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Return To: s
WHATCOM EDUCAT | ONAL CREDI T
UNION

600 E. HOLLY, PG BOX 975.
BELL INGHAM, WA 98227 9750 :

Assessor's Parcel or Accouﬂ"\ﬁmbtr P129862

Abbreviated Legal Description:” “Un'i t(S).: UN IT 2301 BLD. B Condo: THE GARDENS AT
SUNSET COVE CONDO PH. "2 . . |

{Include Jot, black and plat or section, townslnp and 1ang,(,] Full legal deseription located on page 3
Trustece: CHICAGO TITLE e

[Spacg sAh.ove Thié Line For Recording Datal

SHICAGO TITLE DEED OF TRUST
200210710

DEFINITIONS -
Words used in multiple sections of this document arc dbf ned below and other words are defmed in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rcgardmg the usage of words used in this decument are

also provided in Section 6.

(A) "Security Instrument” means this document, whmh 1§ datcd Aprl I 4th 2014

together with all Riders to this document.,

(B) "Borrower" is MICHAEL D. SCHOPPERT and ELIZABETH A SCHOPPERT A MARRIED
COUPLE .

Borrower is the trustor under this Security Instrument.

{C) "Lender" is WHATCOM EDUCATIONAL CREDIT UNION
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Lender'is a C'__réi'd‘i t Union
organized and existing under the laws of The State of Washington
Lendcr‘---s.étldrcss’-_is 600 E. HOLLY, PO BOX 9750, BELLINGHAM, WA 98227-9750

Lender is the benui;rr,j'&ry l:lndc,r this Security Instrument.
(D) "Trustcc" is CHlCAGO TITLE

{E) "Note" means the ptomlssm v note signed by Borrower and dated April 4th, 2014

The Note states that Borrower owes Lender Two Hundred Forty Seven Thousand and 00/ 100
A Dollars

(1J.S. $247,000. 00 E ) plus interest. Borrower has promised to pay this debt in regular Periodic

Paymentq and to pay the: debt in full not later than April 1st, 2044

(F) "Property" means lhu, property that is described below under the heading 'Tlansﬂar of Rights in the

Property.”

(G) "Loan" means the debt evndenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest,

(H) "Riders" means alt Riders o this ‘Securlty Instrument that are executed by Borrower. The following

Riders arc to be executed by Borrower [jcheck box as applicable]:

L Adjustable Rate Rider x! Coudomlmum Rider [__] Second Home Rider
Balloon Rider L) Planned. Umt Dcv:.lopment Rider __| 1-4 F amily Rider
[ vA Rider [] Blweckly Paymcnt Rider L] Other(s) [speaify]

{I) "Applicable Law" means all controlling ‘applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that hwc thc uffect of law) as well as all applicable final,
non-appealable judicial opinions. = ;

(I} "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Prepcrty by a condominium associatton, homeowners
association or similar organization, &

(K) "Elcetronic Funds Transfer” means any transfcr il funds othu‘ than a transaction originated by
check, draft, or similar paper instrument, which is \mtmtt,_.d __through ah clectronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instrLi_ct-; or authorfze a financial institution to debit
or credit an account. Such term includes, but is not limited to, pgidf:df—sa]c transfers, automated teller
machine transactions, transfers initiated by telephone, wir‘"e__'transft':'r_s_,-*-ﬁnd_. automated clearinghouse
transfers.

(L) "Eserow Items" means those items that are described in Section 3 :

(M) "Miscellaneous Proceeds' means any compensation, settiement; award of: dam'lges or proceeds paid
by any third party (other than insurance proceeds paid under the coveragcs described in Section 5) for: (1)
damage to. or destruction of, the Property; (ii) condemnation or other. taking. of all or any part of the
Property; {(iii} conveyance in lieu of condemnation; or (iv) mlsruprc,scntatmns uf or mmssmns as to, the
value and/or condition of the Property. 3

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpdymcnt m‘ or default on,
the Loan.

