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07404

GUARDIAN NORTHWEST TITLE CO.

DATE: April 9, 2014

Reference # (if appllcable} . 'i:. : Additional on page
Grantor(s) -

1 MITZEL, DANIELR -
2 BURKLUND, PATRICIAR

Grantee(s)
1. PEOPLES BANK o
2. Guardian Northwest Tatle Skaglt Trustee

Legal Description: LOT 207, NOOKACHAMP HILLS PUD PHASES 3 & 4, PLO7-0870
Additional on page 2

Assessor's Tax Parcel ID# P127760, 4_9(53-000-207-0000

THIS DEED OF TRUST is dated April 9, 2014, amnhg DANIEL R. MITZEL AND PATRICIA R.
BURKLUND, HUSBAND AND WIFE, whose address is 12537 EAGLE DR, BURLINGTON, WA
98233-2798 ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to helow sometimes as
"Lender” and sometimes as "Beneficiary"}; and Guarduan Morthwest Title - Skagit, whose
mailing address is 1301-B Riverside Drive, Mount Vernon, WA 98273 {referred to below as
"Trustee™),




DEED OF TRUST
Loan No: 5016368-216 {Continued) Page 2

i _.=.C'ONVEYANCE AND GRANT For valuable consideration, Grantor conveys to Trustee in trust with power of sale, nght

" of antry“and possession and for the benefit of Lender as Baneficiary, all of Grantor's night, nile, and intarast in and to
Jthe foilewmg described real property, together with all existing or subsequentty erected or affixed buldings,
|mprqvements and fixtures, all easements, nghts of way, and appurtenances, all water, water nights and ditch nghts
* finglading-stock m utiities with ditch or wngation nghts), and all other nghts, royalties, and profits relating to the real
‘. property, including without limitation all minerals, oif, gas, geothermal and similar matters, (the "Real Property™)

‘located in SKAGIT County, State of Washington:

© LOT 207, PLAT OF "NOOKACHAMP HILLS PUD PHASES 3 AND 4, PLO7-0870" AS PER
" PLAT-RECORDED AS SKAGIT COUNTY AUDITOR'S FILE NO. 200807240089, RECORDS
OF SKAGIT COUNTY, WASHINGTON.

The Real_.P?:opa'.l.jty.‘Qif_;_its address is commonly known as 24259 NOOKACHAMP HILLS DRIVE,
MOUNT -VERNON, WA 98274, The Real Property tax identification number is P127760,
4963-000- 207—0000 '

CROSS»COLLATEHALIZAT[DN “In addition to the Note, thns Deed of Trust secures all ocbhgations, debts and habilities,
plus interest thereon, of- Grﬂntor to Lender, or any ane or more of them, as well as all claims by Lender against Grantor
or any ang or more ef them, whiather now existing or hereafter ansing, whether related or unrelated to the purpose of
the Note, whether w:nl-.:nt:-:r\;r or otherwise, whather due or not due, direct or mdirect, determined or undetermmed,
absolute or contingent, hquidated.-or unhiquidated, whether Grantor may be hable individually or jointly with others,
whether obhgated as guarantor,-Surety, accommodation party or otherwise, and whether recovery upon such amounts

may be or hereafter may bécome barred by any statute of linitations, and whether the,obligation to repay such amounts
may be or hereafter may become otherwse unenforceable (Inrual Here /2>~ agz[ )

Grantor hereby assigns as seéunty to Lender, all of Grantor's right, title, and interest n and to all leases, Rents, and
profits of the Proparty This assignment is recorded i accordance with RCW 85 08 070, the lien created by this
assignment 1s ntended to be specmc, perfected and choate upon the recording of this Deed of Trust Lender grants to
Grantor a ligense to collect the Rents and profits, which hcense may be revoked at Lender's option and shall be
automatically revoked upon acceleration of alf or part of the Indebtedness In addition, Grantot grants to Lender a
Uniform Commercial Code secunty |nterast i the Personal Property and Rents

THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO"SECURE |A}: PAYMENT OF THE INDERTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATHONS UNDER‘THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST THIS
DEED OF TRUST. INCLUDING THE ASSIGNMENT 'OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO-SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCUTION-LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSC BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS.

PAYMENT AND PERFORMANCE Except as othéryv}lse provided in thus Deed of Trust, Grantor shall pay to Lender all
amaotints secured by this Deed of Trust as they beécome due, and shall strictly and in & tmely manner perform all of
Grantor’s obligations under the Note, this Deed of Trust“ and the Related Documents

CONSTRUCTION MORTGAGE This Dead of Trust 1s a *constrtiction rnortgage for the purposes of Sectrons 9-334
and 24A-309 of the Uniform Commercial Code, as those sections have bﬂen adopted by the State of Washington

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions :

Possesgsion and Use. Untl the occurrence of an Event uf Defauit Grantor may (1} rematn 1n possession and
control of the Property, {2) use, operate or manage the Propérty; and-- (3F. collect the Rents from the Property
{tus privilege 1s a hicense from Lender to Grantor sutomatically fevoked upon default) The following provisions
relate to the use of the Property or to other hmitations on the Property The Real Property 15 not used principally
for agricultural purposes

Duty to Maintain  Grantor shall maintain the Property mn tenantabla condmon and promptly perform all repairs,
replacemanis, and maintenance necessary to preserve its value :

