Burlington, WA 98233 ("Grantor"); Sterling Savings Bank dba Sterling Bank, whose
mailing address is North Sound Commercial B_ah_k:lﬁg Center, 1128 Finnegan Way, Suite 100,
Bellingham, WA 98225 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and UPF Washington Incorporated, whose: mailing address is 910 WEST BOONE
AVE, SPOKANE, WA 99201 (referred to below as "Trustee")
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subseguently erected or affixed bulldings,
improvements:and fixtures; all easements, rights of way, and appurtenances; ali water, waler rights and ditch rights
(including” stock in” utilities with ditch or irrigation rights}; and all other rights, royalties, and profits refating to the real
property, inicluding. without limitation all minerals, ofl, gas, geothermal and similar matters, (the "Real Property”)

located in: Skaglt County. State of Washington:

See the exhlblt or other descripticn document which is attached to this Deed of Trust and
made a part’ of, th;s Peed of Trust as if fully set forth herein.

The Real Froperty or lts address is commonly known as 258 North Hill Bivd, Burlington, WA
98233. The: Real Property tax identification number is 8017-000-018-0000 P112920.

CROSS- COLLATERALIZATION ~In"addition to the Note, this Deed of Trust secures all obligations, debts and labilities,
plus interest thereon, of Graptor to Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or.otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent; liguidated.or gnlr__quldated whether Grantor may be liable individuslly or jointly with athers,
whether obligated as guarantor,-surety, .ascommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may became barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may becofme otherwise unenforceable.

Grantor hereby assigns as seclrity.to Lender, ‘all of Granlor's right, title, and intersst in and to all leases, Rents, and
profits of the Property. This: assngnment is-recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spetific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents.and profits, which license may be revoked at Lender's option and shail be
automatically reveked upon accelération of all-or part of the Indebledness. in addition, Grantor grants to Lender =
Uniform Commercial Code security interast’in the-Fersonal Property and Rents,

THIS DEED OF TRUST, INCLUDING THE -ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE: (A] PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE 'RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as’ oth_enm_se provided in this Dead of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shali strictly and in a timely manner pacform all of
Grantor's obligations under the Note, this Deed of Trust and the Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantar agrees that Grantor's possession and use of the
Property shall be governed by the following provisions;

Possesslon and Use. Until the occurrence of an Event of: Default Grantor may (1) remain In possession and
control of the Property (2) use, operate or manage the’ Property; and (3) collect the Rents from the Propeny
(this privilege is a license from Lender to Granlor autsmatically révaked upon default). The following provisions
relate to the use of the Property or to other hmltatlons on the Property The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property |n tenantable condrtlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value! :

Nuisance, Waste. Grantor shall not cause, conduct or permit’ any nursam::e nor commit, permit, or suffer any
stripping of or waste on or to the Property ar any portion of the Property. | Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravet or rock products without: Lenders prlor written consent.

Removal of Improvements. Grantor shall not demolish or rernotfe___an_y Imptovements from the Real Property
without Lender's prior written consent. As a condition to the removal of any.Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to raplace such Improvements W|th Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatwes may enter upon the Real Property at all
reasonable limes to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature: whatsoever ‘who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations; now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of:the Property, including without
limitation, the Americans With Disabiliies Act. Grantor may contest in good faith afy such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may raquire Grantor to post adequate security or 8 surety bond reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattendad the Property. Grantor shalt do aII ather
acts, in addition to those acts set forth above in this section, which from the character and use of the Properw are
reasonably necessary to protect and presarve the Praperty. . B

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immadiately du'e and' payable all-:.,
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other-tocument
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the salg’or transfer,”
without Lender's prior written consent, of all or any past of the Real Property, or any interest in the Real Property: A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property’: whether:

legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, daed, instaliment sale Contract, - _?"
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by - -
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or:by.any :

other method of conveyance of an interest in the Real Property. If any Grantor is a cerporation, parinership or limited-
liability company, transfer also includes any change in ownership of mare than twenty-five percent (25%) of the voting

stock, partnership interests or limited liability company intarasts, as the case may be, of such Grantor. However, this- S

option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.
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TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust

£ Payment Grantor shall pay when due (and in all events prior to delinquancy) all taxes, special taxes, assessmenis,

. charges (including water and sewer), fines and impositions levied against or on account of the Property, and shalt

% pay whern due all claims for work done on or for services rendered or material furnished to the Property. Grantor

.. “shalt maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of

= Trust; except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. L

Right to. Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dlspute over the obl|gat|on to pay, so long as Lender's interest in the Properly is not jecpardized, If a lien arises or
is filed as a tesult of hvhpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient corporate surety band or other security satistactory to Lender in an
amount sufficient 6. discharge the lien plus any costs and attorneys’ fess, or other charges that could accrue as a
result of afofeciosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shalt
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety-tond furnished in the contest proceedings.

