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Grantoris): .
1. BROWN, DAVIDH =" -
2. NAUGHTON, YVONNEL._._,_ &

Grantaefs) SRR TTTLE OF SRAGIT GOUNTY
1. PEOPLES BANK e ]
2. Land Title Co. of Skagit County, Trustea

Legal Description: 1LOT 5, SHORE VIEW ESTATES

LAND TITLE #148395-0AE «~ L Additional on page 2
Assessor's Tax Parcel iD#: 4975-000-005- 0000 ! P‘l 23199

THIS DEED OF TRUST is dated April 9, 2(}14 amang DAV!D H BROWN and YVONNE
NAUGHTON, HUSBAND AND WIFE, whose address'is. 18901 SNE&OOSH ROAD, LA CONNER,
WA 98257 {"Grantor"}; PEOPLES BANK, whose maliing address is MOUNT VERNON REAL
ESTATE LOAN CENTER, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometimes as “Beneficiary™); -and Land Titde Co. of Skagit
County, whose mailing address is 111 E. George Hopper. Fld aurlmgmn, WA 98233 ireferred
t0 below as "Trustee™).

This Deed of Trust is 2nd and subordinate to théf:bertaiﬁ DOT
dated 4-9-14, and recorded on Aprll I 2014, under Audltsr 5
File No. 201404 |71 e




e DEED OF TRUST
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CONVEYANCE Mﬁ GRANT. For valuable consideration, Grantor conveys to Trustge In trist with power of sale, right
of entry:srid prssession and for the benefit of Lender ax Benaficiary, all of Grantar's right, tide, and interest in and to
3!13 following descriied. real property, together with ell existing or subsequently erected or sffixed bufldings,
improveinents and -fixtures; sl ensements, rights of way, snd appurtenences; 2l water, water rights and ditch rights
lincluding stock.in uilities with ditch or irrigetion rights); and all other rights, royelties, and prafita relating to the real
proparty, Including without Brmitation @il minersls, oll, gas, gecthermsl and similar matters, (the "Real erty™}
located in SKAGIT-Coanty, State of Washington:

LOT 6, “SHO&E-V[EWJ ESTATES,” AS PER PLAT RECORDED ON DECEMBER 29, 2008,

UNDER AUDITOR'S - FILE NO. 200812280093, RECOADS OF SKABIT COUNTY,
WASHINGTON: * =

SITUATE IN THE mupm' OF SKAGIT, STATE OF WASHINGTON.

The Real Property or fts address is commonly known as 16807 SNEE-OOSH ROAD, LA

CONNER, WA 98257, . The Real Property tax identiflcation number is 4975-000-005-0000 /
P128199. g

CROSS-COLLATERALIZATION. | In aduition to the Credit Agreemeant, this Deed of ‘Trust secursa all obligatons, debts
and liabifitias, plua-interest theréon, of Grargr to. Lender, or sny one or morae of tham, as well as all cleims by Lander
against Grantor or any one of mare-of them, whisther now exieting or hereafieér arising, whether related or unreleted to
the purpose of the Creédit Agreement, whether:voluntary or otherwise, whether dua or net due, direct ot indirect,
determined or undetermined, abeciite of contingent, liquidated or unfiquidsted, whether Grantor may be Hable -
individually or Jointly with others, whether ‘obligated as geararitor, surety, accornmodation party or othsrwiee, and
whather recovery upon such amounts may be or hereafter may becoms barrad by any statute of limitations, and
whother the ohiigation 1o repay such atiounts ay be or hervafter may bedoma otherwise unenforceabie. If the Lender
ts required to give matice of the right to cancel under Truth in Lending in connection with any additional losns,

sdditional lnang or ohiigations uniess and untll such notice s given. {initiel Hare }

REVOLVING LINE OF CREDIT, This Dead of Trust secyros the Indebtedness Incladirg, without Brmitation, # revalving
fine of sradit, with a variable rate of interast, which obligates Lender to make advances to Grantor up to the oredit limit
#¢ Jong: as Grantor compiles with 2 the tarms of s Credit Agreeenert st the fine of credit ks not baen tarminated,
suspended or vancelied; the Credit Agreement aliows negutive amortization. Such advances may be made, repaid. and
remada from ¥ms 1o time, subject to the limitation that the total cutstanding balance ¢wing at say one thne, not
ineluding finance charges on such bulance ut o fixed o veriable rate or sum g provided in the Cradit Agreement, sy
tamporery overages, other charges, and any emounts. sxpanded or achvanced as provided do either the ndebtedness
paragraph or this paragraph, alisl not sxceed the Credit'Limit as provided i tha Credit Agresment. K lo the intantion of
Geartor and Lender that this Doad of Trust securas the batance odtstanding under the Uredlt Agreement from time
fima from zero up 0 the Gredit Limit as provided in the Credit Agreement and any intermediate balancs, Funds may be
advanced by Lendnr, repaid, and subsequently resdvisnoed, The tnpaid batance of the revolving Tine of credit may at
curtaln timas be lower then the amount shown or zero. A ‘rero balwnce does not terisinate the Kne of ctedit of
terminate Lantec's obligation 10 advancs funds to Grantor. Therefors, the flen of this Deed of Trast will remain in full
force ard effect notwithetanding any zero balance, A

