R;s'runn ADDRESS: m“‘!lmmllsmlll!li“‘!l!m

BUSINESS BANK

+ /ATTN: LOAN Skagit County Auditor $82.00
- OPERATIONS .
1854'S BURLINGTON 3/31/2014 Page 1of 10 1:39PW
~BOULEVARD

" BURLINGTON. WA 98233

GUARDIAN NORTHWEST TITLE CO.

L!IIWIN\IIMHIIMII\INHI\INIIWIlﬂlI\NII\I\“IHI\I\I\I\“IIH\III\I\IIIIN\I!IHHI\I“II\IIHl\illlllWII!INﬂllﬂ\lllllll\\llllll\lilil\l\lﬂIII\ 167365

DEED OF TRUST

DATE: March 28, 2014

Reference # (if applucab[e) 107365 Additional on page

Grantor(s):
1. Westlund, Erik E
2. Westlund, Renee L. .~

Grantee(s)
1. BUSINESS BANK . '
2. GUARDIAN NORTHWEST TITLE & ESCROW Trustee

Legal Description: Section 15, Townsh|g--34 North, Range 1 East; Ptn. NW
Additional on page 9

Assessor's Tax Parcel [D#: 340115-1-003:0007 / P19493

THIS DEED OF TRUST is dated March 28, 2014, among Erik E. Westlund and Renee L.
Westlund; Husband and Wife ("Grantor"); BUSINESS BANK, whose mailing address is
ANACORTES LENDING OFFICE, 911 6TH STREET. "AN’ACQ'RTES WA 98221 (referred to
below sometimes as "Lender” and sometimes as Baneflclary )::and GUARDIAN NORTHWEST
TITLE & ESCROW, whose mailing address is 3202 Commerclal Avenue Anacortes, WA 98221
{referred to below as "Trustee"). ' I
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CONVEYANCE AND.GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of ontry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described. real property, together with all existing or subsequently erected or affixed buildings,
improvements and fnxtures. all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stogk’ ini. utilities“with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including ‘without dimitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

located in Skagit County; State of Washington:

See Sched‘ule' __.':TC':'-{ whlch is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set for"'fh-zherein.

The Real Property or its- address is commonly known as 14254 Rosaric Road, Anacortes, WA
98221 . The Real Property tax identification number is 340115-1-003-0007 / P19493.

REVOLVING LINE OF CHEDIT Thls Deed of Trust secures the Indebtedness including. without limitation. a revolving
line of credit. with a variable rate of rnterast which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement.allows negative amortization. Such advances may be made. repaid. and
ramade from time to time, subjéct to the limjtation that the total outstanding balance owing at any one tims, not
including finance charges on such: balange at-a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not'axcesd the Cradit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of. Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Cradit Limit as-provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently réadvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown :or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantur : Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balanca

‘Grantor hereby assigns as security to Lender, all of Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is rea::orded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfacted dnd.cheate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, ‘which license may be revoked at Lender’s option and shall be
automatically revoked upon acceleration of all or pa_rit- of the Indebitedness. In addition, Grantor grants to Lender a
Uniferm Commercial Code security interest in the Perscnal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER :THE CREDIT AGREEMENT. THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 15 GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall stnctly a_nd in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust' a'nd the Helated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor | agrees that Grantor's possession and use of the
Praperty shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Gran_t'or_ _m'av (”‘H remain in possession and
control of the Property; (2} use, operate or manage the Property; and. (3] collectithe Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property.: The Real Property is not used principally
for agricultural purposes. o

Duty to Maintain. Grantor shall maintain the Property in good condltion and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance rior commit;”® pe?rmlt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Wlthout hmmng the.generality of the
foregoing, Grantor will not remove, or grant ta any other party the right to remove, any timber,. mlnerals {including
oil and gas), coal, clay, sceria, soil, gravel or rock products without Lender's prior weitten consent

Removal of Improvements. Grantor shall not demolish or remove any Improvements fr_om the Real Property
without Lender’s prior written consent. As a condition to the removal of any Improvements, L:ender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Imprwernents of at least
equal value. ; :

