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DEED OF TRUST
“1)ARDIAN NORTHWEST TITLE CO.
DATE: April 10,2014° ~ A0 77 =2
Reference # (if appllcable) MQZ_&ZZ Additional on page ____

Grantor(s}.
1. THE BLANQUIES FAMILY TRUST dated March 20, 2012

Grantee(s)
1. Skagit State Bank -
2. Guardian Northwest T|tle & Escrow Trustee

Legal Description: Unit 124, Burldlng 3 Fudaigo Business Park Condominium
Parcel No.: P129902, 4990-003- 124-0000
Additional on page 2

Assessor's Tax Parcel 1D#: 4990-003—124’-0000 (P129902)

THIS DEED OF TRUST is dated April 10 2014 among RENE BLANQUIES and JANET
BLANQUIES, not personally but as Trustees on n- behalf of THE BLANQUIES FAMILY TRUST
dated March 20, 2012, whose address is 14364 HOLDEN ‘COURT, SAN JOSE, CA 95124
("Grantor”); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to below sometnmes as "Lender" and sometimes
as “"Beneficiary”); and Guardian Northwest Title & Escrow,, whose mallmg address is P O Box
1667, Mount Vernon, WA 98273 (referred to below as “Trustee“}




DEED OF TRUST
{Continued) Page 2

CONVEYANCE AND GRANT, For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right

of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
tRe ; followmg -described real property, logether with all existing or subsequently erected or affixed buildings,
rmprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utitities with ditch or irrigation rights); and all other rights, royalties, and profils reiating to the reaf
property; including without limitation all minerals, oil, gas, geothermal and similar matters, the "Real Property™)

Iocated in Skaglt County, State of Washington:
Parcel A

Unit 124 Bulldmg 3, "FIDALGO BUSINESS PARK CONDOMINIUM" according to
Declaration recorded on October 8, 2009, under Auditor's File No. 200910080142 and
Survey Map and _Plans recorded under Auditor’s File No. 200910080141, records of Skagit
County, Wash:ngton s

Parcel B

A non-exciusive easement for ingress and agress reserved in deed to Jerry Smith, et al
recorded August 16,.1994, Under Auditor's File No. 9408160065 and delineated on the
face of Skagit Sound Business. Park Condominium recorded May 3, 2007, under Auditor's
File No. 200705030118, and:Fidalgo Business Park Condominium recorded October 8,
2009 under Auditor's File No. 200910080141

The Real Property or its address is.commonly known as 9008 Molly Lane #124, Anacortes,
WA 98221. The Real Property tax identification number is 4990-003-124-0000 (P129902).

CROSS-COLLATERALIZATION. In addilion to the Mote, this Deed of Trust secures all obligations, debts and liabilities,
rlus interest thereon, of Grantor to Lender .orany oné or more of them, as well as zlt claims by Lender against Grantor
or any one or more of them, whethar now existing 6r Rereafler arising, whether related or unrelated to the purpose of
the Nole, whether voluntary or otherwise; whether .-due or not due, direct or indirect, determined or undetermined,
absolute or ¢ontingent, liguidated or unliquidated, whether“Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodation parly or otherwise, and whether recovery upon such amounts
may be or hereafler may hecome barred by any 'statute of lithitations, and whether the obligation to repay such amounis
may be or hereafter may become otherwisea unenforceable

Grantor hereby assigns as security to Lender, atl of G_rantor's right, title, and interest in and {0 all leases, Renis, and
profits of the Property. This assignment is recorded:in accordance with RCW 65.08.070; the lien crealed by this
assignment js intended to be specific, perfected and ¢hoate upon the recording of this Deed of Trust. Lender grants 1o
Grantor a license 1o collect the Renis and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or pan of the Indebtednass. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE.INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED. DOCUMENTS AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING. TERMS o

PAYMENT AND PERFORMANCE. Excep! as otherwise provided in thig’ Deed of Trust Grantar shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strl\.tly and:in 8 imely manner perform alt of
Grantor's obligations under the Note, this Deed of Trust, and the Related Docurnems

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlors possession and use of the
Property shall be govermned by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
contral of the Property; (2) use, operate or manage the Property; and (3} .'collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked tpen default).; The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall mainlain the Property in tenantabie cond|t|on and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value,

Nuisance, Waste. Grantor shall not cause, conduct or permil any nuisance nor rommlt permlt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without Ilrmtlng the generaiity of the
foregoing, Grantor will not remove, or grant to any other party the right 1o remove, ‘any‘timper, mmerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior wrilten. consenl ;

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Reai Property
without Lender's prior written conserf. As a condition to the removal of any Improvements Lender may. raquire
Granlor to make arrangements satisfaclory to Lender to replace such Improvemenlts with Improvemenis of af least
equal value. : g

iender's Right to Enter. Lender and Lender's agenis and representatives may enter upon théIIReaI F’rbpeny' at all
reasonable times to atlend to Lender's interests and to inspecl the Real Property for purposes of Grantors
compliance with the terms and conditions of this Deed of Trust, ; .