Grantor hereby asaigns as security to Lender, all of Grantor's right; tde, amd-interest in and. to zll lsases, Rovits, and
profite of the Property. This assignment is recorded In sccordance with RCW 68.08.070; the Ben creatsd by thls -
sesignmaent is intanded to be spechiic, perfested end choata upon the recarding of this Deed of Trust. Lander grants to
Gratmor a losnse to colfect the Rents amd profits, which license jay be revaked at Lender's option snd shalt be
automnaticalty revoked upon scoslerstion of all or parr of the Indebtedness. (0 adifiden, Grantor grants to Lender a
Unitform Coramarcial Coda security interest in the Personal Property and Bems. -

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SEGURE (A) PAYMENT OF THE INDEBTEDNESS AND. {8} PERFORMANCE QF
EACH. OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDfT AGREEMENT, THE RELATED
BOGUMENTS. AND THIS DEED OF TRUST. THIS DEED OF TRUST 1B GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: ':::. L

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed ot Trust;, Grantor shiall pay o Lender eil

amounts sacured by this Deed of Trust es they become dus,. and shell strictly aid-in‘a tmely’ manner perform ell of
Graraor's obligations under the Credit Agresment, this Deed uf Trust, and the Relatsd Documams.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that. Grantot's posseuionand use of the
Praperty shall be governed by the followling provisions:

Possession and Use. Until the ocourrence of sn Event of Default; Grantor may {11 “vemsin in posasssion and
sontrol of the Property; {2) use, operate or manage the Property; and (3) coileot the. Renis-from tha Property
thvls priviiege is a flosnse from Lender to Gramtor automatically ravoked upon defaultt. ‘The follawing provisions
relata to the use of the Property or 10 other limirations on the Property. “The-Real Property i fiot used principaky
for agricuttural purposes. "

Duty to Maintain. Grantor shall maintain the Property in good condition and prompﬂy‘_'pﬂi‘f&rm_‘.-ii}_:réohh.
replacaments, and malnianance necessary 1o pressrve its velus. e _ S

Nulsence, Waste, Grantor shall not causs, conduct ar parmit any nhuisance nor Commit, permit, -or sufter eny
steipping of 0f waste on or to the Property or 2ny porton of the Property. Without limiting the: generslity.of the.

sxtengions of credit and other Habilides or‘obligations of Grantor to Lender, ﬂ\gtgthia & of Trust shall not secure -

toregoing, Grantor will not remove, or gramt 0. any pthar party the right t© remave, any timber, miwals'_,_(inpludlng

ofl and.gas), coal, clay, scoria, sofi, gravel or rock products without Lender’s prior written sonsent. = =° -
Removal of Woprovements. Grantor shall not demolish or remove any Improvements from the Reel Property

without Lerider’s grior written congent. As 2 condition to the remaval of any lmprovements,: Lender may require..”

Granlmr T&a make arengements satistactory to Lehder to replece such improvamants with improvements of at least
equal valua. i S

Landar's Right to Enter. Lender and Lender's agents and repragentstives may entar upon the Resl Froperty =t elf | =
reasanabls times 1o atend to Léendar's intersats snd to inspect the feal Froperty for purposes of Gramor's

compliance with the terms and conditions of this Desd of Trust. :

CompBance with Governmantal Reguirements. frantor shall promptly comply, end shall promptly cauﬁ'__e_“_.-‘-
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S DEED OF TRUST ,
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compllance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease of
‘otherwise. use of occupy the Property in any manner, with all laws, ordinances, snd ragulations, now or hereafter
+ in effact, of all governmental authorities epplicable to the use or occupancy of the Property. Grantor may contest
. ih good faith any such law, ordinance. or regulation and withhold compliance durlng any proceeding, including
* appropriate appeals, 0 long as Grantor has notitisd Lender In writing prior to doing so end so long as, In Lender’s
~gole opinlon, Lender's interauty it the Property arg rot jeopardized. Lender may require Grantor to post adequate
security 418 suraw bond, ressonably satisfactory o Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Granter shall do afl other
asts, in-additioh to thosa zcts sot forth above in this section, which from tha character and use of the Property are
reazonably necessary 1o protect and preserve the Propery.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A declare immadiately due and payabie all
sums secured hy this Beed ot Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencingthe Endabmdness and impose such other conditions as Lender deems appropriate, upon the szle or
transfer, without Lender’s ‘prior.written consent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale‘ortransfer” méans the conveyance of Real Property or any right, title or interest in the Rea! Property;
whether legel, beneficial or squnable‘ whether voluntary or Involuntery; whether by outright sals, deed, installment sale
contract, land pontract, comrast for deed, lsasehoid interest with 8 tarm greater than three (3] years. lease-option
contract, or by sale, assignment,‘or trangfer of any beneflclal interest in or to any land trust holding titie to the Real
Property, of by any ather method of conveyance of an interest in the Real Property, However, this option shail net be
exercisad by Lender if such axermsa is pmhibﬂed by federal law or by Washington law.

TAXES AND LIENS, The fotiowmg prov!smns relating to the taxes and lians on the Property ars part of this Deed of
Trust:

Payrment. Grantor shall pay when due [and it all evants prior to defingquency) all taxes, spacial taxes, assessments,
charges {including water and sewer# firves and impositions levied esgainst or on account of the Property, and shall
pay when due ali claims for Wwork done on’ or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of alf lighs having priority over or equal 1o the interest of Lender under this Deed of
Trust, except for the Hen of taxés dnd assessrents not due, except for the Existing Indebtedness refarred 1o
below, and except as otherwise pmv!daﬁ inthis, Deed of Trust.

