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* DEFINITIONS

Weirds used ini multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13;718,.20 amd 21. Certain rules regarding the usage of words used in this document are also provided
in Sectwn IG

(A) "Saclmty Instrument" means this document, which is dated MARCH 24, 2014 , together
with all Riders to-thig document,

(BY "Borrower™is .JAMES A RUDNICK AND SHARCN E RUDNICEK, HUSBAND
AND WIFE ' .

Borrower is the t_ru':.v._mr under this Security Instrument,
(C) "Lemder"is_ COBALT MORTGAGE, INC.

Lender isa WASHINGTON CORPORATION organized
and existing under the Inws'of WASH'INGTON .
Lender's address is 11243 SLATER AVE NE, SUITE 110, KIRKLAND,
WASHINGTON 28033

(D) "Trustee"is CHICAGO TITLE. AND" ESCROW
16146 CORNWARLL AVE # 105_ BELLINGHT-LM WASHINGTON 9B225

(E) "MERS"is Mortgage Elcctmnic"Registration Systems, Inc. MERS is a separate corporation that is
acting solely as & nominee for Lender and Lender' s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing uader the laws of Delaware, and has an address
end telephone number of P.O. Box 2026, Flint, MI 48501-2026;. tel, {888} 679-MERS.

(F) "Note" means the promissory note signed by Borrowér and dated MARCH 24, 2014

The Note states that Borrower owes Lender  THREE: HUNDRED FIVE THOUSAND STX
HUNDRED AND 00/100 Dollars (.8, $ .305, 600,00 } plus interest,
Borrower has promised to pay this debt in regular Periodie Payments a.nd to pay the deft in full not later than
APRIL 1, 2044

G) "Prupertv" means the property that is described below under thc hcadmg "Tramfer of Rights in the
Property.”

() "Loan" means the debt evidenced by the Note, plus mtcrest any prepayment chargcq and late charges
due under the Note, and all sums due under this Security Instrument, p]us mterest
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: (I) ‘.'Ril:.lﬂ_'s"means all Riders to this Security Instrument that are executed by Borrower. The following
'R'Ld_f:rs are to'be executed by Botrower {check box as applicable]:

[ Ad‘jﬁstaﬁ]‘c Rate Rider [} Planned Unit Development Rider
[] Balloon Rider [ Biweekly Payment Rider
#1314 Pamily. Rider [ Second Home Rider

‘0 Condnmmxy_lm Rider ] Other(s) [specify]

) "Applicable Law" means-all controlling applicable federal, state and locsl statules, regulations,
ordinances and adininisteitive rules and orders {that have the effect of law} as well as all applicable final,
non-appealable judiciil opinions. -~

(K) "Community Association Thues, Fees, and Assessments' means all dues, fees, assessments and other
charges that are imposed,.on Borrower or the Property by # condominium association, homeowners
association or similar orgamzatlon .

(L) "Electronic Funds Transfer" meang: any transfer of funds, other than a transaction originated by
cheek, draft, or similar paper instrament; which.if initiated through an electronic terminal, telephonic
instrument, computer, or magnetic 1ape.so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term incllid:s, “‘pul is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated By teléphone, wire transfers, and automated clearinghouse transfers.
(M) “Escrow [tems" means those items.that are described i Section 3.

(N) "Miscellaneous Proceeds" means any: compensation, settlement, award of damages, or proceods paid
by any third party (other than insurance proceeis paid under the coverages described in Section 5) for: (i}
damage to, or destruction of, the Property; (if) condenwation-or other taking of all or any part of the
Property; (iii} vonveyance in licu of condemnation; or (1v) mlsreprcsentatmus of, or omissions as to, the
value and/or condition of the Propesty.

(©) "Mortgage Insurance" means insurance plotcctmg Lender agamst thc nonpayment of, or default on,
the Loan.

(P) ‘"Periodic Payment" means the regularly scheduled anjoint due for (i) prmcxpul and inlerest under the
Wote, plus (i) sny amounts under Section 3 of this Security Instriment.

{Q) "RESPA" means the Real Estate Settlement Procedures: ‘A¢l (12 US.C. §260| el sex.) and its
implementing regulation, Regulation X (12 C.¥.R. Part 1024), as t.hey might be-amended from time to iime, or
any additional o1 successor legislation or regulation that governs the same subiject matter.-As used in this Security
Instrument, "RESPA" refers to sl requirements and resrictions that are impsed in Tegard-to g “federally related
mortgage loan" even if the Loan does not qualify as a "federally related mortgage lgan™ under RESPA.

(R) "Successor in Tnterest of Borrewer" means any party that has taken tille lo the Property, whether or
not that party has assutned Borrower's obligations under the Note and/or this Secunty Instrumcnt
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TRANSFER OF RIGHTS IN THE PROPERTY

* The beneficiary.of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigng)-dnd the successors and assigns of MERS. This Scourity Instrument secures tu Lender: (i) the
ropayment of the Loati,, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Bofrawér's covenants and agreements under this Secunry Instrument and the Note. For this purpose,
Borrower irrcvacably gronts and conveys to Trustee, in trust, with power of sale, the following described
property located in the .~

~COINTY, of SKAGIT
rryp_e o_f Wocording Ju.rlsd_lciiou] [Mame of Recording Jurisdiction]
SEE IEGAL DESCRIPFION ATTACHED HERETC AND MALE A FART HEREOF AS EXHIBIT "A'.
A.P.N.: P55840-3824-000-178-0004

5202 MACBETH DRIVE
[Slruet]

which currently has the address of

, 98221
[zm Code]

ANACORTES
[City]

., Washingion ("Property Address"):

TOGETHER WITH all the improvements now or hcrcaftcr erectedon the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the propésty. All replacemems and additions shall also
be covered by this Securily Instrument. Al of the foregoing 15 referred {0 in-this Security Instrument as the
"Property.” Borrower undersiands and agrees that MERS holds only lcgal fitle 1o the interests gmnted by
Bartower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successars and assigns) has the right: tosgxercise any or' all of those interests,
including, but not limited to, the right to foreclose and sell the Properly:and to take any-action required of
Lender including, bul not limited to, releasing and canceling this Security Instrument, ...