Evidence of Payment.” Gr'entor-eheil upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall atthorize the appropriate governmantal official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall :notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, ‘or'any materigls are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or
other lien could be asserted on account-of the work, services, or materials. Grantor will upon requast of Lender
furnish to Lender advance assurances sehsfar:tory to Lender that Grantor can and will pay the cost of such
improvernenis.

PROPERTY DAMAGE INSURANCE The followmg prowsuons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grar)to‘r' shall--*ptcicu‘re and maintain policies of fire insurance with standard extended
coverage endorsements on a replagetnent basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid-application. of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also‘procure’ and maintain comprehensive generai liability insurance in such
coverage amounts as Lender may request with. Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Graptor shall maintain such other insurance, including but not imited ta
hazard, business interruption, and beiler instrance, as Lender may reasonably require. Policies shall be wiritten in
form, amounts, coverages and basis reasonably accepiable to Lender and issued by a company or companies
reasonably acceptable to Lender. Granior, Lupon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that caverage in favor:of Lander will not be impaired in any way by any act,
omission or default of Grantor or any other person. Showid thé Real Property be located in an area designated by
the Director of the Federal Emergency Management Agancy as"a ‘special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in & special flood hazard area, for the full unpajd principal batance of the loan and any prior liens
on the property securing the loan, up to the maximum polucy___hmlts set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such ms ance for the:-term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of. any 1585 ar ‘damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of tha'casualty. Whather or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Properly, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shail repair or
repiace the damaged or destroyed Improvements in a manner satisfactory-to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reaschable cost of
repair or restoration if Granior is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not tommitted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed :0f:Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance_of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall ‘be pmd wnhout interest to Grantor as
Grantor's interests may appear. R

Grantor's Report on Insurance. Upon request of Lender, however not more than once A yeaf Grantor shail furnish
to Lender a report on each existing policy of insurance showing: (1) the name af the ingurer; (2) the risks
insured; (3} the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5) the expiration date of the pdlicy.” Granfor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replaf:emem cost
of the Property. ;

LENDER'S EXPENDITURES. If any action or praceeding is commencad that wauld materially affect"l,énder‘s interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not Jimited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge.or pay
under this Deed of Trust or any Related Documants, Lender on Grantor's behalf may {but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes; liens, secunty
interests, encumbrances and other claims, at any time fevied or placed on the Property and paying all costs for. insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such pufposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of répayment by~
Grantar. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A): be payable or,
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any:instaliment

payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining ferm of

the Note; or (C) be treated as a balloon payment which will be due and payable at the Note’s maturity. The:-Deed of _
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and re‘m'edie_s lQ' :
which Lender may be entifled upon Default. g

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Praperty are a part of thls Deed"

of Trust: i
Title. Grantor warrants that: {(a) Grantor holds good and marketable title of record to the Property in fee simpl_e,
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Aree and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
" {itle hsurance policy, Btle report, or finat title opinion issued in favor of, and accepted by, Lender in connection
_:-‘WIth this Peed of Trust, and (b) Grantor has the full right, power, and autharity to execute and deliver this Daed of
~ Trust to: Lender.

", Defensk of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the

_ditle-to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced

. that, guestions. Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action gt Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
pamcipate in the proceeding and o be represenied in the proceeding by counsel of Lender's own choice, and
Grantor'will delivér; or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such -participation.

Compliance With: Laws.". Grantor warrants that the Property and Grantor's use of the Praperty complies with all
existing app!lcable laws ordlnances and regulations of governmental authorities.

Survival of Representatlcns and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

GCONDEMNATIGN. The followmg provrsrons relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings, If any proceedlng In condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promiptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such pkoc¢eeding, but Lender shall ba entitied to participate in the proceeding and to be
represented in the progeeding by gounsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documantation as may be requested by Lander from time to
time to permit such pammpatron C

Application of Net Proceeds: -If allof any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in ligd of tondemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be apphed to the: rndebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the.award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connechun with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating
1o governmental taxes, fees and charges are a part of thls ‘Deed of Trust:

Current Taxes, Fees and Charges. Upon réquest’ by.Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever othér action:is requested by Lender lo perfact and continue Lender's lian on
the Real Property. Granlor shall reimburse: Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for Tecording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to ‘which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness sgéured by this Deed of Trust; (2) a specific tax on
Grantor which Grantar is authorized or required to deduct from_payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust'chargeable against the Lender or the holder of the Note;
and (4) a specific tax an all or any portion of the Indebtedness o‘r U_rn payments of principal and interest made by
Grantor. . B

Subsequent Taxes. If any tax to which this section apphes is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default;"snd Lender may exercise any or all of its
available remedies for an Event of Default as provided below unlass Grantor aither (1) pays the tax befare it
becomes delinquent, or (2) contests the tax as provided abovesin the Takes-and Liens section and deposits with
Lender cash or a sufficient carparate surety bond or other securdy satlsfactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The follnwrng prowsmns felating to this Deed of Trust as a
sacuUrity agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security- Agraamant to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time td time, .