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prornptly causa“i

compliance by all agents, tenants or other persons or enlilies of every nature whatsoever who renl, lease or =
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now..pr'--xhereaftgr-i o
in effect, of ail governmental authorities applicable to the use or accupancy of the Property, including.withgut . ©

limitation, the Americans With Disabifities Act. Grantor may contsst in good faith any such law, ordinange, or
regulation and withhold compliance during any proceeding, incliuding appropriate appeals, so long as Graglor.has™ ;

nctified Lender in writing prior ta doing so and so long as, in Lender's sole opinion, Lender's interests:in the ; -

Properly are not jeopardized. Lender may require Granlor to post adequate security or a surety bond, reasona'}ly;f_-
satistactory to Lendar, to protect Lender's interest.

Duty to Prectect. Grantor agrees neither to abandon or leave unattended the Properly. Grantor shall do all other:'
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'. . --""':éqis. in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonébly necessary 1o protect and preserve the Property.

" DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all

sum&” secured. by this Deed of Trust or (B) increase the interest rale provided for in the Note or other document
evidending-the Indebtedness and impose such other conditions as lLender deems appropriate, upon the sale or transfer,
without Lenders prior written consent, of all or any parl of the Real Properly, or any interest in the Real Property. A
"sale of transfer” means the conveyance of Real Property or any right, title or interest in the Real Propenly, whether
legal, beneficial or equitable; whether voluntary or inveluntary; whether by outright sale, deed, instaliment sale contract,
land contract, contrait for deed, leasehold interest with a term greater than three (3) years, leasa-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other methad of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise’is prohibited.by federal law or by Washingion law.

TAXES AND L|ENS. The fmllnwmg provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Grantor"shall péy when due (and in all events prior to delinquency) all taxes, special taxes, assassments,
charges (including watet arid sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wotk done on ar for services rendered or material furnished to the Propery. Grantor
shall maintain the:Property free of all liens having priorily over or equal to the interest of Lender under this Deed of
Trust, excepl for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust, .

Right to Contest. Grantor ma’y withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 1o pay, so- tong as Lender's interest in the Property is not jeopardized, if a lien arises or
is filed as a resull of nenpaymetit, Granlar shall within fifteen (15) days after the lien arises or, if & lien is filed,
within fifteen (15) days after Grarilor has nolice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other securily satisfactory to Lender in an
amount sufficient to discharge the lien plus; any costs and attorneys’ fees, or other charges that gould accrue as a
result of a foreclosure or sale under thedien.: in any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before-enforcerert against the Proparty. Grantor shall name Lender as an additional
obligee under any surety bond furpished in‘the-tontest proceedings,

Evidence of Payment. Grantor shall ypon.demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shalt authorize the, dppropriate gavernmental official 1o deliver to Lender at any time a written
statement of the taxes and assessmernis agamst lhe Pmperty

Nofice of Construction. Grantor shall nouty Lenr.ier at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are sugplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Granlor will upon request of Lender
furnish to Lender advance assurances sahsfactory to ‘Lerider that Grantor can and will pay the cost of such
improvemeants. : g

PROPERTY DAMAGE INSURANCE. The followmg provnsmns relatlng to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mairtain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the “full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid appllcatmn of any coinsurance clause, and with a siandard moﬂgagee
clause in favor of Lender. Granlor shall also procure and maintain comprehensive general liability insurance in such
caverage amounts as Lender may request with Trustee and: fender being named as additional insureds in such
liabitity insurance policies. Additionally, Grantor shall maintain-such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lendar:may reascmably require. Policies shall be written in
form, amounts, coverages and basis reasonably accepteble. to. Lender and issued by a company of companies
reasonably acceptable to Lender. Grantor, upon request of tender, will deliver to Lender from time {o time the
policies or certificates of insurance in form satisfactory to Lender; includmg stlpuiailons that coverages wili not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also
shall include an endarsement providing that coverage in favor of Lender will not be impaired in any way by any act,
amission or default of Granior or any other person. Should the Real:Property be'located in an area designated by
the Director of the Federal Emergency Management Agency as a special flogd hazard area, Granlor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days-aftér notice is given by Lender thatl the
Property is located in a special flood hazard ares, for the full unpaid principal balanoe of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the Nauonal Flaod Insurance Program,
or as otherwise required by Lender, and 1o maintain such insurance for the terny of:the loan.