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby wnveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for-encumbrances
of record. Borrower warrants and will defend generally the title to the Property a.gamqt alt cl.a:ms and
demunds, subject to any eacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national e S and non—umform
covenants with limited variations by jurisdiction to constitute a uniform sccurity mslrument covcrmg Teal

propetly.
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

. . 1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shali-pay when due the principal of, and intorest on, the debt evidenced by the Noic and any
prepaymeiit chai-ges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant ta Sectinsi,3. Payments due under the Note and this Security Instrument shall be made in U.8.
cuirency.” However, if any check or other instrument reccived by Leader as payment ander the Note or this
Sceiirity Instrument is'teturned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Nots and this Security Instrument be made in one or more of the following forms, as selected
by Lender: {a)cashi'(b). money order; {¢) certified cheel, bank check, treasurer’s check or cashier's check,
provided any, stch.check js drawn upon an institution whoss deposits are insured by a federal ugeney,
instrumnentality, or entity; or {d) Electronic Funds Transfer.

Payments: are deemed received by Lender when received at the location designated in the Note or at
such other location'as may be designated by Lender in accordance with the netice provisions in Section 15,
Lender may retirn any payment.<r pactial payment if the payment or pertial payments are insufficient to
bring the Loan currént; ~Lender may acvept auy payment or partial payment insufficient to bring the Loan
current, without waiver of any-tights hereunder or prejudice lo its rights to refuse such payment or partial
payments in the future, but Lender.is'ndt obligaied 1o apply such payments at the time such puyments are
accepted. 1f each Periodic Payinent is uppliedras of its scheduled duc date, then Lender need not pay intercst
on unapplied funds. Lender may hnld such unapplied funds until Borrowcer makes payment to bring the Foan
current. If Borrower does not do so'within a reasonible period of time, Lender shall either spply such funds
or veturn them to Borrower. If nol:applied earlier,-such funds will be applied to the outstanding principal
balance under the Note immediately prior-to foréclosure. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from meking payments due under the Note and
this Security Instrument or performing the covenants and sgreements secured by this Security Instrument,

2, Application of Payments or Proceeds. Fxcept as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; {b) principal due under the Note; (c) amounts dué.under Section 3. Such payments shall be
applied to euch Periodic Payment in the order io which it- became die. Any remaining amounts shall be
applied first to late charges, second to any other amouuts due under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for- a dclmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applled to the delinguent payment and the
fate charge. If moce than one Periodic Payment is outstanding, Lepder may apply any payment received from
Barrower to the repayment of the Periodic Payments if, and to the £xtent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any Iate charges due! Volunta.ry prepaymcnla shall be
applied first to any prepayment chargcs and then as described in the Notg, -

Any application of payments, insurance proceeds, or Miscellancous Proceeds to prmc:pal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymeals are due
under the Note, untit the Note is paid in full, a sum {the "Funds") 1o provide for payment of amoints due
for: {a) taxcs and assessments and other items which can aitain priority over this Security. Inslrument agalien
or encumbrance on the Property, (b) leasehold paymenis or ground rents on the l"roperty if any; {c)

premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insprancc
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* prémiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
"'p:emiums in"accordance with the provisions of Section 10. These itemy are called "Escrow Items.” At
origination or’ it any time during the term of the Loan, Lender may require that Community Assosiation
Dues, Fecs, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
bean Escrow [teim. “Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Seition. Borfower shall pay Lender the Funds for Escrow [tems ualess Lender waives Bocrower' s obligation
ta pay the Funds for any,or all Esgrow ltems. Lender may waive Borrower's chligation to pay to Lender
Funds for any or.all Estrow Ttems at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrowsr shail pay directly, when and where payable, the amounts due for any Escrow Ttems
for which paymént of Funds has been waived by Lender und, if Lender requires, shail furnish to Lender
receipts evidencing such paymientwithin such time period as Lender may require. Borrower's obligation to
malke such payments and to provide receipts shall for all purposes be deemed 1o be a covenant and agresment
contained in this Sequrity Instzument; as the phrase "covenunt and agreement" is used in Section 9, If
Borrower is obligated to pay Escrow Items dJrect]y, pursvant to a waiver, and Borrower fails to pay the
amount due for an Es¢row Item, Lehder may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoks
the waiver as to any or all. Escrow. Iiems at.any, time by a notice given in accordance with Section 15 and,
upon such revocation, Borrowcr shall pay to Eender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any tlime, collect and bnld Fu.nds in an amount (8) sufficient to permit Lender to apply
the Funds at the time specified under RESPA; apd” {b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of cxpcndltures of fumre Escrow ftems or otherwise in accordance with Applicable Law.

The Funds shall be held in an“institutipn whose deposils are insured by a federal agency,
instrumentality, or entity (including Lender;, if Leader is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds te pay-the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for Holding and applying the Funds, annuaily
analyzing the escrow account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Apglicable Law permits Lender to make syck'a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall nat be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in wiiting, however, that intetes shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual acccruntmg of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow, as dn:ﬁnev:l under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. 1f thereis a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by KESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there ig a deficiency of Funds held in cscrow, as defined ynder RESPA; Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the aiount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrumnent, Lender shail promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁnes. and impositicns
attributable to the Property which can attain priority over this Security Instrument, leasehold payments'or
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ground tents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
" the extent ¢hat these items arc Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

’ Borrowsr shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower?: {a) agrees in writing to the payment of the obligation secured by the lien in & manner acceptable
1o Lender,’ but nﬂly 50 long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement: of the Yien while those procesdings are pending, but only until such proceedings are
coneluded; or (c).securés from the holder of the licn an agreement satisfactory to Lender subordinating the
lien to this Sechrity Instrument. 1f Lender determines that any part of the Property is subject ta a lien which
can rtain priprity over this Sceurity Instrument, Lender may give Borrower a notice identifying the lLien.
Within 10 days of the date ori-wliich that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth abova in this Section 4.