Right to Contest. Grantor may wsthhoid payment Qf any tEx, ggsesament, or claim in connection with a good faith
disputa over tha obiigation to pay, sdlong es-lender's imerast in the Property is not jeopardized. 1f a lien arizes or
is filed as a result of nonpayment, Grantor shall withir' fifteen {15} days after the lien arises or, if a Hen is filed,
within fiftaen {15} days aftar Gramtor has notice of the_filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or 2 sufficient commtﬁ surety bord or other security satisfactory ta Lender in an
amount sutficlant 10 discharge the lisn plus any: Bosts and attorneys’ fees, or uther charges that could accrue as a
result of a toreclosure or sale under the fign. Jif any contest, Grantor shali defend itselt and Lender and shall
satiefy any adverse judgment before enfarcement against the Progerty, Grantor shafl name Lender as an additional
cbligee under any surety bond furnished in the gontest proceedings,

Evidence of Payment. Grantor shall upon demarid furmsh to Lender satistactory evidence of payment of the taxes
or assegsments and shall authorize the appropriate governmentai ofﬂctat to defiver to Lender at any time a written
statement of the taxes and assessmerts sgainst the Pm;:ertv "

Notice of Construction. Grantor shail notify Lender at least f:ftean {1 5} days before any work is commenced, any
services are furnished, or any materials are suppliet tothe Propsrty, ifiany mechanic's lien, materialmen’s lian, or
other fien could be assertad on account of the work, sérvices, or materials. Grantor will Upon request of Lender
turnish to Lender advance assurances satisfactory to Lnndsr that Grantnr can and wifl pay the cost of such
improvemenis,

FROPERTY DAMAGE INSURARNCE. The following provisions reiatmg 10, 1nsuring tha Pmparty are a part of this Deed of
Tewst.

Maintenance of inswance. Grantor shall procure and rraintain pblmms of Ffe ]murance with standard extendad
caoverage endorsements on a replacamernt basis for the full insurable value sovering all improvetnarnts on the Resl
Property in an amount sufficient t0 avoid application of any coinsurange clause. and with a standard marigagea
clause in favor of Lender, togethar with such other hazard and liability insuraince as Lender may reasonably require.
Policies shall be written In form, amounts; goversges and basis reasonably sicoeptable fo Lender end ssued by a
company of companias reascnsbly acceptable to Lender. Grantor, upon raquest of Lender, will deliver to Lender
from time to time tha policies or certificates of insurance in form satistactory;to Lender, Including stipulations that
covarages will not be cancelled or diminished without at least thirty 30} days’ prior written nofice ta Lender. Each
insurance poficy also shall include an endorsement providing that coverage in favor of Lendar-will not be impatred
in any way by sny act, omission or default of Grantor or any other persan. The Regl Proparty is or will be located
i an atea designated by the Dirsttor of the Federal Emergency Management Agency as‘a special floed hezgrd
asea. Grantor agrées 1o obtain and maintein Federsl Flood Insurance, 1f avallable, forthe maximum amount of
Grantor's credit ling and the full unpaid principal balance of any prior lleng on the proparty segpuring the loan, up o
the maximum policy fimits set under the National Flood Insurance Program, or as othemuse requlted bv Lender, and
to maintain such Insurance for the term of the loan.

Application of Proceeds. Grantor shall prompily potify Lender of any loss or damage 1. the Pmperty Lender may
make proof of loss if Granter fails to do so withire fifteen (151 deys of the casualty, Whether or hot Lender's
security is impaired, Lender may, at Lender's electiop, receive and retain the proceeds of any insbrante and apply
the procasds 10 the reduction of the Indebtedness, payment of any lier aHecting the Property, or the restdration
and repair of the Proparty. f Lender glacts to apply the proceeds to restoration and repsir,” Grant_or shall repair or
replace the damaged or destroyed Improvements in a manner satigfactory o lender. . Lendsr shall; upon
satisfactory proof of such expenditure, pey or reimburse Grantor from the procesds for the ‘ressonable’ cost ‘of
repair or restoration Hf Grastor is not in default under this Deed of Trust. Any proceeds which havé not bggn:__
dishursed within 1B0 days after thelr receipt and which Lender has not committad to the repairor-fastoration af -
the Property ghsll be used first to pay any amount awing to Lender under this Deed of Trust, then to pay accrued. -
intarest, and the remainder, if any, shall be applied to the principsl balance of the irndabtedness. |f:lender holds -
any proceeds after paymant in full of the Indebtedness, such proceeds shall be paid without interest m Grantor ag
Grantor's interasts may appesr.

Compliance with Existing Indebtsdnass. During the peried in which any Existing Indebiedness descrahed beiow is”
in affect, complisnce with the insurance pravisions contained in the instrument evidenmcing such Ex;s_tmg_,_..
indebtadness shall constitule compliance with the insurance pravisions under this Dead of Trust, o the axtert
comphiance with the terms of this Deed of Trust would constitute a duplication of insurarce requirement. [f any
proceads from the [nsurance become payable on loss, the provisions in this Deed of Trust for division of procseds @ -
shall apply only to that portion of the proceeds not payable to the halder of the Bxisting indebtedness. ;

U
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DEED OF TRUST
.Lé@,.ﬂ_ﬁ;: 572311141 {Continued) Page 4

" LENDER'S. EXPENDITURES. .if Grantor fails {A) to keep the Property froe of all taxes, liens, security interests,

