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COMMERCIAL CQNSTRUCTION DEED OF TRUST

Aprll_ 7, 2014 by the grantor(s) Highmark _H.amgs_LLC a Washmgta_n Limited Llabillty Company. whose.
address {5 16400 Southcenter Parkway, Suite 210, Tukwila, Washington 98188 :("Grantor"). The trustee is
Chicago Title Company whose #ddress is 425 Cammercial, Mount Vernon, Washington 98273 ("Trustee").
‘The beneficiary {s Columbia State Bank - Bullder Bauking Office whose address is 1301 A Street, Tacoma,
‘Washington 98402 ("Lender") which is ﬂrgamzed ‘and existing under the. faws of the. State of Washington. Graator.
in: consideration-of loans extended by Lender up to & max1mmn prmmpal amount of Slx Hundred S:xty-one

wnth power of sale, the. foiiowmg descnbed property ]ocated m thc Cnu uty of Skagit, State of Washmgton

Address: 1749, F7117, 1713, & 1704 Hillerest Loop, Mount Vernon Washingion 98273

Lega] Description: Lots 8, 16, 17 and 20, PLAT OF HILLCREST LANDING, as recorded on: April 15
2013, under Auditor's File No. 201304150001, records of Skagit County, Washingtlm.

Situated in Skagit County, Washington,

Parcel ID/Sidwell Numbcr P131446f6012-000~000-0003 P131454f6012-000-000-i1016 P131455/6012-000-

othermse), water rights {whether rrpanan approp:nate or otherwuse and whether or not appurtenant L] the above-
described real property), wells, well permits, ditches, ditch rights, reservoirs, reservoir rights, reservoir sites,
stsragc rlghts, dams and water stock that may ‘how, or at aty: nme in the future, be lmated on andlor used m

amounts received from any and alI ‘insurance payments, and tunber whlch may now: or: later be Iocated, smuated or
affikxed on and used in cormection therewith ('heremaﬁer called the "Pmperty") :




'and rents and any other documents of a;,seemenls m\ccmcd in connecuon wu(h this [ndcbtedness 'md Sccunty

.togethe_r wnh z_my m____t__et st Or .charges prov_ldccf iy or arising. om Qf‘ su_c§_1 _m_debtcciness, ag we]} as t_%u_:_ agr eetients "md
covenants of this Security Instrument and all Related Documents (hereinafter all referred 10 as the "Irdebtedness”).
FUTURE ADVANCES "To fhe'e\tent perm itted by law, this Security. Instrument will secure fumr’c advances as if

Indebtedness and ebhgatlons to Lenden howsoever arising and whe 1sqev_e|_ _mcamed except 'm};. obhganon
existing or arising against the. prmc:paf dwe!lmg of any Grantor,

CONSTRUCTION LOAN AGREEMENT. Thiis Secur ity Instrument is made in conjunction wrth a-Construction
Loan Agrecmem dated:the sare. dat@ as tbls S:mmty lnstrument arsc! lS SLEbjt:C[ m a[l of" the pl ov:suons oT thg

Securlty nstrument and Related Documen{s in: accordanr:e wuh the terms -contained. thelem

Defense and Title to Praperty. At the'time of ¢xecution and detivery of this instrument, Grantor is lawfully
seissd of the estate hereby conveyed anid has the exclusive nght:ro mortgage, grant, convey.and assign the
Prope!‘ty Grantm wvenams that the Property is unencumbered and ﬁee of all liens, except far em:umbrauces

excepnens te coverage in any abstract of title -or tnle msu:rance pohcy msurmg Lendei S interest in. the
Propcrty B
Condmun of Propertv. Grantor plomsses at a}I tlmes 1o preserve and ta mamta;m the Pmpentv and every

‘Removal of any Part of the Pruperty Grantm ‘promises net to.remove. any pa1t of the Property from its

present location, except for replacement; maintenance and; reloeation in the ordinaly course ol buginess.

Alterations to the Property, Gratitor promises to abstain fram the- commission of: ATy waste on or in
connection with the Property. Further; Grantor shali make no material alteratiops, additions or tmprovements:

of any type whatsoever to the: Property; regardless of whether such iterations, additions er imptevements
would increase the value: of the ‘Property; nor permit anyone {0 do so except:for tenant, rmprovements and
cotpletion. of iteths pursuant to-approved: plans and specifi catlons, ithout Lender's prior-Writfen-consent,

-which consent may be withheld by Lender in its sole discretion, Grantor il comply with. al}- ]aws gnd.
regulations of all _pubim authorities having jurisdiction over the Property including, without hm:;_taugn, those: -
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wrltten consent of Lander If any encumbrance, hen transfer 3] sale of agreement f'or these IS created
Lender may daciare immediately due and payable; the eritiré balance of the Indebtedness.

lnsurance Grantor promtises to keep the Property insured against such risks and-in-such formas may within
the sole discretion of Lender be acceptable, causing Lender to be named as loss payee or if requested by
Lender as mortgagee The msurance company shail be chosen by Grantor subject to Lender‘s approval

minimur of 10 days notlce prior to canceliahon At Lender's dlscretlon Grantor may be requxred to produce
receipts ofpmd premmms ‘g renewnl poilclcs If Grantor fails to obtain the requu'ed coveragc, Lender may