Nuisance. Waste Grantor shall not cause, conduct or permit any nursance rof commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Froperty Without hrmting the generality of the
foregoing, Grantor will not remove, or grant to any other party the night té rernove, afy.bmber, minerals {including
oil and gasi, coal, clay, scona, soil, gravel or rock products without Lender’s prior writteh consent

Removal of Improvements Grantor shall not demolish or remove any "Im'brnvements""frbm the Real Property
without Lender's prior written consent As a condition to the remaoval of atiy- Improvemets, Lender may require
Grantor to make armangements satisfactory to Lender 10 replace such Improvements wath Improvements of at least
equal value S

Lender's Right to Enter Lender and Lender's agents and representatives may enter UpORn. the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust . ;

Comphance with Governmental Reguirements Grantor shall promptly comply, and shall prornptlv cause
comphance by all agents, temants or other persons or entittes of every nature whatsoaver’ whe rent; lease or
otherwise use or occupy the Property in any manner, with ail laws, ordinances, and regulations, now or hereafter
n affect, of all governmental authortties appheable to the use or occupancy of the Property, mcludmg without
mrtation, the Amencans With Disabilites Act  Grantor may contest in good fath any such.¥&w,” orginange, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notifred Lender in writing prior to doing o and so long as, in Lender's sole opion, Lender’s ntergsts i the
Property are not Jjeopardized Lender may require Grantor to post adequate security or a suraty” bond reasonably' .
satisfactory to Lender, to protect Lender's interest . L

Duty to Protect Grantar agrees nerther to abandon or lesve unattended the Property Grantor shél! Ho all uther
acts, n addition to those acts set forth above in this section, which from the character and use of the® Property arg
reasonably necessary te protect and preserve the Property

Construction Loan  If some or all of the proceeds of the loan ereating the Indebtedness are to be used 1o cc_-_r_lstr_uct
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or complete construction of any Improvements on the Proparty, the Improvements shall be completad no later than

: sthe matunty date of the Note {or such earlier date as Lender may reasonably establish} and Grantor shall pay in full

/- dll costs and expenses In connection with the work Lender will disburse loan proceeds under such terms and

J conditions as Lender may deem reasonably necessary to insure that the interest created by this Daeed of Trust shall

¢ have prionity over all pessible liens, includng those of matenal supphess and workmen  Lender may require, among

- other things, that disbursement requests be supported by receipted bills, expense affidavits, wawvers of hens,
conétrqdfi‘on progress reports, and susch other documentation as Lender may reasonably request

“DUEON SALE- CONSENT BY LENDER Lender may, at Lender’s option, {A} declare immediatety due and payable all
suris secured Dy this Deed of Trust or {B) ncrease the nterest rate provided for in the Note or ather document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lenc_!ei"spnqr_ written consent, of al! or any part of the Real Property, or any interest in the Real Property A
"sale.or-transfer” rreans the convaeyance of Real Property or any nght, title or nterest in the Real Property, whether
lagal. Beneficial or equrtable, whather voluntary or involuntary, whether by outnight sale, deed, nstallment sale contract,
land contract, gontract for, deed, leasehold interest with a term greater than three (3) years, lease-option contract, of by
sale, asmgn.méqt-,-or':-;rans_fér of any beneficial interest i or to any land trust holding title to the Real Property, or by any
other methiod of conveyarice of an nterest . the Real Property Howaever, this option shall not be exercisad by Lender
iIf such exercise 1s profibited By federal law or by Washington Jaw

TAXES AND LIENS. Th‘é fdlloMng provisions relating to the taxes and hens on the Property are part of this Deed of
Trust A

Payment Grantor shail‘pay when due {and in all avents pror to debnquency} all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all ctaims for werk done on or for servicas rendered or matena! furmished to the Property  Grantor
shall maintain the Property frée of all hens having pnonty over or equal to the imterest of Lender under this Dead of
Trust, except for the-lien”of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as gihierwise.provided i this Dead of Trust

Right to Contest Grantor may wnthhglc'i; payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so:long as Lender's interest in the Property 15 not Jeopardized  f a hen anses or
18 filed as a resuit of nonpayment, Grantor shall within fifteen {15) days after the lien anses or, if a lien 1s filad,
within fiftean {15) days after Grantor has notce of the fihng, secure the discharge of the lien, or f requested by
Lender, deposit with Lender Gash.or a.8ufhéient corporate surety bond or other secunty satisfactory to Lender in an
smount sutficient to discharge the hen plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale uriderthe lien,.--In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse Judgment beforé enforcément aganst the Property Grantor shall name Lender as an additional
chlrgee under any surety bond furrishéd in_the gontest procesdings

Ewvdence of Payment Grantor shall 'Ub'én da_rﬁand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authonize the appropriate governmental ofticial to delwver to Lender at any time a written
statement of the taxes and assessments against the-Property

Notice of Construction  Grantor shall nofify Lender st least fifteen (15) days before any work 1s commenced, any
services are furmished, or any matenals are suppled to the Property, if any mechanic's lien, matenalmen's lien, or
other hen could be asserted on agcount of the ‘work, services, or matenals Grantor will upon request of Lender
turmish to Lender advance assurances sabisfactory to Lender that Grantor can and will pay the cost of such
improvements B

PROPERTY DAMAGE INSURANCE The following provisions relating to msuring the Property are a part of this Deed of
Trust