Application of Proceads, Granior shall promptly notify Lender of any loss or damage to the Propenty. lender may
make proof of loss if Granior fails to do so within fifieen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may_at Lender's election, receive and retain the proceeds of any‘ingurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting.the ‘Property, or the resioration
and repair of the Property. [ Lender elects 1o apply the proceeds to restoration and regair, Granler shall repair or
replace the damaged or deslroyed Improvements in a manner satisfactory to Lender. Lender. shall, upon
satisfaclory proof of such expenditure, pay or reimburse Granlor from the proceeds: for the raasonable cost of
repair or restoration if Grantor is nol in default under this Deed of Trust. Any proceeds which, have.not been
disbursed within 180 days after their receipl and which Lender has not committed to the“repairor restoratlon of
the Property shall be used first to pay any amount owing to Lender under this Deed of Frust, then to pay. accrued
imerest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If -Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shalt be paid without mterest '(0 Gran’(or as
Grantor's interests may appear. : :

Granter's Report on Insurance. Upon request of Lender, however not more than once a vear, Granlor shari furmsh _
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer,.:{2) ~the risks™

insured; (3) the amount of the policy, (4} the property insured, the then current replacemem value-of such "
property, and the manner of determining that value; and (5) the expiralion dale of the policy. Grantor.shall, tipon

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cusl
of the Property, :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's |‘ntarest |n_4."-
the Praperty or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including”
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required io distharge or pay .
under this Deed of Trust or any Relaled Documents, Lender on Grantor's behalf may {but shall not be obligated toflake,.”

any aclion that Lender deems appropriate, including but not limited to discharging or paying all laxes, liens, security o
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interests;“encumbrances and other claims, at any time tevied of placed on the Property and paying all costs for insuring,
imaintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then

“beariinterest at'the rale charged under the Note from the date incurred a¢ paid by Lender to the date of repayment by
“Grantar. All'such. expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand: (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (CJ Be treated as a balloon payment which will be due and payahle at the Note's malurity. The Deed of
Trust:alsp will'secure. payment of these amounts. Such right shali be in addition 10 all other rights and remedies to
which{.ender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership-of the Property are a part of this Deed
of Trust: T ER . :

Title. Grantor watrants \hat: {2} Granior holds good and marketable title of record to the Property in fee simple,
free and clear of:all liens and encumbrances other than those sel forth in the Real Propenty description or in any
title insurance policy; title_ report, or final title opinion issued in favar of, and accepted by, Lender in connection
with this Deed of Trust, and. (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender,~ . % % .

Defense of Title.” Subjict to the exception in the paragraph above, Grantor warrants and will farever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title orthe interest of Trustee or Lender under this Deed of Trust, Granior shall defend the
action at Grantor's expensa.” Grantor.may be the nominal party in such proceeding, but Lender shall be entitied to
participate in the progeeding. dngd to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to-be delivered, to Lender such instruments as Lender may request from time to time
to permit such parlicipation; :

Compliance With Laws. Grantor warfén‘ts that the Property and Grantfer's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations ahd.Wﬁrrant‘ieg-”':"a‘\ll representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be centinuing in nature, and
shall remnain in full force and effect:tntit such time as Grantor's Indebledness shall be paid in full,

CONDEMNATION, The following pl’UV']S'iOf‘I_S: _r_elati‘ng._m_-'c_c«ndemnat‘lan proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation’ is filed, Grantor shall promptly notify Lender in writing, and
Granter shall promptly take such steps as'may be necessary to deferd the aclion and obtain the award. Granlor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the praceeding by counsel of 18 own’ choice alt at Granlor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments .and.documaentation as may be requested by Lender from time to
time to permit such participation. K

Application of Net Proceeds. If all or any parl ©f the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
nel proceeds of the award be applied to the Indebtedness or the repair or resioration of the Property. The net
praceeds of the award shall mean the award after payment of all-reasonable costs, expenses, and attorneys' fees
incurred by Trustee of Lender in connection with the condemnation., >