Lender’'s Right to Enter. Lender and Lender's agents and representatives may enter upon 't'he Fi'eal Propért\'i at all
reasonable times to attend to Lender’'s interests and to inspect the Real Property for purposes of Grantors
campliance with the terms and conditions of this Deed of Trust. W

Compliance with Govarnmental Requirements. Grantor shall promptly comply, and shalk promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, slease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now ‘or hereafter ;
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withheld compliance during any proceedlng. mcludlngf'
appropriate appeals, so long as Grantar has notified Lender in writing prior to doing so and so long as, i Lender's
sole opinion, Lender’s interests in the Property are not jecpardized. Lender may require Grantor to post adequate__"
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. ;

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Froperty. Grantor shall do all other'
acts, in addition to those acts set forth above in this section, which from the character and use of the Property-are

reasonably necessary ta protect and preserve the Property.
207403 j! ! 9
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Property, then .ehder on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to' protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest “at-the.tate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayrrien.t._by‘Grantcr,. “All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be
payable on demiand; (B) “be added to the balance of the Credit Agreerment and be apportioned among and be payable
with any installmant:payments to become due during either {1} the term of any applicable insurance policy; or {2} the
remaining termi of the.Credit. Agreement; or {C) be treated as a balloon payment which will be due and payable at the
Credit Agreement’s maturjty. “The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of
any default. Any such aétion. by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherivise wi')uld‘ha've had.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust: :

Title. Grantor warrants’ that (a] Grantor holds good and marketable title of record to the Property in fee 5|rnp|e
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness sectmn_below_or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lenderiin connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and delwer this Deed of Trust to Lender.

Defense of Title. Subject to, the exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful-claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title 6F ihe fnterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor‘may be the nominal party in such proceeding, but Lender shall be entitled to

participate in the proceeding and.to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dehvered to Lender such instruments as Lender may request from time ta time
to permit such participation. ; :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property compties with all
existing applicable laws, prdinances, and regulatlons of governmental authorities.,

Survival of Promises. All promises, agreemem‘s and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisicn_e'concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust seguring the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligation with an accpdant number of 0047124474 to Crescent Mortgage
Company described as: 1st Deed of Trust. The existing obligation has a current principal balance of approximately
$132,742.00 and is in the original principal amount of $187,000.00. The obligation has the following payment
terms: $1,225.00 per Month. Grantor expressly covepants and agrees to pay, or see to the payment of, the
Existing Indebtedness and to prevent any default on such ipdebtedness, any default under the instruments
evidencing such indebtedness, or any default under any secunty dacumants for such indebtedness.

No Modification. Grantor shall not enter into any agreement wrth the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed :of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATICON. The following provisions relating to condemnation’k-prcceedi'nge?are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor-shall promptly-notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the gétion and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
repraserted in the proceeding by counsel of its own choice all at Grantor's experisg, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as rnav be requested by Lender from time to
time to permit such participation. . r. A

Application of Net Proceads. If all or any part of the Property is condemned by er_n'i'ne_r.-'it‘ domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all-or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of:the:Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs expenses and attornevs fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prowsnons relating
to governmental taxes, fees and charges are a part of this Deed of Trust;

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such document's in addmon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and cgntifiue_Lendef's lien on
the Real Property. Grantor shall reimburse kender for all taxes, as described below, togethet with -l expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without I|rn|tat|0n all taxes fees,
decumentary stamps, and other charges for recording or registering this Deed of Trust. e . :

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon thls type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} “a specific:tax-dn
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type™,
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender ot the holder of the Credit !
Agreement; and {4} a specific tax on all or any portion of the Indebtedness or on payments of” prmmpal and ¥
interest made by Grantor. -

Subsequent Taxes., If any tax to which this section applies is enacted subsequent to the date of thlS Deed of . d
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its™ ..
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before®it, s
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits, wrth
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a .+
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DUE GN SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable ali
sums ‘secured by’ this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
docamrignt g_vide_nbing ithe Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property =& "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal;”beneficial ¢r equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, Ighd__.-c'ontr-act, contract for deed, leasehold interest with a term greater than three {3} vears, lease-option
contract, or:by sale, ‘assignment, or transfer of any beneficial interest in or to any land trust helding title to the Real
Property, or by any other'method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if. s‘uch‘exércise is prohibited by federal law or by Washington law.