“encumirances; and other claims, {B) 1o provide any required insurance on the Property, () 1o make repairs 10 the
Property or t ¢osnply with any obligation 10 maitain Existing Indebtadness in good standing as required below, then
Lender may do'sp. I any actlon or proceeding is commenced that would materially affect Lender's interests in the
Praperty, thes’ Lender on Grantor's behalt may, but is not required to, take any action that Lendar bualieves to be
appropriste.to protact: Lender’s intarests.  All expenses ineurred of pakd by Lender for such purposea will then bear
interasy at the raté charged under the Credit Agreement from the date incwrred or paid by Lender 1o the date of
repayment by Grantor:, Afl such expenses will become a part of the indehtadness and, at Lender's option, will [A) be
payable on demand; [B) be added to the balanca of the Credit Agreement and be spportioned among and be payable
with any Instalifnent payrents to become due during either {1} the term of any applicable insurance policy; or (2] the
remaining term of the'CreditAgreement; or {C} be treated 8s a balloan payment which will be due and payable at the
Credit Agraemant's Taturity. The Deed of Trust alse will secure payment ef these amounts. The rights provided for in
this paragraph shall ba_in addition to any other rights or any remedies to which Lender may be entitled on aesount ot
sny defaull, Any such sction by Lendsr shall not be construed 3% curing the default 0 as 1o bar Lender from any
remady that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to swnership of the Property are a part of this Deed
of Trust;

Tite. Grantor warrantg-thary {al Grantor holds good and marketable title of racord to the Property in fes simple,
free and clesr of of Yiens-and-éncumibrances other than those set forth in the Real Property description or Tn the
Existing Indebtednass séction befd¥e.orin any fitie insurance policy, titie report, or final title opinion issued in favor
of, and accepted by, Lendér in connection with this Deed of Trust, and (b} Grantor has the full rght, power, and
authotity to exacute and deliver this Deed of Trust to Lender.

Dofanse of Title. Subject to the exception:in the paragraph above, Grantor warrants and will forever defend the
titls to the Property against the.lawful cieims of sl persons. In the evert any action or proceeding is commenced
that questions Grantor's titlé-ar this interest'of Trustee or Lender under this Deed of Trust, Grantar ghalt defand the
attion &t Grantor's expense. Grantor mey be the nominat party in such proceeding, but Lender shall be entitled to
participate in the procseding and-to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will delivar, or cause to be delivered, 18 Lénder such instrumerns as Lender may request from time to time
10 permit such perficipation. e

Compliance With Laws. Grantor Warrants that the Property and Grantor's use of the Property complies with all
existing appiicable laws, ordinances, and reguilations of governmental authorities.

Survivad of Promises. AR promises, agreements, and staterments Grantar has made in this Deed of Trust shall
survive the exacution and delivery of this Deed of-Trust, shall be continuing in natura and shall remain in full force
and effect until such time as Grantor's Indébtedressis paid in fuil.

EXISTING INDEBTEDNESS. The following provisiahs‘dﬁncaerning Existing Indebtedness ara a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust Securing the Indebtedness may be secondary and inferigr 1o the len
sacuring payment of an existing obligation to PEQPLES BANK, its successors and assigns described #s; A DEED
OF TRUST NOT YET RECORDED. The existing-obligation has:a curent principal balance of approximately
$417,000.00 snd is in the origingl principal amount of $417,000.00, Graror expressly covenants snd agrees 1o
pay, or see to the payment of, the Existing Indebtedness and 1o frevent ary detault on such indabtednags, any
gefsult under the Instruments evidencing such idebtedness, of any defauit undar ary seturity docurmants for such
indebtedness. i :on

Nc Madificetion. Grantor shall nat enter into any agreement with tha holder of amy morigage, deed af trust, of
other security agreecnent which has priority over this Bead bf Trust-by which that agreememt is moditied,
amended, extended, or renewed without the prior written congeit of Lender. Grantoe shall naither request nor
accapt any future advances under any such security agreement withiout the prior writien consant of Lender,

CONDEMNATION. The following provisions relating 1o condemnation gfuéeedings ﬁrefa part of this Deed ot Trust:

Procsadings. | any proceeding in condemnation is filed, Gramtor. shsli prémptly notify Lender in writing, andg
Grantor shall promptly take such steps as may be necessary to defend the ‘action and obtain the award. Grantor
may be the neminal party in such proceeding, but Lender shall be entitled to panticipste in the procesding and to be
reprasanted in the proceeding by counsel of its own choice all at Grantor's ekpense, and Grantor will deliver or
catse to be delivered to Lendsr such instruments and documentstion as may befequested by Lender from time 1o
time 1o permit such participation. S I

Appiication of Mat Praceeds. If all or any part of the Property is condemned bv emlnerii__&omain proceedings or by

any proceeding or purchase in lieu of condemnation, Lender may at its election require that ali:or any portion of the.

net protseds of the award be applied to the Indebtedrigss or the repsir of restpration of thé Property. The ret
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustae or Lender in connection with the condemnation. £

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following 'hr_;_ivisions relating
to governmental taxes, fees and charges are & part of this Deed of Trust: S

Current Taxes, Fees and Charges. Upon request by Lander, Grantor shall execute sych doctiments i sddition to
this Deed of Trust and taka whatever other action Is requested by Lender 10 perfact anid-continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurrad in recording, perfecting ¢r continuing this Deed of Trust, Including without ilirsitatiorny all taxes, fees,
documentary stamss, and other charges for recording or registering this Desd of Trust. Lt S e

Taxes. The following shall constitute taxes to which thie section applies: {1} a specific tax upon-this type of
Deed of Trust or upon all or any part of the [ndebtadness secured by this Deed of Trust; (2], -8 gpegific 1ax on
Grantor which Grentor is suthorized or requited 1o deduct from payments on the indebtadness secured by this type

of Deed of Trust; (3} a tax on this type of Deed of Trust chargaable against the Lender or the holder of the Credit™
Agreament; and [4) = specific tax on 2l or any portion of the Indebtedness or on payments of gtincip_;ai _:_and

irigrest made by Granor.