Lender may’requirc Borrower. to pay a one-time charge for a real estale tax verification and/or
reporting serviceuséd-by Lender.in connection with this Loaa,

5, Property [nsurancé. Birrower shall keep the improvemenls now existing or hereaﬁcr erected
on the Property insured against loss by fire, hazards included within the term * "extended coverage," and any
uther hazards including, but nat limited to, esrthquakes and floods, for which Lender requires insurance.
This insurance shall be muintained i ‘the amounts (including deductible levels) and for the periods that
Lender requircs. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insufance shall be chosen by Borrower subject to Lender's
right (o disapprove Borrower' s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with-this Loan,.sither: {2) a one-time charge for flood zone determination,
certification and tracking services; or (b} a-vhe-time charge for flood zone Jelermination and certification
services and subsequent charges each tn’nc Temappings or similar changes cccur which reasonably might
affect such determination or certification. -Boszower shall also be responsible for the payment of any fees
irmposed by the Federal Emergency Management Agency in conne.ctlon with the review of any flood zone
determination resulting from an objection by Borrower. -

If Barrower fails to mainlain any of the coverages described shove, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense; Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore, such, coverage shalkcover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the cantents of the Property, against any risk, hazard
or liability and might provide greater or lesser covcrage than-was-pieviously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, Any amounts disbursed by Lender under this Section 5 shall
becomne additional debt of Borrawer secured by this Security Instrurment. T'hesc amounts shatl bear interest
at the Note rate from the date of disbursement and shall be payable, w1th such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and reaswals of such pnhclcs shail bc .5ub]cct to Lender’s
right to disapprove such policies, shall include a standard mortgage clause; and shall‘name Lender as
mortgagee and/or 8s ani additional loss payee. Lender shall have the right ta hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiims and
renewal notices. If Borrower ebtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee. R
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In the event of loss, Borrower shall give prompl notice to the insurance carvicr and Lender. Lender
may make prooef of loss i not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing; any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to-testocation ar tepair of the Praperty, if the restoration or Tepair is economically feasible and
Lender's security is not:lessened, During such repair and restoration period, Lender shali have the right 1o
hold such-insirance preceeds until Lender has had an oppertunity to inspect such Property to ensure the work
has beén completed 1o Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse: proceeds for the repuirs and restoration in a single payment or in a series of progress
payments as the work-is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paLd on such insurange proceeds, Lender shall not be required to pay Borruwer any interest ar
earnings on such proéeeds. Fees for'public adjusters,-or other third parties, retained by Borrower shall not
be ]:lﬂld out of the insurance procseds and shall be the sole obligation of Borrower. If the restoration or
repair is oot econemhically feasiblé.or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if any,
paid to Borrower, Such'insurance procéeds shall be applied in the order provided for in Section 2.

If Barrower abandons the Pruperty, Lender may file, negotiate and settle any available insurance clajm
and related matters. T Borrower docs not'respond within 30 days to 4 notive from Lender that the insurance
carrier has offered to setile a claitn, then Eéiider may negotiate and settle the claim. The 30-day period will
begin when the notice is given,- Tn"zither-event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrdwer' s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under;the Nate or this Securlly Instrument, and (b) any other of Borrower' s
rights (other than the right to any refurid of: tnearfed premiums paid by Borrower) under all insurance
policies covering the Property, insofar s such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair-or restore the Property or to pay smounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupsncy. Borrower shall occupy; éstablish, and usc “the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrumenit and shall continue to cccupy the
Property as Borrawer's principal residence for ot least one'year‘after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall oot: be um'easnnably w1thheld, ot unless cxtenuating
circumstances exist which arc beyond Borrower's control.,

7. Preservation, Maintenance and Protection of the Prnperty, Inspections. Borrower shail not
destroy, damage or impair the Propsrty, allow the Property to deferiorate or corumit.waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall: maintain the: Property in order to
prevent the Property from detenoratmg or decreasing in value due to its condition,: Unless it is determined
pursuant io Section 5 that repair or Testoration is not economically feasible, Borrowet shall promptly repair
the Property if damaged to avoid further deterioration oy damage. Ifi insiitance o condermnation proceeds
are pmd in connection with damage to, or the tuking of, the Property, Borrower shall he rwponmb]e for
Tepeiring or restoring the Property ooly if Lender has released proceeds for suich purposes.. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments ag
the wark is completed. If the insurance or condemnation ptoceeds arc not suffigient to repau' or restore the
Property, Borrower is not relieved of Borrower' s obligation for the completion of such Tepair or restaration.

Lender or ils agent may make reasonable entries upon and inspections of the Property If it has
reasonable cause, Lender may mspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prier to such an interior inspection specifying such reagonable cause. . '
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§. Borrower's Loan Application. Borrower shall be in defauit if, during the Loan application
process, Berrawer o any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or‘consent gave materially false, misleading, or inaccurste information or atatements to Lender
(or failed t‘n'p_ro_vidc Lender with meterial information) in connection with the Loan. Material representations
include, but are not limited to, representations concerning Borrower's accupancy of the Property as
Botrower's prmupal residence.