Maitenance of Insurance Grantor shall procure and mamtan policies of fire INnsurance with standard extended
coverage endorsements on a replacemert basis for the-i'fuﬂ"msurab]e value govering all improvements on the Real
Property i an amount sufficient to avoid application of-any coinsurance clause, and with a standard mortgagee
clause in favor of Lender Grantor shall also procure and maintain qahprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and. Lender-being named as addiional msureds in such
hability insurance policies  Additionally, Grantor shall mamtain such ather“nsurance, ncludmg but net hmited to
hazard, business interruptian, and boster nsurance, as Lender may reasonably requre Policies shall be wntten m
form, amounts, coverages and basts reasonably acceptable to Le_hder and assued by a company or companies
reasonably acceptable to Lender Grantor, upon requast of Lendet, will deliver to Lender from time to time the
pohcies or certificates of insurance n form satisfactory to Lender, uneluding s_tibulat_lons that coverages will not be
cancelled or dimimished without at least thirty (30} days prior writtan notice-to kénder Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender wl] not be-impayed 1 any way by any act,
omission or default of Grantor or any other person  Should the Real Propesty be located in an area designatad by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and mantam Federal Flood Insurance, if avallable, withun 45 days after notice’ s given by Lender that the
Property 15 located in a special flood hazard area, for the full unpaid principal balance of the.Joan and any prior iens
on the property secuning the loan, up to the maximum policy hmits set under the National-Flood Insurance Program,
or as otherwtse required by Lender, and to maintam such insurance for the term of the doan

Application of Proceads  Grantor shall promptly notfy Lender of any loss or damage {o'the Propérty  Lender may
make praof of loss if Grantor fals to do so within fifteen (15) days of the casualty Whethersor not Lender's
Secunty 1s impaired, Lender may, at Lender's election, receive and retan the proceeds of any misurarice and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting thie Property, or theé. restoration
and repar of the Property [f Lander alects to apply the proceeds to restoranon and repalr.'Gr_amQE shall repair or
repface the damaged or destroyed Improvements in a manner satistactory to Lender .“Lender shall, upon
savsfactory proof of such expenditure, pay or reimburse Grantor from the procesds for the Teasonable cost of
repawr or restorstion if Granter 18 not In default under this Deed of Trust Any proceeds. which’ have not-besn
disbursed within 180 days after thair receipt and which Lender has not committed to the reparor restorgtion of
the Property shall be used first to pay any amount owing 1o Lender under this Deed of Trust, then to-pay’ accried
Imerest, and the remainder, if any, shall be applied to the principal balance of the indebtedness It Lender holds
any proceads after payrent in full of the Indebtadness, such proceeds shall be pad without interéstto Grantor as>
Grantor's interests may appear W e

Grantor's Report on insurance Upon request of Lender, hawever not more than once a vear, Grantor, shall furmsh =

to Lender a report on each existing policy of mnsurance showing (1) the name of the msurer, {2) “the nsks ¢
insured, {3) the amount of the policy, (4} the property insured, the then current replacement value “of such -~
property, and the manner of determmining that value, and (5) the expiration date of the pohicy  Grantor shall, upon

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cast. S
of the Property

R
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“ -ﬁiENﬁEB‘S EXPENDITURES If any actton or proceeding is commenced that would matenally affect Lender's interest in
the Property or 1if Grantor fails to comply with any prowvision of this Deed of Trust or any Related Documents, including

' “hut not imited to Grantor's falure to discharge or pay when due any amounts Grantor is required to discharge or pay

under thig.Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall nat be abligated to} take

Jany: actmn that Lender deems appropriate, including but not limited to discharging or paying all taxes, hens, security
mterests, encumbrances and other claims, at any time levied or placed on the Property and payming all costs for insunng,
i maintaming and preserving the Property Al such expenditures wcurred or paid by Lender for such purposes will then
% bear.interést-at the rate charged under the Note from the date incurred or pad by Lender to the date of repayment by
Grantor  All sugh expenses will become a part of the Indebtedness and, at Lender's option, will [A) be payable on
demand, {B! be added to the halance of the Note and be apporuoned among and be payable with any installment
payments 10 become due dunng either (1] the term of any apphcable insurance policy, or {2] the remaming term of
the Note, or-"(C} be-treated as a balloon payment which will be due and payable at the Note's matunty The Deed of
Trust.also wilf seeure ‘payment of these amounts Such nght shall be in addiion to all other nghts and remedies to
which Lender may | be ent:tled upon Default

WARRANTY: DEFEMSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust

Trle  Grantor Warrgn'ts that {a} Grantor holds good and marketable title of record to the Property in fee simple,
frea and clear of all hens °and encumbrances other than those set forth in the Real Property descnption or in any
title nsurance policy., title report, or final titte opirwon 1ssued i favor of, and accepted by, Lender In connection
with this Deed of- Tryst, and (b] Grantor has the full nght, power, and authomy to execute and deliver thus Deed of
Trust to Lender’

Defense of Title Subject_,-t'o _the excephon in the paragraph above, Grantor warrants and wiil forever defend the
title to the Property agamst the lawful claims of all persons  In the event any action or proceeding 1s commenced
that questons Grantor's ttle or'the-interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's éxpense’” Grantprimay be the nominal party in such proceeding, but Lender shall be enuntled to
participate n the prOCeeding and to be represented in the proceeding by counsel of Lender’'s own choice, and
Grantor will deliver, or cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such partICIpatan

Complance With Laws Grantor warrants thet the Property and Grantor's use of the Property comphes with all
existing apphcable laws, ardmances, and réqulations of governmental authorities