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: S . :

Current Taxes, Fees and Charges. Upon request by Lender, Granter shall execute such documents in addition to
this Deed of Trust and take whatever other aclion is requesled-by Lenider te perfect and continue Lender's fien on
the Real Properly. Grantor shall reimburse Lender for all takes, as described below, together with all expenses
incurred in recoraing, perfecting or conlinuing this Deed of Trust; including. without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes, The following shall constitute taxes to which lhis section applies: (1) :a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebledness secured. by this Died of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deducl from payments-on the'indebtedness secured by this type
of Deed of Frust; (3) a tax on this type of Deed of Trust chargeable #gainst the’Lender ar the holder of the Nole:
and (4) a specific tax on all or any portion of the Indebledness or on paymenis of principal and interest made by
Grantor. P i

Subsequent Taxes. If any tax 1o which this section applies is enacted subséguent to’ the date of this Deed of
Trust, this even! shall have the same efiect as an Event of Default, and Lender may exercise any or all of iis
avaflable remedies for an Event of Default as provided betow unless Granior eittier. (1) -pays the tax before it
becomes delinguent, or (2) contests the tax as provided above in the Taxes afid-Ligns Sechion and deposils with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. .

SECURITY AGREEMENT; FINANCING STATEMENTS. The fallowing provisions relating to this D__aéfs of Trust as a
security agreement ae a part of this Deed of Trust: G S

Security Agreement. This instrument shall constitute @ Security Agreement to the ‘extait ary of the. Propenty
conslitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cammercial Code
as amended from time fo time. A

Security Interest. Upon request by Lender, Grantor shall lake whatever action Is requested by Lender to perect
and continue Lender's security interest in the Rents and Personal Properly. In addition to retording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement.” Grantor shall.
reimburse Lender for ail expenses incurred in perecting or continving this security interest. Upon qefa_ult. Grantor .
shall not remove, sever or detach the Personal Property from the Property, Upon defaull, Graritorghall assemble’,
any Personal Property nol afiixed ta the Property in a manner and at a plage reasonably convenient to Granter and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lendet ta:lhe

extent permitted by applicable law. L 5

Addresses. The mailing addresses of Granior (debtor) and Lender {secured party) from which mfbrn"r'uatioh ;
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Upiform
Commercial Code) are as staled on the first page of 1his Deed of Trust. ¢

FURTHER .ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating. to further assurances and’
attorney-in-fact are a part of this Deed of Trust: )

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execute and i

MR
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‘deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when reguested by
Lender; Céuse to be filed, recorded refiled, or rerecorded, as lhe case may be, at such times and in such offices

ang’ places as. Lender may deem appropriate, any and alt such morigages, deeds of trust, security deeds, security
agreements, - financing statements, conlinuation statements, instruments of further assurance, certificates, and
ather documenis as may, in the sole opinion of Lender, be necessary or desitable in order to effectuate, complete,
perfect, continde, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents; and (2) -the liens and security interesis crealed by this Deed of Trust as first and prior liens on the
Property; ‘whetheriow owned or hereafler acquired by Grantor. Unless prohibited by law or Lender agrees to the
corﬁrary in“writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matiers referred.to in this paragraph. -

Attorney—ln -Fact ~If Granlor fails 1o do any of the things referred 1o in the precedmg paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purpases, Grantor hereby irrevocably appoints
Lender as Grantor's’ at!orhey-m -fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be pécéssary or desirable, in Lender's sole opinion, to accomplish the matters referred 10 in
the preceding paragrapH, '

FULL PERFORMANGE, i Grantor pays alt the Indebledness when due, and otherwise performs all the obligations
imposed upon Granilor under this Deed of Trust, Lender shalt execule and deliver to Trustee 'a request for full
reconveyance and shall execute and deliver ta Grantor suitable slalements of termination: of any financing stalement on
file evidencing Lender's security.interést in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitled by applicablelaw..-The grantee in any reconveyance may be described as the “person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters of facts ’

EVENTS OF DEFAULT. Each of hé followmg at Lender's option, shalt constitule an Event of Default under this Deed
of Trust:

Payment Default. Grantor l’a"il_,s"ta..m_ake any"pé_yment when due under the Indebtedness.

Other Defaults, Grantor fails ‘to -comply with or to perform any other term, obligation, covenant or cendition
contained in this Deed of Trust or in any of ithe Related Documents or to comply with or 1o perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to cur'r'l‘ply With any other term, obligation, covenant or condition contained in this
Deed of Trust, the Nole or in any of the Related Documents.