Security Interest. Upon request by Lender, Grantor shall take whatever actlon s requested by Lender to perfect
and continue Lender's security interest in the Rents and Persaonal Propesty: In addition torecording this Deed of
Trust in the real property records, Lender may, at any time and without. further authgrization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a fingncing staterent, Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upor default, Graritor shail assemble
any Personal Property not affixed to the Property in a manner and at & place reasgnably conveénient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of wrrtten demand from Lendar to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whrch information
concerning the security interest granted by this Deed of Trust may be obtained (each as requrred by the Unlform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurancas and
attorney-in-fact are a part of this Deed of Trust: -

Further Assurances. At any time, and from time to time, upen request of Lender, Grantor WI|| make sxecute and
deliver, or wili cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested_,bgr
Lender, cause lo be filed, recorded, refiled, or rerecorded, as the case may be, at such times afid in such offices .
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security déeds, sequrify -
agreements, financing statements, continuation statements, instruments of further assurance, cartificates, and”
other documents as may, in the sole opinion of Lender, be necessary or desirable in arder to effectuate :complste,
perfect, continue, or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related”
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens.on the -7 &
Praperty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agraes to' the . -
contrary in writing, Grantor shall reimburse Lender for ali costs and expenses incurred in conneclion W|th the B
matters referred o in this paragraph. !

Attorney-in-Fagt. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do 50
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoirits -

L ARARMA
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Lénder as Grantor's attornsy-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
* othérthings as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
_ ~the preceding paragraph.

FULL PERFORMWANCE. If Grantar pays all the indebtedness when due, and otherwise performs ali the obligations
imposed upon Granfor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance ang: shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file gvidencing Landers security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permlﬁed by applicable law. The grantes in any reconveyance may be described as the "person or persons
legally entifled thereto”,-and the recitals in the reconveyance of any matters or facts shalt be conclusive proof of the
truthfulness of any. such hatters or facts,

EVENTS OF DEFAULT Each of the following, at Lender's option, shali constitute an Event of Daefault under this Deed
of Trust:

Payment Defau[t. Granlar falls to make any payment when due under the Indebtedness.

Other Defaul_ts. Grantor falls to comply with or to perform any other ferm, obligation, covenant or condition
contained in this Deed of Trist or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or cendition contained in any other agreemant between Lender and Grantor,

Compliance Default, -'Faih’.ri’e__,_m.. comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, theNote or.in any _o‘f-.l_t_he Related Documents.,

Default on Other Péymenis_.-"‘ifailuf'q of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien,

Default in Favor of Thifd Parties. Should. Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other.agreement, in favor of any other creditor or person that may materialty
affect any of Grantor's properly or-Grantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's cbligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warr_anty, represge_ntahgn or statement made or furnished to Lender by Grantor or on
Grantor's behaif under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made OF furnished or bécomes false or misteading at any time thereafter.

Defective Collateralization, This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral. documenl tﬂ create a valid and perfected security interest or lien) at any
time and for any reason.

Death or Inselvency. The dissolution of Grantor’s (regardless of whether election to continue is made), any
member withdraws from the limited liability: company, or any other termination of Grantor's existence as a going
business or the death of any member, thé insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for th’e‘ benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws by or against Grantar,

Creditor or Forfeiture Proceedings. Commencement of foreglosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by:any. greditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This-inglides a. garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of [efault shall not apply if there is a good falth
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice. of the creditor or forfeiture procseding and deposits with
Lenter monies or a surety band for the creditor or forfaitura. proceedlng. in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute:” -

Breach of Other Agreement. Any breach by Grantor under the tetms ‘of éﬁy 6ther agreement between Grantor ang
Lander that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebiedness or other obligation of Grantor to Lender, whether JBxisting now or later,

Events Affecting Guarantor. Any of the preceding events occurs with- respect to any Guarantor of any of the
Indebtedness or any Guaranior dies or becomes incompetent, o, revokes or. disputes the validity of, or liabitity
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's flnanclal condltlon or Lender beliaves the
prospect of payment or performance of the Indebtedness is impaired. 1

Insecurlty. Lender in good faith believes itself insecure.

Right to Cure. if any default, other than a default in payment is curable and xf Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelvs (12) months, it may be cured if
Granlor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures, the default within
fifteen (15) days; or (2} if the cure requires more than fifteen (15) days, lmmedlately initiates: steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter contipies-and completes alt
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practtcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of Trust, at any hn;re thereafter,
Trustee or Lender may exercise any one of more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit, of ar‘ly other remedy, and
an election to make expanditures or to take action to perform an obligation of Grantor under this. Dead. of Trust,
after Graptor's failure to perform, shall not affect Lender's right to declare a default and exercise"‘its remediss.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indabledness rmmedlately
due and payable, including any prepayment penalty which Grantor would be required to pay. g .

Forsclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to: exerc:ise its.
power of sale and toc foreclose by notice and sale, and Lender shail have the right to foreclosa by:. ]udmlal 3
foreciosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have ail the rlghts and_.-‘
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the' iy
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over ahd ¢
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant oz
other user of the Property to make payments of rent ar use fees directly to Lender, If the Rents are callected by /-
Lendar, then Grantor irrsvocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in ~
payment thereof in the name of Grantor and 1o negotiate the same ang collect the proceeds. Payments by tenants .+
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ar dt'ﬁer___users to Lender in response to Lender's damand shall satisfy the obligations for which the payments are
 made; whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
¢/ ssubparagraph either in person, by agent, or through a receiver.

- Appoint'Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of

. the Propefty, with the power to protect and preserve the Property, to operate the Property preceding or pending

_ “foreclesdre or 'sale, and to collect the Ranis from the Property and apply the proceads, over and abave the cost of

“..the receivership;. against the Indebtedness. The receiver may serve without bond if parmitted by law. Lender's
right to_ the appomtment of a receiver shall exist whathar ar not the apparent value of the Property exceeds the
indebtédness by:. a8 substantlal amount. Employment by Lender shall not disqualify a person from serving as a
receiver, :

Tenancy at Sufferan'ce. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant af suffefance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rantaF for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trusteq.ﬁ'f L'ender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity

Notice of Sale. Lender shall.give Grantor reasonable notice of the time and place of any public sale of the Personal
Proparty or of thetime aftér which any private sale or other intended disposition of the Personal Properly is o be
made. Reasonable*natice shall mean:notice given at least ten {10) days before the time of the sale or disposition.
Any sdale of the Parsonal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extaril permltted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled: in exermsmg its rlghis and remedies, the Trustes or Lender shall be free to sell all or any
part of the Property together of.sepatately, In one sale or by separate sales. Lender shall be entitied 1o bid at any
public sale on all or any porifon of the .Property.

Attorneys' Feas; Expenses. |f Lender institwtes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to racover-such.sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether oF ot any gourt action is involved, and to the extent not prohibited by law, ail
reasonable expenses Lender incurs.-that in‘Lender's opinion are necessary at any lime for the protection of its
interest or the enforcement of its rights. shall become a part of the Indebledness payable on demand and shall bear
interest at the Note rate from the date of the“expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits-under applicable law, Lender's atlorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, . mcludmg attorneys' fees and expenses for bankruptcy proceedings
(Including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance . and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition. to all other sums provided by law.

Rights of Trustea. Trustee shall have all of the’ rlghts and dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provasmns reiailrlg to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Desd of Trusl B

Powars of Trustee. In addition to all powers of Trustee ansmg as a matter of law, Trustee shall have the power o
take the following actions with respect to the Property upon the. wntten request of Lender and Grantor: (a) join in
preparing and Flmg a map or plat of the Real Property; including the dedication of streets or other nghts to the
public; (b) join in granting any easement ar creating any restriclion on'the Real Property; and () join in any
subordination or other agreement affecting this Deed of Trust or tha inte"fést af Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any “other party of a pending sale under any other
trust deed or lien, or of any action or proceading in which Grantor, Lender,:or Trustee shall be a party, unless
required by apphcable law, or unless the actian or proceeding is brought by Trdstee.

Trustee. Trustee shall meet all qualifications required for Trus:ee lnder apphcable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Rraperty, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foraclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law. N

Successor Trustee. Lender, at Lender's option, may from time to time appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washingtan. The instrument-shalt contain,<in addition to all other
matters required by state law, the names of the original Lender, Trustes, ahd- Grantst, thie book and page or the
Auditor's File Number whare this Deed of Trust is recarded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its succegsors in interest, The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties cénferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shall govern to the
exclusion of all other provisions for substitution. .

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw to be gwen in: another manner,
any notice required to be glven under this Deed of Trust, including without limitation any notice-of default_and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when attually..received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized’ overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepald, dirécted to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclostre fropd the holder of
any lisn which has priority over this Deed of Trust shali be sent to Lender's address, as shown near'the begirning“of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address; For notice®,
purposes, Grantar agrees to keep Lender informed at all times of Grantor's current address. Subject to: apphcable law, -~
and except for notice required or allowed by law to be given in another manner, if there is more than oftie Grantor any .
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

STATUTE OF FRAUDS DISCLOSURE. DRAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN: £
MONEY, EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE'
NOT EN}-'ORCEABLE UNDER WASHINGTON STATE LAW. o

ADDITIONAL PROVISION. THIS DEED OF TRUST DOES NOT SECURE AND SHALL NOT BE CONSTRUED AS
SECURING ANY GUARANTY AS THE WORD IS DEFINED HEREIN.
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ADDENDUM TO DEED OF TRUST. An exhibit, titted "TADDENDUM TO DEED OF TRUST," is attached to this Deed of
Trust and bythis reference is made a part of this Deed of Trust just as if all the provisions, terma and conditions of the
EXh'lbl'[ hiad beem fulty set forth in this Dead of Trust.

MJSCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

:.-....Amendments Fhis Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreemeft of the’ parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed.of Trust shal-be effective unless given in writing and signed by the party or parties sought to be ¢harged or
bound by the alteration or amendment,

Annal Repnrls. if the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon reqguest;. & certified statement of net operating income received from the F'roperty during Grantor's
previous fiscal-year in ‘such form and detail as Lender shall require. "Net operating income” shall mean all cash
recaipts from the: Property less all cash expenditures made in connection with the operation of the Property.

Caption Headlngs E Captlon headmgs in this Deed of Trust are for canvenience purposes only and are not to be
used to interpret or defne 1he brovisions of this Deed of Trust.

Merger. Thars shall he' ng-tnerger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Propegrfy al any 1tme held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust ‘will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law; the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepled hy Lender in the State of Washington.

Choice of Venue. If 1hers g a.:'uawsuﬂ, Grantor agrees upon Lender's request 1o submit to the jurisdiction of the
courts of Whatcom County:-State of Washington,

No Waiver by Lender. Lender shall.riot be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and ‘signed by Lender’. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right'or any:other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constituté. a walver -of ‘Lender's right otherwise to demand strict compliance with that
provision ar any other pravision of this- Dee;i of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whaenever the consént-of Lender is required under this Deed of Trust, the granting
of such copsent by Lender in any instance’ shall not-constitute continuing consent to subseguent instances where
such consent is required and in alt casas guch consent may be granted or withheld in the sole discretion of Lender,

Severability, If a court of competent Jurlsdrctlon finds any provision of this Degd of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that-finding shall not make the offending provision illegal, invalid, or
unenforceable as to any ather circumstance:. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceabld, ".If the offending provision cannot be se maodified, it shall be
considered deleted from this Deed of Trust. " Unless oiherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not afFect the legality, validity or enforceability of any
other pravision of this Deed of Trust. .

Successors and Assigns. Subject to any limitations slaled in thig: Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to'the benefit of the parties, their successors and assigns, |f
ownership ot the Property becomes vested in a person oifer.fhian S1anior, Lender, without notice 1o Grantor, may
deal with Grantor's successors with reference to this Daed.of Trust and the Indebtedness by way of forbearance or
axtension without releasing Grantor from the obligations of this Deed of Trust: or fiability undar the indebtedness,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve the right to any Jury trial in any action, proceeding, or
counterclaim brought by any party against any other party. ;

Waiver of Homestead Exemption. Cranter hereby releases and walves all nghts ‘and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness sedtired by this-Beed. of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meaningsiwhen used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amotints shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall linclude the plural, and the plural shall
include the singular, as the context may require. Words and terms not ctherwise. defmed in th:s Deed of Trust shall
have the meanings atiributed to such terms in the Uniform Commercial Code: - : ;

Beneficlary. The word "Beneficiary" means Sterling Savings Bank dba Sterllng Bank and ||s successors and
assigns. A5

Borrower. The word "Borrower” means RKDJ, LLC and includes all co-signers and co makers srgnmg the Note and
all their successors and assigns. L T ;

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantm Lender and Trustee and
includes without limitation all assignment and security interest provisions relating to the PersDnal Properiy and
Rents. g

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectuon tltled "Default"

Event of Default. The words "Event of Default” mean any of the events of default set forth m this Deed of Trusl in
the events of default saction of this Deed of Trust, . 5

Grantar. The word "Grantor" means RKDJ, LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or aII of the':' :
Indebtedness. &

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including wnthout Ilmltatlon a
guaranty of alf or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, buildings, élruclufes r
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real‘ :

Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expense:s i r
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of, -

\mmmmmmmmmm
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.gonsolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by

Lendar. fg discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's

obligation$ undar this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

© 7 Specifically, without fimitation, Indebtedness includes all amounts that may be indirectly secured by the
L Cross-Coltateralization provision of this Deed of Trust.

Lendet' "t'he word "Lender” means Sterling Savings Bank dba Sterling Bank, its successors and assigns.

“Note, The word 'Nota" means the promissery note dated April 18, 2014, in the original principal amount
of $705,595.00 from Grantor to Lender, together with all renswals of, extensions of, modifications of.
refinancings ‘of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE. NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Projierly.” The words "Perschal Property” mean all equipment, fixtures, and other articles of personal
property now or hefeafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with“all accessions, pars, and additions to, all replacements of, and all substitutions far, any of such
property; arid tégether with all issues and profits thareon end proceeds (including without limitation all insurance
proceeds and "refunds-of p'remiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Perscnal Property.