Survival of Representatens and WGrrantles All reprasentations, warranties, and sgreements made by Grantor m
this Deed of Trust shall survive: the axacution: and dalivery of thus Deed of Trust, shall be continuing 1n nature, and
shall rematn in full force and effect untll such time:as Grantor's Indebtadness shall be paid in fult

CONDEMNATION The following provisigns relatlng to condemnetion proceadings are a part of this Deed of Trust

Proceedmgs \f any proceeding w conﬁemnatmn isfiled, Grantor shall promptly noufy Lender in wnting, and
Grantor shall promptly take such steps as may be necgssary to defend the action and obtan the award Grantor
may be the norminal party in such proceedlng, but‘Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel:of 15 own choice all at Grantor's expense, and Grantor wili delwer or
cause to be delivered to Lender such |nstruments and documentation as may be requested by Lender from time to
tme to permit such parbcipation

Apphcaton of Net Preceeds. If all or any part gf't_he Property 15 condemned by eminent doman proceedings or by
any preceeding or purchase in heu of condemnauon, Lender may-at its elaction require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the:repair or restoration of the Property The net
proceeds of the award shall mean the award after payment’ of Al reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the coqdemhatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GQVERNM_éNTAL AU'I_THDRITIES The following provisions refating
to govarnmental taxes, fees and cherges are a part of this Deed-of Trust ¢

Current Taxes, Feas and Charges Upon request by Lender, Grantor shall execute such documents in additien to
this Deed of Trust and take whatever other action 1s requastad by:Lendsir1o perfect and continue Lender's hen on
the Real Property Grantor shall reimburse Lender for all texes; ag “descrnibed below, together wrth all expenses
incurred 0 recording, perfecting or conbnuing this Deed of Trust, including without bmitation all taxes, fees,
documentary stamps, and ather charges for recording or registering this Deed of Trust

Taxes The following shall constiute taxes to which this section ‘apphes (1) a specific tax upon this type of
Deed of Trust or upon &ll or any part of the indebtedness secured by this Deed 6f-Trust, {2} a specific tax on
Grantor which Grantor 1s authorized or required to deduct from payments orr the Indebtedness secured by this type
of Deed of Trust, {3} a tax on this type of Deed of Trust chargeable agawist. the Leridei or the holder of the Note,
and (4} a specific tax on all or any portion of the Indebtedness or on payments of pnncrpal and interest made by
Grantor :

Subsequent Taxes If any tax ta which this section applies 1s enacted subsequent to the date of thus Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of 1ts
avatlable remedies for an Event of Default as prowded below umless Grantor eithet [T} pays the tax before 1t
becomes delinquent, or {2} contests the tax as provided above in the Taxes and:Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other securty satisfactory to Lender

SECURITY AGREEMENT, FINANCING STATEMENTS The following provisions relatmg 1o thls Daed uf Trust as a
secunty agreement are a part of this Deed of Trust

Securty Agreement This instrument shall constitute a Secunty Agreement to the extent any of the Property
constrtutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Commarmal Code
as amended from tume to time .

Secunty Interest Upon request by Lender, Grantor shall take whataver action 15 requssted bv _Len‘déf to perfect
and continue Lender's security interest in the Rents and Personal Property 1n addition to recording this Deed of
Trust in the real property racords, Lender may, at any tme and without further authorizaton .fram Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statemeént” Grantor shall
raimburse Lender for all expenses incurred in perfecting or continuing this secunity interest  Upon default, Granmr'.:.
shall not remove, sever or detach the Personal Praperty from the Property Upon default, Grantor shail assémbia.”
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Granter. and
Lender and make it available to Lender within three (3} days after receipt of wntten demand from Lender to the.
extent permitted by applicablie law :

Addresses The mailing addresses of Grantor (debtor) and Lender (secured party) from which mformatlon .
concerning the secunty interest granted by this Deed of Trust may be obtaned {each as required by the Umform:

lIMZO 404100060
Skagit County Auditor $81.00
4/10/2014 Page 4 of 9 3:36PM



DEED OF TRUST
___,-L:oan No: 5016368-216 {Continued) Page 5

‘Commercial Code) are as stated on the first page of this Deed of Trust

-"'_“FUB:THER ASSURANCES. ATTORNEY-IN-FACT  The following prowvisions relating to further assurances and
i at_térn_gv-lp-fact are a part of this Deed of Trust

“Fyrther Assurances At any tme, and from time 1o time, upon raquest of Lender, Grantor will make, execute and
.deliver, or will cause to be made, executed or delrvered, to Lender or to Lender's designee, and when requested by
* Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

and filaces as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
[ agreements,” inancing statements, contrnuation statements, instruments of further assurance, certificates, and
¢ ather documents as may, n the sele opinion of Lender, be nacessary of desirable in order to effectuate, complete,
: perfect, continue, or preserve {1} Grantor's obligatwns under the HNote, tms Deed of Trust, and the Related
;, Doguments; and=. (2} the liens and security Interests created by this Deed of Trust on the Proparty, whether now
ownéd or hereafter acquired by Grantor  Unless probibited by law or Lender agrees to the contrary »n writing,
Gramtor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to 1 this
paragraph k

Attorneysin-Fact. If Grantor faifs to do any of the things referred to in the precading paragraph, Lender may do so
for and in the naime of Grantor and at Grantor's expense  For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorriey-in-fact for the purpose of maiing, executing, delivening, filing, recording, and doing all
other things as may .be necessary or desrable, in Lender's sole opmion, to accomphsh the matters referred to n
the preceding paragraph ™ °