Subsequent Taxes. If any tax to which this section applies is enscted subsequemt to the date of this. _Deéd o
Trust, this event shall have the same effect ae an Event of Default, and Lender may exercise any or ail of‘its =

available remedies for an Event of Default as provided below unless Grentor sither {1) pays the tecbefore it
pecames delitquent, or {2) contasts the tax as provided above in the Taxes and Lisns section and daposits with .

Lendar cash or & sufficlent corporate sursty bond or other security satisfactory 1o Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as 8 P .

secutity agreement are a part of this Deed of Trust
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AaE DEED OF TRUST
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Securlty Agrument This instrument shall censtitute a Security Agreement to the extent any of the Property
Ltopgtitutes fixtures, and Lender shatl have all of the rights of a secured perty under the Uniform Commercial Code
; 88 smended from time to time.

: Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
s and continue Lender's security intarest Iin the Personal Property. (n addition to recording this Deed of Trust in the
‘real-property records, Lender may, at any lime and without further suthorization from Granter, file executed
counterparts; copies or reproductions of this Desd of Trust as a financing statement. Grantor shall reimburse
Lender for'all expénses incurred in psrfecting or continuing this security interast. Upon default, Grantor shall not
remove,-sever ‘or detach the Parsgnal Property from the Property. Upon default, Grantor shall assemble any
Personal Praperty nat affized 1o the Froperty In a manner and Bt a place reasonably corveniernt 1o Grantor and
Lender and make it avaifable to Lendar within three (3} days after receipt of written demand from Letder 1o the
axtant parmitted hy applicable law,

Addresses. The"'mail:‘ng' addresses of Granmtor {debtor) and lender isecured partyl from which information
concarning the segdrity intarest granted by this Deed of Trust may be obtained {eash as required by the Uniform
Commercial Cadeb arg.as: stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORMNEYAN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of Trust:

Further Assurancas. At any time, afd from fime to time, upon requast of Lender, Grantor wilf make, exscute and
deliver, or will cavse 1o be made, executed or delivered, 1o Lender or to Lender's designee, and when requesied by
sender, cause to be filed, recorded, refiled, or rerecurded, as the cese may be, at such times end in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of wust, security deeds, security
agresments, fingncing swatements, continuation statemants, instruments of further assurance, certfficetes, and
other documants as may, in the sole opinioti.of Lender, be necessary or dasirable in ovder 1o eftectuate, complete,
perfect, entinue, or praserve {1}, Grapior's obligations under the Credit Agreament, this Deed of Trust, and the
Related Dogurmerns, and  {2)>-the liens.end securlty. interests created by this Deed of Trust on the Propetty,
whether now owned or hareafter acduired by Granter. Unless prohibited hy faw or Lender sgrees 10 the contrary in
writing, Grantor shail eeimbarss Lender for ali costs and expenses Incurred in connection with the marters referred
to in this paragraph. £

Attornsy-in-Fact, IF Grantor fails to° dr} any o the *thmgs refarred to in the praceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's sxpense. For such purposes, Grantor hareby irrevocably sppoints
Lander o5 (Srentor's atorney-in-fact for the purpose of making, execwuting, deftvering, filing, recording, ard doing all
other things as may be necessary or des.rable, in Lendera sofe opinion, ta accomplish the matiers referced to in
the preceding paragraph.

FULL PERFORMANCE. I Grantar pays all the lndabtedness when dua, terminates the sredit ling account, and otherwise
performs sll the obligations imposed upon Grantar urder this Deed of Trust, Lender shall execute and deliver 1o Trustes
a request for full reconveysnce and shall sxecute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's securitv interest in the Rents and the Personal Property. Any
reconveyance fae shail be palkd by Grantor, it permitted by spplicable Jaw. The grantes in any reconveyande may be
described as the "person ar parsons legally entifed thereto”, and the ragitals in the reconvayance of any matters or
facts shall be conclusive proot of the truthfulness of any such mRLErg oF, tscts

EVENTS OF DEFAULT. Grantor will be in default under this Ded ot Tmst # eny of the following happen: {A) Grantor
cornmits fraud or mekes a material misrepresentation at any. tirme in ccnnectlon with the Credit Agreement. This can
include, for example, & false statement asbout Grantor's Income, assets, liabllities, or any other aspects pf Gramtor's
financial condition. (B Grantor does. not meet the repayment tefmg.of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the coliateral or Lender's rights in thie_coliaters).”THig. can include, Tor example, fallure to
maintain required insurance, waste or dastructive use of the dwelimg, ‘failire to-pay taxes, death of ail persons liable on
the account, transfer of title or sale of the dwelling, creation of a! sanfor lier. on the dwelling without lender's
permiasion, foreclosire by the holder of anether Hien, or the use of funds of the dweﬂmg for prohibited purpeses.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours tnder this Deslt of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedses’

flection of Remedies. All of Lender's rights and remedies will ba cumula’zwe ‘and may be exercised slone or
together. An election by Lender to choose any one remedy will not bar Lender froth using any other remedy. {f
Lender decides to spend money or to perform any of Grantor's obligations under this Deediof Trust, after Grantor's
taijure to do so, that decision by Lender will not affect Lender's right to declare Grantor m default and to exercise
Lender's rermadias,

Acceleratas Indabtedness. Lender shalt have the right at its option to deciare the en’urs lndebmdness immadiately
giue and payable.