“ @, 'protection-of Lender's Interest in the Property and Rights Under this Security Instrument.
[f (a) Borrower fails to.perform the covenants und agreements contained in this Security Tnstrument, {b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument-(such asa proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of -4 lien which may attain priority over this Security Inslrument or to enforce laws or
regulations), ori(cy Borrower has abandoned the Property, then Lender may do and pay for whatcver is
reasonable or approprisle Lo proteqt Lender's interest in the Property and rights under this Secucity
Instrumnent, including:protecting and/dr assessing the value of the Property, and securing and’or repairing
the Property. Lender's actions’can’include, but are not limited to: (a) paying any sums secured by a lien
which has priority ever this Secirily Instrument; (b) appearing in court; and (c) paying reasobable attorneys'
fees to protect its interest in the Property andfar rights under this Security [nstrument, including its secured
position in a bankruptey procieding. Securmg the Property includes, but is not limited to, entering the
Property to make repairs, change locks; replace ot board up doors and windows, drain water from pipes,
eliminate building or other code violatets or dangerous conditions, and have utilities turned on or off.
Although Lendsr may take action under this Sectiond, Lender does not have to do so and is nol under any
duty or obligation to do so. It is agrecd that Lénder incurs no liability for not taking asy or all aclions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. Thése amounts shall bear interest at the Note rate from the date of
disbursement and shali be payable, with such-interest, upon. nohce from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Burrower shall Lumpiy with all the provisions of the lease,
Borrower shall not surrender the leasehold estate and inferests herein onveyed or lerminale or cancel the
ground leage. Borrower shall not, without the express.writien consent of Lender, alter or amend the ground
lease. If Borrower acquires fce title to the Property, the ieaseho]d and lhe fe': title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insuranoc a5 e cundltmn of making the Loan,
Borrower shall pay the premiums required to maintaio the Morlgage Insurance,m effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available fiony the mortgage insurer that
previously provided such insurance and Borrower was required to mhuke separalely designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiiums required to gbtain coverage
substantially equivalent lo the Mortgage Insurance previously in effect, at & costsubstantially equivalent to
the cost to Borrower of the Mortgage Insurance proviously in effect, from an elternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage'is not available; Borrower shall
continue ta pay to Lender the amount of the separately designated payments that were due when the ifsurance
coverugs ceased to be in effect. Lender will accept, use and retain these payments 35 a poo-refundable luss
reserve in livu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact

that the Loan is ullimately paid in full, and Lender shall not be required to pay Botrower any interestor
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-earnings on éuph loss reserve. Leader can no longer require loss reserve poyments if Mortgage Insurance
coverage (in‘the amount and for the period that Lender requires) provided by an insurer selected by Lender
again"becomes. Available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance; Borrower shall pay the premiums required to maintin Mortgage Insurance in effect, or to provide
a non-fefundable. loss reserve, wntil Lendet's requirement for Morigage Insurance ends in accordance with
any written agreemerif between Borrower and Lender providing for such termination or until termination is
required by Applicable Law.. Nothing in this Section 10 affects Borrower's obligation to pay interest at the
rate provided in the Note. ... ™

Martgage Insufance reimburses Lender {or any entity that purchases the Note) for certain Josses it may
incur if Borrower does not repayithe Loan as agreed. Borrower i not a party to the Mortgage Insurance.

Mortgage insurers evaluate their tatal risk on all such insurance in force from time to time, and may
enter into agrecments with-cther parties that share or modify their risk, or reduce fogses. These agreemenls
are on ferms and conditions that.dfe satisfactory to the mortgage insurer and the other pacty (or parties) to
these agreements. These agrecments may require the mortgage insurcr to make payments using any source
of funds that the mortgage insurer may-have available (which may include funds obtained from Mortgage
Insurance premiums). e

As a result of these agresmeétits, 'Lender; any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any, of the foregoitig, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the’ morigage insurer's tisk, or reducing losses. if such agreement
provides that an affitiate of Lender takes ashare of the insurer’ s risk in exchange for a share of the premiums
paid to the insurer, the arrangement is often termed "captive reinsurance.” Furthes:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agréements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entlile Borrower to any refund.

{b) Any such agreements wil not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to reguest and-obtain cancellation of the Mortgage
Insurance, to have the Morégage Insurance terminated dutomatically, and/or te receive a refund of any
Mortgage Insurance premivms that were unearned at the tiihe of such cancellation er termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All:Miscellancous Proceeds are hereby
assigmed to and shall be paid to Lender. - e

If the Property is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible ind Tender' s-security. is not lessened.
During such repair and restoration peried, Lender shall have the right 16 hold suchi Miscellaneous Proceeds
until Lender has had an opportunity o inspect sach Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may puy for the
repaiss and restoration in a single disbursement or in a series of progress payments as the work.is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid onguch Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest o earnings onl such-Miscellaneous
Proceeds. If the restoration or cepair is not economically feasible or Lender's security would'be lessened,

the Miscellaneous Proceeds shall be applied to the sums secured by this Security Insirument; whether or nol”
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o then'due' with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
___-arder ‘provided for in Section 2.

~Iri-the evetit of a total taking, destruvtion, or loss in value of the Property, the Miscellaneous Proceeds
shall he appi.Lcti 10 the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid 19 Borrowcr.

" In'thé gvent of a-partial taking, destruction, or loss in value of the Propesty in which the fair market
value of the Froperty iminediately bofore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument jmmediately before the partial taking,
destruction, or.10ss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be.reduced by the smount of the Miscellaneous Proceeds multiplied by the
following friction:’ {a) the total ‘amount of the sums seoured immediately before the partial taking,
destruction, or loss in value divided by (b} the fair market value of the Property immediately before the
partial talking, destruction, or loss i value. Any bulance shall be paid to Borrower.