FULL PERFORMANCE It Grantor-pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Frust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and delrver to Grantor surtable statements of termination of any tinancing statement on
file ewvidencing Lender's secunty interest.n the Rents and the Personal Property Any reconveyance fee shall be paid by
Grantor, it permitted by appheable’ law.. The grantes in any reconveyance may be described as the "person or persons
fegally entitled thereto”, and thé reéitals m:the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts :

EVENTS OF DEFAULT Each pfithe folloi:mhg,‘gt Lender's aption, shall constitute an Event of Defauit under this Deed
of Trust . CoaTE

Payment Default Grantor fails to maké _tarr‘i,'r payment when due under the Indebtedness

Other Defaults  Grantor fails to féqmblv with or to parform any other term, obligation, covenant or condition
contamed in this Deed of Trust.or-in any of-the"Related Documents or to comply with or to perform any term,
obhgation, covenant or candition contained In.ahy other agreement between Lender and Grantor

Comphance Default, Faidure to co‘rnplv,u;r_rth- any other term, obligaton, covenant or condition contained In this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments Fature of Grantgr wuhw’i‘t_hié tme required by this Dead of Trust to make any payment
for taxes or nsurance, or any other payment necessary to prevent filing of or to effect discharge of any lien

False Statements. Any warranty, repraéénta’tlon' or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or'ths Related Documents is false or misieading n any materal respect,
enther now or at the time made or furmshed or begomes false or misleading at any time thereafter

Defectiva Collaterghzation This Deed of Trusf_o"rf- any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a-valid and perfected secunty wnterest or lien} at any
time and for any reason EE

Death or Insolvency The death of any Grantor, the qusoi\qeﬁ'év of 'Gﬁ_antor, the appomtment of a recever for any
part of Grantor's property, any assignment for the benefit of creditors, any type of credior workout, or the
commencement of any proceeding under any bankruptey:or msolvency laws by or against Grantor

Creditor or Forferture Proceedings Commencement of foreclosuré or-forfeiture procesdings, whether by Judicial
proceeding, self-hefp, repossession or any other method, by @iy creditor of Grantor or by any governmental agency
against any property securing the Indebtedness This includes’ a-sgarmshment of any of Grantor's accounts,
ncluding depasrt accounts, with Lender However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the valdity or reasonableness of the claim which 15 the basis of the creditor or forfeiture
procesding and »f Grantor gtves Lender written notice of the craditor or forfeture proceeding and deposits with
Lender momies or a surety bond for the creditor or forferture proceeding; in an amount determined by Lender, m its
sola discretion, as being an adequate reserve or bond for the dispute’ s

Breach of Other Agreement. Any breach by Grantor under the terms of any”o_ther ag}qetr'nent between Grantor and
Lander that 15 not remedsed within any grece penod provided therein, inciuding without hmitation any agreement
cancerming any indebtedness or other obligation of Grantor to Lender, whether existing. now or later

Events Affecting Guarantor Any of the preceding events occurs with respect to.any guatantor, endorser, surety,
or aggommodation party of any of the indebtednass or any guarantor, endorser, surety, of accommodation party
ches or becomes incompetent, or revokes or disputes the vahdity of, or hability“undar, any Guaranty of the
Indebtedness ER )

Adverse Change A matenal adverse changa occurs i Grantor's fmancial coﬁd;tlon, or"!.eﬁ}ler behevas the
prospact of payment or performance of the Indebtedness 1s imparred R .

insecurty Lander in good faith belleves itself nsecure

Right to Cure. If any default, other than a default payment 1s curable and o Grantor has not bean given a notice
af a breach of the same provision of ttus Deed of Trust within the preceding twelve (12} mionths, it may-be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default (1) curss the defaule.within
fifteen (16) days, or (2) # the cure requires more than hfteen (15) days, immediately mitiates steps ‘which Lender
deems In Lender's sole discretion to be sufficient to cure the default and thereafter conbnuas and’ completes™all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical B

RIGHTS AND REMEDIES ON DEFAULT If an Event of Default occurs under this Deed of Trust, at am}'tlm,e"t:h_eréaﬂér,."
Trustee or Lender may exercise any one or more of the following rights and remedies ST R R

Election of Remedies Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy;. and
an election 0 make expendrtures or to take action 1o perform an obhgation of Grantor under this Desd of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise Its remedies

Accelerate Indebtedness Lender shall have the nght at its optton to declare the entre Indebtedness |mniedrafe.ly
due and payable, including any prepayment penalty which Grantor would be required to pay E S
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Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have tha right to exercise its
- rpower of sale and to fareclese by notce and sale, and Lender shall have the nght to foreclose by judicial
* ¢ foreclosure, i either case in accordance with and to the full extent provided by apphcable law

' ,Uécz"nemedms With respect 1o all or any part of the Personal Property, Lender shall have all the nghts end
remedies of a secured party under the Uniform Commercial Code

7 Collect Rents Lender shall hava the nght, without notice to Grantor to take possession of and manage the

Property. and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
+ apove Lender's costs, agmnst the Indebtedness In furtherance of this nght, Lender may require any tenant or
- other user. of the Property to make payments of rent or use faes directly to Lender If the Rents are coliected by
% Lender, then Grantor revocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment therecf.m tha name of Grantor and to negotiate the same and collect the proceeds Payments by tenants

“prother users to Lander m response to Lender's demand shall satisfy the obhgations for which the payments are
Hiade;” whether or"not any proper grounds for the demand existed Lender may exercise 1ts nghts under this
subparagraph erther i person, by agent, or through a recerver