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: .

Payment. Grantor shall pay when due {and in all events prior to delinquencyl all taxes, special taxes, assessments,
charges lincluding water and’ ‘sewer), fines and impositions levied against or an account of the Property, and shall
pay when due all claims for wotk'done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Pfoperty free.of all.liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for thé lien of taxes: and assessments not due, except for the Existing Indebtedness referred to
below, and except as ottger_\ivise provided in this Deed of Trust.

Right to Contest. Grantér may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to:pay, so lphg as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor.has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or-a sufficient.corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien. plus 'a_ny tosts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale undeér the-lien. /In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befofe-enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished:in‘the’ contest proceedings.

Evidence of Payment. Grantor shall upqr'i' c_lérnan:d’fy‘rhish to Lender satisfactory evidence of payment af the taxes
or assessments and shall authorize the appropriate’governmental official to deliver to Lender at any time a written
staternent of the taxes and assessments ‘a'gai'hst--t'he Property.

Notice of Construction, Grantor shall notlfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are Supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. A

PROPERTY DAMAGE INSURANCE. The following prowsnons relatmg to lnsurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and m'aintairi pohcnes of fire insurance with standard extended
coverage endorsements on a replacement basis for the®full |nsurable w¥alue covering all Improvements on the Real
Property in an amount sufficient to avoid application of &ny coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basjs reasanably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon fequest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in fofmsatisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty 30} days.prior written notice to Lender, Each
insurance policy also shall include an endorsement providing that eaverage‘in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be lacated in
an area designated by the Director of the Federal Emergency Management’Agency:as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum -amount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property seguring-the loah, 1p to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise reguired bv Lender and to maintain such
insurance for the term of the loan. A

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the’ Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds ‘ot -any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender: . Lender..shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds:for ‘the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds Wwhich:have not been
disbursed within 180 days after their receipt and which Lender has not committed to theg repair or_restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, thensio pay dccrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedriess. If.Lender holds
any proceeds after payment in full of the Indebredness, such proceeds shall be paid without mterest to Grantor as
Grantor's interests may appear. SRR %

Compllance with Existing Indebtedness. During the period in which any Existing Indebtedness de__sc":ribed,_l;ielow_,is
in effect, compliance with the insurance provisions contained in the instrument evidencing. such ~Existing -
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, =t the extent‘
compliance with the terms of this Deed of Trust would constitute a duplication of insurance reqmrement IFany

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds _
shall apply enly to that portion of the proceeds not payable to the holder of the Existing Indebtedness. s

LENDER'S EXPENDITURES. |If Grantor fails (A} to keep the Property free of all taxes, liens, security interests,.. a
encumbrances, and other claims, {B) to provide any required insurance on the Property, (C) to make repairs fo thie
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, “then :
Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in the
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foreclosure of sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
‘the recewershlp, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right. to" the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtediess by 4 substantnal amount. Employment by Lender shall not disqualify a person from serving as a
receiver. L

Tenancy at Sufferance If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at_sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. g L

Other Remsdies Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or avallable at law or in equity.

Notice of Sale. Lender shall glve Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time’ after which: any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean‘notice given at {east ten (10} days before the time of the sale or disposition.
Any sale of the Persorial Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To: the extent permltted by applicable law, Grantor hereby waives any and all rights to have
the Praperty marshalled. “In;exercising its.rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together" oF separate‘ly “in one sale or by separate sales. Lender shall be entitled to bid at any

Atorneys’ Fees: Expenses. if ‘_Lender |nst|tutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled te recover such sim as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether ‘or not any.-céurt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that'in kender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights'shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date‘of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject’to any limits under applicable law, Lender's attorneys’ fees
and Lender's legal expenses, whether=pr not”there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings (including efforts ta. modlfy or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection servites, the cost of searching records, obtaining title reports {including
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the nghts and dutres ¢

POWERS AND OBLIGATIONS OF TRUSTEE. The following pro "'srons re!atrng to the powers and obligations of Trustee
{pursuant to Lender’s instructions} are part of this Deed of Trust

f Lender as set forth in this section.