In the event of &'partial taking;” deétruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is [ess than the
amount of lhe sums secured |mmedlately before the partial taking, destruction, or loss in vatue, unless
Barrower and Lender otherwise agree-in wntmg, the Misceltaneous Proceeds shall be applied lo the sums
secured by this Security Instrymicnt whether or-not the sums are then due.

If the Propetty is abandoned by Borrower, oz if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make-ai award to setile a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the'natice is given, Lender is authorized to collect and
apply the Miscellanenus Proceeds either 10 resioration or repair of the Property or to the sums secured by
this Security Instrument, whether ar not then’ ‘due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard 1o
Miscellaneous Proceeds, . )

Borrower shall e in default if any action ¢t proceeding, whether civil or ¢riminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or*other material impairment of Londer's
interest in the Property or rights under this Security Ingtrumeril. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be )
dismissed with a ruling that, in Lender's judgment, precludes forfgiture of the Property or other material -
impairment of Lender's interest in the Property or rights under this Security Instrument. 'The proceeds of
any award or ¢laim for damages that are attributable to the lmpulrment of Lender' ] interest in the Property
arc hereby assigned and shall be paid to Lender.

All Miscellaneous Procecds that are not applied to rcstoramn of repau' of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wniver. “Extension_of the time for
payment or medification of amortization of the sums secured by this Seciirity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shatl not operate to release-the liability of Borrower
or any Successors in Interest of Borrower. Lender shalt not be required to commence proceedibgs against
any Successor in Interest of Borrower ot to refuse to extend time for payment or otherwise: modify
amortizalion of the sums secured by this Sceurity Insttument by reason of any demand made by thc wriginal
Borrower ar any Suceessors in Interest of Borrower. Any forbearance by Lender ifi exercming afly right or
remedy including, without limitation, Lender's accertance of payments from third persens, entities. or
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Successors in Interest of Borrawet of in amounts less thar the amount then due, shell not be a waiver of 6r

“preclude the cxercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and ng;rees ‘that Borrower' s abligations and liability shall be joint and several. However, any Borrower who
co-signs this Seturity Instrument but does not execute the Note (a "co- stgner") (8) is co-signing this Security
Instrumient only to'mertgage, grant and convey the co-signer’ s interes! in the Property under the terms of this
Seelrity Instrument; (b} s not personally obligated to pay the sums secured by this Security Instrument; and
{c) agress that Lender and any ofher Borrower can agree to extend, modify, forbear or make any
accommodatiens wnh regard 1o 'the terms of this Security Insorument or the Note without the co-signer's
consent. -

Subject to the provtstons nf Section 18, any Successor in Interest of Borrower who assumes Borrower' s
obligations under this Sceurity Instrument in writing, and is approved by Lender, shall obtain all of
Bortower's rights: and benefits under this Security Instrument. Borrower shall not be released from
Borrower's oblightions and liability unider this Security Instrument unless Lender agrees 1o such release in
writing, The covenaits and agteements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors.and assigns of Lender.

14, Loan Charges: 'Lcn_der-maiji charge Borrower foes for services performed in connection with
Borrower's defanit, for the:purpose.of protecting Lender's interest in the Property and rights under this
Security Instrument, including; But not-fimited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express atithority in this Security Instrument to charge a specific
fee to Borrower shall not be construed gs a prohibitich o the charging of such fee. Lender may not charge
fees thal are r.xpressly prohibited by this Seeurity Instrument or by Applicable Law,

If the Loan is subject t0 a law which-séts maximum loan charges, and that law s finally interpreted
50 that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such ioan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any suins already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose o make this refund by reducing the principal owed
under the Note or by meking a direct payment to Borrower.-If a refund reduces principal, the reduction will
be freated as a partial prepayment without any prcpaymem charge (whether or not u prepayment charge is
provided for under the Note). Borrower's acceptangce-of any such refund made by direct payment to
Borrower will constitute 2 watver of any right of action Borrawer, might have arising out of such overcharge.

15, Notices. All notices given by Borrower ar Lendér in connestion. with this Security Instcument
must be in writing. Any notice to Borrower in connestion with this Security Instiument shall be deomed to
have been given to Borrower when mailed by first class mail or when actually delivered 1o Borrower's notice
address if sent by other means, Notice to any one Borrower shall conslitute riotice to all Borrowers unless
Applicable Taw expressly tequires otherwise. The notice addresg tall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender: Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower' s change
of address, then Borrowoer shall only report a change of address through that specified procedure. There may
be only ane designated notice address under this Security Instrument at any ope time. Any Tiotice-to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated” hcrcm unless
Lender has designated another address by notice to Borrower. Ay notice in connection: withthis Security
Instrument shall not be deemexd to have been given to Lender until actually received by Eender. If eny notice
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.- Tequited by-this Security Instrument is also required under Applicable Law, the Applicable Law requirement
. will'satisfy the-corresponding requirement undar this Security Instrument.

) 16, Goveriting Law; Severability; Rules of Construction, This Security Instrument shall be
governed by Tederai-law and the law of the jurisdiction in which the Propertly is located, Al rights and
abligations _cdntaincd in this Security Instrument are subject to any requirerments and limitations of
Appli_b_gbie Law:. Applicahle Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent; but such’silence shall not be construed s a prohibition against agreement by contract. In
the event that any provisiod or clause of this Securily Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Security Tnstrument or the Note which can be given
effect without the conflicting provision.