Appoint ‘Hecenie:r Lender shall have the nght to have a receiver appointed to teke possession of all or any part of
the Property, with the‘power to protect and preserve the Property, to operata the Property preceding or pending
foreclosure aor sals, and, ta collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership,-agaifist. the Indebtedness The recever may serve without bond of permitted by law  Lender's
night to the appointment of a receiver shall exist whether or not the apparent valug of the Property exceeds the
Indebtedness’ ‘by‘a substantlal amount Employment by Lender shall not disqualify a person from serving as a
recever ; A

Tenancy at Suffsrance if Grantor remains 1IN possession of the Property after the Property i1s sold as provided
above or Lender otherwise: becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance o Lénder or the purchaser of the Property and shall, at Lender's option, ether {1}
pay a reascnable rentat for the: use:. of the Property, or (2) vacate the Property immediately upon the demand of
Lender R

Other Remeadies Trustee ar Lender- shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or equrtv S

Notice of Sale. Lender shali.g) e_GramJor réasonable notice of the time and place of any public sale of the Personal
Property or of the time after which-gny private sale or other mtended dispasition of the Personal Property 1s to be
made Reasonable notice shall mgan notice grven at least ten (10} days before the time of the sale or disposition
Any sale of the Personal Property may be mede i conjunction with any sale of the Rea! Property

Sale of the Property To the extent permuttad: by apphcable law, Grantor hereby waves any and all nghts to have
the Property marshalled In exercising s 'nghts and remedies, the Trustee or Lender shall be free to sel ail or any
part of the Property together or separately, in one sale or by separate sales Lender shall be entitled to bid at any
public sale on all or any portion of the F’ropertv :

Attorneys' Fees, Expenses If Lender institutes’ anv suﬂ or action to enforce any of the terms of thus Deed of
Trust, Lender shall be entitled to recover such’sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal Whether or not any cotrt action 1s mveived, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lehder's opinion are necessary at any tme for the protection of its
interest or the enforcement of its nghts shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure unti repad Expenses covered by this paragraph include,
without Imitation, however subject to any kmits under applicable faw, Lender's attorneys' fees and Lender's legal
expenses, whether or not there 1s a lawsuit, including atto'rnev‘é fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay.or m;unctronl, appeals, and any anticipated post-] ;udgment
collection services, the cost of searching records, obtgining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title msurance, and fees for:the Trusteg, 1o the extent permitted by apphicable law
Grantor also wilt pay any court costs, 1» addition to all other.sums provided by Jaw

Rights of Trustee. Trustee shall hava all of the nghts and duties: 6f L-él"ider 'és set forth wn thus section

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions retatlng to the powers and obligations of Trustee
{pursuant t0 Lender's mstructions) are part of this Deed of Trust H

Powaers of Trustes In addition to all powers of Trustee ansmg as 3 matter, of Iaw Trustee shall have the power to
take the following actions with respect to the Property upan the wnitien.request of Lender and Grantor {a) Join in
preparing and filing a map or plat of the Real Property, including’the dedicatofi of.streets or other rights to the
public, (b} Join in granting any easement or creating any restniction 'on the Real Property, and (c} jomn in any
subordination or other agreement aftecting this Deed of Trust or the interest of’Lender‘ uhder this Dead of Trust

Obhgations to Noufy Trustee shall not be obligated to notify any other'pa;rty of a behdmg sale under any other
trust deed or hen, or of any action or proceeding in which Grantor, Lender, or Trustee shal| be & party, unless
required by appiicable law, or unless the acton or proceeding 15 brought by:Trustee K

Trustes Trustee shall meet ali quahfications required for Trustes under apphcabie law - "In addition to the nghts
foreclose by notice and sale, and Lender shall have the nght to foraclose by ;udlcral farecrosur'é" In either case n
accordance with and to the full extent provided by applicable faw : g

Successor Trustae Lendar, at Lender's option, may from time t¢ time appoint a sﬁcéessor_Trustee tg any Trustee
appointed under this Deed of Trust by an nstrument executed and acknowledged by.Lender and:recorded in the
office of the recorder of SKAGIT County, State of Washington The instrument shall coptan, in-additon to all
other matters sequrred by state law, the names of the ongnal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number whera this Deed of Trust 15 recorded, and the name and address of the successor
trustee, and the mstrument shall be executed and acknowledged by Lender or its successors in interest The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and-‘dutieg- tonferred
upon the Trustee in this Deed of Trust and by applcable law This procedure for substrtutlon of Trustee shaﬂ
govern to the exclusion of all other provisions for substitution S

NOTICES Subject to applicable law, and except for notice required or gliowed by law to be glven " another manner,
any notce requirad to be given under this Deed of Trust, including without kmitation any notice of c_lefault ‘qnq_ any.
notice of sale shall be grven in wnting, and shall be effecuve when actually dehvered, when actually received. by

telefacsimile (uniess otherwise required by law), when deposited with a nationally recognized overnight ‘coiner, “or, 1f

mailed, when deposited in the United States mall, as first cless, certified or registered mail postage prepad;.directed 1o .
the addresses shown near the beginning of this Deed of Trust  All copies of noticas of foreclosure from the holder of
any ben which has prionty over this Deed of Trust shall be sent to Lender's addrass, as shown near the beginring:-of’
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° [ this Deed of Trust Any party may change 1ts address for notices under this Deed of Trust by giwving formal wntten
; fotce to the other parbes, specifying thet the purpose of the nolica s to change the party's address  For notice
. - purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address  Subject 1o apphcable law,
““and’except for notice reguired or alfowed by law to be gwen in anather manner, if there 15 more than ens Grantor, any
rotice giveri'by Lander to any Grantor 15 daemed to be notice given to oll Grantors