Foreclosure, With respact 1o afl or any part of the Reai Property, the Trustes shsﬁ Have the right to exerciss its
power of sate and 1o foreclose by notice and sela, and Lender shall have the right to fargcmse by judigial
foreclosure, in aither case in accordance with and to the full extent provided by applicable law, ‘

UCC Remedias. With respect to all or any part of the Personal Property, Lender shail Have’ ail the nghts and
remedions of a secured party under the Uniform Commercial Code.

Coliect Remts. Lender shall have the right, without notice w Grantor 10 teke possession.of and manage the
Property and tollect the Rents, including amounts past due and unpeid, and apply the net pmweds._n\mr and
above Lender's costs, against the Indebtedness. In furtherance of this tight, Lender may réquire; any gnant or
othar uger of the Property to make payments of rent or use fees directly to Lender. If the Renfs are collgeted by
Lerider, then Grantor irravocably designates Lender as Grantor's atomey-in-act 1o endorse insteumenis fagdived in

paymaent thereof in the name of Grantor and to negotiate the same and eollect the proceeds, Payments by tepants.
or sthar users 10 Lender in response to Lender's demand shall satisfy the obligations for which the paymarits are

made, whethier or not any proper grounds for the demand existed. Lender may exercise jts nghts vnder: th:s._

subparagraph either in perscen, by agent, or through a receiver,

Appaint Recaiver, Lender shall have the right to have g receiver appointed to take possession of al or anv part of
1he Property, with the power to protect andd preserve the Froperty, 1o operate the Property proceding or pending

fereclosure or sale, and to collect the Rents from the Property and apply the proceads, over and sbove the tost of
the raceivership, agalnst the Indebtedness. The recsiver may serve without bond it permitted by law. Lender £
right to the appointment of & receiver shall exist whether or not the apparent value of the Property excaads the -

Indebiedness by a substantial amount. Employment by Lendsr shall not disquelify 8 persan from serving s 8
reselver, . B

Tenancy at Bulterance. M Grantor remains in possession of the Property efter the Property is sold 8s Drovided_;
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abu'\;e. o .L'e_ndar otherwise becomes entitied to possession of the Property upon defsult of Grantor, Grantor shalt

Become a-tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1)
; DRy a reaspnable rental for the usa of the Property, or {2} vacate the Praperty immediately upon the demand of
L lender.

:~_ &har Fﬁ,e%i%gdies_,.- Trustee or Lender shall have any other rght of remady provided in this Deed of Trust or the
Credit Agréement or svailable at law or in equity.

Notite of Saie, Lender shail give Grantor reaseonable nofice of the time and place of any publiz sate of the Personal
Property.or of the time after which any privats sale or other intended disposition of the Personal Property Is to be
made ..~ Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sdle ot the Persanal-Property may be made In conjunction with any sale of the Real Praperty.

Sale of the Property.” To the sxtent permittad by applicable law, Grantor hereby waives sny and all rights to have
the Property margliatied. “In'exercising Its rights and rarmadies, tha Trustee or Lendar shall be free 10 sell 2ll or any
part of the Propérty together or separately’ in one sale or by separate sales. lender shall be antitled to bid at any
public sale an;all.or any portion of the Property.

Attomeys’ Fees; Expenges, .H Lender institutes any sult or action to enforce any of the tarms of this Deed of
Trust, Lendar shall be entitled 1o recover such sum as the court may adjudge reasonable as attorneys’ fees at trisl
and upon any appeal. Whether or not any court action is Involved, and 1o the extent not prohibited by law, afl
reasonable expenses Lender indurs thet in Lender's opinion are necesssry &t any time for the. protection of s
interest or the enforcemernt 6f its rights shall becoms a part of the Indebtedness payable on demand and shali hear
interest at the Credit’Agreameént rate from the date of the expenditure until repeid, Expenses covered by this
paragraph include, without limhetlon, kowever subject to any limits under applicable law, Lender's attorneys’ fees
and Lander's legal expenses, whether or not there is a lawsuit, including attorneys” fees and expenses for
bankruptey procaedings fincluding efforts to-modity or vacate any automatic stay or injunction}, #ppeals, and any
anticipatsd post-jucdigment goliliction services, the cost of sesrching records, obtalning title reports (including
foreclosure reports, surveyors'réports, snd appraisal fees, title insurance, and fees for the Trustes, 1o the extent
permitied by spplicable law. Qranfor ajso will pay any court costs, in addition 1o.all other sums provided by law,

Rights of Trustee. Trustes shall '{;_gyé"'ali of the rights and duties of Lendsr as set forth in this section.

POWERS AND DBLIGATIONS OF TRUSTEE. Thefoliowing provisions relating to the powers and cbligations of Trustee
{pursuant to Lender's instructions} are part.of this Dead of Trust:

Powers of Trustes. |n addition to all powers of Trustee-arising as a matter of law, Trustee shall have the power o
take the following actions with respect to the Proparty upon ths written request of Lander and Grantor: (a) join in
preparing and filing 3 map or plat of the Aeal Property, including the dedication of streets or other tights 10 the
public; {b) join in granting any easement.0r greating any restriction on the Real Property; and (¢} foin in any
subordination or other agreemant affacting this’ Deéd of Trust or the interest of Lender under this Deed of Trust.