{0) "Periodic Payment" means the regularly scheduled amount due for (i) pl’]rl(_l]‘)dl and 1ntcreat under the
Note, plus (it} any amounts under Section 3 of this Sccurity Instrument. : ;
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(P) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implemeﬁting tegulation, Regulation X (12 C.F.R. Part 1024}, as they might be amended from time to
time, or.any additiofial-or successor legislation or regulation that governs the same subject matter. As used
in this Security antrument "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally n,lats.,d mmtgagc loan" cven if the Loan does not qualify as a "federally related mortgage
loan" under RF‘SPA

.....

not that party ha.s as%umed Bonowcr 8 obhgauons under the Note and!m this Security Instrument.

TRANSFER OF 'R'!GH,TS_IN IH_E“-PROPERTY
This Security Instrument sectres to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (i1) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note,” For this purpose, Borrower irrcvocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in  the
County ™ e of SKAGIT :
[Type of Recording Juuadlmon] {Name of Recording Jurisdiction]
Unit 2301, Building B,~THE: GARDENS AT SUNSET COVE CONDOMINIUM, PHASE 2, a
condominium, according to.the Declaration thereof, recorded June 1, 2007,
under Auditor‘s File No. 200706010008 and any amendments thereof; and
Survey Map and Pilans thereof recorded August 4, 2009, under Auditor’s
File No. 200508040049, recorﬂs of Skaglt County, Washington

Situated in Skagit County, Washington

Parcel D) Number: P129862 5f_ ; -: W:"hich currently has the address of

2301 SUNDOWN COURT [Street)

ANACDRTES [(uy] Wabhmgton 98221 (Zip Code)
("Property Address™): :

TOGETHER WITH all the improvements now or hereafter erected -"or::" the property, and all
easements, appurtenances, and fixtures now or hersafler a part of e property,~“All replacements and
additions shall also be covered by this Security Instrument. All of the. fmcgomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawlully seised of the th’llh hcrLby convcyud and has
the right to grant and convey the Property and that the Property is unencumbered, LXLLpt for encumbrances
of record. Borrower warrants and will defend generally the title to the Propmty agamst dll claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationals Use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security msuument covenng real
property. S
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UNIEORM ‘COVENANTS. Borrower and Lender covenant and agree as follows:

1. .Payment ‘of. Principal, Intercst, Escrow Items, Prepayment Charges, and Late Charges.
Borrower ‘shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charg,ee and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However,: if any. check or other instrument received by Lender as payment under the Note or this
Security Instriunent 1s rerurned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this- Securlty Instrument be made in one or more of the following forms, as
selected by Lender: (a) msh Ab) money order; (c) certified check, bank cheek, treasurer's check or
cashier's check, prmlded any such check is drawn upon an institution whose deposits are insured by a
federal agency, mstrumemahty, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be deﬁlgnated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or part1a1 payment if the payment or partial payments arc insufficient to
bring the Loan current. Lendéf may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any.rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lerider jsot obligated to apply such payments at the time such payments are
accepted. 1f each Periodie Paymient istapplied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender njay'l-x‘(')]d" such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within.a reasonable period of time, Lender shall either apply
such funds or return them to Borrower: If not. app]led earlier, such funds will be applied to the outstanding
principal balance under the Note |mm<,dy_'atcly prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or pcrfonnmg the umeuants and agreements secured by this Security
Tnstrument.

2. Application of Payments or Proceeds Exa,pt as. “otherwise described in this Section 2, all
payments accepted and applied by Lender shall be app]lu.’! in‘the following order of priority: (a) interest
due under the Note; (b) principal due under the Note;(c) ampunts due under Scction 3. Such payments
shall be applied to each Periodic Payment in the order, in which it became due. Any remaining amounts
shall be applied first to late charges, sccond to any othcr ammmts due. undu this Security Instrument, and
then to reduce the principal balance of the Note, ' S

If Lender receives a payment from Borrower for a dellnquem PLrIOdlC Payment which includes a
sufficient amount to pay any late charge due, the payment may be apphcd to the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, Lgnde:r may apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, "and'to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is apphed te the full payment of one or
more Periodic Payments, such excess may be applied to any late charges ‘due. Volumary prepavments shall
be applied first to any prepayment charges and then as described in the Note. ;

Any application of payments, insurance proceeds, or Miscellangeous Proceeds to principal due under
the Note shall net extend or postpone the due date, or change the amourit,, pf the Périodic Payments.