Powars of Trustee. In addition to all powers of Trustee ansmg as’'a matter of law, Trustee shali have the power to
take the following actions with respect to the Property upen the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any easement or creating any réstriction-on the Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify _:an'u other par{ty of a pending sale under any other
trust deed or lien, or of any actien or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brcjug_ht-hy_Trus_tee.

Trustee. Trustee shall meet all qualifications required for Trustee ‘under applicable taw. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the  Trustee shall have the right to
foreclose by notice and sate, and Lender will have the right to foreclose by Judloral foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appointa successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and ackndwledged by Lender and recorded in the
office of the recarder of Skagit County, State of Washington. The instrument shall coritain, in addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and:address of the successor trustes,
and the instrument shall be executed and acknowledged by Lender or its successors in ‘intérest,  The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties. conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution-of- Trustee shall govern to the
exclusion of all other provisions for substitution. ;

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be gl‘"\}_e::n in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice’of default and any
notice of sale shalt be given in writing, and shall be effective when actually delivered, whén actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight-couriér, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure-from-the’ holdér of
any lien which has priority over this Deed of Trust shail be sant to Lender's address, as shown near the. begmnlng of
this Deed of Trust. Any persen may change his or her address for notices under this Deed of Trust. by giving. formial
written notice to the other person or persons, specifying that the purpose of the notice is to change .the “person’s™.
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's cirrént address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner,:if there is §
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors It- willy
be Grantor's responsibility to tell the others of the notice from Lender. N

MISCELLANECUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agree_i"nen__,t- ’
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change ar amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or

amendment,
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secfjri;ty agreerrjelj_t are a part of this Deed of Trust:

54.‘Siecuritv‘._Agfeen‘_1ent. This instrument shall constitute a Security Agreement to the extent any of the Property
vonstitdtes’ fixpdres, and Lender shall have all of the rights of a secured party under the Unifarm Commercial Code
as.amended from time to time.

Security Interast. -Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continge Lendsr’ '$ security interest in the Persanal Property. In addition to recording this Deed of Trust in the
real property ‘regords,-Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies‘ar reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses ingurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever.Or detach. the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
t.ender and make it avdilablesto Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by applicatile taw.

Addresses. The mailingaddresses of Grantor {debtorl and Lender (secured party} from which information
concerning the security -interest granted by this Deed of Trust may be obtained {each as reguired by the Uniform
Commercial Code) are-as stated on-the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY IN FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of th|s Deed of Trust

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
detiver, or will cause to be mage; exgéuted ar delivered, to Lander or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate,.any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continUatiori: statements, instruments of further assurance, certificates, and
other documenis as may, in the solé opinion | ‘of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) .Grantor’s obligations under the Credit Agreemant, this Deed of Trust, and the
Related Documents, and {2} the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Granm’r Unless prohibited by law or Lender agrees 1o the contrary in
writing, Grantor shall reimburse Lender for aII costs and expenses incurred in connection with the matters referred
to in this paragraph. : :

Attorney-in-Fact. |f Grantor fails to do any: of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor 's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the parpoese of making, exacuting, delivering, filing, recording, and doing all
ather things as may be necessary or desirable; in Lender's sale opumon to accomplish the matters referred to in
the preceding paragraph. ’ - .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when‘due; terrninates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full recanveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender’s security: interest’ in: the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitied by applicable law:=.-The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto", and the  regitals™in the reconveyance af any matters or
facts shall be conciusive proof of the truthfulness of any such matters or factsi:

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A] Grantor
commits fraud or makes a material misrepresentation at any time in connection-with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, ligbilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credlt Agreement. (C} Grantor’s action or
inaction adversely affects the collateral or Lender's rights in the collatéral. This..can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a seniorilien on the dwelling without Lender’s
permission, foreclosure by the holder of another lien, or the use of funds or the ‘dwelling fqr prohubned purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Beed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the foliowing rights and remedigs? G