Default on Other Payments. Failure of Grartor within the.time reguired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary 1o prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, represenlanon Br stalemem made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or'the Re[a‘led Documents is false or misleading in any material respect,
either now or at ke time made or furnished or-becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust-of any of the Related Documents ceases 1o be in full force and
effect (including failure of any coflateral documenl 10 create a vahd and perfected security interest or lien) at any
tima and for any reason.

Insolvency. The dissohation or termination of the Trust, the msolvency of Grantor, the appointment of a receiver
for any part of Grantor's properiy, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insalvency laws by or against Grantor.

Creditor or Forfeiture Proceedings, Commencement of foreciosure or forfeiture proceedings, whether by judicial
praceeding, self-help, repessession or any other method, by any. greditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a“'garnishrent of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default”shali not apply if there is a good faith
dispute by Grantor as to the validity or reascnableness of the claim:;which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeilure proceeding and deposits with
Lender monies or a surely bond for the creditor or forfeiture procesding, in an amount determined by Lender, in its
sole disgretion, as being an adequale reserve or bond for the dispute: -

Breach of Other Agreement. Any breach by Grantor under the terms & an :.olher agreement between .Granior and
Lender that is not remedied within any grace period provided therein, including witHout limitation any agreement
cancerning any indebledness or other obligation of Grantor to Lender, whether exrstung now. or later.

Events Affecting Guarantor. Any of the preceding events occurs with respecl to any Guaranlcr of any of the
Indebtedness or any Guarantor dies or becomes incompelent, or revokes or disputes the valrdrty of, or liability
under, any Guaranty of the indebledness.

Adverse Change. A material adverse change occurs in Grantor's Fnancral condrlrnn QE‘ Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lander in good {aith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust at any hme thereafter
Trusiee or Lender may exercise any ene or more of the following rights and remedies: 2 F

Election of Remedies. Eleclion by Lender o pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or ta take action to perform an obligation of Grantor under this. Deed o[‘Trust
after Granler's failure to perform, shall not affect Lender's right to declare a default and exercise its rémedies.”

Accelerate Indebtednass. Lender shall have the right at its option to declare the entire Indebledness 1mmed|ate!y
due and payable, including any prepayment penalty which Grantor would be required 10 pay. : .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right: 1.0 gxercise IIS'--‘
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by ]UdiClal n
foreclosure, in either case in accordance with and to the full extent provided by appllcable law, : b

UCC Reriedles. With respect to all or any part of the Personat Property, Lender shall have all the rtgh!s and_
remedies of a secured pany under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nolice to Grantor to take possession of and manage the -~

Properly and collect the Rents, including amourts past due and unpaid, and apply the net proceeds, over and

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenantior:’

other user of the Property to make payments of rent or use fees directly to Lender,” If the Rents are collected by
Lender, then Granlor irrevocably designates Lender as Grantor's atterney-in-fact to enderse instrumenis received in

payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenanis
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g ort olher users 1o Lender in response to Lender's demand shall satisfy the obligations for which the payments are
."made whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
si’.ibparagraph either in persen, by agent, or lhrough a receiver.

’Appomi Recewer Lender shall have the right to have .a receiver appointed to take possession of all or any part of

- the Propedy. with the power to protect and preserve the Property, 1o operate the Property preceding or pending
foreclosure or sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost of
“1he, recewershrp, ‘against the Indebtedness, The receiver may serve without bond if permitied by law. Lender’s
nght to the appariment of a receiver shzall exist whether or not the apparent value of the Property exceeds the
lndebledness by’ a subsiantlal amount. Employment by Lender shall not disqualify a person from serving as a
receiver.: -

Tenancy at Suffarance If Grantor remains in possessuon of the Property after the Propery is sold as provided
above or Lender. otherwase becomes entitled to possession of the Property upen default of Grantor, Grantor shall
become a lenant at Sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1
pay a reasonable rental ror {he use of the Praperty, or (2) vacale the Property immediately upon the demand of
Lender, * A :

Other Ramedies: Trus!ee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nole
or available al law or inequity.