Payment of Taxes and. Other Appl:cable Charges Grantor promises to pay and io discharge liens,
encumbrances, taxes, assessments, lease payments and any other charges relating to'the Property when' levied
 or assessed against Grantor orthe Property

ﬁlrther agrees to permif Lender to- venfy accounts as- well as to mspect cupy and to exarnine. the bonks
records:and files.of Grantor,

:Lén'd'ei-'s Right to Enter. Le.nder ar Lender s agents shall have the rlght and access to mspect the Propm'ty at-

Grantor.
ASSIGNMENT OF LEASES: ANB RENTS As addmonal - segurity tbr the payment of the ]ndebtedness and the

IR
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’my mnner it shall at ite solc dtscveuon determme Lender s hm’eby given, full pf)WET, nghi and mﬁmnw 2 15)
receive and receipt-for any “and all-damages awarded as a result of the full or partial weking.or appro;matuon and-in
its sole discretion, to apply said awards to the Tndebtedness, whether ornot then due or otherwise in:accordance
with applicable law. Unless Lender otherwise agrées in writing, any -application.of proceeds to the Indebtedness
shall not extend or postpene lhe die’ date of the payments due under the Indebtedness.or change the amount of
such payments,

GRANTOR'S ASSURANCES At any mm upcn a request of Lender Gramm waﬂ execute and de% ver 1o

ATTORNEY—IN-FACT Gmntor appomts Lender a8 attomey in-fact on. behalf of Grantor. [T Grantor f'nls 10
! my mstmmem or any Relatcd Dscumcnts mc;’mdmg those

notice to Gramor Thxs power of attorney: shall nof: be affected by the dasab:hty of the (‘ramnr

EVENTS OF DEFAULT; The fallowing évents sha]! consmute def‘mi! under this Security Instrument (each an
"Bvent of Default™); . :

(a) Fallure o make lequued payments when ‘due uﬁder lndebtednﬂs;

(1)
(©)

matm ial 1esp&ct by Grantor or any persoa oblzgated on: Lhe Indebtedness

(d} The death dlssoiut:on :nsotvency, ban!\mptcy or rccewc;sh:p proceedmg of Gr'\nmr or of any-person.

(&) Any assignment by Grantor-for the benefit of Grantor's creditors; © :
{f) A material adverse- cha"ige'dc'curs in ‘the: findncial condition, ownershlp or managernent of Grantor of

any person obligated onthe lidebtedness; or
{g) Lender deems itself insecure for any redson whitscever.

REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default, Lande’r may; wathout demand or
notice, pay any ot all taxes, assessments, premiums; and Hens required to be paid by Grantor, effecf any insurance

provided for herein, make such repairs, catise the abstracts of title or title insurance policy -and tax Kistories of the -

Property to beceriified to date, or procure new abstracts of title or title insurance and tax- hlstor:es in: cage none
‘were furnished to it, and procure #tle reports covering the Property, mciudmg surveys: The AMOURLS paid for any
such purpeses will be added ta the Thdebtedness atid will bear interest:at the rate of interest atherwise’ aceruing on

the Indebtedness until paid. In the event of foreclosure, the abstracts. of title or title insurance shali becatne the:
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'IN THE EVENT OF THE SALE OF THIS: PROPERTY UNDER THE PROCEDURE FOR'FORECLOSURE OF
A SECURITY INSTRUMENT:BY ADVERTISEMENT, AS PROVIDED BY APPLICABLE LAW, OR.IN THE
EVENT LENDER EXERCISES ITS RIGHTS UNDER THE ASSIGNMENT OF LEASES AND RENTS, THE
GRANTOR HEREBY- WAIVES ANY RIGHT TO:ANY NOTICE OTHER THAN THAT PROVIDED FOR
SPECIFICALLY BY" STATUTE, OR TO ANY JUDICIAL HEARING PRIOR TO SUCH SALE OR OTHER
EXERCISE OF RIGHTS

laws of Washmgton prescnbe and after the 1apse of such time as may be requnred by: appllcable law, Trustee sha]]
sell the Property according to the laws.of Washington. Trustee may sell the Property at the time and place and
under the terms designated in the notice of sale it one or more parcels and in such order as Trustee may determine.
Trustee may postpone sale of all or any:parcel of the: Property for a period or periods not exceeding a total of 120
days by public announcement at the'time and _place fixed in the notice of sale. Lender or.Lender's desighse may
purchase the Property. dt'any sale.