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a} taxes and assessments and other items which can attain priority over: this Sccurity Instrument as a
tien or encumbrance on the Property; (b) leasehold payments or ground rents'on the Property, if any; (¢}
premiums for any and all insurance required by Lender under Section 35; and (d) Mortzage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment’ of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are calléd "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that; Community
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Ass"o'i;iéﬁqn Dué:s;."l?ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscssniehits-shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obhgdtwn to, pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay-to Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only be
in writing. In the.evert of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Ituns tor which payment of Funds bas been waived by Lender and, if Lender requires,
shall furnish to Lender recelpts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be decrmed to
he a covenant and agreemﬂnt contamcd in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Bmmwer Jis: obligated to pay Escrow Ttems directly, pursuant to a waijver, and
Borrower [ails to pay the gmount due for an Escrow Ttem, Lender may exercise its rights under Section 9
and pay such amount and Borrower. 'shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may rw()ké ‘the wai\'ér a8 to any or all Escrow Ttems at any time by a notice given in
accordance with Section 15 Hind, upon such revocation, Botrower shall pay to Lender all Funds, and in
such amounts, that are then requnecl under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. Ny
The Funds shall be held in an’ ipstitution whose deposits are insured by a federal agency,
instrumentality, or cntity (including Lender, if Lender is an institution whose deposits are so insured} or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specificd under RESPA. Lender shall not charge Borrower. for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Ttems.. unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a ch'u*&,c. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the E tinds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender-tan agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrowu wntlwut Lhargpe an annual accounting of the
Funds as required by RESPA. 3

If there is a surplus of Funds held in escrow, as deﬁned under RFSPA Lender shall account to
Borrower for the cxcess funds in accordance with RESPA. If there is a qhnrtagc of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as reqmred by "RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all smps secured by this Security lnstrummt, Lender Shall promptly refund
to Berrower any Funds held by Lender. :

4. Charges; Licns. Borrower shall pay all taxcs, asscssments, chdrgcs,-*'fmcs and impositions
attributable to the Property which can attain priority over this Security Instriument, 1easehuld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, "md Asscs‘;ments, ifany. To
the extent that these items are Escrow Items, Borrower shall pay them in the manncr provnded in Section 3.
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“Borrower -s*’ﬁal'l._ promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (4) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
toe Lender, but.obly so-ong as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement-of the lien while those proccedings are pending, but only until such procecdings
are concluded; or(¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this-Security:Instriment. If Lender determines that any part of the Property is subject to a lien
which can attain priority over-this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date ©n which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set fortly above in this Section 4.

Lender may require Bonower 40 pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in:connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured agnihsf"IOSS by fire.hazards included within the term "extended coverage,” and any
other hazards including, but tot llmltLd to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mdmlamuj in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requ1_req pursual}t to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice,” which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination. certification and tracking :scrvices: or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination‘or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in conncction with the
review of any flood zone determination resulting from an objcction by Borrower.

If Borrower fails to maintain any of the coveragesdescribed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expensé. Lcnde_r is under no obligation to purchase any
patticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Barrower, Borrower's equity in the Proper‘[y or (e gontents of the Pz‘operty against any risk,
hazard or Jiability and might provide greater or lesser LDVng{, than.was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtamed might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sceurity: Instrument: Thusu amounts shall bear interest
at the Note rate from the date of disbursement and shall be payab!c w1th such interest, upon notice from
Lender to Borrower requesting payment. s