Real Property. The words "Real Property" mean the real property, interasts and rights, as further described in this
Deed of Trust. E

Related Documents. The words "Related Documents” mean all pramissory notes, credit agreements, loan
agreements, security agreements, morlgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreemenils iand dociments, whether now or hereafter existing, executed in connection with the
Indebtedness; provided,: that guaran’ttes and environmental indemnity agreements are not "Related Documents” and
are not secured by this Deed ot Trust

Rents. The word "Rents” “Hicans all- present and future rents, revenues, income, issuas, royalties, profits, and
other benefits derived from the Property

Trustee. The word "Trustea” means, UPF Washmgton Incorporated, whose mailing address is 910 WEST BOONE
AVE, SPOKANE, WA 89201 and- any substltute or successor frustees.

GRANTOR ACKNOWLEDGES HAVING™ READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

RKDJ, LLC

LIMITED LIABILITY COMPPLN.Y._AC_KNQWLEDGMENT
STATE oF LOASIWARG L o J

iy ss

county o _LOWATCoM t-

On this 2-\ 57 day of ﬂPP-\\--— - "" """ “before me, the undersigned
Notary Public, personally appeared Kimberly L Armstrong, Member/Manager of RKDJ, LLC and personally known to me
or proved 1o me on the basis of salisfactory evidence to be a member or désignated, agent of the limited liability
company thg executed the Deed of Trust and acknowledged the Deed of Tiust to be the.free and voluntary act and
deed of thellirpited Hapdity\company, by authontyﬁc;f,etatcmy;s articles of organization oriits dperating agreement, for

the usgs andl purposeg thqrEin mentionad, and a'«H.\e or she is euthonzed tu execute this Deed of Trust
and in factiexg ﬂ d.J1s’ O mu.e hq t?-company
d ON E-’m =
By l;'tg Q-;;i” s 5‘ < BRY % “, X Reslding at EELLMI:;\H A
- LY -

N E :g Q«O s : z::*‘ My commlsslun exptres Qa 08 L
210 ¢ s TR . I
2 M N H E 3 S0
LA PN

7,

= .. ] r*‘“’-"
‘:.'_d:‘ *e C..,. -r ‘\
Sig GE N ;l‘

REQUEST FOR FULY RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust Yod“'are"hereby'--‘
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled. thereto the-: g
right, title and interest now hald by you under the Deed of Trust.

Dats: Beneficlary:
By:
Its:

N

r,l
@

LASER PRO Lending, Ver. 14.1.0.008 Copr. Harlang Financial Solutions, Inc. 1987, 2014,  All Rights Reserved. p g
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ADDENDUM TO DEED OF TRUST

"':-'This ADDENDUM TO DEED OF TRUST is attached to and by this referance Is made a part of the Deed of Trust, dated
Aprll-18, 2014, and executed In connectlon with a loan or other financial accommodations betwaen STERLING
SAVINGS BANK DBA STERLING BANK and RKDJ, LLC.

ADDITIONAL PROVISIONS: In addition to the covenants and agreements made in the Deed of Trust, Borrower and
Lender furthér covenant and agree as follows:

+. Amendment to Due on Sala - Consent of Lender, In addition, and not by way of limitation, the Due on Sale - Consent
of ‘Lender provision in the Deed of Trust shall also provide that Trustor/Grantor acknowledges that Lender has relied
upan thié principafs of Trustor/Grantor and their experience in owning and operating properties similar to the Property in
connection’with the closing of the Loan. Accordingly, except with the pnor written consent of Lender or as otherwise
expressly parmméd in‘the Note, a "Transfer” for purposes of said provision shall prohibit Truster/Grantor from causing
or permitting a Trahsfer pf any direct or indirect interest (whether general or limited partnership interest, stock, limited
fiability company interest, trust, or otherwise) in Trustor/Grantor. In the event of any Transfer that is not expressly
permitied in the MNots and is wrthout the prior written consent of Lender, Lender shall have the absolute right at its
option, without prior demand. or. notice, to declare all of the secured obligations immediately due and payable, except to
the extent prohrbned by law, and pursue its rlghts and remedies under this Deed of Trust. Trustor/Grantor agrees to pay
any prepayment'fée as sef.forth.in the Note in the event the secured obligations are accelerated pursuant to the terms
of this Section. Consent 0 one such Transfer shall not be deemed to be a waiver of the right to require the consent to
future or successive Transfers. .-

2, Fixture Filing; nghts---of Lender."As to all of the above-described Personal Property which is or which hereafter
becames a “fixture" usder-applicable-law, this Deed of Trust constitules a fixture filing under the Uniform Commercial
Code, as amended or recodified from time'to time ("UCC"). In addition to Lender's rights as a "secured party” under the
UCC, Lender may, but shalt.not be obligated to, at any time without notice and at the expense of Trustor/Grantor: (a)
give notice to any person of Lender's rights hereunder and enforce such rights at law of in equity; (b) insure, protect,
defend and preserve the Personal Property or-any rights or interests of Lender therein; (c) inspect the Personal Property;
and {d) endorse, collect and receive any nghl o' payment of money owing to Trustor/Grantor under or from the Personal
Praperty.