Notice of Sale. Lender shall glve Grantar reasonable notice of lhe time and place of any public sale of the Personal
Property or of the img“afteT which-any private sale or other intended disposilion of the Personal Property is to be
made. Reasonable notme shalt mean netice gwen at jeast ten (10) days before the time of the sale or disposition.
Any sale of the Personai Proper!y may be made in conjunction with any sale of the Real Property,

Sale of the Property. To: the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. :In:exarcising its fights and remedies, the Trusiee or Lender shall be free to sell all or any
part of the Property together-or separately, in one sale or by separaie sales. Lender shall he entitled tg bid at any
public sale on all or any pomon of the Propsrty

Attorneys' Fees, Expenses. I Lender institutes any suit or action io enforce any of the terms of this Deed of
Trust, Lender shall be entilled to-fecover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether-or not _any courtaction is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs.that in.Lénder's opinion are necessary al any time for the protection of its
interest ar the enforcement of its rights.shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date ofilhe’ expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicakle law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuif, including“attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any-adtomatic stay or injunction), appeals, and any anticipated post- )udgmem
collaction services, the cost of searching recurds, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permilted by applicable iaw.
Grantor also will pay any court costs, in addmon to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the nghts and duties of Lender as set forthin this section.

POWERS AND DELIGATIONS OF TRUSTEE. The following prowswns relatmg to the powers and cbligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust

Powers of Trustee, In additian to all powers of Truslee . ansmg as a matter of law, Trustee shall have the power 1o
take the following actions with respect to the Property upan the wiitten request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, includingsthe dedication-of streets or other rights to the
public; (b} join in granting any easement or creating any restriction gn the Real Properly; and (c) join in any
suberdination or other agreement affecting this Deed of Trust or.the mterest of Lender under this Deed of Trusl.

Obligations ta Notify. Trustee shall not be obligated to notify any other party of & pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantgr, Lender, or Tfustee shall be a pany, unless
required by applicabtile law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under spplicable law. In addition to the rights
and remedies sel forth above, wilh respect to all or any part of the Property, theTrustee shall have the right to
foreclose by nofice and sale, and Lender shall have the right o foreclosi by Judic;lal foreclosure in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may from time to {ime appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument execuled and acknawledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument.shall contain; in addition to all other
matiers required by state law, lhe names of the original Lender, Trusiee, and Granlor, the-book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be sxecuted and acknowledged by Lender or its successtrs.in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and dulies-Gopferred upon the
Truslee in this Deed of Trust and by applicable law. This procedure for substltuhon of Trustee shall govern 1o the
exclusion of all other provisions for substitution,

NOTICES, Subject to applicable law, and except for notice required or affowed by law zo be gfven in another marnmer,
any notice required to be given under this Deed of Trust, including without limitation any noticé of defaull and any
notice of sale shall be given in writing, and shail be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized avernight. courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage’ prepaid,: directed to
the addresses shown near the beginning of this Deed of Trust. Al copies of notices of foreclosure from the.Holder of
any kien which has priority over this Deed of Trust shall be senl to Lender’s address, as shown near e beginning, of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal ‘writien
notice to the other parlies, specifying that the purpose of the nolice is to change the party's address. .Far hotice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to appllcable taw, =
and except for notice required or aliowed by law to be given in another manner, if there is more than one Grantor anf.f"
nofice given by Lender to any Grantar is deemed to be notice given to all Grantors.

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Property has been submitted to un'i"
ownership law or similar law for the establishment of condominiums or cooperative ownership of the Real Propeny

Pawer of Attorney, Grantor grants an irrevocable power of attorney to lLender to vote in Lender's dlscrehon on ;
any matier that may come before the association of unit owners, Lender shall have the right to exercise- this;
power of attorney anly after Grantor's default; however, Lender may decline to exercise this power as Lender sees
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““insirance. The insurance as required above may be carried by the association of unit awners on Grantor's behalf,
and the proceeds of such insurance may be paid to the association of unit owners for the purpose of repairing or
g rgeo_n_str.ugﬁng the Praperty. If not so used by ihe association, such proceeds shall be paid to Lender.

Default. Grantor's failure to perform any of the obligations imposed on Grantor by the declaration submilting the

{Real Property:to unit ownership, by the bylaws of the association of unit owners, or by any ruies or regulations
thereunder; shall be an event of defaull under this Deed of Trust. W Grantor's interest in the Real Property is a
leaseholdinterest:and such property has been submitted to unit ownership, any failure by Granltor to perform any
af the bbligations imposed on Grantor by the lease of the Real Properly from its owner, any default under such
lease:which rhight résult in termination of the lease as it pertains to the Real Property, or any failure of Granior as
a member-of an assogiation of unit owners to take any reasonable action within Grantor's power to prevent a
defaull ondei siich lease by the association of unit owners or by any member of the association shall be an Event
of Default under this Deed of Trust. :

MISCELLANEQUS PRﬁVI_SIdNé-._: The following miscellanecus provisions are'a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitules the entire understanding and
agreement of Ihé perlies as.16.the matlers set forth in this Deed of Trust. No alteration of or amendment ta this
Deed of Trust'shall bé, effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alleration-gf amendment.