All insurance policies required by Lender and renewals of Such pohcch shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage ¢lanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certiticates. If Lender requires, Borrower shall promptly give to Lender-afl receipts:of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise rn,qmrcd by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard 1n01tgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrie a_nd L;:_ndcr. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrewer otherwise agrec
in writing, any insurance proceeds, whether or not the underlying insurance was tequired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened, During such repair and restoration period, Lender shall have the right to
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hoid stich msurance .proceeds until Lender has had an oppertunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly: Lendeér may.disbursc procecds for the repairs and restoration in a single payment or in a series
‘of progress payments 'a_s'tl}.e work i5 completed. Unless an agreement is made in writing or Applicable Law
requires interest to be pajd on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings en such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shafl-not be p‘ud ow of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is’ not cuonomually feasible or Lender's security would be lessened, the insurance
proceeds shall be app[led t0 the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borro er Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandonq the Property, Lender may file, negotiate and scttle any available insurance
claim and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to'gettle-a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when thé"lm't'i_.f-fe"' is“given, Tn either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrowet heteby assigns to Lender (a) Borrowet's rights to any insurance
proceeds in an amount not to exceed the amouilts unpaid under the Note or this Security Instrument, and
(by any other of Borrower's rlghts (()ther ﬂﬂn the right to any refund of uncarmmed premiums paid by
Borrower) under all insurance pohcresxcevc__rrn}: thg Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the instrance procceds cither to repair or restore the Property or
to pay amounts unpaid under the Note or lhm SLcunty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, ‘pstablish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue te occupy the
Property as Borrower's principal residence for-at least one year after the date of occupancy, unless Lender
otherwisc agrees in writing, which consent:shall not be wireasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,+

7. Preservation, Maintenance and Protection -of the ‘Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the. Property to deteriorate or comnut waste on the
Property. Whether or not Borrower is residing in th;; Property,; Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in-value due to its condition. Unless it is
determined pursuant to Scction 5 that repair or restoraticil is-not-economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further __d'éteriora_tion or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Leﬁrlér has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and r'estqra'tic'_)r_r,:ih;.a strgle payment or in a series of
progress payments as the work is completed. If the insurance or ¢ondemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower 8 obllganon for the completion of
such repair or restoration. Lo

Lender or its agent may make reasonable entries upon and mschtrone Of thie., Property. If it has
reasonable cause, Lender may inspeet the interior of the improvementsen the Piopcrty Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, sduring the ‘Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or ‘with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statenients to Lender
(or failed to provide Lender with material information) in connection with the Eoan. Material
representations include, but are not limited fo, representations concerning Bmmwer & occupancy of the
Property as Borrower's principal residence. A
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“-9¢ Protection’of Lender's Interest in the Property and Rights Under this Sccurity Instrument. 1f
(a) Borrower fails toperform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affeet Lender's interest in the Property and/or rights under
this Security Instrument:(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a len.which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c,) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable o appmpnate fo protect Lender's interest in the Property and rights under this Sccurlty
Instrument, ineluding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's agtions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Sceurity Instrument; (b) appearing in court; and {c¢) paying reasonable
attortieys’ fees to protec,t ilg nterest, in the Property and/or rights under this Security Instrument, including
its sceured position®in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
cntermg the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have ut1lmes turned
on or off. Although Lender. may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to:do gel Ir<is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 97

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Tnstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pqyable w1th smh interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a lea\t,hold ‘Borrower shall comply with all the provisions of the
lease. 1f Borrower acquires fee title to, the T’ropcrty the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.”

10. Morigage Insurance, If L. ender requned Mortgage Tnsurance as a condition of making the Loan,
Borrower shall pay the premiums requiredito'maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previcusly provided such insurance and Borrower was required to make separately designated paymcents
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cquivalent to the Mortgage Insuranee previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurange: previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially cquwaluat Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the:amount.of the separately designated payments that
were due when the insurance coverage ceased to be 'in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lien of Mortgage-Tusurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid:in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and.for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, 1s_obtained, and Lender requires
separately designated paymenls loward the premiums for Mortggge Inglirsnce, ITLender required Mortgage
Insurance as a condition of making the Loan and Borrower was requited to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shiall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss:reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writtent.agreement-béiween Borrower and
Lender providing for such termination or until termination is required by Applicable-Law. Nothing in this
Scction 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the:Note) for certain losscs it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance, -

Mortgage insurers evaluate their total risk on all such insurance in forcc from time to tlme and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are ‘;atlsfactory to the mortgage insurer and the othér party (or partics) to
these agreements. These agreements may require the mortgage insurer to make payments wsing any source
ol funds that the mortgage insurer may have available (which may include funds obtamed fram Mortgagc
Insurance premiums). SR
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“Aq’a resultiof these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other’ Ln’[lt}!, or any affiliate of any of the foregoing, may receive (dircetly or indircetly) amounts that
derive irom (or might be characterized as) a portion. of Borrower s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate’ of Lender takes a share of the insurer's risk in exchange for a qhale of the
premiums paid to théinstrer, the arrangement is often termed "captive reinsurance,” Further:

{a) Any suéhiagrecments will not affect the amounts that Borrower has agreed to pay for
Mortgage Instirance, . or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mértg"agc Insurance, and they will not entitle Borrower to any refund.