21 Notwithstanding the above ‘In no event shall Lender be deemed to have accepted any property other than
cash in satisfaction of any obllgatlan of TrustorfGrantor to Lender unless Lender shail make an express written election
of said remedy under the UCC or other applicable. Iaw,

2.2 Upon the occurrence of a Default hereunder then in addition to all of Lender's rights as a "secured party"
under the UCC or otherwise at law: (a) Lender.may: (i) upon written notice, require Trustor/Grantar to assemble any or
all of the Personal Property and make it available to Lender at a place desrgnated by Lender; (ii) without prior notice,
anter upon the Property ar other place whefe any of the ‘Personal Property may be located and take possession of,
collect, sell and dispose of any or all of the ‘Personal Property and store the same at locations acceptable to Lender at
Trustor/Grantor's expense; or (iii} sell, assign and deliver at any place or in any lawful manner all or any par of the
Personal Property and bid and become purchasér at any such sales; and {b) Lender may, for the account of
Trustor/Grantor and at Frustor/Grantor's expense; (i) operate, usa, censume, sell or dispese of the Personal Property as
Lender deems approprlate for the purpose of performmg any or all of the Secured Obligations; (i) enter into any
agreement, compromise or settlement including insurance claims, which Lender may deem desirable or proper with
respect to any of the Personal Property; and {iii) endorse and defiver evidences of title for, and receive, enforce and
collect by legal acfion or otherwise, all indebtedness and obligatiohs ‘now or hereafter owing to Trustor.’Grantor in
connection with or on account of any or all of the Personal Propérty. Trustor/Grantor acknowledges and agrees that a
disposition of the Perscnal Propeity in accordance with-Lender's rights and remedies as heretofore provided is a
disposition thereof in a commercially reasonable manner and-that five {&) days' prior nofice of such disposition is
commercially reasgonable notice, Trustor/Grantor further agrees that’ any sale or other disposition of all or any portion
of the Personal Property may be applied by Lender first to the risasondble-expenses in connection therewith, including
reasonable attorneys’ fees and disbursements, and then to the payment.of the secured obligations.

3. Absolute Assignment of Rents with License. The assignment of Rentg under the: Dead of Trust constitutes a present
and absotute assignment, not an assignment for security purposes only, and Lender's right to the Leases and Renis is
not contingent upon, and may be exercised without possession of, the Property, :Lender confers upen Trustor/Grantor a
revocable license ("Llcense”) to collect and retain the Rents as they become due and payable, until the occurrence of a
Default. Upon a Default, the License shall be automatically revoked and; ¢’ ‘the’ full-extent permitted under applicable
law, Lender may collect and apply the Rents, sither with or without..the appolntment of a receiver as provided
hereinbelow, pursuant to the terms hereof W|thout notice and without taking possession:of the Property. All Rents
thereafter collected by Trustor/Grantor shall be held by Trustor/Grantor as trustee under a constructive trust for the
benefit of Lendar.

3.1 Trustor/Grantar hereby irrevocably authorizes and directs the tehar'rts under'the Feases to rely upon and
comply with any notice or demand by Lender for the payment to Lender of any refital.or other sums which may at any
time become due under the Leases, or for the performance of any of the tenants-undertaking$ under the Leases, and
the tenants shail have no right or duty to inguire as to whether any Default has actualiy ptcurred ar is then existing.
Trustor/Grantor hereby relieves the tenants from any liability to Trustor/Grantor by reason of relying upen and complying
with any such notice or demand by Lender. Lender may apply, in its sole discretion, any Rents so callected by Lender
against any secured obligation or any other obligation of Trustor/Grantor or any othar person’ or- entity, under any
document or instrument related to or executed in connection with the Loan DocurnentsJ whether existing, on the date
hereof or hereafter arising. Collection of any Rents by Lender shall not cure or waive any Default or nohce ‘'of Default or
invalidate any acts dane pursuant to such notice, r

3.2 The foregoing irrevocable assignment shall not cause Lender to be; (a) a mortgag'ee"' irr'p_o_ss-essjon: (b)
responsible or liable for the control, care, management or repair of the Property or for perfofming .any of .the tarms,
agresments, undertakings, obligations, representations, warranties, covenanis and conditions of the ‘Leases; (c)
responsible or liable for any waste committed on the Property by the tenants under any of the Leases ot by any.ather
parties for any dangerous or defective condition of the Property, or for any negligence in the managerient, ;upkeép,
repair or control of the Property resulhng in loss or injury or death to any tenant, ticensee, employee,-invitee or other
parsan; or (d) responsible for or impose upon Lendar any duty to produce rents or profits. Lender shall not directly ‘or™
indirectly be liable to Trustor/Grantor or any other person as a consequence of: (i) the exercise or failure-to exercise any -~
of the rights, remedies or powers granted to Lender hereunder; or (ii) the failure or refusal of Lender to perfc:rm ar’
discharge any obligation, duty or liability of Trustor/Grantor arising under the Leases.