Election of Remedies. All of Lender's rights and remedies will be cumulative’ and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. |If
Lender decides to spend maney or to perform any of Grantor's obligations under:this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. i i ;

Accelerate Indebtedness. Lender shall have the right at its option to declare the entirq_.lhdeﬁtédness _immediateiy
due and payable. : :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght 1 exercuse its
power of sale and to foreclose by notice and sale, and Lender shall have the right® 0. foreclose by judicial
foreclosure, in either case in accordance with and te the full extent provided by applicable law. . .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the rlghts and
remedies of a secured party under the Uniferm Commercial Code. R .

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and rnanage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and‘.
ahove Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requird. any tenant or :
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are golleeted by’
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recewed in

payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments® by tenanis -

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are .
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under th|s--'
subparagraph either in person, by agent, or through a receiver. L

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Froperty preceding or pendlng__ -

ARRTRMAAAROR
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: Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
% used to in-fer_-i)ret or define the provisions of this Deed of Trust.

“'Mergar’" Thera-hall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate.in the Propert\,r at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender :

Governrng Law: Thls Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preemptéd by faderal law, the laws of the Stata of Washingten without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue:” If'fhe"re"is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Lrabrlrty All. obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations’in this Deed of Trust,

No Waiver by Lender: Grantor understands tender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does §0' in avriting. - The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender deoes agree in wrltlng to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisians of this Deed of Trust, Grantor also understands
that if Lender does consent to a request.- that does not mean that Grantor will not have to get Lender's consent
again if the situation happensg-again. -Grantor further understands that just because Lender consents to one or
more of Grantor's requests;.that dees riot mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentrient; demand for payment, protest, and notice of dishonor.

Severability. If a court finds that-any provision:of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the.rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enfarce the rest of the provisions of this? Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabie. :

Successors and Assigns. Subject to anx}. limitations s'_“tated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shal be binding upor and inure.to the benefit of the parties, their successors and assigns. |t
ownership of the Property becomes vested ina person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the oblrgatrons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essenée ir.‘_r the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereb'y releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following words shall have the follewrng meamngs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means BUSINESS BANK and |ts successors and assigns.

Borrowser. The word "Borrower” means Erik E. Westlind-and Flenee L. Westlund and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and’ assrgns

Credit Agreement. The words "Credit Agreement” mean the’ credit agreement dated March 28, 2014, with
credit limit of $70,000.00 from Grantor to Lender; fogether ‘with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust amorig Grantor, Lender, and Trustee, and
includes without limitation ail assignment and security interest provrsrons relatrng to the Personal Property and
Rents. :

Event of Default. The wnrds "Event of Default” mean any of the events of defauit set forth in this Deed of Trust in
the events of default section of this Deed of Trust, : E

Existing Indebtedness. The words "Existing Indebtedness” mean the |ndebtedr1ess descnbed in the Existing Liens
provision of this Deed of Tryst. .

Grantor. The word "Grantor” means Erik E. Westlund and Renee L. Westlund.

Improvements. The word "tmprovements™ means all existing and future imprevemen‘rs ‘buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constfuctron on the Real
Property. . :

Indebtedness. The word "Indebtedness” means all principal, interest, and other amo.u'nts-',}:-co’sts and expenses
payable under the Credit Agreement or Related Documents, together with all reénewals -of, .exfensions of,
medifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses ingurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest” on- such amounts as
provided in this Deed of Trust. . .

Lander. The word “Lender” means BUSINESS BANK, its successors and assigns. The words *'successors or
assigns”™ mean any person or company that acquires any interest in the Credit Agreement, g s

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artrcles of persona!__
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; :
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such:?"
property; and together with all issues and profits thereon and proceeds (including without limitation all msurance

proceeds and refunds of premiums) from any sale or other disposition of the Property. ; ;

Property. The word "Property™ means coliectively the Real Praperty and the Parsonal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described 'i'n thrs
Deed of Trust. o

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan .

201403310192
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agreernen'gs, ‘security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
‘instruments,” agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documents” and
aré:not-securéd by this Deed of Trust.
Rents. The __word""i"Rﬁnts“ means all present and future rents, revenues, income, issues, royaities, profits, and
other b{_éqeﬁts’- derived-from the Property.
Trustee. The word "Frustee” means GUARDIAN NORTHWEST TITLE & ESCROW, whose mailing address is 3202
Commercial Avenue, Aracartes, WA 98221 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO IS TERMS,

GRANTOR:

X

Erik E. Westlund 8

Renee L. Westlund

RITINFNE
¥ +

INDIVIDUAL ACKNOWLEDGMENT _S¢REY 27,

STATEOF _ Wash.ag fon S ) 7 nop, %2
3 —~ 27 O, 5253
counTY oF __§{ as Y } :‘;3%\:._%% e TS
A {;, OK:‘:’;‘? 3, 20-:?6- §
*emr” Ny

b i 7
On this day before me, the undersigned Notary Public, personally appeared Erik E. Westlurfé‘/p SHM }{\n\)\\mn to me or
proved to me on the basis of satisfactory evidence to be the individual described in and w Y ted the Deed of
Trust, and acknowledged that he or she signed the Deed of Trist.as his:or her free and voluntary act and deed, for the
uses and purposes therein mentioned. ST Lo

Given under my hand and official seal this 2 g day of Ma fﬁ—pl L2001 Y

e ':“VResji_ding at Mt (Sevvnon

Notary Public in and for the State of bﬁ :-:':: ; : My c_urﬁmission axpires (L -3 i-[{
S SERTTTITT
INDIVIDUAL AC KNOWLEDGME“LI“%?“_E_Y F Cf’f/
R ) .,

&S aissio 20
RGP A

")
D
; ‘:: * 5D -+ .u -
STATEOF __UJa sl s fon ) L E 5T NOTZ, ‘3,,-,%:

) 88

COUNTY OF S € ac + ) EEA Y SF
o ?‘ -'..- _ﬁ.'i' \{*

] -
On this day before me, the undersigned Notary Public, personally appeared Renee L. 1# y ;GSH,\ ﬁaily known to me
or proved to me on the basis of satisfactory evidence to be the individual described in-and' WHS gxecuted the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and viéliuntary act and deed, for the
uses and purposes therein mentioned. G

Given under my hand and official seal this 2 f i day of {Ma.rct\_ Sy 20 ] &

Residing at Mo.‘, " (' UMML/I |

i u:.

Notary Public in and for the State of Wv‘q' My commission expires )

y_
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REQUEST FOR FULL RECONVEYANCE

Tor = A . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, ypon-payment af all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and-intefest now held by you under the Deed of Trust.

Date: Beneficiary:
By:

its:

LASER PRO Lending, Ver. 14._1'..0_.009 Copr. Harland Financial Solutions, Inc. 1997, 2014. All Rights Reserved. -
WA CiLaserpro\CFNLPLMGO1.FC TR-4712 PR-63
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Scheduie “C”
Legal Description

The land referred ‘to in this report/policy is situated in the State of Washington, County of Skagit, and is
descnbed asg follows

The South 165 feet of the East 264 feet to the Northwest 1/4 of the Northeast 1/4 of Section 15, Township
34 North, Range 1 East, W M.

TOGETHER WITH'é -nbn_—ekcihsive easement for ingress and egress over, under, across and through that
portion of the South'1/2 of -'the Northeast 1/4 of said Section 15 described as follows:

Beginning at the mtersecuon of the North line of said South 1/2 of the Northeast 1/4 with the Westerly
line of Rosanio Road; :

thence Sdutherly, along said Westerly lme a distance of 30 feet;

thence Northwesterly to a point o the North line of said South 1/2 of the Northeast 1/4 that is 25 feet
West of the point of beginning. ~ -

thence East, along said North line; to the pomt of begmnmg
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532 00"

Skagit County Auditor 40 1:39PM

2/34/2014 Page 10 of