Annual Reports. |f the Propeily is used for purposes other than Grantor's residence, Granlor shall furnish to
Lender, upon request, a-certified statement of net operating income received from the Property during Grantor's
previous fiscal year in'such form and-detail as Lender shall require. "Net operaling income" shall mean all cash
receipts from the Properly lgss all cash expenditures made in connection with the operation of the Property.

Caption Headings. Captian _héadings in:this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions:of this Deed of Trust.

Merger. There shall be nol"mérger__ of the _intér.est or estate created by this Deed of Trust with any other interest or
estate in the Properly at any-ime bheld by or'for the benefil of Lender in any capacity, without the written consent
of Lender, A

Governing Law. This Deed of Tri'lét_ WIiH be govérned by federal jaw applicable to Lender and, to the extent not
preempted by federal law, the laws of the-Slate of Washington without regard to its conflicts of law provisions.
This Deed of Trust has beun accepte__d ‘by L_endt_'a_r in'the State of Washington.

No Waiver by Lender. Lender shall nst be deemgd to have waived any rights under this Deed of Trust unless such
waiver s given in writing and signed by Lender. No delay or omission on the part of Lender in exarcising any right
shall operate as a waiver of such right or any.other.right: A waiver by Lender of a pravision of this Deed of Trusl
shall not prejudice or constitute a waiver .of Lender's right olherwise o demand strict compliance with that
pravision or any other provision of this Déed:©of Frust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute’a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the:consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be grapted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenfarceable as to any circumslance, that finding shall-hol-‘iiake the offending provision illegal, invalid, or
unenfarceable as la any other circumstance. If feasible, ‘the-offending provision shall be considered maodified so
that it becomes legal, valid and enforceable. If the offending grovision cannot be so modified, It shali be
considered deleted from this Deed of Trust. Unless: otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall'not. affect the legality, validity or enforceability of any
other provision of this Deed of Trust. : T .

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit ofithe parties, their successors and assigns. 1f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance ofthis. -Dééd "ci'f;'_f_ri]s-t;

Waiver of Homestead Exemption. Granlor hereby releases and waives a!_l"righ'ié a;'{d_ Beneﬁls of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following: meanings when used in this Deed of
Trust. Unless specifically staled to the contrary, all references to doltar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include:the plural, and the plural shall
include the singular, as the context may require. Words and terms nol otherwise défined in-this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: T

Beneficiary. The word "Beneficlary" means Skagit State Bank, and its successors é_nc_l‘ assigns: .

Borrower. The word "Borrower” means THE BLANQUIES FAMILY TRUST dated March. 28, 2012 and includes all
co-signers and ¢o-makers signing the Mote and all their successars and assigns, g - S

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust ameng Granior, Lenger, and, Trustee, and
includes without limitation all assignment and securily interest provisions relating to the Personal Froperty and
Rents. Lo d e

Default. The weord "Default” means lhe Default set forth in this Deed of Trust in the section ti}iéd ."_De_f_a}l.Jl,t?-'.’:.

Event of Default. The words "Event of Default” mean any of tﬁe events of default set forth in lh’i’é__Déed'bf Tnjs':t-:in
the events of defauit sectian of this Deed of Trust. : e 7 E

Grantor. The word "Grantor" means THE BLANQUIES FAMILY TRUST dated March 20, 2012.

Guarantor. The word "Guarantor” means any guaranlor, surety, or accommodation party of any_or all ‘of the
Indebledness. [T

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without Timitation a*
guaranty of all or part of the Note. s :

improvements. The word "Improvements” means all existing and fulure improvements, buildings, structures, .
mobile homes affixed on {he Real Property, faciliies, additions, replacements and other construction on the Real
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‘ “indebtedness. The word "indebtedness® means all principal, interest, and other amounts, costs and expenses
payable under the Nate or Related Documents, together with all renewals of, extensions of, modifications of,
# consolidatians: of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically,’ without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust.