Obkigations to Notify. Trustee shall not be ohﬁigated to motify any other party of & perding sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
requirad by applicable law, or unless the action or proceeding is brought by Trustee,

Trustes. Trustee shall meet alf qualifications raquired for Trustee under applicable law. In addition to the rights
dnd remedies set forth above, with respect to all or any pert of the Froperty, tha Trustee shall have the right 10
foreclose by notize and sale, and Lender will have the right 10 forecloSe by judicial forsclosurs, in either case in
accardance with and to the full extent provided by applicable law. . |

Successor Trustee. Lender, at Lander's option, may trom time 1o ime appeint a sugcessor Trustee to any Trustee

appointed under this Deed of Trust by an instrument exesuted and dcknowledged by Lender and racorded in the

office of the recorder of SXAGIT County, State of Washington.» Thé instrumant ¢hall contain, in addiion two all

ather matters required by state iaw, the names of the original Lendsr, Trustée, and Grantor, the book and page or

the Auditor's File Number where this Deed of Trust is recorded; and the name and address ol the successor

trustes, and the instrument shall be executed snd acknowledged by Lender of its successors in interest. The .
SuUCessOr trusies, without conveyance of the Property, shall suceeed to s the.title, power, and duties conferred

upon the Trustee in this Deed of Trust and by applicable law. This progedure for substitution of Trusiee shall

govern to the exclusion of all other provisions for substitution. A S,

NOTICES. Subject to spplicable law, and except for notice required or allowed by law 16 be glven in anather manner,
any notice required to be given under this Desd of Trust, including without limitation any nptice of default and any
notice of sale shall be given in writing, and shafl be effective when sctuslly defivered, whien actually received by
teletacsimile (unless otherwise required by lawl, when deposited with a pationally recognized overnight courier, ot, if
mailed, whan daposited in the United States mail, a5 first class, cenified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Alt capies of notices of foreclasure from the hoider of
any lien which hag priority over this Deed of Trust shall be sent to Lender's address;-as shouwn neat the beginning of
this Deed of Trust. Any person raay change his or her address for notives under this Deed of Trust by giving formal
written notice to the other persen o parsons, specifying that the purpose of the notice’is to chafge the person’s
addrese. For notice purposes, Grantor agrees to ksep Lendar informed at all times of Granior's curremt address,
Subject to appiicable law, and except for notice required or aliowed by law to be giver:in another manner, if thera is
frore than one Grantor, any notice given by Lender to any Grantor is deemed to be notice: givar wiall Grantors. 1t wilt
be Grantor's responsibility 1o teil the others of the notice from Lender. s

MISCELLANEOUS PROVISIONS. The following miscelianeous grovialons are 4 part of this Deed of ?rus"ti

Amendments. What is written in this Deed of Trust and in the Refated Documents is Granor's: snitire sgreement
with Lendar concerning the matters coversd by this Deed of Trust, To be effective, any change or “amendment 1o
this Deed of Trust must be in writihg and must be signed by whogver will be bound or cbligated Dy the change or
amendment. ’ E. A

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are neit to"be "
used 1o interpret or define the provisions of this Deed of Trust. E :

Merger. There shall be no marger of the interest or estate created by this Deed of Trust with any other mtersstor .
astate in the Progerty 8t any time held by or for the benefit of Lender in any capacity, without the writtefi consent
of Lender. no :

Governing Law. This Dead of Trust will be governed by federal taw applicable to Lender and, to the extont n_ga""'
preemptad by federal iaw. the laws of the State of Washington without regard to its conflicts of fmw provisions.
This Deed of Trust fas been accepted by Lender in the State of Washington.

Cholce of Venuve. I thers is 2 lawsuit, Grantor agrees upon Lendar's request to submit 1o the jurisdiction of the |
courts of SKAGIT County, State of Washington. :
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. Joint and Saveral Liability. Al obligations of Grantor under this Dsed of Trust shall be olnt and several, and all
’ raferences ‘1o Grantor shall mean each and svery QGranter. This means that each Grantor signing below is
responsible for afl obligations in this Deed of Trust.

NoWaiver by Lender. Grantor undevstérids Lender will not give up sny of Lendar's rights under this Deed of Trust
unlass_Lender does so in writing. The fact that Lender delays or omity. 10 exercise sny right will not mean thet
Lender has glvsn up-that dght. If Lender does agres In writing ta giva up one of Lender's rights, that does not
mean Gramor will not:have to comply with the other provisions of this Deed of Trust. Grantor slso understands
that 1f Lender does Gonsent to 2 roquest, thet dogs not meen that Grantor will not have 1o get Lender's consent
again {t-the situstion happens agsin. Grantor further understands that just because Lender consenta to one of
more of Grantor's requests, that doss not mean Lender will bs required to consent t any of Grantor's future
requests. Grantor wajves presentrment, demend for payment, protest, and notice of dishanor.

Sevarahility. _:,If"'a _uo;@i‘t_ﬁnﬁs'that any provision of this Deed of Trust Is rot valid or should not be enforced, that
fagt by itself will nat mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, 8 court will

enforce the rest of the provisions.of this Desd of Trast sven if a provision of this Degd of Trust may be found to be
invelld or unenforceabls. .~ .