(b) Any such a;reements avill not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the. Homeuwners Protection Act of 1998 or any other law, These rights
may include the right sto-Teceive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the: '\/Iorl;gage insurance terminated automatically, and/or to receive a
refund of any Mortg,agc Insurancc pernums that were unearned at the time of such cancellation or
termination.

11. Assignment of Mlscellaneous Proteeds, Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Léngdér.

If the Property is damaged, such Miseellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration op-répair.is’ ‘economically feasible and Lender's sceurity is not lessened.
During such repair and restoration: pmod Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such imspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle dtsbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in“writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not.be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration ot repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the cxcess, if any, pmd to, Bm tawer. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, of loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thm Sccurlty Instrummt whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or lot;v, m Value 0f the Property in which the fair market
value of the Property immediately before the partial tdkmg, destitiction, or loss in value is equal to or
greater than the amount of the sums secured by this Security; Instrmnient lmmedlately before the partial
taking, destruction, or loss in value, unless Borrower and Lénder othermsc agree in writing, the sums
secured by this Sccurity Instrument shall be reduced by ‘the amount of the Miscellancous Proceeds
multiplied by the following fraction: {a) the total amount of the sums seeured imumediately before the
partial taking, destruction, or loss in value divided by (b) “thé fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balallce shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss’in.value is less than the
amount of the sums secured immediately before the partial taking, destrtction,..or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphcd to the sums
secured by this Sccuuty Instrument whether or not the sums are then due.

1f the Property is abandoned by Borrower, or if, afier notice by Lcndu 1o Borrowcr that the
Opposing Party (as defined in the next sentence) offers to make an award to settlea ctaim: for damages,
Barrower fails to respond to Lender within 30 days after the date the notice is:given, Lendu‘ is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Pmperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party!mearis the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower hag a rlght Df actlon in
regard to Miscellaneous Proceeds, . :
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“Botrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's-judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in‘the Propesty or rights under this Securlty Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lénder's interest in the Property or rights under this Security Instrument. The proceeds of
any award or-claim for dainages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and:shall*be paid to Lender.

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower .Not Reléased;, Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of a_mortmat:_on of the sums secured by this Security Instrument granted by Lender
te Borrower or any Succ;;'cssbr in Interest of Borrower shalt not operate to release the liability of Borrower
or any Successors in Interést of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest ‘of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums séeured b){,ﬂii_s Security Tnstrument by reason of any demand made by the criginal
Borrower or any Successors in Interest of Borrower. Aay forbearance by Lender in exercising any right or
remedy including, without limitation, Lendér s acceptance of payments from third persons, entities or
Successors in Interest of Bormwu oreii ammmts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co—stgncrs' Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's Obllgatlon‘; and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but.doés net execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant‘and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is mbt.personally obligated to pay the sums sccurcd by this Sccurity
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the termq of thls Secunty Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18 any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument’in.-triting; and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security.nstrument unless Lender agrees to such release in
writing, The covenants and agreements of this Securify” Instrumnent, 5hdil bind (except as provided in
Section 20} and benefit the successors and assigns of Lendar.

14. Loan Charges. Lender may charge Borrower fees for servu,us performed in connection with
Borrawer's default, for the purpose of protecting Lender's inferest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys” fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this.Secutity, Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the cliarging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