As nsed in this Security Instrument: () words of the masculine gender shall mean and include
corresponding aeuter ;words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action,

17. Borrawer's Cupy. Batrower shall be given one copy of the Note and of this Security Insirument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” micans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests trarisferred: il a.bond for deed, contract for deed, instaliment sales contract or :
esorow agreement, the infent of which is the transfer of titie by Borrower at 3 future date to a purchaser. s

If all or any part of the Property‘er any Interest in the Property is sold or transferred {or if Borrower B
is not a natural person and a beneficial interest jm Borrower is sold or transferred) withaut Lender's prior
written consent, Lender may require immediale. payment in full of all sums secured by this Security
Insirument, However, this option shall’not-be cxercised by Lemder if such excreise is prohibited by
Applicable Law. S

If Lender exercises this option, Lendershall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from'thie date the notjce is-given in accordance with Section 15
within which Borrower must pay all sums secured by this Security [rstrament. If Borsower fails to pay these
sums prior to the expiration of this period, Lender may inyoke any remedies permitted by this Security
Instrument without farther notice or demand on Borrower: s

19. Borrower's Right to Reinstate After Acceleration. . If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Insttument discontinued at any titne prior b
1o the earliest of: (a) five days before salc of the Property pursuant t6 any pdwer of sale contained in this
Securily Instrument; (b} such other period as Applicable Law might specity for the termination of Borrower's 4
right to reinstate; or (c) eniry of a judgment enforcing this Security TAstrument. Those conditions are that
Barrower: (2) pays Lender all sums which then would be due under this Security Instrument and the Note y
as if nio acceleration had ooourred; (b cures any default of any other ‘eoVéniants.of agresments; (¢} puys all
cxpenses incurred in enforcing this Securily Instrument, including, but noi limited to, reasonable attorneys' -
fees, property inspection and valuation fees, and other fees incurred for the purpose of protécting Lender's
interest in the Property and rights under this Security Insttument; and (d) takes such action as Lender may
reasanably require to assure that Lender's interest in the Property and rights undes this Security Instrument,
and Borrower's obligation to pay the sums secured by this Securily Instrument,” shall continue uﬁc_:hailged.

Lender may require that Borrower pay such reinstatement sums and expenses in one ot more of the following
forms, as selected by Lender: (a) cash; (b) maney order; (c) certified check, bank check; treasurer's check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by.a”
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. ledéral agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
.~ Borrower, this Security Instrument and obligations secured hereby shail remain fully effective a3 if no
acceleration hal:l"occurred. However, this righl to reinstate shall not apply in the case of acceleralion under
Section 187 -
20. Sale of Nm‘.e Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
in tiie Mot (logef.her with this Security Instrument) can be sold one ot more times without prior notice o
Bortower, Asale might Tesult in a change in the entity (known as the " Loan Servicer") that collects Periodic
Payments due under the'Note and this Security Tnstrument and performs other mortgage loan servicing
obligations under the Note, this Sceurity [nstrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given ‘written notice of the change which will state the name and address of the new Loan
Servicer, the addresg to which payments should be made and any other information RESPA requires in
cannection with a notice of transfer of servicing. If the Nute is sold and thereafter the Loan is serviced by
a Loan Servicer other than:the purchaaer of the Note, the morigage loan servicing obligations to Borrower
will remain with the Toan Servicer or be transferred to a successor Loan Serviecr and are not assumed by
the Note purchaser unless otherwise provlded by the Note purchaser.

Neither Borrower nor-Lender snay commence, join, or be jeined to any judicial action (as either an
individual litigant or the membet of a class) that-rises from the other purty’s actions pursuant to this Security
Instrumnent or that alleges that the other party has breached any provision of, or any duly ewed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of sch alleged breach und afforded the other party hereto
a reasonable period after the giving of such notive to lake corrective uction, If Applicable Law provides a
time period which must elapse before certain ‘action can be taken, that time period will be desmed to be
rensonable for purposes of this paragraph, “The notice of acceleration and opportunity to cure given to
Borrower pursuant fo Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportunity-to take corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Scction 21 (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pellutsnis, or wastes by Environmental Law and the
following substances: gaseline, kerosene, other flammable or toxic petrojeum products, toxic pesticides and
herbicides, volatile solvents, matetials containing asbestos or formaldehyde, und radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jirisdiction where thic Property is located that relate
to health, safety or covironmenta! protection; (¢} "Environmental Cleanup" includes any response action,
remedial action, or removal action, as defined in Environmental Law; anid (d} an "Etivironmental Condition"
means a condition that can cause, contribute to, o otherwise trigger an Envirenmental Cleanup.

Botrower shail nol cause or permit the presence, use, disposal;-storage; or reiease of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on or in.tli¢ Property. Borrewer shall not do,
nor allow anyone else to do, anything affecting Lhe Property (a) that is'in violation of any Enviropmental
Law, () which creates an Bnvironmental Copdition, or (¢} which, due to the;] Ppresence, use, of release of a
Hazardaus Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply o the presence, use, or storage on the Property of small quantmes of Hazardous
Substances that are generally recognized to be appropriate to normal residential-uges and to mamtcnancc of
the Property {including, but not limited to, hazardous substances in conswner products). -

Borrower shall promply give Lender written notice of (a) any investigation, clairn, demand, lawsiit

or other action by any governmental or regulatory agency or private purty involving the I_’ropeny_and_any

WASHINGTON—Single Famil prm———
Fanvile Maa/Fraddie Mac UNIFORM INSTRUMENT - MERS ,ﬁ";;;:";ggm,c il
Form 3048 1/01 Page 14 of 17 ’

TRIRANIR

01472

Skagit County Auditor
3/31/2014 Page 14 of

$94.00
22 11:36AM




: Hazarduus Su.bstancc or Envirenmertat Law of which Borrower has actual knowledge, (b} any Environmentai

g _+Congition, including but not Kmited to, any spilling, leaking, discharge, release or threat of relcasc of any

Hazar¢ous Substance, and {c) any condition causcd by the presence, use or release of a Hazardous Substance
which advcrsely -affects the value of the Property. If Borrower learns, or is notified by any governmental
or regulatury authont}r, or apy private party, that any removal or other remediation of any Hazardous
Subgtance affecting the Property is necessaty, Botrower shall promptly take all necessary remedial actions
in actordance.with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup

NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Adteleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach 0f any coverant or agreement in this Security [nstrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: ()
the default; {b) the action required to ¢ure the default; (c) 1 date, not ess than 30 duys from the date
the notice iz given to Borvawer; by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums securcd hy
this Security Instrument and sale of thé Property at public auction at a date not less than 120 days in
the future. The notice shall: further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to dssert:the non-existence of a default or any other defensc of Borrovwer
to acceleretion and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at lts option, may require
immediate payment in full of all sumg securéd by this Security [nstrument without further demand and
may inveke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled ta collect all expenses in¢utred in pursuing the remedics provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender Invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lendet's election to cause the Property to be sold. Trustec and Londer
shall take such action regarding notlce of sale and shall give such notices to Borrower and to other
persons us Applicable Law may require. After the fime required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borfower, shall sell the Property at public
guction {0 the highest bidder at the time and place and under ‘the terms designated in the notice of sale
In une or more parcels and in any order Trustee determines. “Trustes may postpone sale of the Property
for u peried or periods permitted by Applicable Law by publi¢’ apnouncement at the time snd place
fixed in the notice of sale. Lender or Its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveylng the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shiall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale lii the following
order: (s) to all expenses of the sale, including, but not limited to, reasenable Trustee's and attorneys'
fees; (b) to all sums secured by this Security [ostrument; und () any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale:teok.place.

23. Reconveyance. Upon payment of all sums secured by this Security. Instrument,. Eender shall
request Trustee to reconvey the Property snd shall surrender this Security Instroment and al] notes evidencing
debt secured by this Security Instrument to Trustee, Trustee shall reconvey the Pro]:lerty \mthcrut warranry
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to t}\é frrson or persons fegally entitted to it. Such person of persons shall pay any recotdation costs and

T “the Trustee's fee for preparing the reconveyance.

“, ‘24, Substitute Trustee. Tn accordance with Applicable Law, Lender may from time to time appoint
a successof irustee to any Trustee appointed hereunder who has ceased to set. Without conveyance of the
Property, the successor trustee shall succeed Lo all the title, power and duties conferred upon Trustee herein
and by Applicable-Law.

" 25, Use-of Property. The Property is not used prinsipally for agricultural purposes.

26. Attorpéys’ Fees, Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceéding to consirue or enforce any term of this Security Instrument. The term "attorneys’
fees," whesiever usedin this Seeurity Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS.OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, ‘'OR TO FORBEAR ‘FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BEL__OW, Bor_rowc'r':gcbepts and agrees 1o the terms and covenants coatained in this
Security Instrument and in any Rid&r. exiccuted by Borrower and recorded with it

(Sa.«,il_) j“lm"“zm (Seal)

-Borrower SHARQN E RUDNICK -Borrower

ES A RUDNICK

(Seal .:. -

-Borrower . - L -Borrower
(Seal) C s (Scal)
-Borrower T e -Borrower
Witncss: Witness:
WASHINGTON_Single Family —————
Fannie Mae/Freddia Mac UNIFORM INSTRUMENT - MERS www.;ﬂfﬁwﬁ;wm: :
Form 3048 1/01 Page 16 of 17 s
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[Spaca Balow This Line For Acknawladgment]

State ONASHIN_GTON

Couj_n't_ﬂf of . _G IT _ }

On this day p:ers

cally sppeared before me __JAMES A RUDNICK AND SHARON E
RUDNICK- "« N

instrument, and acknowledgéd thiat he/ shé[r_[{éx
deed, for the uses and purposes thereih mentioned.

Given under my hand and ufﬁcial sl this- z

SEE ATTACHED
NOTARIAL -
CERTIFICATE

Notary PuBlix_:

ndd for the state of Washington,
~regiding ak:

(Seal} My E’oﬁﬁ_giss:;ﬁu expires:,

Troan Qriginator: JAMES FOGS, WLSR ID 531927 '
Ioan Criginateor Orgamzatlon COBALT MORTGACE, INC. M’D’_SR ID 35653

V¥ ASHIMIGTON-Single Family DocMa, aﬁamm
Fannla Mae/Fraddla Mac UNIFORM INSTRUMENT - MERS e dg’c;agsc com
Form 3048 1/01 Paga 17 of 17 .
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ACKNOWLEDGMENT

State of California
County of_#2; /,Q </ hLE }ss.

C‘?%‘?/E.ﬂ A{ /;Z "_02,0 / _// before me, Sharon Atwell, Notary Public,
personally appeared r—f {W: S A PerSNICK B NDH T
————
Ytaro M £ £ A1 I -

who proved to me on the basis of satisfactory evidence to be the person{s) whose name(s) ig/are

subscribed to the within instrument and acknowledged to me that pé/ghfe/they executed the same in
sél(er/thcir authorized capasity(ies), and that by s/pzf/their signature(s) on the instrument the

petson(s), or the entity upon béhalf of -which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and comect.”