NO WAIVER. No-delay:or failure af Lender to ex.erc_ts_e_any right, remedy, power or privilege hereunder shatl
affect that right, remedy, power or privilege rior shall any single or partial exercise thereof preclude the exercise of
.any right, remedy, power or privilege. No. Lender: de]ay or failure to demand strict adherence to. the terms: of this
‘Security Instrument shall be deemed to constitute a cotirse of canduct ingonsistent with Le_n_dt_:r_ s, r_ight at any time,

before or after dn event of defailt, to: demand smct adherence to the terms ‘of this Security Instrument and the
Related Documents. -

SUBSTITUTE TRUSTEE In-accordarnice with apphcable law, Lender may from time to time: appoint & successor
trustee- to any Trustee appointed hereunder whio has ceased to act. Without. conveyance ‘of the Property, the
successor trustee shall succeed to all the title, power and dutlcs conferred upor Trustee heréin and by applicable

law.

JOINT AND SEVERAL LIABILITY: [fthis Secunty Instrument shnuld be signed by more than one person, all
persons executing this. Security Instrument agree that they shall be Jomtly At se:_var_a}ly bound, where: permuted by
law,

SURVIVAL., Lender's rights in this Security Instrument will coritinte i its successors “and assigns. This Security
Tristrument is binding on alf heirs, executors, administrators, assigns and sucowsors of Grantor

NOTICES AND WAIVER' OF NOTICE Unlcss othemse reqmred by apphcable law, any notice or de‘mand

L
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UDIC]AL OR OTHERWISE, PRIOR TO LENDER ' EXERCISING ITS RIGHTS UNDER THIS:
SECURITY INSTRUMENT,

s USAGE Thc Pmpcrty is not used prmc1pa]fy for agncultuml Or farmmg purps)ses

the extem permmed by Jaw

: LEN DER'S E_XPENSE_S. ‘Grantor ‘agrees to-pay-all expenses incurred by Lender in: connection with enforcement
-of its rights.under the Indebtedness, this Security Instrument ot in the. event Liender is made party to-any litigation
because of the exislence ofthe Indebtedness or this Security Instrument; as well as court costs, collection: charges
and reascnable allmneys tees and dlsbmsements

ASSIGNABILITY. Lender may: assign or otherwise transfer this, Seciitity- Instrument or any of Lender's rights:
under this Security Tnstrument without: notice to Grantor, Grantor may not assign this Security Instrument or any
part of the Security Instrument mthout the express written consent 6f Lendm

GOVERNING LAW, This: Secunty 1nstrumez1k will be governed by the laws-afithe State of Washingten mcluclma
&li proceedings arising from thlS Secur:ty Instrumen.

SEVERABILITY If' a caun of r:nmpetent Jm isdiction detenmnes any Ierm 01 pm\rasmn m thts Securll\

of the Sﬁcurlty Insttument without mvahdalmg
Instrumient. :

deh_ve_red in connection w_;th,tms,Securlty Inst_rqmcnt or tire. joa_:ed Dacnm_e_n_ts_.

CONSTRUCTION FIXTURES. This Security Instrument shall eonstitute a security agreenient as defined. in the
Uriiform Commeicial Cade (the "Code"), and Mortgagof hereby grants to Lender a. security interest within the
meanmg ‘of the Cﬂde in favm‘ of Lcnder in all of Mongagors now. owned and hereaﬁer acgmred qoods bmldmg
mtanglbles aud per sonai property located at upcn or in: any way related J0° the constructmn of smpmven‘nents or the
devetopmént:or:use-of the Property. Lender skall have all of the rights aid’ remedies provided by the Code;
mciudmg the right.to. f‘ le any fi nancmg statements: rcquxmd under the Code and the nght to proceed under the

said real:estate.

ORAL AGRE-EMEN_TS DISCLAIMER. Oeal agreements or oval comz‘n_itm‘e_:nis. _:t__o loan woney, extend
eredit, o¥ to forbear from enforcing re‘paymen‘t of u debtare. not-enforceable“-'under Wq‘sh'ingten law,

smtnble stntements nf termmanen of any ﬁnancmg stntement on file ev:dencmg Lender's securlty interest
in the Rents and the Personal Property. Any réconveyance fee required by law shall be pald by Cr'mmr, if
‘permitted by applicable faw. e .
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_ understnod. .

“Highmark Hnl;iﬁs LLC
Al v
By: Thomas Lee Tollen II[ :Date’
Its: Member ' -

C _ BUSINESS ACKNOWLEDGMENT

STATE OF WASHINGTD‘N )

COUNTY OF \{/\J\U

forth and that hefshe bemg authnnzed to do so, executed the foregomg instrument for. the purpose therem
.cnntamed by 51gnmg the name uf the Limited’ Liabllny Company by hlmselﬁfhmelf as Member Of Highmark

My commission expires: __| x i q"l 1 : ﬁﬂm {K’L : (l&dj

f\l U [,mandforthe staté of

Washmgton residing at: | 3 ﬁﬁﬁﬁﬂéﬁbﬁmber _ | 31 3. by
i)ULU\ WA LOA T s
. o
\\\\\\\\mu“ "
SOl Rl

5 é" “\\\\“\\”" &

(Official Seal)

THIS INSTRUMENT PREPARED BY
Columbia State Bank

2228 Sauth 78th Stréet, MS 6100
Tacoma, WA 98409
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