[f the Loan is subject to a law which sets maximum loan chargca and that Taw is finally interpreted so
that the inferest or other loan charges collected or to be collected in'connection with the Loan cxceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount mecessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Berrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a dircct payment to Borrower. If a refind reduces principal, the
reduction will be treated as a partial prepayment without any prepayment icharge (whether or not a
prepayment charge is provided for under the Note). Borrowet's acceptance of any sdch refimd made by
direct payment to Borrower will constitute a waiver of any right of action Borrower m]&,ht have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with thlS ‘%ecunty Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument’shall be-deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Bertrower's
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notice address 1f sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower. has: des:guated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower' s s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, their, Borrower shall only report a change of address through that specified procedure.
There may be only one désignated notice address under this Sccurity Instrument at any one time. Any
notice to Lentler-shalk.be “ziven by delivering it or by mailing it by first class mail to Lender's address
stated herein “unless Lendes “has designated another address by notice to Borrower. Any notice in
connection with this Secufity Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If“any notiee required by this Security Instrument is also required under Applicable
Law, the Applu,able Law reqmrement will satisfy the corresponding requirement under this Security
Instrument.

16. Gmermng Law, .Sewcrablllty, Rules of Construction, This bu,uuly Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in: this Secufity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might-éxplicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall'not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this, Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other pmwsmns of this Security Instrument or the Note which can be
given cifect without the conflicting provision.

As used in this Security Instrument: {a} words of the masculine gender shall mean and include
corresponding neuter words or words of the femifiine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall bc gwm one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a ‘Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transterred in a borid for deed,. ¢ontract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of titlé by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold ot transferred (or if Borrower
is not a natural person and a beneficial interest in Bérpower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment indfull of all sums secured by this Sceurity
Instrument. However, this optien shall not be e‘cerm%d by Lmder if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrowcr Tiotiee: of acceleration. The notice shall
provide a period of not less than 30 days from the date the nofice is givén in accordance with Section 15
within which Borrower must pay all sums secured by this ‘oecunty Ipstrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender ay mvoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower: :

19. Borrower's Right to Rcinstate Alter Acceleration: 17 Borrowcr ‘meets certain conditions,
Borrower shall have the right to have enforcement of this Sceurity Ingtrumert dlscontmued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing ‘this Security: Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be dué under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; {c) pays all expenses mcurred in enforcing this Sccurity Instrument; mcludmg, but not limited
to, reasonable altorncys' fees, property inspection and valuation fees, and Uther fees“incurred for the
purpose of protecting Lender's interest in the Property and rights under this Sceurity-Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's irterest in“the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secuited by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such-feinstatement sims and
expenses in one or more of the following forms, as selected by Lender: (a) cash*(b) mofiey..order; (c)
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certlﬁed chcck ‘bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an instittion whose ‘deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds “Transfer. ‘Upon.seinstatement by Borrower, this Security Instrument and obligations secuted hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case-of acceleration under Scction 18.

20. Sale.of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this-Security Instrument) can be sold one or more times without prior notice to
Borrower, A sale might fesult in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations’ ‘under- thc' ote, this Sceurity Instrument, and Applicable Law, There also might be
one or more changes of the Eoan Servicer unrclated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to.which payments should be made and any other information RESPA
requires in connection with @ ngtice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other, that the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Lioan Servieer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unlegs-atherwise provided by the Note purchaser.

Neither Borrower nor Lender may wmmence, join, or be joined to any judicial action (as either an
individual litigant or the member of ‘a ciasq) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the, other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, mml sm_h “Borrower or Lender has notified the other party (with such
notice given in compliance with the 1cq1ueru.,mb of Section 15) of such alleged breach and afforded the
other parly hereto a rcasonable period “after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for phrposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Seetion 22 and the notice of acceleration given to
Borrower pursuant to Scction 1¥ shall be deemed to satlsfy thc notlcc and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in thls Scctlon 71 {1) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants or-wastes by Environmental Law and the
following substances: gasoline, kecrosene, other flammablé ors toxm pétroleun products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestes of formaldehyde, and radioactive materials,
(b) "Environmental Law" means federal laws and laws of the jurisdiction wherc the Property is located that
relate to health, safety or envirommental protection; {c) "Environmenital Cleanup”" includes any response
action, remedial action, or removal action, as defined in Environmental Law;.and (d) an "Environmental
Condition" means a condition that can cause, contribute to, of o_Ih'cgwis‘e h_:iggcr an Environmental
Cleamup.