CONSTRUCTION LOAN PROVISION NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SLCURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT. OR ANY

OTHER FROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECUBE THE HAZARDOUS SUBSTANCES
GERTIFICATE AND INDEMINITY EXECTUED BY GRANTOR

MISCELUKNEDUS P'II?QVISIDNS The following riscellaneous provisions are a part of thus Deed of Trust

Amendmm “Thig Doed of Trust, tegether with any Related Documants, constitutes the entire understanding and
agreement of the parties as to the matters set forth 1 this Deed of Trust No alteration of or amendment to this

Deed uf Trust shall be effactive unless gven n wnting and sgnied by the party or parbes sought to ba cherged o
bhound by the:__alt,__ara'{lon -or amendment

Annual Reports  {f<the’Property I1s used for purposes other than Grantor's residance, Grantor shall furmish to
tender, upon reguest,a certified staternent of net opersting Income fecerved from the Property duning Qrantor's
previous fiscal yearin such.form and detait as Lendar shall require  "Net operating income” shall mean all cash
recespts trom ‘the-Froperty Jess all cash expenditures made in connection with the operetton of the Property

Caption Headings Gaption headings i this Deed of Trust are for convenience purposes only and sre not to be
used 1o ntarprat or define the proviswons of ths Desd of Trust

Morger  Thera shall be.ng kme"rgar of the interest or asteta created by this Dead of Trust with any other interest or

estate in the Property-at ahy timie bield by or for the benefit of Lender any capacity, without the written consent
of Lender S

Governing Law, This Dnéd..ﬁf Ttusi‘:':;vﬁl} be governed by fedoral taw applicable to Lender and, to the extent not
presmptod by faders! law, the laws 6f the State of Washingion without regard to its conflicts of law prowsions
Thes Deed of Trust has been accepted by Lender i the State of Washington

Choce of Venue {f ther'e,t's'- Y Iawsm.t_,_--G';qr'\tor agraes upon Lender's request to submit to the junsdiction of the
cowrts ot SKAGIT County, State of Washington

Jont and Several Lishidrty  Ali obligatione of Grartor under this Deed of Trust shall be ot and several, and all
references to Grentor shall mean sach and.every Grantor This means that each Grantor signing below |5
responsible Tor all ohigations in this Deed.of Trust

No Warver by Lender. Lender ehall not be-daemed to have watvad any rights under this Deed of Trust unless such
wawer I8 given in wnting and signed-by Lendér -No detay or omission on the part of Lender m exareiming any night
shall operate as a wawer of such nght or:any other nght A wawer by Lender of a prowision of this Deed of Trust
shall not prejudice or constiute & warver of Lendei's nght otherwise to demand strict comphancs with that
prowiswin or any other plowsion of this Deed of Trust” No pror warver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waver of any of Lender's nghts or of any of Grantor's obhigations
35 1o any future transactions  Whenaver the. consent of Lendar 1s required under this Deed of Trust, the granting
of such consant by Lender in any mstance shall ‘not constitute continwng consent to subsaquent nstances where
such consent 18 required and 1n all cases sush onsent may be granted or withheld in the sole discretion of Lender

Severabibty If a gourt of competant junsdicuon, finds any prowisron of this Dead of Trust to be vlegal, nwvald, or
unenforceabls as to any person or circumstance, ‘that finding shalt not meke the offending provision dlegal, nvahd,
or unenforceable as to any other person or ercumestance ¥ toastble; the offendmg provision shall be considered
modhfied so that It becomes legal, valid and enforceable if.the offending prowision cannet be s0 modified, it shaill
be considored deleted from thig Deed of Trust  Unlass othérwise required by law, the liegahty, invalihty, or

unenforceability of any prowision of this Dead of Trust shall hot affect the legality, valdity or enforceability of any
other provission of tms Deed of Trust K -

Sugcessors and Assigns Subject to any hmrtations stated N this Dead of Trust on transfer of Grantor'a interest,
this Deed of Trust shall be inding upon and 1Nure to the bensht of the parties, their successors and assgns  If
ownership of the Property becomes vested in 8 parson other than Grantof, Lender, without notice to Grantor, may
deal with Grantor's successors with referance to this Deed of Trust.and the Indobtedness by way of forbearance or
extension without releasing Grantor from the obligations of tws Deed of Trust or liabirty under the Indebtedness

Time is of the Essence Time 15 of the assence in the performance of this Degd".uf-.Trust

Wawe Jury  All partios to this Deed of Trust haraby wava the nshi--;_to' any
counterclamn brought by any party agamst any other party (il Have:.. //4

Waiver of Homestead Exemption, Grantor hereby relesses and woves all r;ﬁhgs "and Berfaffts of the homestead
exemption laws of the State of Washington as to all Indebtedress secursd by:this Deed of Trust

DEFINITIONS  The following capitalized words and terms shall have the following rmeanings when used 1 this Deed of
Trust  Unless specifically stated to the contrary, all references to doliar amounts ‘shall. mean amounts w lawful money
of the United States of America Waords and terms used in the singular shail nchude the plurdl, snd the piural shatl
mghide the singular, as the contaxt may require  Words and terms not ctherwise défitied 1 this Doed of Trust shall
have the mearings attributed to such terms in the Uriform Commergal Code c