SHARON ATWELL X

WITNESS my hand and official Sﬁal - 1< sl ‘.-‘:=. Y COMM. # 19216478 g

NOTARY PUBLIC - CALIEDRNIA
RIVERSIDE COUNTY

Signature
(scal)

OPTIONAL lNFORMATION

Date of Document é —:2 5/ - / 4‘/

Type or Title of Document

Number of Pages in Document - ng_”_{g_’ 7 A EN ( { Z )

Type of Satisfactory Evidence
aper Identification
Credible Witness(es)

Capacity of Signer(s)
1~ Individuai(s)
Trustee(s)
Power of Attorney
CEO/CFO/CO0
l\ President { Vice-President / Secretary / Treasurer

Other:

Other Information:

|
EARRTABTAAL
201403310142
Skagit County Auditor $94.00
3131/2014 Page 18 of 2211:36AM



~Loah, Number: 4714013001
© Date: MARCH 24, 2014

Properiy Address 5202 MACBETH DRIVE
A A ' ANACORTES, WASHINGTON 98221

EXHIBIT "A"

'~ LEGAL DESCRIPTION

Lot 178, SKYLINE NO. 8, according“tp"t'he plat thereof, recorded in Volume 9 of Plats, Pages 72 through
74, inclusive, records of Skagit County; Washington,

Situate in Skagit County, Washington

A.P.N. # : P59840-3824-000-178-00604

DocMaglic eFsirms
www. decmagic.ctim

T
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Loan Numbexr: 4714012001

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 24th day of

MARCH, 2014 7 . , and is incorporated into and shall be deemed to amend and
suppiecment the Maortgage, Decd of Trust, or Socunty Deed (the "Security Instrument”) of the same date,
given by the undersigned:{the "Borrower™} to scoure Borrower's Note to COBALT MORTGAGE,
INC., A WASHINGTON-CORPORATION

{the "Lmder“) of the sarie date and covering the Property described in the Security Instrument and located at:

5202 __MACBETH DRIVE, ANACORTES, WASHINGTON 98221

[Property Address]

The Property includes, but s not lumtad to, aparcel of land improved with a dwelling, together with other
such parcels and certain comnon arcas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

(the "Declaration®). The Property is a part of a.'pl'anned unit dev'elépmpnt Inown as

SKYLINE -
{Mame of Planned Un'\i.-Dc'vdupmemI o

(the "PUD"}. The Property also includes Borrower's mtereqt in. the Homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (thﬁ i Owners Asﬂocmnun"} and the
uses, benefits and proceeds of Borrower's interest. ; :

PUD COVENANTS, In addition to the covenants and agreemcnts made i in 1hc Secunfy Instrumnent,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obhgauons under the PUD's
Constituent Documents, The "Constituent Documents” are the (i) Declaration; (ii) articles of incorporation,
trust ingtrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay; _when duc all dugs and
assessments imposed pursuant to the Counstituent Documents.

B. Property Insurance. Solong as the Owners Asseciation maintains, with 2 gencra]ly acccptcd '
insurance carrier, a "master” ot "blanket" policy insuring the Property which is satisfactory tu Lcndcr and. o

WMULTISTATE PUD RIDER-Single Fami DocMaglc ERarm.
Fannie Maa/Freddie Mac UNIFORM INSTRUMENT B T
Fomm 3160 1/01 Pago 1 of 3
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“which prowdes insurance coverage in the amounts (including deductlble levels), for the perinds, and against
1655, by. fire, hazards included within the term "extended coverage,” and any other hazurds, mcludlng, but
not limited to,éirthquakes and floods, for which Lender requires insurance, them: (i) Lender waives the
provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for praperty
insurance on'the Property; and (ii} Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent thal the required voverage is provided by the
Ovwmiérs Associglion policy,

‘What Lender quuues as g condition of this waiver can change during the term of the loan.

Borrower shiill gie Lender prompt notice of any lapse in required property insurance coverage provided
by the mastet of blanket policy.

In the event of 4 distribution of properly insurance procecds in liew of restoration or repair following
a loss to the Property; or to cummon areas and facilities of the PUD, any proceads payable to Borrower are
hereby assigned and shall be paid.fo Lender. Lender shall apply the procesds to the sums secured by the
Security Instrument, whether or not theu due, with the excess, if any, paid to Borrower.

C. Puhlic Llabilliy Insurance Borrower shall take such actions as may be reasonable to insure
that the Qwners Association mam!ams a pubhc hablhty insurance policy acceptable in form, amount, and
extent of coverage to Lender, . - ;

D. Condemnatlon. The prnce'eds of uny award or claim for damages, direct or consequential,
payable to Borrower ia connection with any condemnation or other takmg uf al! or any part of the Property
ar the common arcas and facilities of the PUD, or. fir any conveyance in liey of condemnation, are hereby
assigned and shall be paid to Lender. Sucli procéeds shail be applied by Lender to the sums secured by the
Security Instrument as provided in Section £1,

E. Lender's Prior Consent. Borrower shall not, except after notice to Londor and with Lender's
prior written consent, either partition or subdivide the Property or-consent to: {i} the abandonment or
termination of the PUD, except for abandonment or termination requu‘ed by law in the case of substantial
destruction by fire ot other casualty or in the case of a taking by condémnation or eminent domain; (ii) any
amendment to any provision of the "Constituent Doctiments” if the.provision is for the express benefit of
Lender; (iii) termination of professional management and assumption’ of self-management of the Owners
Association; or (iv) any action which would have the effect of rendermg the pul:lhc liability insurance
coverage mainlained by the Owners Asseciation unucceptable to Lender

E. Remedles, IfBorrower does not pay PUD dues umd asscssmems whest d\xe, then Lender may puy
them. Any amounts disbursed by Lender under this paragraph F shali begpma additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agreg to. otfier tefitis of payment, these
amounts shall bear intcrest from the date of disbursement at the Note rate and shall hr: pﬂyabl“ W'th interest,
uporn notice from Lender to Borrower requesting payment.

MULTISTATE PUD RIDER—Single Famil DocMagle
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_ BY SIGNING BELOW, Botrower accepts and agrees to the terms and covenants contained in this PUD

Rider:.,

(Seal) {Seal)
-Borrower -Borrower
- {Sealy (Seal)
-Borrawer ~Borrower
"~ (Seai) (Seat)
-Borrower -Bortower
MULTISTATE PFUD RIDER-Single Famil BocMagle —_
Fannta Mae/Freddle Mac UNIFORM INSTRUMENT www.docmagle. eom
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