Borrower shall not cause or permit the presence, use, disposal,: sto1age or rc[easc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in‘the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is-in_violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property: The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small. quantities of
Hazardous Substances that are generally recognized to be appropriate to no‘r_lﬁal""rcs'i"dc_n-t'fal‘.uscs and to
maintcnance of the Property (including, but not limited to, hazardous substances ifi consumet products).

Borrower shall promptly give Lender written notice of (a) any investigation, chiim,. demand, lawsuit
or other action by any governmental or regulatory agency or private party 1nvolv1ng the Property and any
Hazardous Substance or Envirommental Law of which Borrower has actual knowlcdgc fb) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge szcleasc or thréat of
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release”of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substanee which adversely affects the value of the Property. If Borrower learns, ot is notified
by any“governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardolis Substance affecting the Property is necessary, Borrawer shall promptly take ail necessary
remedial actions-in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an-Enyiterimenital Cleanup.

NON- UNIFOR\*I COVE’\ANTS Borrower and Lender further covenant and agree as follows:

22. Acceleration; lﬁic:ncdws Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under- ‘Gcctmn 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action reqmrc,d to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Bi)rrower, by which the default must be cured; and (d) that Tailure to cure the
default on or before the date spemﬁed in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the. non-existence of a default or any other defense of Borrower
to acceleration and sale, and’ anv olher matters required to be included in the notice by Applicable
Law. If the default is not cured on or bcforc the date specified in the notice, Lender at its option,
may require immediate payment in full,__of all sums sccured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be entltied o collect all expenses incurred in pursuing the remedies
provided in this Section 22, inctuding, but not limited to, reasonable attorneys’ lees and costs of title
evidence,

If Lender invokes the power of sale, I.ender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's ¢lection to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of’ ‘sale*and shall give such notices to Borrower
and to other persons as Applicable Law may require. After:the time required by Applicable Law and
alter publication of the notice of sale, Trustee, mtl_}out demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and plice and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable-Law. by public announcement at the
time and place fixed in the notice of sale. Lender or its demgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's d{u‘d cqnvcying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trusteéé's-deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply’ the procceds of the sale in
the following order: () to all expenses of the sale, including, but not limited to, reasonable Trustec's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the aupcrmr court of the counly in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Sccunty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Sceurity” Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee Sh’lll rcconvey the Property
without warranty to the person or persons legally entitled to it. Such pcrbon or pcrsons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. :

24. Substitute Trustee, In accordance with Applicable Law, Lender may from t1 e"'ta tlme appomt
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthﬂllt Lonvcyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustec

herein and by Applicable Law. ST
/ Form 3048 1/01."
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28, Use of Property. The Property is not used principally for agricultural purposes.
26.° Attpineys' “Fees. Lender shall be entitled to recover its reasonable attorncys' fees and costs in
any actiofi or pmmcdmg to construe or enforce any term of this Security Instrument. The term "attorneys'
fees," whenever used in‘this Security Tnstrument, shall include without limitation attorneys' fees incurred

by Lender in any- b'mkruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONLEY, EXTEND
CREDIT, OR ']0 FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BLLOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and | _1n__any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

-Borrawer

(Seal)

-Borrower

(Scal)

-Borrower
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-Borrower

«Borrower

(Seal)

-Borrower

(Seal)

-Borrower

{Seal)

-Borrower
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STATE OF WASHINGTOI\ } o5t
County.of SKAGIT *

On this day: pcrboually appeared before me ELIZABETH A SCHOPPERT  MICHAEL D
SCHOPPERT - -

to me known to he the mdtwdual(c) described in and who executed the within and foregoing instrument,

and acknowledged that he/sh Theyisi gned the same as hm/h@ﬁee and voluntary act and deed, for the
uses and purposes théreinmentioned. -

(l » [
GIVEN under my hand and 01’f°c1al seal this W day of 7 l?gﬂ / 2 0/)/
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Motary Public in and for the SWWashmgmn résidingat

 Sedie - Wonlle
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Loan origination organization WHATCOM EDUCATIDNAL CREDIT UNION - 01
NMLS ID 401041

Loan originator Michelle Clemens
NMLS 1D 539879
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~ CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 4th day of April, 2014

and is incorporated into, and_ shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security: Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note to
WHATCOM EDUCATIONAL CREDIT UNION

{the
"Lender") of the same date and eovermg the Property described in the Security Instrument
and located at:
2301 SUNDOWN COURT ANACORTES WA 98221

[Property Address]

The Property includes a unit in, together wuth an undivided interest in the common elements
of, a condominium project known as:
THE GARDENS AT SUNSET COVE -

[Name.of Condominium Project]
{the "Condominium Project"). If the owners association or other entity which acts for the
Condominium Project (the "Owners Assootatlon") holds title to property for the benefit or use
of its members or shareholders, the Property also. mcludes Borrower's interest in the Owners
Association and the uses, proceeds and benefrts of Borrow er's interest.