Successors and Assigns. Subjectto any fimbztions stated ih this Desd of Trust on transter of Gramor's interest,
this Deed of Trust she be pinding upon and inure 1o the benefit of the parties, thelr successors and assigns, i
ownership of the Property becomas vested In a parson other than Grantor, Lender, withoux notice to Grantor, may
deal with Grantor's successors with raference 1o thiy Deed of Trust and the indebtednass by way of fortesrance of
sxtansion without releasing Grantor from the-obligations of this: Used of Trust or liability under tha Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. Afl parties to this Deed of Trust hereby waive the Hght to ga@lury,trisl in any action, procesding, or -
sounteralaim brought by any party agalnst any ather party. (inttial Here ’ i

Waiver of Homestead Exsmiption. Grantor heraby relesses and waives all fights and benefits of the homestead
exemption laws of the State of Waghington-as to all Indebtadness ssoured by this Deed of Trust,

DEFINITIONS. The following words shall have the tollowing mesnings when used in this Deed of Trust:
Baneficiary. The word "Baneflciary”™ medns FEDPLES BANK, and ite sugoassars and assigns.

Borowsr. The word “Boitower™ rasans DAVID H BROWN and YVONNE NAUGHTON and includes all co-signers
and co-makars signing. the Credit Agrwmgng'and_ail thelr successors und assigns.

Credit Agresment, The words *Credit Afreament® mean the credit agreement dated April 9, 2014, with credit
limit of $76,000.00 trom Grantor to Lender, together with all renewala of, extensions of, modifications of,
refinancings of, conssfidetions of, and substitutions for the promissory note of soreament, NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAIRS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust smang Grantor, Lender, and Trustes, and
Includes without limitation. el sssignment and geousity intersst provisions relating to the Personal Property and
Reits. PR

Event of Defauit. The wards "Event of Default™ mean ary of the events of default set forth In this Deed of Trust in
the events of default section of this Deed of Trust. = - o

Exigting Indebtodness. The words "Existing Indebtedness™ mean the indebtedness described in the Existing Uens
provision of this Deed of Trust. . -

Grantor, The word "Grentar” means DAVID H BROWN and YVONNE NAUGHTON.

tmpiovememts. The word “improvements® msans all axistlng_;’aml future Improvements, bulldings, structures,
miabile homes atfixed on the Res! Property, Tacifities, sdditone, replacesients end other construction of the Real
Progarty. no A7

Indebtedrmss, The word "Indebtedness” means all prineipsl, interest,” and other-amounts, costs and expenses
payable under the Credii Agrsement or Relsted Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreamait or-Related Documants end sny
amounts expented or advanced by Lender to discharge Grantor's chligations or expenses incurred by Trustee of
Londet to snfdrce Grantor's obligatons under this Oaed of Trust, togethsr with interast on suth amounts 8%
provided In this Deed of Trust. Specifically, without limitation, debtedniss inclides afl. amounts thet may be
indirectly securad by the ross-Collateralization provision of this Deed of Trust. .. A

Lender. The word "Lendsr" mesns PECPLES BANK, its successors and assigns, The words "successors of
assigns” mean any person or company that acquires any interest in the Credit Agreemert. .

Pgrsonal Property. The words “Personal Property” mean all equipment, fixtures, and other ‘arficles of personal
property now or hereafter owned by Grantor, and now or hersafter attached or'affixad 1o, the Real Property;
together with all accessions, parts, and additions to, sll replacements cf, and alf substituticins for, any of such.
proparty; and tagether with alf lssues and profits thareon and proceeds lincluding ‘without fimitation ail ingurange
proceuds and refunds of pramiums) from any sate or other disposition of the Praperty. = S s

Property. ‘The word "Property” means collectively the Resl Property and the Perzonal Propertv R
s turther described in this

feal Property. The words "Real Property™ mean the real property, interasts and rigins, a8 tur
Deed of Trust.

Related Dooumerts. The worda "Related Documents® mean afl promissory notes, cradit agresments, loan
agreements, security agresmants, mortgages, deeds of trust, sscurity deeds, coliateral martgages, and-all other
instruments, agreéments and dacuments, whather now or herestter axisting, executed In copnection with' the
Indebtedness; provided, that gusranties and srwironmental indemnity agreemertts are not "Related Documents” and:
sra not secured by this Dead of Trust. oot Ty

Rerts. The word “Pents” means sif present and future rents, revenues, incoms, lssues, royelriss, profits, ‘and
athar barefits derived from the Praperty. * R

Trustep. The word *Trustee™ meens Land Title Co. of Skagit County, whose malling address is 111 5 waég

Hopper Rd, Burington, WA 858233 and any substitute or successor trnistpes.
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."'"'EACH GRANTOH ACKNOWLEDGES HAVING READ ALL THE PROVISIGNS OF THIS DEED OF TRUST, AND EACH
GHANTOR AGREES TG TS TERMS.

GRANTOR

X

DAVID H-BROWN

s Lol

YVON NAUGHTON ’

INDW!DUAL ACKNOWLEDGMENT

STATE OF Was‘hlngton }
: 188
COUNTY OF Skaglt : ]
On-thi Nmn« Public, personaliy appesred DAVID H BROWN and YVONNE
UGHTON,

vad to _me on the basis of satlsfactory evidence to be the individuals
ISt;" anct acknowledged that thay signed the Deed of Trust as their free
ses thersin mentioned.

day of April .20 14

a

i :f,neaiu:ng at Bow

mymrrasshngxpm 10/01.[1.4

To:

The undersigned is the lggal owner and hoider af all indabtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey. withaut warr‘amv, to the persons entitled thereto, the
right, title and interest now held by you under tha Deed of Trust. ™"

Diate: : ; ¥ gan_nf_:iciﬂiy H
E By
hs:
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