4. Appointment of Receiver. Trustor/Grantor hereby further agree that in light of the facts and circumstanceé_ that e)s__is‘t"m .

and the complexities attendant to the development of the Property, in the event of any Default hereunder, Lender shail-"?' ;

have the right to petition the court, on an ex parte basis, for the appointment of a receiver for the Property
[Trustor/Grantor] acknowledges and agrees that Lender is entitled to the appointment of a receiver for the Praperty

without regard to (a) the adequacy of the collateral or (b) the existence of any waste with respect to the Property. B

TRUSTOR/GRANTOR HEREBY CONSENTS TO THE APPOINTMENT OF A RECEIVER ON AN EX PARTE BASIS. LENDER

MAY PROVIDE ANY COURT WITH A COPY OF THIS AGREEMENT AS PROQF OF LENDER'S AUTHORITY, AND

SR
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R ADDENDUM TO DEED OF TRUST
*  LoanNo: 221983163-9001 (Continued) Page 2

‘ .-TﬁUSTOﬁ]GRANTORS AND GUARANTOR'S CONSENT THERETO, TC OBTAIN A RECEIVER FOR THE PROPERTY.
© 8uch right: shail be exercised, if at all, by Lender in Lender's scle and absclute discretion at any time on or after the date
hereof P

5. Future Advances In addition to the other obligations secured by the Deed of Trust, Trustor/Grantor acknowledges
and agrees:that the obligations secured hereby shall include payment and perfermance of all future advances and other
obhgatlons that the then recard owner of all or part of the Property may agree to pay and/or perform (whether as
prmcrpal surety or.guarantor) for the benefit of Lender, when the obligation is evidenced by a writing which recites that
it s saécured by this Deed of Trust.

6. Power of Attorney. Trustor/Grantor hereby irrevocably appoints Lender as Trustor/Grantor's attorney-in-fact (such
power of attorney-being coupled with an interest), effective upon a Default hereunder, and as such attorney-in-fact,
Lender may, without the Jobligation to do so, in Lender's name or in the name of Trustor/Grantor, prapare, execute, file
and record financipg staternents, contlnuanon statements, applications for ragistration and like papers necessary to
create, perfect or'preserve any of Lender's security interests and rights in or to any of the Collateral, and upon a Default
hereunder, take any other aclion required of Trustor/Grantor; provided, however, that Lender as such attorney-in-fact
shall be accountable only for sushi funds as are actually received by Lender.

7. Homestead; Business Loan. There is no homestead or other exemption available to Trustor/Grantor which would
materially interfere with the nght 10.sell the Property at a trustee's sale or the right to foreclose the Deed of Trust. The
proceeds of the Loan shall be uséd exclusively for business purposes. No portion of the Property is or will be occupied
by Trustor/Grantor as its. prmctpal reswience and Trustor/Grantor hereby waives the right o claim the Property as their
principal residence. B

8. Counterparts. This Addehdurn o Dee_d:.;of Trust, and all other Loan Documents, may be executed in any number of
counterparts, each of which when executed..sand delivered shall be deemed an original and all of which taken together
shall be deemed to be one and the“same dacumant,

Other than stated herein, the terms and conditions 1o be in effect during the term of the Loan are those terms and
conditions within the Deed of Trust hio] which th‘rs addendum is attached.

BY SIGNING BELOW, Borrower accepts and- agrees to the terms, conditions and covenants contained in this Addendum
to Deed of Trust. E

THIS ADDENDUM TO DEED OF TRUST IS é;;E'c'UTED ON APRIL 18, 2014,
GRANTOR:

RKDJ, LLG

LASER FRO Lending. Ver. 14.1.0.008 Copr. Yarand Financkl Solutiona, Inc, 1987,:2014, Al Hiphllﬁl“(_\}lﬂ. - WA UNCFRLRLGO1FC TR-158807 PR-235
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s Dﬁs’cm [PTION:

I_ot 18 BURLINGTON HILL BUSINESS PARK, PHASE I, BINDING SITE PLAN, approved October
15, 1997, recorded October 29, 1997, in Volume 13 of Short Plats, pages 53 through 56, inclusive, under
Auditor’s File No, 9710290033 and being a portion of the Southwest % of Section 29, Township 35

North Ra.nge 4 East ‘'W.M., and a portion of the Northwest /4 of Section 32, Township 35 North, Range 4

EastWM

Situate in the City of Burhngton County of Skagit, State of Washington.
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