Beneficrary The ward "Beneficiary™ means PEOPLES BANK, and 11s successors and a'ssléns

Borrower  The word "Borrower™ means DANIEL R MITZEL and PATRICIA R EURKLUNﬁ and wchides alf
no-signers and co-makers sipning the Note and ail ther succassors and B8signs R S
Deed of Trust The words "Deed of Trust”

includes without lmitation all assgnment a
Rents

] tﬂ#-‘pﬂ--a"\f action, progeeding, or
el B

mean this Dedd of Trust among Grantor, Lender, and Trustee, ang
rd security intarest prowistons ralating to the Personal’ Property and

Dafauit The word "Default” means the Default set forth in this Deed of Trust n the saction titied _‘_'beﬁdlﬁ i

Event of Default, The words *Event of Defauit" mean an

v of the events of default set forth in thns Deéd of Trist "
the events of detault section of this Deed of Trust N -

Existing Indebtedness The words “Existing Indebtedness” mean the indebtedness described i the E}uéﬁng-i.'nens' '
provision of this Deed of Tryst Ak

Grantor, The word "Grantor® means DAMNIEL R MITZEL and PATRICIA R BURKLUND

Guaranty The word “Guaranty™ means the guaranty from guarantor, andorser, surety, or accummodataonxpgr'ty m'
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':Lender, ingluding without hmitation a guaranty of all or part of the Note

: ._'vlmprovemonts The word "Improvements” means all existing and future improvements, buldmgs, structures,
i ¢ mobile homes affixed on the Real Property, faciitres, addibens, replacements and other construction an the Real
*_Proparty

__Indsbtedmss The word "Indebtedness™ means all pnncipal, interest, and other amounts, costs and expenses

- payéble ‘under the Note or Related Documents, together with all renewals of, extensions of, modifications of,

:consahdatlons of and substitutions for the Note or Related Documents and any amounts expended or advanced by

“Lender td. discharge Grantor's obligations or expenses incurred by Trustes or lLender to enforce Grantor’s

© ghhigations under thus Deed of Trust, together with interest on such amounts as provided in this Deed of Trust

. Speaifically, - without hmitation, Indebtedness includes all amounts that may be ndwrectly secured by the
Cross-Collateralization prowvision of this Deed of Trust

Landar The word "Lender™ means PEOPLES BANK, rts successors and assigns

Note The werd “Ncte” means the pramissory note dated Apnl 9, 2014, in the original principal amount of
$213,750.00 fipin Grantor to Lender, together with all renewals of, extensions of, modifications of,
refmancmgs of, consolidations of, and substitutions for the promissory note or agreement NOTICGE TO GRANTOR
THE NOTE CONTAINS A'VARIABLE INTEREST RATE

Persanal Proparty The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now .or hereaftér bwned by Grantor, and now or hereaftar attached or affixed to the Real Property,
togethar with ali”actessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property, and togather with allissues and profits thereon and proceeds {including without imitation all insurance
proceeds and rafunds of ptemlums) from any sale or other disposition of the Property

Property. The word "Prbbert;r‘ means collectively the Real Property and the Persona! Property

Real Property The words “Flea1 Propertv mean the real property, interests and rights, as further described in this
Creed of Trust

Related Documents The words "Helated Documents® mean all promussory notes, credit agreements, loan
agreements, secunity agreements mongages, deeds of trust, secunty deeds, collateral mortgages, and all other
instruments, agreements :and._documents, “whether now or hereafter existing, executed n connecton with the
indebtedness, providad, that guarantlas and environmental indemnity agreements are not "Reiated Documents” and
are not securad by this Deed of Trust

Rents The word "Rents” means all prasent'and future rents, revenues, income, I1ssues, royalties, profits, and
other banefits denved from the Proparty

Trustee The word "Trustee” means Guardlan Northwest Title - Skagit, whose mailing addrass 18 1301-B Riverside
Drive, Mount Vernon, WA 98273 and anv “gUbstitute OF SUCCESSOT rustess

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST., ARD EACH
GRANTOR AGREES T ITS TERMS :

GRANTOR

PATRICIA R BURKLUND

INDIVIDUAL ACKNOWLEDGMENT
STATE OF M A :.‘f:.l__
COUNTY OF ‘51Fuﬁz;;7&' )

On ims day before me, the undersigned Notary Public, personally appeared DANIEL R MITZE!. and PATRICIA R
BURKLUND, personally known to me or proved to me on the basis of sat1sfactorv evidence to be the mdwiduals
descnibed in and who executed the Deed of Trust, and acknowledged that they signed the Déed of Trust as their free
and voluntary act and deed, for the uses and purposes therein mentoned

Given under my hand and official seal tus 10 day of ,2‘,( / .20/ <

BVM Residing at :'"'- . .3-{ f /rﬂ? 7(5'

Notary Public in and for the State of “’;‘4 My commission gxp“fes '-‘QO)-' {/j

1T
\\\;E.E RDS 4;fl
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. e REQUEST FOR FULL RECONVEYANCE
To L . Trustee

Tha undermgnad 1s the legal owner and holder of all indebtedness secured by this Deed of Trust You are hereby
requested, upon payment of all sums pwing 1o you, 1o reconvey without warranty, to the persons entrtled thereto, the
nght title and mnterest now held by you under the Daod of Trust

Date . .. A e Banefrciary
B 3 e By
ts
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