CONDOMINIUM COVENANTS. In addltuon to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all.of Borrower's obligations under
the Condominium Project’s Constituent Documents, The, “Const|tuent Documents” are the: (i)
Declaration or any other document which creates the Condominium Project; (ii) by-laws; (iii)
code of regulations; and (iv) other equivalent documents. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the: Constjtuent-Documents.

B. Property Insurance. So long as the Owners ASSDCtattOI'I -maintains, with a generally
accepled insurance carrier, @ "master” or "blanket" palicy on the Condommlum Project which
is satisfactory to Lender and which provides insurance coverage in the amounts {including
deductibie levels), for the periods, and against loss by fire, hazards |ncluded within the term
"extended coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, from which Lender requires insurance, then: (i) Lender waives the provision in

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie MaeIFreddle Mac. UNIFORM
INSTRUMENT ST R
Form 3140 1/01

Wolters Kluwer Financial Services
VMF -8R {0810} o
Page 1 of 3 Initials:

- 7

L

Skagit County Auditor
41712014 Page 18 of 4g 1';692::




Section 3 for the Perlod|c Payment to Lender of the yearly premium installments for property
insurance on the Property, ‘and (ii) Borrower's obligation under Section 5 to maintain property
insurance coverage.on:” ‘the. Property is deemed satisfied to the extent that the required
coverage is prowded by. the Owners Association policy.

What Lender requnes as a cond[tson of this waiver can change during the term of the
loan.

Borrower shall gl_ye Lender’ prempt notice of any lapse in required property insurance
coverage provided by the'master.or blanket palicy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the-Property; whether to the unit or to commeon elements, any
proceeds payable to Borrower are: hereby assigned and shall be paid to Lender for application
to the sums secured by the Secunty 3nstrument whether or not then due, with the excess, if
any, paid to Borrower.

C. Public Liability Insurance, Borrower shall take such actions as may be reasonable to
insure that the Owners Association: ma__l.ntams a public liability insurance policy acceptable in
form, amount, and extent of Coverage to Lender.

D. Condemnation. The proceeds: of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
ar any part of the Property, whether of the unit or. of the common elements, or for any
conveyance in lieu of condemnation, are hereby asmgned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not except after notice to Lender and with
Lender's prior written consent, either partition or subd,nwde.the Praperty or consent to: (i} the
abandonment or termination of the Condominiumi Project, “except for abandonment or
termination required by law in the case of substantial destruction by fire or other casuaity or
in the case of a taking by condemnation or eminent domain; (i} any amendment to any
provision of the Constituent Documents if the pravision is for the express benefit of Lender,
(iii} termination of professional management and assumptlcm of-self-management of the
Owners Association; or {iv) any action which would have the’ effect of rendering the public
liability insurance coverage maintained by the Owners Assomatmn unacceptable to Lender.

F. Remedies. |f Borrower does not pay condominium dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender, under- thls paragraph F shall
become additional debt of Borrower secured by the Security Instrument. Unless Borrower and
Lender agree to other terms of payment, these amounts shall bear mterest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notnce from Lender to
Borrow er requesting payment. . .
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BY SIGNING BE_!_-_OW.,---Borrow er accepts and agrees to the terms and covenants contained
in this Condominium Rider.

ELIZABETH A SCHOPPERT/

(Seal) o

T /A V. i (Seal)
' -Borrower MICHAEL D

-Borrower

o (seal) (Seal)
_ . :Borrower -Borrower

" (Seal) (Seal)
-BOFI'_(j\(_\{ er -Borrower

(seal) . (Seal)
-Borrower = -Borrower
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