Le‘hd,ef._:_ The word,"Cender* means Skagil State Bank, its successars and assigns,

Note, Thg.w'ord;"qu:é_" means the promissory note daled April 10, 2014, in the original principal amount
of $52,460,00 from Grantor to Lender, together with af renewals -of, extensions of, modifications of,
refinancings of, gor_]soli'da;i_ons of, and subsiitutions for the promissory note or agreement.

Personal Property. Thé words "Personal Property” mean all equipment, fixtures, and other, articles of personal
property now of hereafter owned by Grantor, and now of hereafler attached or affixed to the Real Properly;
together with all.accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
praperty; and together with all-issues and profits thereon and proceeds (including without limitation alt insurance
proceeds and refinds of premiums) from any sale or other disposition of the Properly.

Property. The word "Prd'bany""_{me-ans collectively the Real Property and the Personal Properly,

Real Property. The words “Réal Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Doguments. ‘The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, security agregments, morigages, deeds of trusl, secunty deeds, collateral morigages, and all ather
instruments, agreements and documenis, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documenis” and
are not secured by this Deed.of Trust. S

Rents. The word "Rents” méé‘r‘i?all"brgs‘énl and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property”

Trustee. The word "Trustee™ means Guardian :rﬁ:oﬁrpwest Tile & Escrow, whose mailing address is P O Box 1667,
Mount Vernon, WA 98273 and any. substitute’or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ. ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. ST

GRANTOR:

THE BLANQUIES FAMILY TRUST DATED MARCH i"o, 2012

By:

By:

ANGUIES FAMILY TRUST ..
dated March 20, 201 B e )

TRUST ACKNOWLEDGMENT
STATE OF C,,/(f[f.-m-‘c\ ). e
counTy 0F __ Sow tw Clav= )

- 4 . ¢

Cn this ’ { day of A:bv" L , 20 (e . beforé me, the undersigned
Notary Public, personally appeared RENE BLANGUIES, Trustea of THE BLANQUIES FAMILY .TRUST dated March 20,
2012 and—oANET BLARQUIES, Trustee of THE BLANGUIES FAMILY TRUST dated March” 20, 2012, and personally
known fo me or proved to me on the basis of satisfaclory evidence lo be autharized trustees or agents.of the trust that
executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary actand-deed of the trust,
by authority set forth in the trust documents or, by authority of statute, for the uses and_purposes therein.rmantioned,
and on path stated that they are authorized to execute this Deed of Trust and in fact executed the.:Deed of Trust on

Residing at 2-°51'C°"“9(1“*“1 SoJuae £ 5372

. ; . . . i T
blic in and for the State of CQaL'J\N it My commission expires 6’/“ {3-’“’ Lf'

YUSlzl DAVE

PIYUSH DAVE P - ‘
14770 commission # 1892248 ¢ Commission # 1832248 % -
Sira o=t nute Ceng-Cavomia 2 Notary Pubtic - California £
.z Q&;/ Sania Clara Sounty 2 Santa Clara County™, = &
]' =3 My Comm. Expires Jun 11, 2014 l Comm. Expges Jun 11, 2014
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REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undars‘ig‘ned s the iagal owner and holder of all indebtedness secured by this Dee
requested, upan payment of all sums owing to you, fo reconvey without warranty, to the per
right, titte and jniterest now held by you under the Deed of Trust.

Date:

d of Trust. You are hereby
sons eniitied thereto, the

Beneficiary:
By:
its:

34 Copr. Harand Financial Solulions, Inc. 1997, 2014. All Rights Reserved.
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Countyof_Samba Clarm
on_fufrors mmﬂ‘f”"l‘ b“‘f“"bﬂ RAb

_ (hece ingart \sma and tte of officer) - .

mmmna“ red Emﬂk gl.a\'\ QM- et
me on the basrs Of salISTACIOny EVIGench '
the person(s) whose nm(ﬂuya»wbwubhdiomew:’rm
and acknowledged 10 me that {fishe/theg execuled the same-in Plaer/thedlc
‘::thcmzed capacity(ds), and that by ty§/hérithe signaturele] on'the insirument
Person(s). or the entity upon of which the persone) acted, executed

the instr .

Fcartly undes PENALTY OF PERJURY under 1 lows of the Stots o oo
that the foregoing paragraph i true and comect. lludm e “

WITNESS officiat sael.

Notary Pué _

i
AR
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PIYUSH DAVE

Commission # 1892248

Notary Pultlic - California
Santa Clara County

My Comm. Explres Jon 11, 2014
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